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Kohl seeks pay 
restraint to 
preserve unity 

German chancellor Helmut Kohl, feeing nationwide 
strikes and a fractious coalition government, 
appealed to western German workers to restrain 
wage demands in the interests of German unity. 

As the public sector strike eased, with public 
transport resuming in some areas, Kohl told his 
coalition partners to stop squabbling and get 
on with the .task of government. Page 16 

Lower losses for Chrysler: Chrysler, 
financially stretched US carmaker, reported lower 
first -quarter losses of S23Im, down from $341 m 
iu the same period of last year, and said the results 
were held back by the cost of crucial new product 
launches. Page 17 

Talks deadlocked: Rival leaders of 
Bosnia-He rcego vina remained locked in conflict 
in European Community-sponsored tatke in Lisbon 
as fighting again shook the republic. Page 2 

China holds Europeans: China detained 
seven Europeans, incl uding three legislators, 
after they staged a brief protest in Tiananmen 
Square, Beijing, site of the 1989 pro-democracy 
protests. They were expected to be expelled from 
China today. Page 6 

1CI bucks the trend: Amid falling results 
in the European chemical sector, ICI of the UK 
announced first-quarter pre-tax profits 7 per cent 
stronger at £212m. Chairman Sir Denys Henderson 
reported signs of recovery in the US and UK, 
particularly in housing, consumer products and 
textiles. Page 18; Lex, Page 16 

Black Sea fades adjourned: Russia and 
Ukraine agreed to take the heat out of their dispute 
over the Black Sea fleet, but remained far apart 
on how to share it Delegates said they would 
form working groups and meet again in May. 
Russian warning on nuclear pacts, Page 3 

Promise of democracy for Sierra Leone 

Mutinous soldiers 
in Sierra Leone said 
they had toppled Presi- 
dent Joseph Momoh 
(left) and their leader, 
Lieutenant Colonel 
Yaya Kami promised 
a return to democracy. 
The soldiers said they 
had set up a national 
provisional defence 
council Momoh fled 
to neighbouring Guinea 

Statoil profits down: Statoil Norwegian 
state oil company, said first-quarter net profit 
was nearly halved to NKr800m ($124m) from 
NKrl^bn last year due to tower crude oil prices 
and pressure on operating margins. Page 21 

UK companies at the top: British companies 
are top foreign investors in east Germany, having 
bought 66 companies since 1990, according to 
the Treuhand privatisation agency. French compa- 
nies lead by size of investment, having promised 
to commit DM2J3bn ($1.4bn) to their acquisitions. 
Page 2 

Congress plans curbs: US Congress is ' 
preparing to curb its own most important power, 
to decide on taxation and expenditure, by trying 
to amend the US constitution to ban budget deficits. 
Paged 

Germany and Japan seek bigger roles: 

Germany and Japan agreed they should play 
a greater part in international politics, in keeping 
with their economic importance. Page 2 

Fisons plans restructure: Fisons, diversified 
UK pharmaceuticals company, is offering its 
horticultural and consumer health businesses 
for sale as part of a fundamental restructuring. 

They are expected to fetch between £250m ($443m) 
and £300ro. Page 17; Lex, Page 16 

Nate’s new commander Nato announced 
the appointment of US general John Shalikashvilt 
as commander of its forces in Europe. Page 3 

ENI’s profits halved: ENL Italian state energy 
and ehpm teals group, saw consolidated net profits 
halved in 1991 to Ll.OSlbn ($869m). The company 
blamed a sharp rise in depreciation and amortisa- 
tion costs resulting from increased investment 
Page 17 

Hachette shares suspended: Shares of 
French publishing empire Hachette and electronics 
and defence group Matra were suspended on 
the French stock market pending the announce- 
ment next Tuesday of their proposed merger. 

Page 17 

Kinnock may stand: UK opposition Labour 
party leader Neil Kinnock, who is to stand down 
in July, is considering standing for the presidency 
of the Confederation of Socialist Parties in Europe, 
due to be vacated by Belgium's Andre Spitaels 
next month. Page 9 
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US probes 
Lonrho’s 
Gadaffi 
dealings 

Adnan Khashoggi was middle man 
in UK group’s Libyan negotiations 


By Roland Rudd in London and 
Alan Friedman in New York 

THE US administration is 
investigating Lonrho's dealings 
with Libya, including an offer by 
Lonrho of a deal involving its 
north American hotels. 

News of the probe came as it 
emerged that Mr Adnan Khash- 
oggi. the Saudi Arabian arms 
dealer who played a central role 
in the Iran-Contra affair, acted as 
middleman between Mr Tiny 
Rowland, Lonrho's chief execu- 
tive, and Libyan government offi- 
cials in the £i77m sale of a one- 
third stake in the UK-based 
Metropole Hotel group. 

These contacts led to a series of 
secret meetings between Mr Row- 
land and Col Muammer Gadaffi. 

Investigators are examining 
reports that Mr Khashoggi vis- 
ited Tripoli after the United 
Nations sanctions against Libya 
over its alleged Involvement in 
the 1988 Lockerbie bombing came 
into force earlier this month. The 
reports suggest that Mr Khash- 
oggi , discussed other possible 
deals between Libya and Lonhro. 

Documents obtained by tbe 
Financial Times show that Col 
G&daffi's main investment 
vehicle also discussed the possi- 
bility of acquiring part of Lon- 
rho’s North American Princess 
hotel chain, which Includes prop- 
erties c_ Arizona and California. 

A senior official of the US Trea- 
sury Department's Office of For- 
eign Asset Control (OFAC) said 
last night that Lonrho could be 
placed on the US government’s 
list of banned companies if Libya 
acquired a shareholding which 
would give it significant influ- 
ence in the running of a Lonhro 
company. OFAC was talking with 
Lonrho about the Libyan stake, 
the official added. OFAC last year 
handled the banning of US trans- 
actions with companies owned by 
or having ties with Iraq. 

Since 1986, the US has barred 
US companies and individuals 
from dealing with Libyan-owned 
or controlled institutions. 

A decision by the US to move- 
against Lonhro could force Lon- 
rho's second-biggest shareholder. 
Fidelity Management Research, 
to disinvesL 

The documents obtained by tbe 
FT show that Mr Khashoggi first 


■ Private functions, public 
concerns: How Lonrho came to 
strike a deal with Libya 
PAGE 26 

approached Mr Rowland last 
October. Mr Rowland wrote to Mr 
Mohamed All El Huwej, chair- 
man or Lafico, saying how. 
pleased he was to learn, from Mr 
Khashoggi, of Lafico's interest 
Ten days later, Mr Ah El Huwej 
replied, suggesting a meeting 
with the aim of seeking Libya's 
“highest collaborations" in Lon- 
rho’s activities. 

A series of meetings took place 
between Lonrho and Lafico, first 
at a fashionable Paris restaurant 
last November and them at the 
Richmond and President hotels 
in Geneva in February. A deal 
was announced in March 
whereby the Libyans took a one-, 
third stoke in the UK Metropole 
Hotels for £177m. 

A financier with close know- 
ledge of the company confirmed 
that the Paris and Geneva meet- 
ings had taken place and that Mr 
Rowland had discussed possible 
further deals with Libyan offi- 
cials. 

Mr Rowland subsequently met 
Col Gadaffi in April to discuss 
further investment and business 
ventures as the UN sanctions 
came into force. 

Speaking for Lonrho last night. 
Mr Andrew Nltch-Smith, a part- 
ner In London solicitors Denton 
Hall, said; “Lonrho's only trans- 
action with any Libyan institu-. 
tion to date concerned the Metro- 
pole Hotel sale, which was 
announced in March. 

“Since that date there have 
been no other discussions on any 
other financial transaction with 
any Libyan institution. In partic- 
ular, Lonrho has never had any 
discussions with any Libyan 
institution concerning any joint 
venture in the US." 

In London, Mr Sam Evans, per- 
sonal attorney to Mr Khashoggi, 
said he could not comment on Mr 
Khashoggi's business affairs. 

However, Mr Reda Alaywan, a 
Paris-based Lebanese business- 
man, confirmed Mr Khashoggi’s 
involvement The two signed a 
joint venture last September to 
broker such deals. 



Los Angeles police face rioters as buildings bum following the acquittal' of four officers accused of beating a motorist 

Los Angeles braced for more 
race riots as death toil hits 13 


that the Lbs Angeles riots might 
be emulated tonight in other 
Odes. “There is a danger that the 
crisis in Los Angeles will spread 
across tbe country,", said Mr 
Jesse Jackson, the black political 
v leader. 

Some reporters and photogra- 
phers who' entered one of Los 
Angeles's poorest areas were 
dragged fronK their c&rs and 
beaten. Mr 3&f Cramer, a freel- 
.»«* . .Wt&Jw, JhfJSostQiLv 
Globe, was shot five times, but 
was in stable condition test 
night He . said a crowd- tried to 
take him out of his car but' foiled 
to get the seat belt undone. . 

Gunshot victims were wheeled ,- 
■into tiie a. hospital aboot JL mile 


By George Graham In • 

Washington and William Girdner 
'in Los Angeles 

ARMOURED CARS and National 
Guard troops took up position in 
Los Angeles yesterday, braced for 
another outbreak of the violent#, 
that left at least 13 dead on 
Wednesday night 

Riots shook the city as blacks 
reacted in disbelief to tbe acquit- 
tal of four white police officers 
charged with assault^ a black 
motorist, Mr Rodney King, 
despite the evidence of widely 
screened amateur videotape of 
the beating. 

Burning, pillaging and gunfire 
appeared to subside with day- 
break after the worst night of • south of city centre regularly 
violence Los Angeles has seen through the night 


since the Watts riots of 1965, but 
the city remained for from calm. 

“It is not under control: There 
are looters, sporadic Incidents of 
violence and a lot of pushing and 
shoving going on," said Mr Bill 
Frio, a police department- spokes- 
man. 

Captain Steve Ruda of the fire 
brigade said be did not have the 
manpower to put out all the fires 
across the 30 square mite area hit 
by the rioting, and arsonists were 
reported still to be setting new 
fires yesterday morning. 

Anger over the verdict spread 
to black communities across the 
country yesterday, sparking fears 


Seeing flames a block away, a 
Mack security guard said: "Burn 
baby buraT- 

President George Bush said the 
Justice Department would accel- 
erate its investigation of the King 
case to see-whrther to bring fed- 
eral' charges of violating Mr 


King's civil . rights against the 
police officers after their acquit- 
tel on assault charges under Cal- 
ifornia state law, _ . 

Appealing for calm, he said the 
verdict had. “left us all with a 
deep sense of personal frustration 
and anguish", but condemned the 
“murder and violence in the 
streets of Los Angeles”.: 

any 

question Of excessive police vio- 
,- % 5 e,^and.^e ard bguafly^jsnn- . 
‘ cernect about excessive public 
vfoferiaT^&e atSed. 

Governor BUI CKntoh of Arfcan- - 
sas, Mf BilShY Ekety Democratic 
opponent iu this year's presiden- 
tial election, said he vras aston- 
■Mied^by 

president / . - . 

-■ “Lfee toiler Americans, I saw 
the film, and whatever the legal 
'dutcoii^TOcnTdly'wlfflt'happened 
■seemed- to me to be wrong;" be 
arid TThere is a gapfng feeling 

-- . . Coutteued on Page 16 
LA law. Page 15 
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US threatens retaliation 
over EC oilseed subsidies 


By Frances Williams In Geneva 
and David Buchan In Brussels 

THE US yesterday threatened to 
impose punitive tariffs on Slbn 
worth of annual imports from the 
European Community for its 
refusal to comply with a General 
Agreement on Tariffs and Trade 
(Gatt) panel ruling against the 
EC’s new oilseed subsidy regime. 

Mr Rufus Yerxa, deputy US 
trade representative, said in 
Geneva that the US had been 
patient but given “the EC’s fail- 
ure to offer an acceptable resolu- 
tion today, we have no choice but 
to initiate this action”. 

The European Commission 
described the US retaliation as 
“totally without justification” 
and “counter-productive and 
inappropriate", because Brussels 
had promised to pot forward a 
compromise solution to Gatt by 
June. 

A formal Commission state- 
ment complained the US action 
lacked “any legal basis”, because 
tbe Gatt council had yet to accept 
the findings of its oil seeds panel. 

The dispute risks souring 


already difficult negotiations on 
form subsidies in the stalled Uru- 
guay Round of Gatt trade talks. 

The US action would raise tar- 
iff, ou Slbn of EC exports to the 
US. The Community exported 
$4.7bn of form exports to the US, 
and imported S7.l5bn of US agri- 
cultural produce, in 1990. Details 
will be published shortly, US offi- 
cials said. 

Any punitive measures 
imposed by the US would seek to 
price targeted European products 
out of tiie US market 

Brussels’ proposed change is to 
tie aid to EC oil seeds growers to 
a requirement that they must 
take 15 per cent of their arable 
land out of production. This “set 
aside” provision should mollify 
US objections by giving more 
scope for imports. EC officials 
said. 

The EC told Gatt’s governing 
council, which discussed the sec- 
ond Gatt ruling against the EC 
subsidies for the first time yester- 
day. that it could not accept the 
report immediately but would 
submit a “concrete proposal” for 
settling the long-standing dispute 


before the next council meeting. 
This Is tentatively scheduled for 
mid-June. 

The US announcement comes 
at a delicate time when Washing- 
ton and Brussels are involved in 
difficult negotiations on form 
subsidies In the stalled Uruguay 
Round of Gatt trade talks. 

The panel ruling against the 
EC’s subsidies regime is the sec- 
ond it has made on the 1988 US 
complaint that EC oilseed subsi- 
dies Impair the duty-free access 
granted by the EC to American 
soyabean producers under a 1962 
accord. 

The EC revised its oilseed sub- 
sidy scheme after the Gatt’s first 
ruling against it in 1989. The sec- 
ond, panel report, published last 
month, also concluded that the 
new scheme harmed US soyabean 
producers. It was rejected by the 
EC. 

Mr Yerxa said the US action 
had been prompted by “the 
amount of trade at stake, the five 
years spent on this issue, the two 
panel reports, and finding the 
EC’s practices inconsistent with 
its Gatt obligations. 
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Cost-cutting urged for 
European fighter jet 


By Quentin Peal in Bonn 

THE NEW defence ministers of 
Britain and Germany, Mr Mal- 
colm Rifkind and Mr Volker 
RCLhe, yesterday called for sub- 
stantial cost savings in the 
European Fighter Aircraft 
(EFA), to ensure that the mul- 
ti-national project goes ahead. 

Speaking side-by-side after 
their first meeting, the two 
agreed that the aircraft manu- 
facturers In Britain, Germany, 
Italy and Spain, must identify 
areas where significant savings 
can be made. 

Mr RQhe, who took over the 
office of German defence min- 
ister last mouth after the sud- 
den resignation of Mr Gerhard 
Stoltenberg. was much the 
most outspoken in his state- 


ment, reflecting the wide- 
spread opposition in Germany 
to the EFA project 
He said the price - DMl35m 
($31.8m) per aircraft In Ger- 
many - was “Gar too high, and 
there is an agreement between 
us that we should try to make 
clear that these price projec- 
tions must be brought right 
down". Only thus would it be 
possible to ensure “that there 
Is an opportunity within a lim- 
ited budget to come to a posi- 
tive decision" on the aircraft, 
he said. "It would be very diffi- 
cult to make a clear decision 
on such prices.* 

A working group from the 
three parties in the German 
coalition government is cur- 
rently considering the EFA 
project, as well as other alter- 


natives such as the ex-Soviet 
MiG-29, the French Rafale, 
Swedish Gripen and the US 
F-15, F-16 and F-22 aircraft. 
They are supposed to report 
back by mid-year. 

Mr Rifidnd made it dear that 
he believed the EFA was both 
“operationally necessary" and 
appropriate to the changing 
defence challenges in Europe. 
However, he added: "I share 
the concern about the cost. We 
have a common desire to see 
the cost reduced and we should 
jointly approach industry to 
impress upon them the neces- 
sity of identifying areas where 
costs can be reduced." The 
principal manufacturers are 
British Aerospace, Germany's 
Deutsche Aerospace, Casa of 
Spain and Alenin of Italy. 


Greeks turn to Alexander in 
their fight for Macedonia 


By Korin Hope in Athens 

THE TIDE of Greek 
resentment is rising as Interna- 
tional recognition of the for- 
mer Yugoslav republic of Mac- 
edonia comes nearer. 

Greek possessiveness about 
the name Macedonia is mani- 
festing itself in innumerable 
ways, most notably in a 
demand for rings, brooches 
and cuff-links with the insignia 
of Alexander the Great, the 
ancient king of Macedonia, 
which Athens jewellers are 
struggling to meet 

“We carry all sorts of repro- 
ductions of ancient coins but 
people ask specifically for the 
Maced onian ones,” says Maria 

Tala minis of ffias T-alannnte , a 

leading jeweller. 

Tracks, taxis and aircraft 
cabins, meanwhile, are plas- 
tered with stickers proclaiming 
"Macedonia is Greek". Even 
the post office is franking 
letters going abroad with a 
similar legend. 

In the past ancient history 


was a powerful weapon for 
Greek leaders arguing to be 
included as equal members of 

western European political and 
economic organisations. 

But Mr Constantine Mitso- 
takls, the prime minister, can 
expect an unsympathetic hear- 
ing tomorrow when he 
attempts to defend, at an infor- 
mal EC foreign ministers’ 
meeting, his country's refusal 
to recognise Macedonia under 
its present name. Mr Mitso- 
takis took over the foreign 
ministry two weeks ago after 
sacking Mr Antonis Samaras, 
who proposed that Greece veto 
EC recognition of Macedonia 
and dose the borders with its 
northern neighbour. 

The Portuguese EC presi- 
dency has done some quiet 
diplomacy in an attempt at rec- 
onciliation. The Macedonian 
government is ready to make 
concessions, such as accepting 
a Greek demand to amend the 
constitution, to avoid implying 
a territorial claim on the Greek 
province of Macedonia, and 


promising to stop anti-Greek 
propaganda 

Mr Samaras's hardline views 
have made him the country's 
most popular politician. Mr 
Andreas Papandreou, the oppo- 
sition leader, endorses his posi- 
tion, and has called for a block- 
ade of Macedonia But many 
Greek politicians believe recog- 
nition is inevitable. 

While there is little pressure 
on Mr Mttsotakis to exercise a 
veto, he will have to find a 
good excuse for not closing the 
border. In the year since civil 
strife erupted in Yugoslavia, 
Greek exporters have come to 
terms with paying higher 
transport costs to send goods 
to western Europe through 
Bulgaria or by ferry to Italy. 

“There are compensating fac- 
tors. The overall decline in 
trade with the ex-Yugoslav 
republics created a buyers' 
market here for hiring trucks. 
It also means more space avail- 
able on ships and fewer delays 
at Salonica port," a northern 
Greek businessman says. 


German Chancellor Helmut Kohl and Japanese Premier Kfichi Miyazawa share a joke at the start of Mr Miyazawa's visit to Germany 

Japan seeks closer links to CSCE 


By Quentin Peel In Bonn 

THE LEADERS of Germany 
and Japan agreed in Bonn yes- 
terday that their countries 
should play a greater part in 
international politics, in keep- 
ing with their economic impor- 
tance. Mr Kiichi Miyazawa, the 
Japanese prime minister, 
called for political questions - 
such as arms control and drug 
trafficking ~ to be given 
greater prominence by the 
Group of Seven industrialised 
states in their preparation for 
the July world economic sum- 
mit in Munich. 

He sought the support of 
Chancellor Helmut Kohl, as 
well as of President Francois 
Mitterrand, whom he met in 


Paris on Wednesday, for closer 
Japanese involvement in the 
Conference on Security and 
Co-operation in Europe. 

The Japanese argument to 
step up the political content in 
the G7, a suggestion regarded 
with some suspicion in Paris, 
is based on the grounds that 
this is one of the very few 
world groupings in which 
Japan plays a foil role. 

His plea was met with under- 
standing by Chancellor KohL 
according to an official spokes- 
man. Mr Kohl spake of the 
need to provide more assis- 
tance for the economic and 
political stabilisation of the 
states of the former Soviet 
Union, the one point on which 
the two sides are still divided. 


Mr Miyazawa outlined the 
continuing Japanese problem 
with the Russian federation 
over the Kurile islands, occu- 
pied by Soviet forces after the 
second world war. 

He made it clear that while 
Japan had agreed to support 
financially the $24 bn package 
of assistance for the current 
year put together by the G7, 
(he IMF and the World Bank, 
any further assistance would 
depend on reaching agreement 
with Russia on the islands. 

The issue seems likely to be 
raised by Japan at Munich, 
when G7 leaders are expected 
to meet President Boris Yeltsin 
of Russia in a separate forum 
after their s ummi t meeting. 

Ian Davidson adds from Paris: 


President Mitterrand promised 
moral support to Japan in its 
efforts to secure the return of 
the northern territories. But he 
did not respond to Mr Miya- 
zawa's request that the issue 
be placed on the Munich 
agenda, telling the Japanese 
prime minister this was essen- 
tially a bilateral problem 
between Japan and Russia, 
which should be settled by 
negotiation. 

France and Japan agreed to 
step up their political and eco- 
nomic dialogue, to the gratifi- 
cation of the French authori- 
ties, following the chill 
provoked by the anti-Japanese 
rhetoric of the previous French 
prime minister, Mrs Edith 
Cresson. 
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Czechoslovak 

journalists 

denounced 

By Arlene GenJIlard 
In Prague 

PUBLICATION of the names of 
nearly 400 journalists identi- 
fied as former agents of the 
communist secret police has 
injected a new element of 
controversy into the Czecho- 
slovak general election 
campaign. 

The list, handed to the Czech 
and Slovak governments by 
the Federal Security and Infor- 
mation Service (FBIS) and 
later leaked to the local press, 
is expected to weaken the 
credibility of the press in the 
run up to the elections on June 
5-0. 

It has raised a storm over 
the right of state bodies to sin- 
gle out individuals on the 
basis of files which could be 
incomplete, unreliable or open 
to j pnlation. 

The list names 2G2 Czech 
and over 100 Slovak journal- 
ists from both left and right- 
wing oriented newspapers who 
allegedly worked for the secret 
police under the former 
regime and who are accused of 
misinforming the public. 
^These people intentionally 

distort facts and seek to 

destabilise the current situa- 
tion," Mr Stefan Ba dusky, 
director of FBIS told Lidovy 
Nqviny newspaper. 

The misuse of secret police 
files has plagued public dis- 
course in Czechoslovakia since 
a federal law was adopted, last 
antrum which bans former 
communist officials and secret 
police agents from holding 
public office for five years. 


British interest rises in 
east German companies 


By Leslie Col it! In Berlin 

BRITISH companies have risen 
to the top of the pack or for- 
eign investors in east Ger- 
many, buying 66 companies 
since 1990, according to the 
Treuhand privatisation agency. 

However, French companies 
retained their lead by size of 
investment, promising to com- 
mit DM2L3bn (£780m) to their 
east German acquisitions. Brit- 
ish companies were second, at 
DMl.5bn (£5 10m), and the 
Swiss third at DM657tn 
(£223m). 

At the end of last year the 
Treuhand reported that British 
investors had bought only 26-of 
the east German companies on 
its books, putting' them in third 
place after France and Switzer- 
land, which had acquired 44 
and 42 respectively. 

Although there has been 
some direct growth in acquisi- 
tions by the OK, most of the 
change in the league table is 


accounted for by a change in 
the Treuhand’s criteria. 

The agency had previously 
ignored companies with -partial 
British ownership and has now 
decided to include them. 

UK companies said they 
would guarantee nearly 14,000 
jobs in their east German take- 
overs, second to the French 
who promised to guarantee 
14,743 jobs, said the Treuhand. 

US companies have bought 
only 19 east German compa- 
nies but pledged , investments 
of DMl-5bn (£S10m). Japanese 
companies, however, have 
been prominent by their 
absence. 

In one of the biggest British 
industrial takeovers in east 
Germany, BICC, the construc- 
tion, engineering and cables 
group, recently bought the 
KWO cables company in east 
Berlin with four factories, 
BICC agreed to invest DM157m 
by the end of next year and 
DM20m annually from 
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By Laura SUbw teBatewf- . 
Patrick Bhtota- Lisbon? r- 
and agendas 

■■ -.SP* r >' : 

RIVAL.’ . leaders 
Bosnta-Hercegovinayefiterday 
remained locked 
European Commisuity- sp on- 
sored talks in Lisbon as flght- 
. ing again shook togftepahtkL 
A Portuguese official said 
round-table .talks, between the 
Serb, Croat and Mbitiiandelegar 
tions appeared unHknly in the 
short term. Bilateral talks 
between the EC and the three 
delegations were being Ham- 
pered by accusation and count 
er-accusation as well as events 
on the ground. ’ 

Diplomats in Belgrade feared 
little progress would be made* 
towards peace following fierce 
overnight fighting to Sarajevo, 
the Bosnian capital "At best 
we can hope for the leaders to 
come up with a statement of 
principles, but r an* pesktmis- 
tic,” said one. • 

On the diplomatic front, Mr 
Mar rack Goulding, United 
Nations under secretary gen- 
eral, is expected to antra to 
Bosnia at the weekend to 
assess the feasibility nf deploy- 
ing a peacekeeping force there. 

In Helsinki, the Conference 
an Security and Co-operation, 
in Europe welcomed' Bosnia as 
its 52nd member, while' allow- 
ing Yugoslavia to retain its 
seat for the time beSfog^TFifty 
states expressed thetfc’ clear 
understanding that the pres- 
ence of Yugostevia -does not 
mean any solution as fer as the 
question of succession Is con- 
cerned,” a spokesman said. 

EC foreign ministers Will dis- 
cuss fteah action to? force 
Serbia to put down its guns 
and negotiate a p otkxtal divi- 
sion of Yugoslavia when they 
meet in -northern. Portugal 
today. .* li " 

Mr Jmio tie Dais Hhbeiro, 
the Portuguese foreign: minis- 
ter who will chair fife meeting, 
has proposed isolating Serbia 
diplomatically and- freezing 
Yugoslav assets abroad' unless 
it pulls the Yugoslav ' federal 
army out. of both Croatia and 
Bosnia-Hercegbvina. 

He said that unless Belgrade 
withdrew the Serb-led- army 
from these two war-ton repub- 
lics, the EC fihould'not recog- 
nise the new smaller' state of 
Yugoslavia which. Serbia 
-declared with -its ally Montene- 
gro on Monday. 

Such international recogni- 
tion appears to be the main 
diplomatic weapon - against 
Serbia at the moment "It all 
boOs down to whether Mr Mil- 
osevic cares enough about rec- 
ognition to bring peace to Bos- 
nia,* 1 said a western diplomat 
At least two people were 
killed in the overnight fi ghting 
in Sarajevo, which, feral jour- 
nalists said ra™ under bom- 
bardment from Serb irregulars. 

Clashes cbntinued.Waterday 
in Bosanska Era pa, is the 
north-western Moslem heart- 
land. Belgrade radio said two 
bridges over the River Sava, 
which marks Bosnia's frontier 
with Croatia yesterday mom-' 
ing were blown, up.. 

The fighting has left at least 
350 people dead and some 
420,000 have fled their homes. 
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Everyone will be trying 

to get their hands on Twickenham’s new debenture issue 


The Rugby World Cup Mas created a tremendous 
interest in the game and England’s Grand Slam 
double has added another national boost. For 
the recent England v Wales match we could 
have done with an extra 200.000 seats. 

lb make sure you get hold of a seat for every 
match for ten years, apply early for debentures 
which we are offering to help finance our new 
East Stand. There is a limited number of 
individual debentures at £2.100 plus VAT. and 
business debentures at £6.100 plus VAT. 


To qualify you must belong to one of our 
member clubs. We can help you identify a local 
efub. if you are not already a member. 

To obtain a brochure, terms and conditions 
and application form (stating business or 
private) call us on 081-892 2000 
or fax 081-892 9816. If toere’s 
a scrum on the phone drop us 
a line at the Rose Debenture 
Office. Rugby Football Union, 

Twickenham. Middlesex. TW1 1D^ 



THE ROSE DEBENTURE 
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NEWS: EUROPE 


NEWS IN BRIEF 


Nato commander 
in Europe named 

LIEUTENANT General John ShaHkafihviii, the DS army officer 
who Jast year headed the operation to protect and supply Kurds 
in northern Iraq,- has been appointed Nato's supreme commander 
in Europe to replace General John Galvin, writes David White in 
London. Bom in Warsaw; of a Polish mother and Geozgias fetfaer. 
the S^year-old Gen Shallkaahvill formerfy commanded the US ?th 
Army in Germany and Js currently senior assistant to Gen Colin 
PoweB» chairman of the US joist chiefs of staff, 

Nato. allies-haye shelved tie idea of appointing a Eu r op e an to 
the job,- which has gone to US generals ever since Gen Dwight 
Eisenhower first held it in. 1950. Such a move would have 
reflected the ^greater role European allies are to assume In their 
own defence, with US forces in Europe being cat by half to 150,000 
and possibly less. The allies have been anxious not to alienate US 
opinion and maintain a strong US presence in Europe. 

Protests grow in Tajikistan 


Supporters and opponents of 
Tajikistan's conservative lead- 
ership yesterday poured into 
Dushanbe, the capital of the for- 
mer Soviet republic, to swell 
T waRR protests which have con- 
vulsed the city for three days. 
Hester reports from Moscow. 
Lesdera of the Tajik parliament 
held an emergency meeting to 
try to find ways of carting the 
unrest and preventing an out- 
break of violence. The Tajik 
mission in Moscow said that up 
to 1O0.OOO people were taking 
part in three separate rallies: 
supporters and opponents of 
President Rakhmon Nabiyev 
and a third group demanding 



tough measures to end all the 
protests, tt said government su ppo rt er s, carrying Soviet flags and 
accusing Russia’s President Boris Yeltsin of destroying the for- 
mer Soviet Union, constituted the largest group. Government 
opponents, many wearing headbands inscribed with the slogan 
‘'freedom or death,” encircled key state buildings, including Mr 
Nabiyev's residence . The republic is one of the most conservative 
in the now-defunct Soviet Union. 

Austrian trucks accord 

The. final obstacle to the signature on Saturday of the European 
Economic Area CERA.) treaty, creating a IS-counby single market, 
was removed yesterday when the EC reached agreement with 
Austria on truck traffic crossing the latter’s territory, David 
Buchan reports from Brussels. The transit ed EC trucks through 
the Alps was a problem for Switzerland ami Austria. The latter 
has now conceded that EC trucks can make J-264m trips across 
its territory a year. 

The treaty will, after a transition period for certain sensitive 
sectors in Effa states, permit a free flow of goods, capital, ser- 
vices, and labour among the signatory countries. Negotiations for 
the ERA, which effectively make Efta states economic but not 
political members of the EC, have been plagued by institutional 
problems that may well be raised when the treaty comes up far 
ratification ^ various legislatures. 

French unemployment falls 

In the first clear sign that France may be starting to emerge from 
the economic. iecestipn,_fignires Tdeased yesterday show a small 
but significant decline in unemployment in March , the first such 
reduction since last August, reports Ian Davidson from Pa ris. 

. The .reduction of 0£ per cent, or by 18,200 to 2£5&10Q..in 
seasonally adjusted terms, was sweBed statistically by a change 
in reporting -dates. But even on the old basis, there would still 
have been a fall of 012 per cent in the unemployment level, and 
the Labour Ministry said the latest figures “clearly confirmed a 
relatively better trend”. . “ , 

Madrid offices bombed 

Bombs in Madrid yesterday damaged the Labour Ministry and the 
headquarters of INI, the state-owned conglomerate that owns 
most of Spabtfs public companies, Tom Bums reports ftom Mad- 
rid. . 

While the bombs were small and the damage slight, the explo- 
sion a were a dramatic prelude to today’s May Day rallies, which 
will underline a growing union revolt against government poli- 
cies. In the wake of government cuts in unemployment benefits 
and of plana, to legislate curbs on wildcat strikes, unions have 
planned a half-day general strike car May 28 and further stop- 
pages in October. . 

Dublin warned on Maastricht 

Mr Henning Grristophersen, European commissioner for eco- 
nomic and social afEairs. told Ireland yesterday that failure to 
ratify the Maastricht treaty in the country’s June referendum 
would be “disastrous” for its economy, writes Tim Coone in 
Dublin. Ireland could be sidelined in EC sffoira^nd at some point 
might “no longer be a real member of the Community”. 

. Mr. Albert Reynolds, Irish prime minister, is presenting a slmi- 
lar message to the electorate. Ireland hopes to receive a doubling 
b££C- structural funds to I£6bn (£5.45bn) for 1994-98 under the 
Debus II proposals. Mr Christophersen raid: “If there is a quick 
ratificatio n of the treaty, it will be much ea g e r to reach a quick 
decision on the Delors n package." 
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■Tbe North Sea ofl & gas indnstrjr is stiH 
, doe of tbe biggest .single sources of new 
. bamma oppor wnitict fig calrqi r e nw m, 
■ suppliers and service companies in 
. northwest Europe. 

. . Oil production in dip regjon set a new 
record m 1991 and remains one of (be 
. most attractive anas for explorstuo a 
theworfd. In &ct, tbe North Sea has now 
displaced the Gulf of Mexico from die 
top of the league table as tbe world’s 
mostaedve offshore tbeatre. 

• • Against sock a backgronod, die need for 
astbariEttne and accurate analysis bag 
.■ wra been prater . . 

The Hnaaoal Times North Sea Letter 
.. can provide just such information. Each 
week it will give yon a total picture of 
commercial activity in die Noth Sea - 
; from official aaroumm st a tem ent s to 
inode bnsmess brnffigcnce. 

Send now for a free sample copy to 
. LeaaeDeaegu. 
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Spectre of jobless army haunts Russia 

The painful business of adjusting to new times must soon start, John Lloyd reports 


T HE less stalking the corridors of 
power of the Russian govern- 
ment is palpable; it is of the rise 
of an army - an army of unemployed. 

Mr Feodor Prokopov, the young dep- 
uty Minister of Labour, refers to it 
often. “We will see a very sharp rise in 
tbe autumn • perhaps up to 35m or 4m. 
Perhaps to 5m-6m by the end of this 
year. Now, it's nothing: a little over 
100,000. But it will come”. 

Tbe lack of unemployment in a sys- 
tem where production has fallen 
steadily, where many goods, especially 
militar y and capital goods, have no 
market and real incomes of the popula- 
tion. have been sharply reduced, is only 
a mystery if one thinks of the former 
Soviet economy as capable of acting in 
a marke t fashion. It is not 
Enterprises have retained staff at all 
costs - most of these coals being obvious 
in the Rbs800*00bn debt which they 
now owe to each other. Says Mr Proko- 
pov^You most understand the mental- 
ity. first, no manager ha$ any experi- 
ence of firing any number of workers. 
Second, managers are not so much 
managers in the western sense as mem- 
bers of the collective. This is a Russian 
as well as a Soviet tradition." 

However, it is dear that time is run- 
ning out, and that the painful business 
of psychological adjustment to new 
times must soon start 
A study now being finalised for the 
United Nations International Labour 
Organisation shows that the real level 
of unemployment has been much 
hi g h or than the public figures - in large 
part because workers, who receive full 


Mr Boris Yeltsin, the Russian 
President, yesterday dismissed Russia's 
supreme legislature as a “talking shop” 
and called for a referendum to scrap it 
“It’s a big talking shop where little 
gets decided,” Mr Yeltsin told steel- 
workers north of Moscow, referring to 
the 1 , 060-member Congress of People's 
Deputies, “I think we should pot the 
new constitution to a popular vote and 
all will be decided, there will be no 
more Congress." In the town of Chere- 
povets at the end of a tour of northern 
Russia, be raid it was vital to change 
the system of parallel standing and 
supreme legislatures introduced under 
former president Mikhail Gorbachev's 
perestroika reforms. “Nowhere else in 
the world does such a thing exist - a 
parliament and a Congress,'* he said, 
urging workers to gather signatures 
for a referendum. 


pay for three months after redundancy 
and a tapering scale of pay thereafter, 
often do not bother to register for an 
unemployment benefit which few 
receive. 

Soon, there will be no disguising iL 
Most managers covered in the HO sur- 
vey reported an intention to cut staff by 
at least 10 per cent this year. 

Thus the Government is trying to get 
in place a legal and institutional frame- 
work which will cope with the most 
obvious and poignant signs of economic 
crisis: men and women on the streets, 
without work. The legal basis - an 
employment law - is now in draft stage. 


and is out for consultation with 
regional authorities and with the parlia- 
ment. 

It is fairly uncompromising: for 
instance, it explicitly states that “in a 
free economy neither the State nor pri- 
vate employers can guarantee employ- 
ment for the citizens and the citizens 
must tee) that they themselves have the 
responsibility to find themselves an 
occupation" 

In a later passage, it says that “hiring 
and firing according to the business 
needs of the enterprise is the responsi- 
bility of the employers" • though it later 
includes a provision which makes it 
necessary for employers to inform the 
state, and the unions, in advance of 
mass redundancies (over 50). 

Mr Prokopov and his colleagues and 
advisers are wrestling with four main, 
and perhaps ultimately insoluble prob- 
lems. First, they are seeking to guaran- 
tee a (very) minimum wage to all those 
who trill lose their jobs. 

At present, their thinking is that this 
will be two-tier. 125 per cent of the 
minimum income (to rise to Rbs900 by 
May 1) for those who lose their jobs: To 
per cent of tbe minimum income for tbe 
long-term unemployed, for those 
looking for work for the first time and 
those whose employers has not contrib- 
uted tbe statutory 1 per cent of tbe 
wage bill to the Employment Fund. 

This is low. An income 25 per cent 
less than a level defined as minimum is 
desperately tight. But there is no 
money for more: if unemployment rises 
too far, there may not even be money 
for that 


Second, they are trying to put in 
place a network of unemployment bene- 
fit offices and training centres in a 
country which has not bad the first and 
has the wrong kind of the second. Ms 
Molly Meacher, a British employment 
consultant working with Mr Prokopov, 
said that there is a lot of effort being 
put into this, hut it is not yet clear who 
should be trained for what. 

Most training in the former Soviet 
Union is done in specialised institutes, 
where workers are given skills for life: 
retraining is barely known. The World 
Bank, with such countries as Germany, 
Britain and Sweden are beginning to 
mobilise help on this front, and met in 
the past fortnight to co-ordinate their 
responses. But it will be shambolic at 

first. Thirt, they want to encourage the 
unions and the management to act like 
independent bodies: for now, however, 
both look upward, to the state. 

The former official unions, still domi- 
nant. are - says Mr Prokopov • passive 
and confused: the managers have no 
experience in collective bargaining. The 
atm is to get bipartite bargaining going 
at local levels: and there is much inter- 
est in a a tripartite “co-determination” 
system at national level. 

But more depends on the shopfloor 
than on tbe government. They face the 
immediate hurdle of getting tbe 
employment legislation past a parlia- 
ment where large numbers of deputies 
are sure to object to inscribing in law 
that the right to work no longer exists: 
the law, like many others, may have to 
rely on presidential decree. 


Russia in 
warning on 
N-pacts 

By John Lloyd in Moscow 

RUSSIA'S new deputy defence 
minister. Mr Andrei Rokoshin. 
yesterday warned Ukraine that 
Russia alone could observe and 
sign nuclear treaties os succes- 
sor to the Soviet Union. 

The issue has been compli- 
cated by this week's statement 
by Mr Leonid Kravchuk, 
Ukraine's president, that the 
US was willing for all four for- 
mer Soviet states holding 
nuclear weapons - Russia, 
Ukraine, Belarus and Kazakh- 
stan - to sign the strategic 
arms reduction treaty. 

The dispute between the for- 
mer Soviet states is delaying 
signing of the Start treaty and 
talks on a Start Two. which Mr 
Kokoshln is anxious to begin. 

Mr Kokoshin said Russia’s 
new defence doctrine would 
involve the armed forces 
playing a purely defensive role. 
Troops trained to operate 
behind enemy lines in n war in 
Europe would be redeployed as 
rapid reaction forces for emer- 
gencies. The army would be 
reformed on more west Euro- 
pean lines. 

States could have nuclear 
cover provided by Russia, 
“though they might have 
agreements with other nuclear 
states as well". 
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FINANCIAL TIMES FRIDAY MAY I 1992 


NEWS: AMERICA 


Fraudulent 
banker 
faces $8bn 
fine and jail 


Congress move to 
ban budget deficits 


Fujimori makes most of breather 


Peru’s president consolidates his hold on power, writes Sally Bowen 


By John Barham 
in Buenos Aires 


By George Graham 
hi Washington 


A FORMER Buenos Aires 
banker has been sentenced to 
five years in jail and fined S8bn 
for “aggravated economic sub- 
version" and fraudulent admin- 
istration of a bank that failed 
In 1980- 

Mr Raul Pinero Pacheco was 
accused of ruining Banco de 
Intercambio Regional by 
diverting loans to companies 
he owned. He was a director of 
the hank when it collapsed 
owing $i.3bn to clients. Fines 
and interest on that amount 
compounded over the years are 
calculated at S8bn. However, 
when bailiffs attempted to 
seize Mr Pacheco’s assets, they 
found that he had no personal 
wealth. He remains free while 
he appeals against sentence, 

Mr Pacheco was only one of 
a number of businessmen and 
bankers who set up a constella- 
tion of banks and finance 
houses during a period of 
financial deregulation during 
the late 1970s. Lax supervision 
and a climate of speculation 
led to massive fraud calculated 
at JlSEbn at the time as banks 
collapsed under the weight of 
bad loans made to their owners 
and directors, 

Mr Roque Fernandez, central 
bank president, has said bank 
crashes were one of the causes 
of Argentina’s heavy Inflation 
and collapsing public finances 
during the 1960s as the central 
bank was forced to take on pri- 
vate liabilities, through its 
unlimi ted deposit guarantee 
scheme. It repaid depositors by 
printing money. 

The wheels of Argentina's 
judicial system grind slowly 
and only a few hankers have 
been tried for offences that 
took place over 10 years ago. 1 
Mr Pacheco has suffered the 
heaviest punishment yet 

Many prominent bankers, 
businessmen and politicians 
are also accused of similar , 
financial s candals , but have ' 
yet to come to trial. Among j 
them are former members of 
President Carlos Menem's 
entourage. 1 


CONGRESS is preparing to 
curb its most important power, 
to decide on taxation and 
expenditure, by seeking to 
amend the US constitution to 
ban budget deficits. 

The House of 
Representatives budget 
committee has begun hearings 
on a balanced budget 
constitutional amendment, and 
Mr Thomas Foley, the Speaker 
of the House, says he believes 
an amendment is likely to pass 
this year. 

Support for a balanced 
budget amendment - which if 
passed by Congress would then 
need to be ratified by three 
quarters of the states - comes 
mainly from Republicans and 
conservative Democrats such 
as Congressman Charles 
Stenholm of Texas, the main 
sponsor of the legislation. 

But left wing Democrats like 
Senator Paul Simon of Illinois 
or Congressman Joseph 
Kennedy of Massachusetts are 


also backing slightly different 
proposals with the same aim 

Critics of the balanced 
budget amendment, however, 
describe it as just another 
gimmick.. Its supporters, they 
feel, have all the sincerity of a 
psychotic murderer 
telephoning the police and 
begging them to stop him 
before he kills 
again. 

Congress ha s made several 
attempts to tie Its own 
budgetary hands since the US 
federal deficit began to spiral 
out of control In the 1980s, but 
with the deficit expected to top 
|400bn this year, they have 
clearly failed. 

The 
Granun-Rodman-HoUings law 
of 1985 set a target of balancing 
the budget by 1991, and 
inflicted mandatory spending 
cats if Congress and the 
president amid not agree on a 
budget that met the law’s 
targets for the deficit in 
intermediate years. 

The law had some effect, but 
was largely circumvented, and 


in 1990 it was replaced by a 
budget compromise between 
President George Bush and 
Congress. This agreement, 
which President Bush ' now 
regards as a political mistake, 
raised some taxes but In return 
imposed caps on discretionary 
spending. 

Perhaps most importantly, it 
introduced, a “pay as you go" 
rule, whereby any measures 
that would increase mandatory 
spending such as 
unemployment benefits or 
social security payments would 
have to be 

offset by higher taxes. 

Even this apparently 
stringent discipline, however, 
hug not held baok the de fi c i t 
from its giddy upwards spiral, 
although its defenders say that 
the position would be even 
worse had it not been enacted, 
and several legislators such as 
Senator Warren Rodman of 
New Hampshire and Senator 
Kent Conrad of North Dakota 
have announced that they are 
retiring from Congress out of 
frustration. 


Leading indicators point to 
only modest US recovery 


By Michael Prowse 
Hi Washington 


THE Commerce Department 
yesterday reported a smaller 
rise than expwted in its index 
of leading indicators In March, 
a further sign that the pace of 
economic recover; is likely to 
be modest 

The index - used to forecast 
turning points in the economy 
- rose only 0.2 per cent 
following more robust 
Increases of 0.8 per cent and 1.0 
per cent In February and 
January respectively. Only 
four out of 11 indicators 
contributed to the increase in 
the leading index In March. 

The department's index of 
coincident indicators, which 
measures the current state of 


the economy, was unchanged 
in March following a 0.5 per 
cent increase in February. 

A rise in consumer 
confidence was the most 
Important of the four 
indicators contributing to the 
rise in the leading index. 
Declines in the real money 
supply and building permits 
were the most important of six 
negative indicators. 

One indicator, the average 
work week, was unchanged. 

The unbroken run of three 
consecutive monthly increases 
in the leading index was the 
first since last summer. 
However, this provides no 
guarantee of a sustained 
recovery. Last year the index 
rose steadily from February to 
July, offering little warning of 


the economy’s slowdown in the 
autumn. 

In a separate report 
yesterday, Columbia 
University's Centre for 
International Business Cycle 
Research predicted that the 
economy would continue to 
expand at least until the end of 
next year and probably into 
the beginning of 1994. 

It said the fall in banks’ 
prime lending rates for the 
past 11 months, despite a slow 
recovery of gross domestic 
product, indicated a lengthy 
expansion. 

Separate figures yesterday 
showed a 1.6 per cent rise in 
factory orders In March, but 
the gain was mostly 
concentrated in the volatile 
aircraft sector. 


I N THE hiatus between the 
Organisation of American 
States' fact-finding mission 
to Lima last week and its cru- 
cial verdict on those findings, 
Peru’s President Alberto Fuji- 
mori is consolidating the 
power he grabbed on April 5. 

Internal direction of the 
International Monetary Fund- 
approved economic adjustment 
programme seems assured by 
the ratification of Mr Carlos 
Bolona at the helm of the econ- 
omy - after a nail-biting five 
days when all involved, includ- 
ing fellow cabinet ministers, 
had confirmed bis resignation. 

The three long-standing pil- 
lars of Mr Fujimori’s regime 
remain firm: rumours that a 
sector of the military might 
defect to support "alternative 
president” Maximo San Roman 
seem to have been scotched 
- both the armed forces and 
the police have reiterated their 
loyalty to Mr Fujimori. 

Second, the business commu- 
nity is little short of euphoric 
since Mr Bolona’s ratification 
and the appointment of their 
own Mr Jorge Carnet, twice 
president of the private busi- 
nessmen’s lobby Confiep, as 
the minister for industry an d 
commerce. 

And four out of five people, 
according to the polls, back Mr 
Fujimori and Ills unchecked 
onslaught on legislature and 
judiciary. 

“April 5 did for Mr Fujimori 
what the Gulf War did for Pres- 
ident [George] Bush,” says Mr 
Manuel Tbrrado, chief political 
analyst at Datum, a leading 
Lima market research com- 
pany. Datum polls immediately 
before and after the autogolpe 
(self-generated coup) show a 
15-point leap in Mr Fujimori’s 
personal standing. 

Surveys of opinion show that 
the people on the streets of 
Lima , home to more than a 
third of Peru’s 22m population, 
are primarily concerned with 
crashing poverty and unem- 
ployment, terrorism and 
“delinquency”. 

“In the face of all this,” 
according to Mr Tbrrado, “the 
constitution, freedom and 
democracy just aren’t the 
issues." 

Mr Fujimori has long gained 
political mileage from his 



Fujimori: his pillars of power remain firm 


attacks on lazy, overpaid par- 
liamentarians (he once dubbed 
them “pachy dermic") and 
venal judges ("jackals"). He 
has so successfully under- 
mined the legislature and judi- 
ciary that the general public 
has now joined him In declar- 
ing open war on the other 
branches of government. 

Deposed parliamentarians 
led by Mr San Raman meet, 
discuss constitutional reform 
and publish timetables for a 
return a democracy, but most 
Peruvians scoff at their efforts 
as irrelevant 

Meanwhile, Mr Fujimori and 
his closest unelected, advisers 
handpick Supreme Court 
judges, the Comptroller Gen- 
eral of the Republic and the 
directorate of the central bank. 
While Senate ratification - by 
no means automatic - was 
previously required for 
high-level posts, now the presi- 
dential will is sufficient 

“The danger of all this,” one 
foreign diplomat observed, “is 
that the few checks and bal- 
ances an the traditionally pow- 
erful Peruvian executive have 
vanished like springtime 
snow." 

The only possible rein on Mr 
Fujimori is international opin- 
ion. Peru's image with creditor 
nations has been boosted by 
Mr Bolona’s survival but he 
will have a lot of explaining to 


do when he visits Washington, 
probably next week, with a let- 
ter of political intent 

Like many other Lima-based 
economists, Mr Augusto 
Alvarez considers that poor 
advice from his closest advis- 
ers - who tend to be men from 
military intelligence - led the 
President seriously to underes- . 
timate the impact on Peru's 
still Shaky economy of a sus- 
pension of international finan- 
cial support 

“They calculated economic’ 
damage in nwwnnti ng terms 
ami thought they could survive 
the suspension of US aid,” says 
Mr Alvarez. “They forgot that 
the US is the foundation of 
Peru's support group, which 
allowed financial 

relations to be normalised. And 
all other arrangements with 
the IMF, the Inter-American 
Development Bank, the World 
Bank and the Paris Chib [of 
official creditors] bang on 
that” 

So far, the government 
shows no sign of defaulting on 
debt payments - if they con- 
tinue until the end of 1992, 
Peru will be eligible for fresh 
funds from the IMF and World 
Bank. But continuing to pay 
without the covering support 
group funds will tax monthly 
cash flows to the limits. Mean- 
while, to maintain the high 
levels of popularity on which 


his legitimacy rests, Mr Fuji- 
mori wlU have to spend. 

“Business, the finned forces 
and the population at large 
have given Tmmod'a -blank 
cheque,” says Mr Alvarez; “But 
it’s a cheque with a time limit 
They will want. to see some- 
thing in return." •- .-j 

Already international reac- 
tion and suspension . bf aid : 
have given Peru's ftaancial sec- 
tor a fit of fhe jitters. Dollar, 
withdrawals from the commer- 
cial banking systemin the 
three week's after the coup', 
totalled about (240m, a tenth of 
total deposits. This caused still 
further contraction in tight, 
liquidity, wu ^ rin g loans harder 
to find and pushing interest 
rates higher. While exporters 
and local' manufacturers bene- 
ISted £^an initial 10 percent 
devaluation of the sol, the 
■exchange rate- appears to have 
stagnated again. . 

On the . two .fronts used by 
President Fujimori to justify 
his April 5 dissolution of Con- 
gress - more, effective action 

fl ga^THtt ftm g fl traffirirtwg . nnfi . 

terrorism - there has been 
more activity in the latter than 
the former. 

The Sradero Ieumnoso guer- 
rilla group's propaganda news- 
paper Bl Mario has been dis- 
mantled and its editorial, staff 


edly number two in the Tupac 
Amaru Revolutionary Move; 
ment (META) command has 
been captured; and the mili- 
tary on Tuesday hit Raucana, a 
Sendero-controlled shanty- 
town. on Lima's outskirts, 
arresting two leaders In' a 
bloody battle which- left at 
least one dead and several, 
injured. ' 

- While there are growing .calls 
for “dialogue” from many sec- 
tors of the population - the 
overwhelming majority of 
whom support a swiftretum to 
constitutionality in an as- yet 
unspecified manner .-r. Presi- 
dent Fujimori shows Rttie sign 
of responding. 

Unless and until opposition 
leader Mr San Roman. can- 
catch the popular imagination 
and mount ah effective -chal- 
lenge to Mr Fujimori, it 
appears that only pressure 
from abroad will ensure an 
early return to democracy.. . 


NEWS: WORLD TRADE 


EC-US close to 
accord cutting 
jet subsidies 


By Paul Betts, 

Aerospace Correspondent 


EUROPE and the US appear 
close to ratifying the tentative 
agreement reached last month 
to reduce government support 
for new commercial airliner 
programmes. 

Mr Ray Waldman, director of 
government affairs at Boeing, 
said all the remaining issues 
which have held up ratification 
were expected to be resolved 
during “the next few days". 

The accord, which limits 
direct government develop- 
ment support for new aircraft 
programmes to 33 per cent of 
their total development costs, 
had been held up by disagree- 
ment over limits on indirect 
government support for com- 
mercial airliner projects from 
military programmes and other 
sources. 

However, the US and the 
four European government 
partners In the Airbus consor- 
tium (France, Germany, 
Britain and Spain), appear to 
have reached a compromise to 
fix a limit on indirect supports. 

Airbus said yesterday the 
agreement envisaged a ceiling 
of 4 per cent of a company’s 
total annual turnover. 

Boeing described the EC-US 
aircraft subsidy agreement as a 
“good trade-off", although the 
company, the world's largest 
manufacturer of commercial 
jets, would have preferred a 
complete ban on government 
development subsidies. 

Mr Frank Shrontz, Boeing 
chairman, said the agreement 
"will go a significant way to 
putting discipline in the mar- 
ket place". But he added Boe- 
ing's long-term atm was “zero 
subsidies and zero government 
involvement" in commercial 
programmes. 

Boeing is now increasingly 
concerned by Taiwan Aero- 
space's proposal to acquire a 
substantial equity stake in the 
co m mer c i a l aircraft operations 
of McDonnell Douglas, Its main 
US competitor. 

Taiwan Aerospace is consid- 
ering buying up to 40 per cent 
of the Douglas commercial air- 
craft subsidiary- for $2bn 
(fil.lbn) and co-operating with 
Douglas in the development of 
the MD12, a four-engine 400-800 
seater jumbo which will chal- 
lenge Boeing’s dominance of 


THE Airbus supervisory board 
is holding an extraordinary i 
meeting in Frankfurt today to 
consider giving the four-nation ( 
European aircraft consortium 
the go-ahead to start market- 1 
mg to potential airline cus- 
tomers a new narrow-body 
124-seat airliner, the A319, 
writes Paul Betts. 

The new aircraft would be a 
shorter derivative of the 150- 
seat twin-engine A320 and 
would cost around *300m 
(£169.4m> to develop, accord- 
ing to Airbus. It would com- 
plement the consortium’s 
range of narrow-body aircraft 
by introducing a third model 
In the A320 family which 
already includes a larger 
stretched derivative, the A321. 



India and 
Taiwan 
angry at US 
sanctions 


By KK Sharma In Nov DalN 
and Lufmtta Mudte in Taipei 
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Airliners at Jan Smuts airport In Johannesburg which is e x pected to see a marked increase in traffic with the government’s liberalisation of aviation policy 


South Africa chooses the liberal flight path 


the large airliner market “If 
the Taiwan deal happens, I 
hope the next Douglas product 
will not be another subsidised 
programme," Mr Shrontz said. , 

Boeing has already formally 
expressed its concern to the US 
government about the poten- 
tial emergence of a what it i 
rails an “Asian Airbus”. 

Mr Larry Clarkson. Boeing's 
vice-president for planning, 
told a US Congressional com- 
mittee that the proposed 
Taiwan-Douglas deal raised 
serious questions because 
Taiwan was not presently 
bound by the Gatt and OECD 
agreements. 

Mr Waldman said it was 
dear the Taiwan government 
had an aerospace programme 
to encourage Taiwan Aero- , 
space and other parte of the 
Taiwan industrial community 
to enter the business through 
government Hands, soft loans, 
tax breaks, the construction of 
a government sponsored indus- 
trial park, and “all sorts of 
gimmicks which kept Airbus 
afloat". 

Boeing said it wanted to see 
the new EC-US agreement on 
Airbus subsidies extended to 
Other countries, including 
Taiwan. to form eventually the ■ 
basis of a multilateral agree- 
ment on commercial aircraft ! 
trade. 

This process, however, was ! 
likely lo take time. Boeing is ' 
therefore pressing the US gov- 1 
eminent to undertake bilateral . 
negotiations with Taiwan to 
agree on aircraft trade rales, j 


THE decision by South Africa 
to liberalise its aviation policy, 
with the aim of bringing the 
country into line with interna- 
tional norms, has been given 
added urgency by the normali- 
sation of political and eco- 
nomic relations with the rest 
of the world, writes Philip 
Gawith In Johannesburg. 

Mr Piet Welgemoed, trans- 
port minister, said recently 

that 25 airlines, from Europe, 
the Middle and Far East, South 
America, Africa and Russia 
had applied to fly to the coun- 


try. The South African govern- 
ment announced a series of 
measures on Wednesday, 
including tariff deregulation, 
and said it would allow more 
than one national airline to fly 

routes to South Africa. 

The policy will have a con- 
siderable impact on South Afri- 
can Airways (SAA), the 
national carrier, which has 
been protected from competi- 
tion as all fares for flights to 
and from South Africa have 
been set at levels determined 
by SAA’s operating costs. SAA 


also enjoyed protection as the 
only national carrier flying the 
main international routes. 

The most important changes 
concerning scheduled air ser- 
vices are the deregulation of 
tariff control and allowing 
each country to designate mote 
than one airline to serve on a 
specific route between two 
countries. A likely beneficiary 
of these changes will be Virgin 
Atlantic which is hoping to 
start a five-flight per week ser- 
vice to South Africa In Octo- 
ber. During a visit to South 


Africa in March, Mr Richard 
Branson, Virgin's owner, said 
he thought fares could be 
reduced by 35-40 per cent. 

The policy will also allow 
designated airlines on a certain 
route to expand or cut services 
by virtue of demand and sup- 
ply. while Cape Town and Dur- 
ban will also be promoted as 
gateways to South Africa. 

From a domestic point of 
view, existing or future air- 
lines will now be free to com- 
pete with SAA on its estab- 
lished routes. Mr Jan Blake, 


managing director of the 
recently formed FKtestar air- 
line, has already given notice 
that the company hopes to pio- 
neer scheduled services to 
India and the United Arab 
Emirates and to become the 
second designated carrier an 
routes to the UK and Germany. 

The new policy also encour- 
ages charter flights and -will 
involve the ratification of vari- 
ous conventions which should 
make it easier and more benefi- 
cial for South African girlfogs 
to obtain foreign financing. 


UK MPs praise business 
world’s ‘golden triangle’ 


By Bethan Hutton 


BRITISH businesses are 
ignoring great opportunities in 
the “golden triangle" of Hong 
Song, Taiwan and south 
nhfaa, according to a British 
MPs’ report 

Taiwan offered even more 
opportunities for foreign con- 
tractors than Hong Kong’s sec- 
ond airport project which bad 
aroused considerable interest 
among UK contractors. 

Taiwan’s six-year plan to 
improve Its Infrastructure was 
worth 25 times as much as the 
airport project, the report said. 
The report Is by the UK parlia- 
mentary select committee on 
trade and industry, chaired by 
Mr Kenneth Warren, former 
MP for Hastings and Rye. 

Mr Warren described the 
region as the "largest building 
site in the world”. 

The report la optimistic 


about the future of Hong Kong 
after it reverts to Chinese con- 
trol in 1997. Britain tended to 
see 1997 as the end of an era, 
whereas other Europeans saw 
it as the start of an era in 
which Hong Kong would be the 
best place in China to do busi- 
ness, .said Lord Young, chair- 
man of Cable 8s Wireless and 
subsidiary Hong Kong Tele- 
com, who gave evidence to the 
committee. 

■An early increase in export 
credit guarantees to enable 
British companies to compete 
aggressively in the growth 
markets of China, Hong Kang 
and Taiwan was urged yester- 
day by Lord Prior, chairman of | 
GEC, one of the largest export- 
ers to the region, writes Rich- 
ard Evans. 

& was speaking at a confer- 
ence in London organised 
jointly by the CBI and the Chi- 
na -Britain Trade Group. 


Hong Kong 
airport body 
to seek loan 


AT&T criticises Brussels 
rules on telecom market 


INDIA and Taiwan reacted 
angrily yesterday to the US 
decision to act. against tine two 
countries over their alleged 
failure to protect intellectual 
p r op e rt y rights. 

The Indian government said 
the US derision to redoes trade 
benefits to India was “unjustif- 
ied”. Members of parliament 
from all parties accused the 
administration of frying to 
bully India Into foiling in line 
with its thinking on world, 
affairs, especially interna- 
tional trade issues. 

The US cot fSOm (£33.8m) 
worth of Indian goods from 
fire US duty free preference 
scheme, directed at Indian 
exports of pharmaceuticals, 
chemicals ' and related prod- 
ucts. 13m US said it was in , 
retaliation for India's Inode-. 
qoate protection ot patents in- 
the pharmaceuticals industry. . 

Mr P. Chidambaram, the 
Indian minister of c om m er ce, 
said the government had. nei- 
ther yielded nor would it’ever 
yield to pressure froia toe US 
on trade or any other matter* .. 

The Taiwanese govan&ent r 
yesterday condense#^. *s ; 
unfair the -US dedni«^i>to^dd ; 
Taiwan to its “printifeVatcfr 
list” for infringement. MjUS 
ip t eUect aa l pr operly righto- / ; 

Mr Slua -Ke-iliisg; director 


By Hugo Dixon 


THE Hong Kong authority 
responsible for building and 
operating the colony’s new air- 
port has been given provisional 
authority to borrow HK$23-3bn 
(£1.67bn) to finance the con- 
struction of the airport, though 
it will take months before it is 
ready to approach the world's 
capital markets, writes Simon 
Hdbertan in Hong Kong. 

Mrs Anson Chan, a senior 
Hong Kong official, said the 
Provisional Airport Authority’s 
(PAA) capital funding require- 
ment - Including Interest pay- 
ments and fees associated with 
the borrowings - was 
HK$38.2bn r in March 1991 
prices. 

The PAA’s finance director , 
said the authority would be 
seeking the longest-term flnan- , 
ring that was available from ; 
the market. , 


THE European Community 
was criticised yesterday for 
protecting its telecommunica- 
tions companies from foreign 
competition, by a senior execu- 
tive of American Telephone & 
Telegraph, the largest US trie- 

communications group. 

Mr Randy Tobias, AT&T's 
vice-chairman, said that the 
market to provide telecommu- 
nications services throughout 
the Community was largely 
controlled by state-owned 
monopolies and that these 

monopolies favoured "national 

champ ions” to supply them 
with equipment 

“Thwe are large numbers of 
both formal and Informal con- 
straints that keep markets 
closed," Mr Tobias said. “We 
will all be better off when we 
get to a fully open, competitive 
environment." Mr Tobias 


focused his attack on the EC 
directive cm public procure- 
ment, which he said could 
require telecommunications 
operators to buy only equip-, 
ment with more than half its 
content made In Europe. 

This directive has been a 
hone of contention between the 
US and the Commission, with 
the former threatening sanc- 
tions if It is not altered by the 
end of the year. The Commis- 
sion has countered by. arguing 
that the US market is doeed. 

Mr Tobias, however, said the 
US market was much more 
open to competition than. 
Europe- Be said AT&T only 
had 41 per cent of the US mar- 
ket for telecom mun i c ations 
exchanges, while foreign com- 
panies had 52 per cent By con- 
trast, Alcatel of France had 92 
per cent of the French market 
and Germany's had 85 

per cent of its borne market 


trade, said the 
only hinder,; toe 
of trade relations betojttuSnwr 
two countries.: Tahraft££t& 
world's 14th. largest : $&§ne“ 

nation, was xecwrily^ganted: 
by the US that 
Mh anA'T tarfhmd 
of nations found to engij&W; 
nnfiih- trade pntc ticu^-raP? 
foiled to curb repyrigffi tjpfr; . 
dons, which consist leMmf 
software, .video and 
name piracy. r ' 

Although Taiwan wfl grii fjfr 
its action, plan to ftsffi jfrwfo- 
mid-April, it appears&st^a ; 
have satisfied US daajgutow 
sell-inspection -of gowp #£ j 
export, aiui heaTier pfe?cfffles 
for violators. The island couW 
face retaliatory tariffs^, up to 
100 per eeat, or em^ixtahSpr. 

tiau an some exports, hardest 
hit by- any rgteHatwr^ 'action 
would be Taiwan's fiufegrow- 
ing- personal' 

fry, which Is Maktog^liofids 
info the US w to ri teV • J ’~-‘ " 
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Sao Paulo - city on a boom-bust roller-coaster ride 

IC^ce the :magnet for all types of talent, it represents the fading dream of a Great Brazil, Christina Lamb writes 
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lia and * 
iwan 
gry at US 
actions 


Sttarmn In No* D*h 
Mudlo mTa^ai 


i UTTING through the 
/heart ..of Sao ’ Paulo, 

. 'South America’s largest 
_ dty r . the Avenida Paulista is 
home to the- headquarters / of 
.most'af Brazil’s banks, impor- 
tant companies and nuiltina- 
iaonals, and contrails around 39 
per cent of the. country’s GDF. 

Recently commemorating a 
. centary of existence, the “Pau- 
lista’s" jtunble of concrete sky- 
. scrapers; architected master- 
pieces, .and opdlent nufTurinnw 
hunt by.the coflee barons who 
constructed the road bears wit- 
ness to the development of the . 
Brazilian economy;' Its mood 
acts asa barometer- onthepre- 
vailiny economic, situation. 

Same call it Brazil’s “island 
of the first WodiT, a m*gn** 
for .wealth . and - talent and a _ 
symbol of whatBzazft could be; 
for ottos; like President Pern- . 
ando Conor, it is a focus of all 
that is wrong with, the conn try. 

He sees it as a notorious den 
of cartels and - monopolies 
blocking his every attempt , 
towards introducing a competi- 
tive economy, and .peopled 
with' businessmen who, he 
claims, ^foed their cows with 
beer and imported lettuce”. 

The main target of Ur Col- 
ter's wrath lies at No. 1313. The 
powerful Sao- Paulo- Federation 
of Industries (F1BSF) prospered 
from the import substitution 
policy begun In the 1960s: and 
was, in the boom years afthe 
1970s, the main engine of 
growth for Latin America. - 

Today, frequently at. logger- 
heads with the Collor govern- 
ment, it houses many “dino- 
saurs" eager ''not to allow 
intruders into what remains 
one of the world's most pro- 
; tected economies. 

The most common BTESP. 
weapon against- the -govern- 
ment is to warn of widescale 
dismissals and impending 
social crisis. With Brazil in its 


As dost falls on the 
costliest real estate 
in Latin America, 
“shoeless and 
shirtless” children 
cluster round the 
bins hoping for 
scraps 


worst recession for a decade, 
officials are currently threaten- 
ing Tn«g«; lay-offs provoked by 
the government’s tight mone- 
tary policy (in effect since Sep- 
tember) on top of last year’s 8 
per rent drop in employment 

FIESP’s lobbying force is, 
like Brazil's industrialisation, 
relatively recent. Today's Pau- 
lista. along which 130,000 cars 
hurtle per hour and pol- 
lution monitors read “BAD" 
two-tfazids' of the year, is very 

i W ifar ww t to the magnolia-lined 

avenue hewn oat of the jungle 
for the- coffee baron society to 
perambulate In their carriages. 

Yet unto only 40 years ago, 
coffee barons were the coun- 
try’s most powerful people, cof- 
fee compri sing 70 per cent of 
Brazil's exports. And Brazil 
was a society which imported 
almost everything. 

Coffee brought commerce, 
tmA namoa OH the road's bufld- 
tags such as Crespi and Mata- 
rozzo register the business suc- 
cess of immigrants who came 
to Brazil between 1385 and 1914 
in a great global migration 
from Europe and Asia to the 
New World. 

More than half the city’s pop- 
ulation are descended from 
TTrrmfgrantB . but the deteriora- 
tion in the economy means 
nowadays that there are long 
queues at the TtaKan and Japa- 
nese embassies of second- or 



S AP PAULO - city that serves as a barometer for one of the world’s mo6t protected economies 


third-generation descendants 
wanting to return to their 
home countries. 

The most recent wave of 
entrants to the Paulista were 


banks - more than 120 of 
them. Housed in some of the 
most impressive buildings, 
banks above anything have 
prospered in the last decade of 


chronic Inflation and now rep- 
resent around 15 per cent of 
GDP - double that of an aver- 
age industrialised economy. 

Recently, they have been 


unusually calm. “Some weeks 
we're Ethiopia, others we’re 
Switzerland. For the last three 
months we've been Switzer- 
land but now we’re heading 
back to Ethiopia,” says one 
banker working on the Pau- 
lista He was referring to the 
fact that the “agio", the differ- 
ence between the black market 
dollar rate and the official rate, 
and which is usually taken as 
a monitor of confidence in the 
economy, is back up to ID per 
cent after four months at zero. 

The disappearance of the 
“agio” In December for the 
first time in 11 years was less a 
sign that the Brazilian econ- 
omy is truly on the road to 
stability and more a result of 
the government’s credit 
crunch. Maintaining the 
world's highest interest rates is 
forcing Brazilians to sell their 
dollars from under the mat- 
tress or bring in some of the 
estimated S50bn (£282 bn) they 
hold abroad in order to pay 
suppliers and workers. 

These days even the banks 
are unsmiling as the high 
interest rates push many of 
their clients into insolvency - 
more in 1991 than in the previ- 
ous two (also recessive) years 
combined. Gloomier still are 
the Paulista’s shops where 
shelves remain stocked high 
and shoppers are few, fright- 
ened off by credit costing 5,000 
per cent a year. 

Pressure is mounting on Mr 
Mardlio Marques Moreira, Bra- 
zil’s economy minister, to relax 
the monetary policy. “We are 
killing off our Industry,” warns 
Mr Emerson Kapaz. a Sao 
Paulo business leader and toy 
manufacturer. On the Paulis- 
ta’s pavement, the informal 
economy seems to be doing lit- 
tle better. 

The preponderance of street 
traders selling everything from 
sink plungers to electronic 


games show the increase this 
decade in the informal econ- 
omy. Thought to be equivalent 
to 50 per cent of Gross Domes- 
tic Product, it is currently 
exercising the brains of those 
in government over how to tax 
it 

The last decade left other 
marks on the Paulista; these 
days, shoppers clutch hand- 
bags and watch out for well- 
armed pickpockets who shoot 
for brandname sneakers while 
motorists drive bullet-proof 
care, waxy of kidnappers out 
for more lucrative targets. 

Ragged children roam the 
street offering to guard cars for 
a handful of almost worthless 
notes, a glaring example of 
bow inflation has increased the 
gap between rich and poor - 
the world's widest 

As dusk falls on the most 
expensive real estate in Latin 
America, gangs of street chil- 
dren cluster round the bin out- 
side Macdonald’s hoping for 
scraps. 

These were the people that 
Mr Collor referred to as the 
'shirtless and shoeless” in his 
campaign two years ago and 
pledged to lift out of poverty, 
while promising those inside 
the bullet-proof cars to take 
Brazil into the First World. 

Now, after a second year of 
recession and expecting 1992 to 
be little better in growth, even 
the Paulista is starting to show 
the strain. The days of new 
construction are forgotten and 
the lack of investment evident 
in the poor upkeep of the grey- 
ing buildings. 

Once a magnet for talent 
from all over the world, the 
cracked pavements of the 
Avenlda Paulista now attract 
down-and-outs from the coun- 
try’s poverty-stricken 
north-east. And symbolise the 
fading dreams of a Great Bra- 
zil. 


US holding 
fresh talks 
on beer 
imports 

THE CS said yesterday It was 
consulting state governments 
on how to comply with a Gatt 
disputes panel ruling that fed- 
eral and state laws and prac- 
tices discriminate against 
imported beer, Frances Wil- 
liams reports from Geneva. 

The ruling, with for-reach- 
ing implications for many Gatt 
members with federal consti- 
tutions, was discussed for the 
first time by Gatt’s governing 

council. The panel was set up 
last year to examine a com- 
plaint by Canada alleging 78 
discriminatory practices 
against imported beer by the 
US federal government and 44 
US states. 

The panel found preferential 
federal excise taxes for small 
US brewers and tax and distri- 
bution practices in 41 VS 
states and Puerto Rico were 
inconsistent witb interna- 
tional fair trade roles. The US 
had not shown it had taken 
“reasonable measures” to 
bring states in line with Gatt 
rules, the panel said. Another 
Gatt panel has ruled In favour 
of a US complaint that certain 
Canadian liquor board prac- 
tices for beer violated Gatt 
obligations. After US threats 
of retaliation, the two sides 
reached an agreement last 
Monday, giving US brewers 
easier access to Canada. 

This is set to make it easier 
for the US to end discrimina- 
tory practices at borne. The US 
accounts for 90 per cent of 
Canadian beer imports, worth 
$200m a year, though these are 
equivalent to 1 per cent of 
total US beer output. Mr Rufus 
Yerxa, VS ambassador to Gatt, 
said he hoped to say soon that 
the US could accept adoption 
of the panel report. 
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man Masood enters Kabul in triumph 



Mr Ahmad Shah Masood, the new Afghan defence minister, is greeted by his commanders In Kabul yesterday 


Australia’s 
recovery 
slower than 
forecast, 
says OECD 

By Kevin Brown in Sydney 

AUSTRALIA’S recovery from 
18 months of recession win be 
significantly slower than fore- 
cast by the government, the 
Organisation for Economic 
Co-operation and Development 
says in a report published 
today. 

The Paris-based organisation 
says gross domestic product 
will grow by 0.1 per cent in 
the current financial year, fol- 
lowed by 3 per cent growth in 
the year to June 1993. 

It also says unemployment, 
now 10.5 per cent, will remain 
above 10 per cent for the next 
two years, and that inflation 
will rise from 1.7 per cent to 4 
per cent by 1993. 

The OECD forecasts paint a 
more pessimistic picture of 
Australia’s short-term eco- 
nomic prospects than the fed- 
eral Labor government, which 
says GDP will grow by 4.25 
per cent in 1992-93. 

The government forecasts 
inflation will rise no higher 

than 2.5 per cent by 1992-83, 
with unemployment falling to 
9.25 per cent fry June 1993, the 
last possible date for the next 
federal election. 

The OECD’s economists 
appear not to have considered 
the impact of an economic 
statement in February by Mr 
Paul Keating, the prime minis- 
ter, In an attempt to boost eco- 
nomic growth. 

Mr Keating announced the 
Injection of Af2.3bn (£980m) 
into the economy as the Erst 
part of a four-year recovery 
programme intended to create 
800,000 jobs and stimulate 
annual GDP growth of around 
4 per cent until the mid-1990s. 

The report gives support to 
the government’s attempts to 
open the economy to intaua- 
tional pressures through 
industrial deregulation and 
reductions in tariff protection. 

The OECD criticises the gov- 
ernment's handling of mone- 
tary policy, which it says con- 
tributed to the severity of the 
recession. 


Strong 

By Stew Levina In Kabul 

THE GUERRILLA commander 

Mr Ahmad Shah Masood yes- 
terday assumed his position as 
Afghanistan's strongest figure, 
inspecting the capital Kabul 
from a black Mercedes limou- 
sine as his troops took up posts 
around the city in scores of 
armoured vehicles. 

Late on Wednesday. Mr 
Masood had ridden trium- 
phantly into Kabul in a three- 
mile-long armoured column 
that reached the capital after 
skirting a final attempt by his 
rival, the radical Mr Oulb addin 
Hekmatyar, to block his way to 
power. 

As Mr Masood’s column rode 
south from Bagram air base it 
was fired on by fighters of Mr 
Hekmatyar. The column made 
a quick detour to another road, 
and the convoy - carrying 
thousands of Mr Masood’s 

fighters and his ethnic Uzbek 
allies - proceeded to KabuL 

Mr Masood. who is the new 
defence minister, appeared to 
be gearing up for a new offen- 
sive against Mr Hekmatyar. 

With the hacking of his fight- 


A T THE Spinza hotel in 
Jalalabad, the manager 
looked blank-faced and 
shook his head. 

Over the last 13 years of dvfl 
war he had been forced to take 
in Russian officers or officials 
of the former Afghan commu- 
nist regime. But we were the 
first western visitors seeking a 
room - and prepared to pay 
for it - he had seen for several 
years. For until Mr Sihghatul- 
lah Moj added! book power in 
Afghanistan th?g week at the 
head of an interim Islamic 
affminfc trati/ro, the road from 
Kabul that winds down 
through Jelalabad to the Khy- 
ber Pass and Peshawar across 
the Pakistani border had been 
closed to foreigners. 

But the manager said he 
could do nothing. The hotel 
- a stylish mansion set in an 
orchard but now like every- 
thing in Jalalabad heavy with 
the dust and scars of war 


ers, Mr Masood can wield con- 
siderable sway over the new 
President Sfbghatullah Mojad- 
dedi, and the prime ffiiwigtgr 
designate, Mr Ustad Fareed. 
Both are semi as comparitively 
weak figures. 

“Every group which is fight- 
ing the government, which is 

not acceptable to the majority 


- been taken over by the local 
mujahideen council. He bad no 
power to allocate rooms. 

Our party of five journalists 
had hired an open pick-up 
truck to make the journey 
from Kabul to Pakistan 
because there are still no pas- 
senger flights out of the 
Afghan wiptai 

The journey started omi- 
nously. Tanks and artillery 
were shelling Kabul airport 
and Martyr’s Ridge which over- 
looks the city. We passed 
under the barrels of tank guns 
firing on the ridge. 

The checkpoints through the 
Kabul gorges - which the pre- 
vious week had been jointly 
manned by soldiers, paramili- 
tary forces and Islamic guerril- 
las - were largely abandoned. 

At SaroM, a small town half- 
way to Jalalabad, came a blunt 
r eminder that the conflict that 
has erupted between rival 
mujahideen factions - and 


of the people, Is a rebel and 
subversive," Mr Masood said. 

It was rfpyr that Mr Hekmat- 
yar - who according to muja- 
hideen and diplomats 
attempted to take power for 
himself tn a joint coup attempt 
with ethnic Push toons in the 
left-wing government last week 


thus between rival ethnic 
groups - could be a long one. 
The pictures of President 
Mojaddedi that we had seen 
earlier abruptly gave way to 
pictures of Mr Gulbuddin 
Hekmatyar, the leader of the 

ft mila wipnfailis t Hezb-e-Islam. 

Sarobi was packed witb 
heavily armed Hezb support- 
ers, demonstrating his continu- 
ing strength among the Push- 
toons of the south-west and 
their determination to resist 
domination by non-Pushtouns 
hacking Mr MpjaddedL 

Further down the road, we 
passed a dozen lorries full of 
Had) guerrillas with automatic 
weapons and rocket launchers 
heading for KabuL They were 
just ahead of the first convoy 
of trucks loaded with wheat 
that Pakistan is sending to the 
Af ghan capital 

Between Sarobi and Jalala- 
bad, we saw the devastation 
that the war has caused VU- 


tion. 

Members of the ruling 51- 
member ruling council met Mr 
Masood for the first time yes- 
terday to among other 

topics, Mr Hekmatyar’s future. 
Before the meeting a spokes- 
man for Mr Mqjaddedi said: “It 
is up to the council to decide. 
But In my opinion, there is no 


lages beside the road lay aban- 
doned after being flattened 
during tiie war by Russian and 
Afghan forces denying cover to 
the guerrillas. 

At the sides of the road were 
the remains of hundreds of 
Soviet tanks, armoured person- 
nel carriers and trucks that 
had been hit by the mujahi- 
deen - a symbolic graveyard 
of Soviet power. 

O n the outskirts of Jalal- 
abad, we passed a 
checkpoint too quickly 
and an angry Hezb commander 
fired Into the air to call us 
hack. He then questioned us 
a ggressiv ely before letting ns 
pass. 

We entered Jalalabad as 

ni ght was falling and as light- 
ning ill uminate d the Khyber 
range of hm« beyond. 

The town was the scene of a 
large-scale but abortive muja- 
hideen offensive in 1988. 


more chance for Hekmatyar to 
enter the council He was given 
the channel to he prime minis- 
ter of Afghanistan. Instead he 
decided to fight bis fellow 
mujahideen." 

Mr Hekmatyar was said to be 
with his forces some 20 
south of Kabul at Cborosyab. 

Mr Noor ul-Haq Ulomi, a 


Scarcely a window now 
remains. Turned away from 
the Spinza hotel we spent the 
rij ght at t he Kprshid, a doss- 
house in the bazaar. 

We left Jelalabad at 4am. 
Much of the area from there to 
the border has been under the 
control of extremist Arab guer- 
rillas, devotees of a local 
Afghan saint But most check- 
points were deserted. 

instead , on either side of the 
road, were huge fields of upturn 
popples that heve helped 
finance several guerrilla 
groups. 

At the Afghan frontier post, 
a new board had been put up 
to mark the change of govern- 
ment. It announced that we 
were leaving the "Islamic 
Rgpufrlir. of Af ghanist an" But 
it was characteristic of the 
anarchy now prevailing in the 
country that there were no 
immigration or customs offi- 
cials to rfwnV US OUL 


general of tile deposed regime 
who has appeared to establish 
hitncqVf in the early stages of 
the new government as a 
prime military figure, said an 
offensive was planned against 
Mr Hekmatyar today or tomor: 
row. Another general who 
asked not to be identified, ^ 
the offensive would involve a 
combined force of former army 
soldiers, mujahideen eth- 
nic 

After almost a week of vio- 
lence, only a few shells and 
small arms fire were heard in 
tiie capital. Meanwhile, signs 
emerged of the new Islamic 
gYY u yTTim«»nt ^1^ bold. In tiie 
luxury Chicken Street district, 
merchants stunted selling hard 
liquor, saying they feared trou- 
ble from mujahideen guerrillas 
running tiie city of 2m people. 

Women who had strolled 
unveiled In short skirts next to 
other women in full burkho. 
were carefhlly covering their 
faces. 

Mr’Najibollah, the former 
Moscow-back president, has 
not resurfaced since his 
attempt to flee the country two 
weeks ago. 



- was heading toward isola- 

Afghanistan takes stock after 1 3 years of civil war 

David Housego drives across a devastated country still divided between its victorious rival factions 


Indian court 
orders assets 
of Union 
Carbide 
seized 

By K K Sharma In New Delhi 

THE INDIAN assets of Union 
Carbide, the US multinational 
have been ordered to be seized 
by a magistrate in Bhopal fol- 
lowing the failure of its 
employees to appear in court 
in con nection with the gas Irak 
tragedy In 1984 which has 
killed more than 4JXXX 

Mr Gulab Sharma , the magis- 
trate, yesterday ordered that 
the company's 509 per cent 
holding in Its Indian subsidia ry 
should, be seized immediately. 
The company yesterday put 
the value of the shares and 
property at Rs42Qm (£305m). 

The order came after an 
application by tiie government 
to seize the company's prop- 
erty and shares, following 
reports that Union Carbide was 
attempting to transfer shares 
in its Indian subsidiary to a 
trust for building a hospital for 
victims of the disaster. 

The magistrate has already 
ordered that arrest warrants be 
issued for Mr Warren Ander- 
son, former chairman of Union 
Carbide, for falling to appear in 
court and extradition proceed- 
ings are now in progress. 

Union Carbide is thought to 
want to transfer of the shares 
in its Indian subsidiary to fore- 
stall seizure by the court The 
company’s move came after its 
employees bad ignored a sum- 
mons to stand trial on charges 
of negligence is connection 
with the Bhopal tragedy. 

Mr Rajendra Singh, a lawyer 
for Union Carbide’s Indian sub- 
sidiary, told the court the US 
company had "lost faith" in 
the Indian government and 
there was little possibility of 
the company or its lawyers 
appearing before Indian courts. 

In a settlement with the 
Indian government in Febru- 
ary 1989, Union Carbide had 
paid 9470m in return for quash- 
ing all criminal proceedings 
against its employees. The set- 
tlement was later challenged 
on tfae grounds that it was 
inadequate, but was upheld by 
the Supreme Court 


World business 


Bank of China status to stay Protesters to be expelled 


optimism rises, 
says survey 


By Emma Tucker, 

Economics Staff 

OPTIMISM about future sales 
and profits growth in Europe 
and North America has driven 
worldwide business hopes 
sharply higher, according to a 
survey published yesterday. 

A survey of more than 11,000 
busines executives in 15 coun- 
tries by Dun & Bradstreet, the 
business information group, 
found that expectations for 
higher sales and profits in the 
second quarter in Canada, the 
US, Germany, the UK and New 
Zealand, boosted worldwide 
optimism In despite a sharp 
drop in Japanese expectations. 

In Japan, expectations for 
higher sales fell for the sev- 
enth consecutive quarter with 
more businesses expecting 
sales to foil than to rise. 

However, optimism about 


higher sales increased sharply 
in New Zealand and remained 
flat in Australia pushing over- 
all expectations in the Pacific 
basin slightly higher. 

"Japan is almost certainly 
entering a period of virtually 
no economic growth," said Ifr 
Joseph Duncan, vice president 
of Dun & Bradstreet 

In Europe, business opti- 
mism for higher sales and prof- 
its rose or stayed flat in all of 
the eight countries surveyed, 
except for Italy. 

The survey, which was car- 
ried out in February and 
March, also showed that opti- 
mism rebounded sharply in the 
UK, before the general election 
on April 9. 

Mr Duncan said increased 
sales and profits optimism in 
Germany reflected recent signs 
of economic growth in eastern 
Germany. 


Japanese housing 
starts down 19.4% 


By Robert Thomson tn Tokyo 

OVERALL housing starts In 
Japan fell 19.4 per cent to 
1.23m unite In the fiscal year 
to the end of March, reflecting 
property market instability 
and the intense financial pres- 
sure on property companies 
and their bankers. 

But, for March, starts were 
down only 2J per cent on the 
same month last year, adding 
to evidence that the residen- 
tial property market is dose to 
touching bottom after 17 con- 
secutive months of decline. 

Leading developers report 
that their stock of unsold 
properties, which expanded 
rapidly last year, has stabi- 
lised, while Tokyo condomin- 


ium sales In March rose 19.5 
per cent on tiie same month 
last year. 

Pr op erty prices are reckoned 
to have fallen by an average 
30 per cent in the past 18 
months, though the decline 
has been uneven. Prime com- 
mercial space has remained in 
demand, while some apart- 
ment prices in western Japan 
have fallen by more than 50 
percent 

Starts in March of tendng 
for sale fell 33£ per cent to 
20,462 units, tiie seventh con- 
secutive decline and a sign 
that property speculators are 
still in severe pain. The mar- 
ket In the Osaka region, a cen- 
tre of speculative building, 
remains the hardest ML 
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By Simon Hoitoerton In Hong 
Kong 

THE Bank of China will not 
become the colony’s central 
bank after Han g Kang reverts 
to Chinese sovereignty in 1997 
but win remain a commercial 
bank, according to a senior 
Chinese government o fficial 
He also questioned whether 
the Bank of China could, or 
would want to, replace Hong- 
kong and Shanghai Banking 


Corporation as the colony's 

foading hank. Rank of China , a 

collection of 13 mainland 
banks, is the colony’s second 
largest bank with assets In 
excess of HKgSOObn (£36bn). 

Chen Ziying, deputy director 
of Beijing’s Hongkong and 
Macao Affairs Office, was 
quoted by the semi-official 
China News Service as saying: 
“How wonld Bank of China 
replace Hon gko ng Bank? Bank 
of China will not have such a 


plan, will it?” Hong Kong cur- 
rently has no formal central 
bank or monetary authority, 
although the colony’s 
Exchange Fund performs many 
central banking functions. It is 
responsible for the manage- 
ment of foreign reserves and 
for conducting operations in 
the money markets to ensure 
that the Hong Kong dollar 
remains fixed to the US dollar 
at a rate of HK$7A to the US 
unit 


By Jimmy Bums 

CHINA was last night reported 
to be preparing to release and 
expel seven Europeans after 
detaining them for staging a 
human rights protest in Tian- 
anmen Square, site of the pro- 
democracy demonstrations 
two years ago which were 
crushed by the army. 

The seven included Mr Bob 
Parry, a British Labour MP, as 
well as two French trade 


unionists, and local parHamen- 
tarians from Saxony and 
Geneva belonging to the Euro- 
pean Labour Group which rap- 
ports trade union rights. 

The group was detained 
after unfurling a banner in 
Tiananmen Square which read 
in Chinese, “Long live free 
labour unions”. They had pre- 
viously been refused a meeting 
by the Ministry of Justice after 
reportedly telling foreign jour- 
nalists that China’s only offi- 


cially tolerated trade union 
was not independent. 

China has banned political 
protest of any kind since 
cracking down on student pro- 
test in June 1989. 

Ha Yuzben, China’s ambas- 
sador to London, was sum- 
moned to the Foreign Office 
yesterday afternoon where he 
received a formal protest from 
Britain’s foreign office minis- 
ter of state, Mr Al a sta fr Good- 
lad. 


China chips reluctantly away at its ‘iron rice bowl’ 

Yvonne Preston on why the policy of ‘smashing’ the system of safe state jobs is pursued half-heartedly 



Heroic Chinese workers: not i 
dies every year, and the more 


to sack 


lsation. Since 1987 new work- will only be possible when 
ers have been employed on C h ina develops a sodai ssco- 
labour contracts, and 15 per riiy net and reforms the hous- 
ing market so that shelter is 
not tied to employment 
The -goal of a free labour 


A worker in the dty of 
Hefei, made redundant 
from his job in a chem- 
ical factory, killed the factory 
manager by running him over 
twice with a truck. He was sen- 
tenced to death last month. 

Like most workers in Chi- 
nese state factories. Mu Hom- 
ing, had grown accustomed to 
a world where no one could be 
sacked, unless caught gam- 
bling or fighting on the job or 
faffing to turn up at work with 
no good reason. 

to China this is the state sec- 
tor system of the "iron rice- 
bowl", guaranteeing workers 
not only a job for life, but free 
medicine and schooling , subsi- 
dised food and subsidised hous- 
ing. The system also has a 
secure “iron chair” for the fac- 
tory managers, good or bad, 
and the same "iron wages * 
paid to workers whether they 
work or not 

Official policy is to smash 
the iron rice bowl pay higher 
wages to the harder-working 
and sack the surplus workers 
who account for anything over 
10 per cent of a factory’s pay- 
roll. 

The aim is to make the state 
enterprises competitive and 
profitable. A third of then are 
losing money. They cost the 
state billions of yuan in subsi- 


competitive collectives, private 
businesses and foreign joint 
ventures are grouting much 
faster. These now account for 
ultima* half China’s total indus- 


trial production, up from less 
than 25 per cent in 1980. 

Reforming the state sector, 
especially labour reform, is 
In" in China, as it has been 
off and an for years. A journal- 


ist toM of visiting a factory in 
tfte mid-eighties which claimed 
to be implementing labour 
reform, offering as proof the 
feet that two workers had been 
sacked. When the journalist 
asked what their offence was 
be was told they had not 
turned up for work for six 
months. 

Smashing the iron rice bowl 
is easier to say than put into 
practice. The tendency Is to 
chip rather than smash. The 
problem is a worker who is 
fired loses all the other perks 
that go with a state job which 
form the basis of China’s social 
welfare system, catering to 
more than 100m workers. 

ft Is not surprising factories 
tread warily. Even adjusting 
wages can be a risky business. 
A recent report from Yunnan 
province said a truck driver 
went beserk after a row with 
his bosses over pay and 
rammed his vehicle into 
cyclists and pedestrians, kill- 
ing nine and injuring 25. Gien 
Deping, aged 43, was executed. 

The Wuhan Diesel Engine 
Factory claims to be a model of 
reform. When Wuhan estab- 
lished a sister city relationship 
with the German dty of Duls- 
berg, tiie factory brought in a 
retired German manager for 
two years to help with modern- 


cent of the workforce is now on 
contract 

Labour minister Rnan 
Congwu has said contracts do 
not weaken the workers’ posi- 
tion as “masters of an enter- 
prise”, rather they "legalise" 
labour relations. 

In practice, contract workers 
can only be fired if at the end 
of five years their performance 
is found to be not good enough. 
Four have been sacked but the 
labour contract Is not very dif- 
ferent in reality from the old 
life-time 

Few companies, let alone the 
communist government, would 
be happy about laying off large 
numbers of inefficient workers, 
depriving, them and their fami- 
lies of housing and free ser- 
vices and risking tiie growth of 
a hostile army of urban unem- 
ployed. The government partic- 
ularly fears tiie emergence of a 
Polish-style Solidarity move- 
ment. 

Most Chinese workers, sur- 
veys show, are not anxious to 
lose their job security ether. 
Even a model factory such as 
Wuhan’s diesel engine plant jj 
a long way from seriously 
grappling with the problem. 
Real progress, say economists. 


market, they say, would not 
only give individual employers 
the right of hire and .fire, but 
the workers the right to choose 
their job. Chinese workers who 
want to quit for a better job 
must pay their employer “com- 
pensation". A state employee 
who quits may fin# himself 
barred from other state enter- 
prises. There are not enough 
jobs for the number who want 
them in the fest growing nan- 
state sector. - 

Urban unemployment Js put 
at less than £35 per cent, but 
the figure disguises a massive 
problem of- underemployment. 

Lake most state enterprises 
the Wuhan plant is plagued by 
the "debt triangle" where one 
factory owes melons to 
another and is in -Tom -owed 
millions by a third.:* is.owed 
19m yuan (94.9m) and owes 
11m yuan It cannot pay until ft 
cdfiecte its debts. r " ' 

Moreover its profltfevel 6 
low because the government 
fixes the price of its engines to. 
its main market, the formers. 
The factory would double the 
price if It were free todo so. 


Japan to advance halt 
in production of CFCs 

the new target now so that 
Japan, the US and Europe 


Death sentence for white policeman 


the role of police in black-on- 
black violence which has left 
11,000 people dead since 1984. 

Mr Justice Andrew Wilson of 
the Supreme Court in Pieter- 
maritzburg, Natal found Cap- 
tain Brian Mitchell had 
ordered four black constables 


regarded as terrorists but th 
the wrong people, iaclndix 
women and children, we: 
attacked. The constables wa 
also convicted of murder ai 
received effective jail sentena 


JAPAN is to halt all 
production and consumption of 
harmful ozone-depleting chemi- 
cals by the end of 1995, moving 
up Its earlier target of 2000, 
Reuter reports from Tokyo. 

The move will bring Japan In 
line with the US and the Euro- 
pean Community, an official at 
the Ministry of International 
Trade and Industry (Miti) said. 

Japan decided to arninunne 


would speak with one voice at 

the Untied Nations -organised 
Earth Summit In Brazil in 
June. 

The Montreal Protocol calls 
for a total ban of CFCs and the 
other main ozone-destroying 
culprits - halons, carbon tetra- 
chloride and 111-trichloroe- 
thane - by the year 2000. 


By Patti WaMmeir in 
Johannesburg 

A SOUTH AFRICAN judge 
yesterday sentenced to death a 
white police ca p t a in convicted 
of murdering 11 blacks in an 
attack aimed at sympathisers 
of tiie African National Con- 
gress. 

ft was the first time a mem- 
ber of the security forces had 
been sentenced to death for a 
politically motivated killing, 


to carry out the killings in the 
Trust Feed black settlement 
outside Pietermaritzburg in 
December 1988. The court 
heard that Mitchell had meant 
the constables to kill ANC 


of 15 years each. In giving 
judgment last week, the judge 
said there appeared to have 
bean attempts at a cover-up. 

No death sentences have 
been carried out since Presi- 
dent F.W. de Klerk announced 
a moratorium on executions 
two years ago. 



Mitchell; guilty off muxder 


and will fuel contro ver sy over sympathisers whom he 
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1987. The Proposition . 1992. The Exposition . 




Ttae are some accomplishments in a company's life that stand out more than 
others. At Rank Xerax, mvcdranaat with the creation of Expo *92issurefy 
• : one of them.- • 



The dteam of Expo *92 \m inspiring: to celebrate 500 years of human discovery 
and innovationhy bringing over 100 countries together But the dream was also 
daunting: it meant creating from scratch a multi-lingual organisation of thousands 
of people. . 

Their^jb was to oniestrate the “business” of fee second largest construction ate 
on Europeansoil; to plan and negotiate 55,000 events and performances; to 
■ - ---- - ■ * -■ ^ And all with 


an unmovable deadline. 

To get the job done meantgetting diverse people to work tether and share ideas 
in fee^ ^most productive ways posable. And to fee people who had to put together 
Expo ’92, feat meant Rank Xerox. 

Rom the firstday, Rank Xerox was there; putting together people, training and 


XgaaPIteOKaMtCMOTaiidDo 




suppOTt for upwards of a thousand copiers, foxes, printers, scanners, workstations 
and publishing systems. We also designed the largest local area network in Europe 
(18 kilometres long, actually), to link people and pavilions. 

Through it all , we never forgot that at the heart of a project this large was nothing 
larger ih«n a single document Because in the end, it was each memo, design, 
proposal, report, press release, contract -you name it-that carried forward fee 
ideas that would turn Expo *92 from a dream into a reality. 

To learn more about all the ways we can help turn your business dreams into 
productive realities, give us a (ill. 

Or better yet, come see us at our pavilion in Sevilla. 


Bank Xerox 

The Document Company 
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Former Lotus chairman admits taking part in conspiracy to defraud car venture 

Guilty plea in $17m De Lorean fraud case 


Share underwriters 


ill! 


itl 


By John Griffiths 







FORMER Group Lotus 
chairman Mr Fred Bushell yes- 
terday admitted taking part is 
a $17.65m conspiracy to 
defraud De Lorean Motor Cars, 
the Belfast sports car venture 
which collapsed spectacularly 
10 years ago after nearly £78m 
of UK government funding had 
been invested in it 

The guilty plea at Belfast 
Crown Court came as file gov- 
ernment and Cork Gully, 
receivers for what was possibly 
the most h umiliating project 
ever funded by UK taxpayers. 
Intensified their efforts to 
recover some of the govern- 
ment’s Investment in the abor- 
tive development of the stain- 
less steel sports car- 

So far, just under £14m has 
been recovered. However, Mr 
Christopher Hnghes. the prin- 
cipal receiver, said yesterday 
that he expected further “sub- 
stantial’’ sums to be recovered. 

This is apart from legal 
action being taken by the gov- 
ernment in the US against 
Arthur Andersen, the De 
Lorean auditors. 

The government is suing for 
£240m, claiming that the 
accountancy firm should have 
been aware of mismanage- 
ment, ndttinrnriiifltinn and mis- 
appropriation of funds. 

In another twist Arthur 


Andersen has called Mrs Mar- 
garet Thatcher, the former 
prime minister, as a witness in 
its efforts to prove government 
incompetence in assessing and 
monitoring the project 
The decision to invest £53m 
in the project was made by the 
Labour government In 1978. 
Top-up funds continued to be 


According to evidence 
given by the late 
Sir Kenneth Cork, the 
first De Lorean 
receiver, the money 
“went walkabout* 


provided after the Tory elec- 
tion victory of 1979, mainly 
because of the 2,000 jobs 
at stake in one of the 
UK's most depressed regions. 

Mr Bushell, 64, who under- 
wait heart bypass surgery last 
year, admitted conspiring with 
Lotus' founder, the late Colin 
Chapman, and Mr John De 
Lorean to defraud the Dun- 
murry, West Belfast-based ven- 
ture, of fhnds originally 
intended to pay Group Lotus. 

The money was never 
received by Lotus. Instead, 
according to evidence given by 
the late Sir Kenneth Cork, the 
first De Lorean receiver, the 
money “want walkabout”. 


Mr Bushell will be sentenced 
in six weeks’ time and was 
freed □□ continuing hall of 
£50,000. He has been on bail 
since July 2989. when he was 
first accused of the conspiracy. 

Mr De Lorean was not in the 
dock with Mr Bushell because 
he is in the US and cannot be 
extradited. The offences took 
place between 1978 and 1982 
and the time in which Mr De 
Lorean could have been extra- 
dited expired in 1988, shortly 
before the Serious Fraud Office 
was set up. Mr De Lorean, 
founder and n hplrman of De 
Lorean Motor Company, is still 
wanted by the SFO and the 
Royal Ulster Constabulary and 
will be arrested if he returns to 
the UK. 

Yesterday Mr Desmond Boal 
QC, defending, said Bushell 
realised the consequences of 
his plea but needed time to put 
certain matters in order which 
could be in the public interest 

Mr Bushell spoke only twice 
Hitring the six-minute hearing - 
first when he was asked if the 
court clerk could repeat his 

namn L nrvrf thffl to admit hiS 

guilt A second charge against 
him of obtaining 85.15m by 
deception was not proceeded 
with. 


face cartel inquiry 




By Nonna Cohen, 
In vestm en t s Correspondent 


Lens solution probe 


Broken wings: The 
infamous De Lorean 
sports car 


THE OFFICE of Fair Trading 
has begun an inquiry into 
whether City institutions are 
operating a cartel by setting 
standardised fees for under- 
writing share issues. Compa- 
nies who sell shares to the pub- 
lic have told the OFT that they 
are unhappy about being 
unable to negotiate costs. 

"We are mnrineHng a gen- 
eral inquiry into tire fixed costa 
associated with underwriting, 0 
the OFT (Mid, adding no 
formal investigation was 
underway. “Our concern is 
whether there is any price- 
fixing or other anti-competitive 
activity going on.” 

The fac* all companies are 
charged the same fees regard- 
less of die risks their securities 
pose or their choice of under- 
writer had also prompted the 
OFT to examine the matter. 

While the OFT had not 
received any formal com- 
plaints, it had been made 
aware of “general comment" 
from companies about their 
inability to negotiate fees. R 
will de ci de whether to launch a 
formal investigation after 
receiving more information. 


The Monopolies and Merger* 
Commission is to Investigate 
the cost of contact tans solu- 
tions following complaints 
from the public. 

Issues of price and compe- 
tition In the £ 40 m UK market 
for lens solutions were raised 
by lira Office of Fair Trading, 
which ro far r e d Vie matter to 
the MMC yesterday. 

“Suppliers of contact Iona 
solutions may be enjoying 
high rates of return, suggest 
Ing that price competition In 
this market Is not as effective 
as It might be," said the OFT. 


The OFT has previously 
inquired into possible anti- 
competitive practices in the 
sale of securities. 

Last spring, it opened an 
informal inquiry into the sale 
of Eurobonds following a 
ftVwng n in that market’s under- 
writing practices designed to 
restore profitability. The OFT 
decided after a lew months 
there were no grounds for a 
formal investigation and 
dropped the matter. 


In the case of shares, tauten- 
writing fees for initial puhBc 
o ffe rin g s or rights Issue* foil; 
below prescribed levatedply hr 
dreumstaneea such as govern- 
ment privatisation issues. 

Brokers receive 0.25 per cent 
of the total amount scad, white 
underwriters earn -MS per cent 
erf their portion. Sub-underwrit- 
ers. typically pension fluids, 
life insurance companies and 
institutional fund managers, 
earn L25 per cent > 

The OFT wrote in March to 
several City trade associations 
seeking informa tion qh how 
profitable underwriting and 
sub-underwriting has been for 
institutions over the past 10 
years and the frequency with 
which Issues "foil” , causing 
losses for underwriters. 

The Institutional Fund Man- 
agers Association, the National 
Association of Pension.. Funds 
and the British Merchant 
Bankers Association have 
received the tetters, and have 
all been asked to provide Infer 

mutton 

City institutions defend the 
process of fixed fees, saying 
that variations of risk are 
reflected in the price charged 
fbr the shares rather than in 
ftm commissions. 
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Bank’s ethical 


code counters 
the accounts of 
the unsavoury 


Andrew Jack on the Co-op’s 
plan to clean up on customers 


T urning away cus- 
tomers may seem an 
unusual way to gain 
business, but for the Co- 
operative Bank it is an inevita- 
ble part of the ethical policy it 
launches today. 

The bank's 12-point code 
reflects its attitudes towards a 
number of business activities. 
The bank says it will not sup- 
port, invest in or supply finan- 
cial services to regimes, organi- 
sations and individuals 
involved in: 

• The oppression of the 
human spirit, taking away the 
rights of Individuals or manu- 
facturing torture Instruments. 
• Providing weapons to coun- 
tries with oppressive regimes. 
• Cosmetics testing on ani- 
mals. 

• Exploitative factory-farming 
methods. 

• Blood sports. 

• Production of animal fur. 

• Tobacco manufacturing. 

In addition, it says it wfll try 
to ensure that its services are 
not exploited for the purposes 
of money laundering, drug 
trafficking or tax evasion, and 

that U will encourage business 
customers to take an active 
stance on the environmental 
impact of their own activities. 

Such an aggressive position 
has its drawbacks. The bank 
has identified six gvteHng cus- 
tomers which appear incompat- 
ible with these objectives, 
including five organisations 
involved in blood sports. All 
are likely to be asked to 
remove their business within 
the next three months. 

A sixth Is a farm that derives 
a small proportion of its 
income from battery farming. 
The iw"k is already in discus- 
sions with the business, and 
hopes to persuade it to change 
its practices and remain a cus- 
tomer. 

The negative effects are 
likely to be minimal, however. 
The total value of these six 
accounts is about £100,000. Mr 
Terry Thomas, managing direc- 
tor, estimates that at worst it 
will lore one account for every 
10 it gains. 

He says that since news at 
the ethical policy leaked last 
week, the bank has received 
“hundreds” of calls and tetters, 
only one of which was not sup- 
portive. One customer opened 
an account with a £60,000 
deposit as a direct result. 

The Coop has few large cor- 
porate customers, and only a 
handful of those are quoted. 
About 250.000 of its accounts 


are held by small and medium- 
sized businesses. The vast 
majority - about 1.25m - are 
personal customers, mainly 
individuals who appear sympa- 
thetic with the policies. 

White the bank says it has 
always operated ethically, this 
is the first attempt to develop a 
formal written set of policies. 
The issues were selected after 
detailed market research 
including a questionnaire sent 
to 30,000 customers last 
November. Most of the respon- 
dents supported the code, with 
only 2 per emit strongly dis- 
agreeing. 

A total of 90 per cent of 
respondents said the most 
important issue to them was 
human rights, while 60 per 
cent said tobacco manufactur- 
ing was the issue they felt 
most strongly about. Any 
issue, such as nuclear power 
and the testing of drugs on ani- 
mals, which less than 60 per 
cent of respondents felt was 
most important was not 
tnrfiiiferf in the ftnal policy. 

What remains to be seen is 
how far the bank can effec- 
tively enforce its principles, 
and how many new customers 
will be sufficiently com mi tted 
to ethical banking to switch 
their allegiance. 

“There's no denying this Is a 
marketing initiative,” says Mr 
Thomas. “Why else do it? But 
we are not part erf the long- 
haired sandal brigade. We are 
socially concerned bankers.” 
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We ve made an exhibition of 
ourselves in Seville: the British 
Pavilion at Expo*92. It’s our country’s 

fn mrvrM 


M r Thomas empha- 
sises that the ethical 
code is the second 
“chapter" of Us customer dar- 
ter, launched last year. The 
first pledged that no financial 
Information would be released 
to third parties without the 
customer’s approval. The third 

wffi be a much mm* detailed 
statement on environmental 
policy. 

The new policy fits In well 
with foe history of the bank 
and Its sister organisations. 

The Cooperative movement 
began in the 1840s when a 
small grou p of woritss known 
as the Rochdale pioneers 
formed a society owned by its 
members to provide them with 
cheap food, educational ser- 
vices and divide up any finan- 
cial surplus left over between 
them. 

The bank is a wholly-owned 
subsidiary of one of Its largest 
arms, foe Cooperative Whole- 
sale Society, which was 
founded in Manchester in 1863. 


showcase to the world. 


BUT AIM Everything about it demands your 

MT 

t XP0’92 attention. Inside it boasts a collection 


of exhibits that show the very best of British 
ingenuity and invention. Outside you'll find the 
Pavilion is as im pr es siv e as the exhibition itself. 


The thinking behind its construction is 
transparent: glass and British Steel, screened by a 
curtain of water four storeys high. 

The design of the Pavilion reflects Britain’s 
maritime history. It was through exploration and 
discovery by sea that we established our strong 
connections with the rest of the world 

Water, clearly, was an essential element. 
And the strength of seed made it the obvious 


choice for a structure in. which delicacy .of 
design is a key feature. . . ‘ > 

m supplied foe 1,000 tonnes of steel needed 
for the construction. Now almost 3 million people 


TC’ie sure that theyTl appreciate BritifoStedV 
contribution eo our EaviEon (and others at Expo’SZ). 
After all, it wouldn't be standing without 


our support. 


British Steel: British mettle 
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Smith pledges a fairer society 
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By.lvo Dcniriray,. 
poWcaJCormpo ncfent . 

MR JOHN SMITH, odds-oa 
favourite in the opposition 
Labo ur ; par ty leadership con-- 
test, yesterday unveiled a per- 
sonal manifesto aimed at 
broadening the party's support 
by" promoting a fairer society 
with ^an economic strategy 
from winch everyone gains". 

To quash crttictems that a 
S m i t h leadership would repre- 
sent “mare of the' same", the 
?^hadow^ chancdlor said no 
poBcy must be seen as “out of 
bounds". The party needed to 
make, a ’“radical response" to 
its fourth successive -election 
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Central to his agenda is the 
creation of a wide-ran g in g 
Commission on Social Justice, 
drawing on : independent 
advice, to review wealth distri- 
bution, welfare pohcy and tax- 
ation in an effort to forge s' 
national consents on reform. 

to ' a key passage in tte 11 - 

page rine nmemt, Mr Smith 

the chief challenge to. Euro- 
pean parties of the left was 
how to address societies in- 
which two-thirds lived in rela- 
tive security and comfort while 
a third did not.' 

The- task of government was 
not to prescribe and direct but 
to create an “infras t r uc t u re of 
opportunity" with policies that 
“bring fairness to the minority 
who are in poverty while com- 
manding the support among, 
the majority who are: not”. 

.Presenting the document, 
entitled New Paths to Victory, 
Mr Smith underlined bis con- 
tinued hotinf In a wvtniwimm 




John Smtth- The party needs a “radical response” to its fourth successive election defeat 


Phonsrapti by Arttoy Mhwood 


wage and a redlstribuftonist 
tax policy. But the paper says 
that the goal of foil employ- 
ment was best served by 
empowering people to find 
thflir own ways out of poverty. 

Hinting at the need for a 
sharp reduction in the role of 
the nrrinrm, he added ♦bat the 
party's first task was to ensure 
that all big policy decisions are 
tai»»n on the basis erf one mem- 
ber one vote. - 

Beyond internal reforms and 
a fresh debate on tax and 
enr tai policy, Mr Smith ’s mani- 


festo also argued that Labour 
must position itself as the 
party erf the consumer not the 
producer, challenging the 
power of monopolies and big 
business. 

He stressed closer integra- 
tion In Europe and pledged 
himself more firmly than 
before to constitutional reform, 
Indndlng a renaissance of local 
government, the devolved 
power to the regions, a Free- 
dom of Information Bill and a 
Bill of Rights based on the 
European Convention, fully 


incorporated in law. 

While reiterating a pledge 
from Mr Neil Kinnock, the out- 
going leader, to invite outsid- 
ers to join Labour's review of 
electoral systems, he stopped 
short of endorsing reform for 
Westminster. 

Mr Smith rejected political 
pacts with other parties but 
insisted Labour would, under 
his leadership, attempt to rep- 
resent the 58 per cent of voters 
who rejected the Conservatives 
at the last election. 

Reacting to the manifesto. 


By David Goodhart * 

Labour Editor 

THE GOVERNMENTS asser- 
tion that the European Com- 
munity. working-time directive 
would initially cost British 
industry £5bn is baaed cm “a 
fairly arbitrary measure", 
according to a senior 'statisti- 
cian at the Department of 
Employment 

, A. Department of Employ- 
ment internal memo on the 
costing of the directive admits 
♦bat no allowance has been 
made for industries exempted 


from the directive, such as 
transport It also predicts that 
employees working more than 
48 hours a week, the limit 
required by the directive, will 
successfully resist a propor- 
tionate cut in earning s as their 
hours ate radneed to comply. 

.“The ov erall nff g g fH ng cut in 
gaming * [from phasing out 
working more than 48 hours a 
week] will not he more than 
half the cost of restricting 
working hours", says the 

Triwnn 

The present cost to employ- 
ers of staff working more than 


48 hours a week is ETbn a year. 
The Department of Employ- 
ment seems to assume that the 
costs of hiring new staff or 
paring for more overtime to 
accommodate the reduction in 
the working week will be about 
the aarrift. But it than assumes 
a total cost of £&5bn for this 
part of the directive, based on 
the prediction that employees 
whose hours are being cut will 
resist cuts in pay. 

"There is not much evidence 
behind the assumption but we 
have bad quite a lot erf discus- 
sion about it”, said Mr Bill 


Wells, a statistician at the 
Department of Employment 

The only other significant 
cost to employers is given as 
£l.4bn from introducing four 
weeks annual paid leave, 
although that does not take 
account of the three-year 
period of grace for introducing 
that measure. 

Mr Wells points out that, 
cost arguments aside, UK 
employees register a high level 
of satisfaction with their exist- 
ing working time arrange- 
ments. 

He also says that the direc- 


Britain in brief 




Mr David Blunkett, campaign 
manager for Mr Bryan Gould, 
the rival leadership contender, 
said the challenger’s policy 
positions had clearly forced Mr 
Smith to adopt a "slight 
change in style and approach.” 

However, Mr Blunkett said 
that Mr Gould would launch 
his own rolling manifesto after 
the May 7 local elections. The 
leadership contest ends at a 
special meeting of Labour’s 
electoral college, including 
unions, MPs and constituen- 
cies, in London on July 18. 


Costing of European work directive ‘arbitrary’ 


live goes against the grain of 
annual working-time agree- 
ments which allow employers 
to use their assets for longer 
periods and allow employees 
large variations in the working 
week. About 6 per cent of UK 
employees currently have 
annual-hours agreements, and 
the Idea is aim being tabpn up 
in some other EC countries, 
especially Italy and 
Belgium. 

Supporters of the directive 
argue that it could improve 
productivity if employees are 
flexible enoug h. 


Kinnock 
considers 
role in EC 

Mr Neil Kinnock, the 

opposition Labour party leader 
who is to stand down from his 
post in July, is considering 
standing for the presidency of 
the Confederation of Socialist 
Parties in Europe, due to be 
vacated by Mr Andre SpHaels 
of Belgium next month. 

The Confederation of Social- 
ist parties of the EC has 16 
member parties, because it 
groups socialist and social 
democratic parties, with two 
from the UK (Labour and 
Ulster's SDLP), two from Italy, 
two from Belgium and one 
from Austria. 

It Is an umbrella organisa- 
tion, whose main function is to 
write the socialist manifesto 
for the five-yearly European 
Parliament elections, and set 
guidelines for general policy 
in the EC. Leaders of its mem- 
ber parties meet twice a year, 
before EC summits. 

The chairmanship is 
part-time, without pay except 
expenses. Mr Spitaels, is 
leader of Belgium’s french- 
sDeakine Socialist oartv. 

Ironically, it was Mr Kin- 
nock who last year expressed 
the most reservations about 
the confederation tightening 
its structure. 

For this reason, confedera- 
tion officials regard that Mr 
Kinnock, as chairman, would 
be well-placed to remove 
remaining Labour party hesi- 
tations about a bigger role for 
the organisation. 

BAe freezes 
executive pay 

British Aerospace has frozen 
the pay of 2,500 management 
staff thro ughou t the group this 
year as well as reducing direc- 
tors’ pay last year. 

The management pay freeze 
was disclosed by Sir Graham 
Day, the outgoing chairman, at 
the company's annual share- 
holders meeting. 

It reflects the continuing dif- 


ficulties the group is facing in 
several of its main business 
activities including commercial 
aircraft, cars and property, 
because of the economic slump 
in these markets. 

Sir Graham told sharehold- 
ers the company felt it was 
appropriate in the circum- 
stances to freeze the pay of 
executive staff. 


Teletext UK 
beats Oracle 

Oracle, toe teletext company 
owned by all toe ITV compa- 
nies has been ousted by an 
outsider, Teletext UK. in the 
bidding for a new licence. 

The Independent Television 
Commission announced that 
Teletext UK. whose sharehold- 
ers include Associated News- 
papers, Philips Electronics and 
Media Ventures International, 
a media investment fund, won 
with a bid of £ 8 . 2 m a year in 
1993 prices. 

The company plans to pro- 
vide a local news business and 
sports service on teletext 
pages for 15 cities from Aber- 
deen and Belfast to Plymouth 
and Southampton, as well as a 
national service. 

Associated Newspapers, pub- 
lishers of the Daily Mail and 
Philips Electronics, one of toe 
pioneers of teletext technol- 
ogy, each hold 45 per cent of 
the venture with Media Ven- 
tures owning the final 10 per 
cent. 

Big insider 
dealing trial 

A “network of friends” 
employed in financial institu- 
tions used price-sensitive 
inside information about immi- 
nent takeover bids to make 
profits for themselves or cli- 
ents, it was alleged at the Old 
Bailey, London. 

In the biggest UK insider 
dealing prosecution five people 
deny charges under the 1985 
Company Securities (Insider 
Dealing) Act 

The alleged offences relate to 
three takeover bids in 1988. 
Hawthorn Leslie Group, the 
USM-quoted cellular phone 
company, acquired ECT Cellu- 
lar and London Car Tele- 
phones: Goodman Fielder Wat- 
tie. au Australian company, 
made a bid, which lapsed, for 
Rank Hovis McDougall, the UK 
foods group; and Mecca Lei- 
sure acquired Pleasurama, the 
leisure group. 


UT investment 
reaches £956m 

Unit trust investments ricked 
up in March with gross sales 
for the month reaching 
E95 8 . 2 m, the highest figure 
since April 1991. Sales were 
boosted by institutional 
investment ahead of the elec- 
tion and by private investors 
placing funds into Personal 
Equity Plans before toe end of 
the tax year. 


New greenhouse 
gas timetable 

The government set a new 
timetable for combating the 
emissions of greenhouse gases. 
It declared its aim of reducing 
emissions of carbon dioxide to 
1990 levels by the year 2000 - 
rather than 2005, 

"It is hoped that all industri- 
alised countries can make a 
similar commitment at the 
final session of the Climate 
Change Convention negotia- 
tions currently taking place in 
New York,” the statement said. 

Gas profits 

British Gas's agreement with 
the Office of Fair Trading to 
halve its share of the indus- 
trial gas market by 1995 could 
cut the company's profits by 
£I0Om a year or 10 per cent of 
Its overall income, said Mr 
Robert Evans, chairman. 

Bnt he said the company had 
developed strategies to com- 
pensate for that reduction In 
its UK business and was on 
target for earning 40 per cent 
of its profit from international 
exploration and production 
with 20 per cent coming from 
its Global Gas unit by the end 
of the decade. 


Lloyd’s Names 

Lloyd's of London said it Is 
considering measures to help 
Names hard hit by recent 
losses and said that the first 
moves to introduce reforms 
recommended earlier this year 
by the Rowland task force had 
been taken. Mr Alan Lord, 
chief executive, said the Coun- 
cil "discussed in broad outline” 
the possibility of providing a 
measure of financial assistance 
to Names - the individuals 
whose assets support under- 
writing at Lloyd’s - facing 
severe underwriting losses. 


ff. 





OFFICIAL PARTNER { 


PHILIPS HELPS THE STARS SHINE 

WITH SOUND, VISION AND LIGHTING AT EURO DISNEY 



Ev&rtejjitn w 
ts~ t* g H Kab Er* zL/ 






10 


FINANCIAL TIMES FRIDAY MAYJL 1992 


MANAGEMENT 



Seldom can com- 
pany chairmen and 
chief executives 
nave been more 
nervous than they 
are this spring. Not 
only are bosses on 
both sides of the 
Atlantic Earing the 
renewed threat of 
corporate takeover, but they are 
also suffering a much more per- 
sonal fear - of being knifed by 
their own board colleagues. 

General Motors set the trend last 
month when its outside directors 
took action after years of intense 
frustration at the leviathan’s poor 
performance. They demoted the 
company's chairman by ousting 
him from his post as head of Gifs 
top strategic forum. This sent trem- 
ors throughout corporate America: 
if it could happen at GM. it could 
happen anywhere. 

Now the chairman of Britain’s 
Barclays Bank, Sir John Quinton, 
seems to have suffered an even 
worse fate by being asked to retire 
earlier than he had intended. His 
sin was not only to preside over 
Barclays' sliding performance 
through the recession. He also made 
several odd decisions, such as some- 


Christopher Lorenz welcomes evidence that non-executive directors are at last flexing their muscles 

Knives are out in the boardroom 


how finding the time to become 
chairman of England's controver- 
sial new Premier soccer division. 

To many people, moves like those 
at GM and Barclays represent a new 
and welcome era in better corporate 
governance: the overdue flexing of 
muscles by non-axecutive directors, 
often in concert with institutional 
shareholders, when a company fails 
to deal promptly wfth its problems. 

But how new is the trend? And 
how much does It really promise for 
better governance? 

Whatever the true details of the 
Quinton affair (versions vary), it 
will send as many shock waves 
through British boardrooms as has 
GM*s in the US. But it is not a new 
development: back in late 1990 and 
1991, as the recession tightened its 
grip, the non-executive directors 
and institutional shareholders of a 
number of over-extended, medium- 
sized companies dispatched the 


offending bosses summarily. 

These events could just spell a 
new era in governance, but there is 
a host of reasons why they do not 
necessarily do so. 

For one thing, such cases are still 
the minority, and still generally 
occur too late to avoid the company 
being damaged in the meantime. 
The last chairman of British Aero- 
space was allowed to hang on Ear 
too long before being deposed. 

In many cases, as the labyrin- 
thine Maxwell scandal demon- 
strated only too graphically, non-ex- 
ecs remain supine or powerless in 
the face of a chairman’s neglect of 
the business, or even his suspected 
misuse of it 

This may be because he has used 
his old boy network to appoint a 
bunch of cronies - as is the case 
far too often - but this Is not neces- 
sarily the reason. Just as debilitat- 
ing to potential power of Quite 


respectable non-execs may be any of 
the following: 

• The paucity of their number rel- 
ative to that of the executive direc- 
tors. There is still no minimum 
requirement for the number of non- 
executive directors (some boards 
have none at all), and very few Brit- 
ish companies have a majority of 
non-executives on their board, 
unlike their US counterparts. 

a Their irm^natp representation 
on audit, nomination and remunera- 
tion committees, not all of which 
exist in many companies in any 
case. 

• ins uffi cient mechanisms to 
ensure that they have access to the 
same information formal and other- 
wise. as the executive directors. 

• Even when they do possess such 
information, they may not have 
time to digest It and or ganis e the 

necessary political consensus in 
support of their point of view. 


• Even if they are capable of act- 
ing independently, non-execs who 
are full-time managers of one com- 
pany may pull their punches when 
acting in a non-executive capacity 
elsewhere, out of an innate tear of 
encouraging non-execs on their own 
boards to rock the boat too often. 

The list COUld be lengthened still 
further. Most fundamental of all, in 
the words of John Scott-Oldfield, a 
management consultant who has 
helped construct a number of very 
effective UK boards, “the capability 
of non-executives is only as good as 
the chairman allows the board pro- 
cess to be. He must be both enlight- 
ened and open”. 

hi principle (though a gain 
not necessarily), this is more likely 
to be the case if the chairman's role 
is split from that of the chief execu- 
tive. Theoretically, non-execs 
should be able to exert most influ- 
ence when the chairman is also 


non-executive, and therefore identi- 
fies his interest closely with theirs. 
But plenty non-executive chairmen 
are merely figureheads who are 
given the run-around by a powerful 
chief executive or managing direc- 
tor. One well-known MD used to 
snigger whenever his non-exec 
chairman's name was mentioned. 

It may be pure coincidence that at 
two of the UK companies where 
non-execs have most clout, BOC and 
Grand Metropolitan, the jobs of 
chairman and chief executive have 
not been separated. What this does 
suggest is that the degree of enlight- 
enment of the person In the top post 
can be more important than the for- 
mal structure of his or her job. 

That said, such best practice is 
rare, and enlightenment is a less 
common and reliable commodity 
than are formal safeguards. 

So the new UK Director of Public 
Prosecutions, Barbara Mills, was 


right in principle at . this week’s 
Institute of Directors' annual con- 
vention to advocate separation of 
the top two roles. This can also be 
done by adopting the American 
habit of splitting the post of “chief 
operating officer” from that of the 
executive chairman - 

As well as advocating "active and 
effective” non-executive directors, 
called for the creation of 
audit, nomination and remunera- 
tion c ommi ttees. . . . 

There is certainly a need for 
either regulation or legislatitm to 
guarantee non-executives exclusive 
membership of audit and remunera- 
tion committees. Instead of relying 
on “recommendations", like so 
many half-hearted past efforts at 
corporate governance in Britain, the 
Cadbury Committee onltize subject 
should advocate that these moves, 
and others, be enforced. - 

Only then will all Britain's public 
companies, rather than, just a few, 
start to be governed property. . .. 

In the meantime, directors of 
most large enterprises wiS continue 
to harm employee motivation, and 
their companies' reputations, by 
paying themselves too much, and 
by clutching at corporate, power 
long after they should have quit. 



T hey can be spotted in 
expense account restaurants 
all over the world: British 
businessmen shouting in English, 
while their dining companions sit 
smiling and nodding in polite confu- 
sion. The British have never been 
good at foreign languages; it seems 
they are not much better at speak- 
ing their own to foreigners. 

Complacent in the belief that any- 
one worth talking to can communi- 
cate In English, and ignorant of 
what it is to struggle in a foreign 
language, British managers make 
few concessions. 

When faced with a floundering 
foreigner, they tend either to shout 
or to speak very slowly. Both 
approaches can be downright insult- 
ing: foreigners are not deaf and if 
they do not understand something, 
they will still foil to grasp it deliv- 
ered at a snail’s pace. In extremis, 
the British adopt a foreign accent, 
hoping that talking like Inspector 
Clouseau will make it easier for a 
Frenchman to get the point 
It need not be like this. Compa- 
nies know that poor communication 
can mean lost business; many are 
realising that it is can be cheaper 
and quicker to train staff to use 
their own language than to start 
teaching them new ones. 

Cert*, a London-based training 
consultant, has been teaching exec- 
utives “foreigner-friendly English" 
for the last four years. Marianne 
Aston, the architect of the course, 
says the main difficulty facing for- 
eigners is not that the British mum- 



Indeed, silence is helpful to for- 
eigners as it gives than time to 
collect their thoughts. 


CULTURAL REFERENCES 
Any reference specific to one cul- 
ture should be avoided altogether. 
Don’t say to someone in Budapest 
‘Doesn't he look like Terry Wo gan". 
Also, do not talk about British qual- 
ifications, standards or brand 
names without explanation. 


Lacy Kellaway has some advice about talking in English to foreigners 

When fine words will butter no parsnips 


ble or speak too quickly. It is more 
that the words they use are too 
complicated and the gr ammar too 
convoluted. She argues that if exec- 
utives follow a few simple rules, 
communication will go a little more 
smoothly. 


VOCABULARY 

This is the biggest stmnbttng block. 
Most British executives have no 
idea bow limited the vocabulary of 
a foreigner is likely to be. To pass 


the equivalent of A-ievel exams in a 
language, you need about 2,000 
words, while a native speaker will 
use 10 times as many. 

The secret is not to avoid the 
most complicated words but to 
maka a point of going for the very 
simplest If you want to say that 
someone has a lot of money, say 
they are rich. Don't say they are 
well-off, wealthy, loaded, well- 
healed, affluen t or opulent 

Colloquial words should be 


treated with care: even people who 
speak no English understand “OK”; 
fewer are likely to be familiar with 
“gobsmacked". 


IDIOMS 

Some idioms will be comprehensi- 
ble, and others not so. You need to 
pick and choose carefully. For 
instance, a foreigner can probably 
understand “Well cross that bridge 
when we come to it”, but will 
almost certainly be perplexed by “a 


piece of cake". If you tell foam to 
“pull their socks up”, they will 
probably reach under the table. 

There are a few idioms that sound 
alright but are not “At the end of 
the day”, can cause an upset, as 
your audience will almost certainly 
take it to mean you want something 
by 6pm. 


GRAMMAR 

Try to think in sentences that do 
not need punctuation There should 


be one idea expressed in each sen- 
tence and no sub-clauses. 

Avoid an mpflninglpgg little filler 
noises, as these may convince the 
foreigner that you are about to say 
something. 

If you start saying “Dm”, they 
may expect you to say umbrella. 
Many languages do not have any 
such noises. 

For example, in Scandinavia, if 
people have nothing to say, they are 
quiet 
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FALSE-PRIENDS 

Be careful with words which may 
mean something quite differe nt in a 
foreign language. If you tell a Span- 
iard that you are "embarrassed”, he 
is likely conclude that you are preg- 
nant 


UNDERSTANDING IRE 
FOREIGNER 

The problem is not just making 
sure that the foreigner understands 
you. There may be difficulties in the 
other direction^ 

Here, there are fewer short cuts, 
as understanding someone with 
very poor English is going to 
involve unpicking their -particular 
accent. This obviously varies 
acoordmg to where they are from. 

For instance, when a Frenchman 
says “ease”, he may actually mean 
“his" “he's" or Ts”. • 

But if you do not understand, do 
not be critical. Make it seem that it 
is you. not the foreigner, who is 
bang slow. 
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BUSINESSES FOR SALE 


KEF Electronics 
Meridian Audio 


The business and assets of KEF and Meridian, 
quality ffl-ff equipment manufacturers, are for sate 
as a consequence ol receivership. 


KEF Electronics Limited 

(in Receivership) 

• Leading manufacturer of quality hi-fi 
loudspeakers. 

• Extensive overseas distributor network. 

• Turnover 1990/91 £8m. 

• Strong technical support unit and skilled 
workforce. 

• Freehold and Leasehold property 
(60,000 sq. ft). 

Meridian Audio Limited 

(In Receivership) 

• Full range of qualify digital W-fl products. 

• Extensive overseas distributor network. 

• Turnover 1990/91 £4m. 

• Strong technical support unit 

• Skilled workforce. 

Enquiries to: DM Ghosh or MD Gercke, 

Price Waterhouse, 10 Brfcket Road, St Albans, 
Hertfordshire AL1 3JX. Tel: (0727) 44155. 

Fax: (0727)45039. 


Price Waterhouse 


For Sate 
Electroplating Company 


A* oxellMt opportunity to ao?Hee ihh Neath M ■fadropbtbie 

jpr rt.UWn g fa cagfiwutag IWt BSff/30 Aondlwin. Emout 1 

CMaMmd. Looking far exfk route 

t/oQOQOOB 
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K Aaftotr Arrod** Ruthin Fygon MB Lose 
Lydbte M n wyM e. UI4JF 
T<±-OSt 5264008 IW 051 52(103 


ANTHONY ASSOCIATES 



SPECIALIST FRAGILE 

goods carrier 


Vary SaaaeuM P tally Bocineu 
Looking u» tell to i success fnl 


CMpajr rt q o ri n g a Fbst Out Ta- 
Upatt delivery sovfcc or mb eciizJsg 
transport company wishing to 


TtxnovcrJ 
NtstProCr£l35K 


WHte Bat BOH, Rnandai Thns^ 
On* Sualh* at k Bridge, 
London SEI9HL . 


Business mho assets-Oi nt*»« ana 
raoHwit e o miwn * M to Mlo teurn — 
and Aim on zsa iw (**» - 


INSURANCE CONSULTANTS 
FOR SALE 


5 Corporate Bmcfctt ia Lam 
Very High Profile, over lTjOGOo- 
OicnlBank + GtOWieg. 
500+ t rirp ho nr . gootmom p-w. 
Motor, Hoasehaid, GomKKMl 

kmxnce. 

T urno ver £i -5m appx.) a sSt rO 
knnefSOOJOOOappcjB} Apr 92 
For RiH Sales Doa&acceCacc 
Mr Kettle 
0204388927 



Window & Door Architectural Ltd 
Window & Door Manufacturers Ltd 

(to Administrative Receivership) 

The Joint Administrative Recovers offer for sale the business and assets of 
die above installer and manufacturer of double-glazing products, 
m Turnover £3.7m 

a Trade domestic and commercial contracts (BS5750 approved) 
a 30,000 sq ft of- leasehold manufacturing premises in Cradhy Heath, 
West Midlands 

a 8 leasehold showrooms throughout the Midlands 

For further details please contact the joint Administrative Receivers 
Graham Ord or Andrew George Pearce, Ernst & Young, PO Box 1, 3 Colmore Row, 
Birmingham B3 2DB. Tel: 021-626 6262. Fax: 021-626 6343. 


=0 Ernst &Young 
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LEONARD Cl'KTIS 


BY ORDER OF THE JOMT JUMNST1UOTVE RECBVBtS 
KJL GOODMAN FCA & JJ SCHAPfRA ACA 
MWEMMIBtOF 

COMMERCIAL PLYWOOD 
MANUFACTURING COMPANY 1TD< 
"COMPLY" 


The Joint Administrative Receivers offer for sole the assets and goodwill of 
this weD known and long established company, spedalismg in the 
manufadure and supply of partition panels and associated metalled and 
laminated materials to the construction industry. 

The co mp any operates fnom long leasehold premises in Souffi East London, 
and benefits from a loyal and knowledgeable workforce. 

A wide customer base produced a turnover for toe last twelve months of 
approximately £6 mffion. 

Further enquires should be oddhassed to the offices c£ 

Leonard Curtis & Co, Ch art ered Ac co untants, 

30 Eastbourne Terrace, London W2 6LF 
Tel: 071-262 7700 Fax 071723 6059 
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Appear in the Financial Times on Tuesdays, Fridays 

and Saturdays. 


For further information or to advertise in this section 
please contact 


Melanie Miles on 071 873 3306 


FINANCIALTIMES 
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Oil/Chemical 
Product Terminal 
FOR SALE 


in Buenos Aires Harbour 
Argentina 


* Specifically located in the Dock Sud area. '. y 

* 18 tanks/700,000 barrels storing capacity. * Dimension: 1 15,000 or* 

* Piping connection to loading/ unloading piers. 

* Tank-truck loading facilities. * 1970 m 2 roofed (offices, warehouses, et# 

* 7 telephone lines— I telex line. - 


The transaction includes transfer of sellers ownership rights on property; 
and official permit to use fiscal property. 

Please mail offers to P.O. Box 996, Correo Centra] (1000), Buenos Aires, 
Argentina. Closing dace: 22 May 1992. 

Validity of offers: 45 days minimum 


Interested patties may request further information on workdays 
(Monday to Friday) 2 X 


2:00 to 4:30 pjn. (Buenos Aires tune). 
No. S4-1-313-I517/Fax No. S4-I-313-8211. 



Phoenix Burners United 
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The Joint A d minis t ra tive Receivers G. A. Anger and E. R. Copp offer for 
sale the business and assets ofPhoenix Burners Ltd. 


The Company based in Sotth London is engaged in the Design, 
Manufacture, Sale and Maintenance oflntegrated Gas fired heating systems. 
The main features include: ~’ i ' 


EDWARD 

SYMMONS 


♦ Well known Trade Name “NOR-RAY-VAC 

♦ Development ofnew heating systems 

♦ Turnover of the order of£1.5m p.a. 

♦ Modem Leasehold works of 10,000 sq. ft. 

♦ Workshop Equipment and Component Stock 

♦ Customer List, Patents and Trade Marks 

For further information contact the Joint Administrative Receivers’ Agents, 
Edward Symmons & Partners, Re£ AJR, 2 Southwark Street, 

London Bridge. London SEI IRQ. Tfeh 071-407 8454 Euc 071-403 1947. 


STOY HAYWARD 


Accountants and Business Advisers A member ofHorwathli^rnarional 

Aufaocbcd by Ac tumor vf OatwA Aeemoai m Eagjmd and Wafer » carry oh investment business 

8 Balzar Street. London W1M IDA- Td: 071-486 5888 Roc 071-487368$. -. - 


ANNCl 


A.YS(H 

Mr i‘ i { kj;;.- , 

y. \ 

s t ‘Cv:::Wj 

taer.v i-af: 

W.: : 


■**■*■• I, J .Jill 


^Mddlv, L - v «-.... 
4m E; 




l> RO| 

V(; 



■ 

V. 









"• 1 









*'Y 


FINANCIAL TIMES FRIDAY MAY 1 1992 


TECHNOLOGY 


1! 


nil-rs 

i-ss 

sssSSsS ■ 

3 T£s!?i$ 

rtcBr^ 


S»li* r< 

■ i,. w ;"; ^ 

•?* *251 

at VS?. 

wrV !i . '^"‘■<■'^5' 

nciFsns 

rjill VI'.;,. fll6 'IV 

E SfSJias 

...• -»n ,** rn tat 

!J-:~ ••'“•••• ..r. W.F[ 4 « 

! , ‘ : ' ,hi . » e® 

'■.i'.' i-.i:u- iaj_« ^ 
-•t--MiiE«lr 

*. . >• 

''’■. *JH2 ;]Vj~ 
. !j,, swan*t 

■ ■•' w" :V'i Mfej; 
" *i M.'.U- rt -cc 

' ■ «ii' UT'.-jU r 


«• 

v:*‘ ■»: : 

C/.S-.. 

» -.r ;. 
*>■» 
't-y ’ 
iM .! 

h'i if ■ 

s ■•'•Ni 
xis-j: • 

‘iln: T 


ical 

minal 

LE 

Harbour 

a i 


* - 

* I '; 


W®d 


V.v’ *■ ' 

- ■ ' 


-V- 


4®?# 


Bringing wizardry to book 

Louise Keboe heralds the arrival of a new generation of consumer electronics products 



bat do you get when 
you bleed the latest 
in . communications, 
computer and con- 
. sinner electronics technologies into 
a single pocket-sized device? The 
answer, DS electronics industry 
. executives are predicting, is a 
potentially huge market for a broad 
new class of electronic gadgeby. 

■ Examples may include an elec- 
tronic calendar and phone book 
with a built-in telephone or an elec- 
tronic reference book or service 
manual that displays text and 
graphics, an electronic notebook 
you can write on, or a pocket fac- 
simile wmchjTi#» 

The key elements of these futuris- 
tic products axe mfrriHfa n -p comput- 
ers. .with bnilt-ill ftft ttMnnniraTtinTig ' 
capabilities, Speech recognition, 
handwriting recognition anti inter- 
active video wlQ play an important 
role in making tins new gener ation 
of electronics products far easier to 
use than today's- personal comput- 
ers or even conv e nt io na l consumer 
electronics products such as video 
tape recorders. 

Silicon Valley is abuzz with 
excitement about the potential for a 
new market that Tnlght consume 
vast quantities of semiconductor 
chips and provide new opportuni- 
ties for computer manufacturers 
and soft w a re developers. 

“We think there are going to be 
taDitms of these devices out there, 
and at some point sales of these 
new devices will surpass those of 
personal computers. We are guess- 
ing what is going to happen before 
the end of the century," says John 
Scu&ey, chairman and chief execu- 
tive of Apple Computer. 

Firing the ftnaginwHrm of Apple 
and many other companies is the 
prospect of a “ftatan” of the com- 
puter, comm unications, info rmation 
services, publishing and office 
equipment industries, driven by the 
emergence of common digital tech- 
nologies, to form a $Stn (million 
million) “information industry” by 
2000. 

Apple plans to launch its first 
“personal digital assistant" to 
address this waarowt market nmt 
year. "Newton”, according to indus- 
try insiders, will be a notepad-sized 
tablet with a pen, instead of a key- 
board. It is. expected to incorporate 
a diary, phone book and other “per- 
sonal organise’ programs”. 

Although Apple is the most visi- 
ble contender for a share of the 
emerging personal electronics mar- 
ket, it Is not alone. IBM, AT&T and 


Hewlett-Packard also have their 
eyes on the prize, and Japan's con- 
sumer electronics companies are 
not Ignoring developments. 

Sharp Electronics, of Japan, has 
partnered with Apple to manufac- 
ture its first personal electronics 
product- Sony is also expected to be 
involved in Apple's future con- 
sumer electronics efforts, 

Hewlett-Packard is planning to 
build a f amil y of “information appli- 
ances” following the success of its 
first hanti- fo? M computer, the nsr-'v 
with sales of more than 100,000 
imifc over the past year. 

“I think you can imagine whole 
classes of products that allow com- 
puter users to go everywhere with 
sophisticated networks,” says John 
Young, HP chief executive. HP will 
not reveal details of its product 
plans but the company says that it 
aims to address needs that have not 
been met by its first hand-held com- 
puter such as a larger screen and 
keyboard, for word processing appli- 
cations, and a pen interface with 
handwriting recognition. 

And then there are the start-up 
nfflTqMniflg . padt aiming to become 
“the next. Apple Computer”, by con- 
quering the market for carry-along 
computers. General Magic, an Apple 
spin-off is said to be developing a 
“personal communicator”, but is 
keeping details of its product plans 
'quiet, 

Eo Computer, a potential competi- 
tor, is using a pen interface for a 
similar product Poqet Computer, a 
pimnw in the hand-held computer 
market, has also launched a pen- 
computer it is flimTwg at “walk- 
ing workers" such as delivery ser- 
vices and policemen, who must fill 
in forms or record customer's signa- 
tures. 

Poqet is sceptical about the more 
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ambitious plans of other pen com- 
puter manufacturers and maintains 
that the broader market will not 
develop until handwriting recogni- 
tion technology is improved. 

Other tantminai factors that could 
retard market growth of personal 
electronics devices include the diffi- 
culties associated with incorporat- 
ing cf»yiniar or radio communica- 
tions in a battery-powered 
computer. 

“Power consumption remains an 
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A computer m every pocket 


“CALL HELL" you scrawl on the 
screen. Your personal digital assis- 
tant displays the telephone num- 
bers of all the people you know 
called BI1L Choose one, by pointing 

with a and the marMne dials 

the number. 

Bill agrees to meet you for hmch 
next Thursday at 12 noon. “Lunch 
with Bill, Los Angeles, Thursday, 
12 noon,” you write. 

Up pops your diary opened to the 
appropriate date with a tentative 
entry saying 12 noon, lunch with 
BflL 

- “Is that correct, the machine 


asks?" OK, you respond. “Fax 
Geoff" is your next command. 
“Join me for hmch with BID on 
Thursday," you write. Point to 
Geoff’s fox number and the mes- 
sage is sort 

But where to eet? Pull out your 
electronic restaurant guide and 
look foe a quiet moderately priced, 
French rest a urant within five ™il« 
of your office . . . 

This is real life in the mid 1990s, 
according to the computer compa- 
nies whose ambitious have grown 
beyond the desktop to put a “com- 
puter In every pocket”. 


issue for wireless communications,” 
says John Vermes, vice president of 
market development at Vadem, a 
company that has designed note- 
book and laptop computers for sev- 
eral leading manufacturers. Current 
colour flat panel displays are also 
power hungry, making it difficult to 
incorporate them in battery-pow- 
ered computers. 

Price will also be an important 
factor in the development of a mass 
market It is generally agreed that 
the first generation of information 

no 
reach a 

broader market, however, they will 
have to sell for less than half of that 
price. 

Another problem is that nobody 
has yet been able to come up with a 
suitable name for these products. 
“Pocket computers” is as good as 
any, but computer makers are shy- 
ing away from it because they 
believe that computers are intimida- 
ting and ultimately many of these 
products will be aimed at consum- 
ers. 

Industry consultants sometimes 
refer to the new class of products as 
“sub-notebook” computers because 
they are mnaTler than the standard 


notebook computer and in some 
cases may be larger than a pocket 
computer. “Companion computer” 
is another suggestion. 

Apple Computer calls them “per- 
sonal digital assistants”, while Hew- 
lett-Packard favours "information 
appliances”. Whatever they are 
called, they are surely to become 
ubiquitous if the amount of money 
and energy that is being applied to 
bringing them to market is any 
Indication. 

Nevertheless, several important 
marketing questions remain. The 
big issue is whether Information 
appliances should be dedicated to a 
range of related tasks, or whether 
that should be general-purpose com- 
puters which like desktop personal 
computers can be reprogrammed to 
perform new tasks. 

Apple sees digital personal assis- 
tants as ripdirntpd devices. “Unlike 
PCs which are general-purpose 
products, personal digital assistants 
will focus on specific functional 
capabilities,” says Scuhey. 

But according to Microsoft, the 
leading personal computer software 
developer, that is a mistake. “Focus- 
ing on a dedicated device is an 
example of applying old thinking to 
a new problem,” says Nathan 
Myhrvold. Microsoft product plan- 
ning executive. 

“Anything that you can do in a 
dedicated device today you will end 
up being able to do better in a more 
general-purpose device very soon,” 
he maintains 

Microsoft regards hand-held com- 
puters as another platform for its 
system and applications software 
and recently announced an exten- 
sion of its popular “Windows” pro- 
gram for pen computers. 

Yet compatibility with desktop 
computers is not necessarily impor- 
tant in the emerging market fin- car- 
ry-along computerised tools. If sales 
live up to expectations, many users 
of personal electronics devices will 
not be personal computer users. 

The promise of a huge new mar- 
ket is buoying the spirits of reces- 
sion-weary American electronics 
companies. Despite their enthusi- 
asm some fear that the “personal 
di gital assistant” may turn out to 
be aiwthw short-term wonder like 
the di g ita l watch. 

There is also an underlying fear 
among US companies that like the 
video game and the video tape 
recorder the market for this new 
generation of consumer electronics 
products may ultimately be domi- 
nated by foreign manufacturers. 


Worth Watching - Paul Taylor 



Voice mail comes 
to the rescue 

In the aftermath of the 
devastating explosions that killed 
200 people in Guadalajara, 

Mexico, last week, thousands of 
people desperate to hear from 
Mends and relatives found 
telephone lines jammed, writes 
Louise Keboe. 

In response Telefonos de Mexico 
(Telmex) transformed its new 
corporate “voice mail” service 
into an emergency message 
system-. By making a free 
telephone call victims of the 
disaster were able to leave 
messages, as could callers from 
ontside the area. 

Telmex staff, making use of 
lines not available to the public, 
passed an these messages. In the 
two days following the disaster, 
Telmex received some 13,000 
messages to the emergency 
service and delivered word from 
victims to at least 4,000 anxious 
relatives and friends. 

What made Telmex's rapid 
response to this tragic event 
possible was a recently purchased 
Centigram Communications' 
programmable voice processing 
system. Designed to provide 
“voice mail" services to large 
corporations, the system was 
remotely reconfigured from the 
manufacturer’s California 
headquarters in a matter of 
minutes. Centigram 
Communications: US, 408 428 
3502. 

Diesel fuel 
comes dean 

Water contamination in diesel 
fnel can cause breakdowns, 
particularly in add weather when 
the water freezes. 

Unlike other diesel additives 
Aquasolve, a new product 
marketed by Shurfio, of Reigate, 
Surrey, and based on research 
by the Thermo-Fluids Engineering 


Research centre at City 
University in London, bonds the 
water to the fuel to form a 
solution that burns cleanly with 
no adverse effects or power loss. 

Shurfio also claims the blending 
helps improve combustion, cleans 
engines and reduces emissions. 
Aquasolve is equally effective 
treating foci contaminated vrfth 
sea water and prevents 
bacteriological growth caused 
when diesel fuel is stored in 
tanks. Shurfio: UK. 0737 242282. 

Writing is on the 
wall for shoplifters 

Retailers can cut shoplifting 
losses by using a new device 
developed by Knogo, the 
Marlow-based subsidiary of the 
the world’s biggest electronic 
article surveillance producer, 
writes Richard Lapper. 

The device, dubbed KnoGlo, 
is a tag filled with Indelible 
crimson or yellow stain which 
ruins articles if unauthorised 
removal is attempted. 

One version, the mini KnoGlo, 
is designed for use with a Knogo's 
electronic anti-theft system, while 
the Universal KnoGlo can be 
attached to most brands of tags. 

On a three-month test 
marketing trial the mini-tag was 
fixed to designer jeans In stores 
where losses of 5 per cent had 
been recorded. No thefts took 
place during the period. Knogo: 
UK, 0628 483040. 

Kebabs, kebabs 
and more kebabs 

As every cook knows making 
kebabs can be a time-consuming 
process, especially If the 
requirement is for thousands and 
not just a handfuL 

NtJal, a French company, has 
produced the first automated 
system for producing kebabs, 
capable of producing a mould 
of compressed meat every 40 
seconds and up to 7.500 kebabs 
weighing 100 grams each an hour. 

Food such as beef, pork, 
chicken or fish is placed In a 
mould and compressed. It then 
enters the marhfaie where the 
meat is skewered, centred and 
cut Into kebabs. The production 
process is controlled by a 
programmable logic controller 
with the number of kebabs 
produced displayed on screen. 

In addition, the process produces 
no waste. Nfiah France, 31 4297 
0625. 


ANNOUNCEMENT 


ANNOUNCEMENT 

Subsequent to the retirement of 
Mr XHJRaioe on 31st March 1992* 

Mr D.WPerry 

has been appointed Chairman of Howard 
Houlder & Partners Lid with effect 
form 1st April 1992. 

Howard Houlder & Partners Ltd 
Osborn House Phone: 071 588 8361 

74-80 Middlesex Street Fax: 071 588 1860 

London El 7EZ Ttiex: 885076 
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The Financial Times proposes to publish this survey 
Friday 12 June 1992. 

" Please &11 Wai-Fung Cheung on 071 873 3574 

for advertisement details. 
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FINANCIAL TIMES 
CONFERENCES 



DOING BUSINESS 
IN AN 

INTEGRATED 

EUROPE 


- The Impact of 1: C Law and Policy 


13 & 14 May 1992, Brussels 

Speakers include: 

Judge David A O Edward 

Judge of the Court <rf Justice 
of the European Communities 

Dr Claus-Dieter EMennann 

Director General for Competition 
Commission of the European Communities 

Mr Sven Norbevg 

Director, Legal Affairs 
EFTA 

Mr Zygmunt j Aiyszkiewfcz 

Secretary General 
UNICE 

Sir Sydney Upworth 

Chairman 

Monopofes and Mergers Commission 

Mr Stephen D Walzer 

Manager; International Legal Affairs 
The British Petroleum Compaq 

Professor Alexis Jacquemin 

Adviser to the Forward Stucfies Urat 
Commission of the European Communities 

Mr John Pheasant 

Partner 

Lowefl White Durrarrt 

A FINANCIAL TIMES CONFERENCE 
LOVELL WHITE DURRANT 


fiorturt/m Wtematton pfease Mum Ms advertiaament together 
with yourbu&toaa cam U fha address Mew. 

h Financial Times 

Conference Organisation 

126 Jermyn Sheet, London SW1Y4UJ.UK 

JUtemaCMfy 

Telephone: 071-925 2323 

HB FhJC 071-925 2125 "teJeK: 27347 FTOONFG 





AT UBE, WE LIKE TO MAKE THE MOST OF 

WHAT WE’VE GOT 


At UBE Industries, we'ua always believed in makrig the 
most oi whal we’ve got F&ght from oif coaJ mining start 
in 1897 we were striving to “create unlimited corporate 
resources from limited coal resources At the time, no 
one used words Oke 'synergy 1 and ‘vertical integration 1 , 
but that's what UBE were doing. 

Coal took us into chemicals, plastics, cement, plant 
engineering and machinery, Today, UBE is a high-tech 
organisation also active in electronics materials, 
engineering ceramics, separation membranes, advan- 
ced engineering plastics, medicines said agrochemi- 
cals. With stoctookJers 1 equity of 41,805 miifion yen* 
(US$ 296 mfltiCHi*”), net sales of 467,849 mfflton yen 
(US$ 3,318 million) and a workforce of 7,200, the 


company is in fine corporate shape. Ready to meet the 
challenges of the 21st Century. 

One of the most pressing of those challenges, is to 
match our industrial needs to the needs of the environ- 
ment In our continuing aim to be good corporate 
citizens, we are working on far-reaching projects to 
reduce industrial pollution. By making better products 
and better production processes. For example dearer 
coal gasification for deaner power, or efirrarvating phos- 
gene in the production of urethanes. This not only 
helps make us good corporate citizens, it also haps 
protect the environment And as we sad, we Eke to 
make the most of what we’ve got 
"Figures for feral year 1990 **141 \fen-US$1 


UBE, THE TECHNOLOGICAL FORCE FOR THE FUTURE. 


UBE NDUStTHES, LTD, Head Office. ARK Mori Bldg, 12-32 Akasaka, 1-chome, Mrato-ku, Tokyo 107, Japan. Tel: +81 
UBE EUROPE GmbH, fcnmemwmstraBe KB, 4000 DussekJori 1, F.R. Germany. Tel.: +49 (0)211 3S6 085 /Fbl: +49 361 3297 

L0MX5N OFFICE, 102 Jermyn Street London SW1Y6EE, UK. Tfel: +44 (0)71 9® 7377/Fax.: +44(0)71 8392751 
1®E msratS (AIB11CA) W(X, 666 Fifth A«nue, New VtxK 101O3 USA. TeL; +1(21 2) 785 5865 /Faxj +1(212) 765 5263 
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FT LAW REPORTS 


Digest of Hilary Term cases 


ENSIGN TANKERS (LEASING) 
LTD V STOKES 
(FT, March 17) 

Ensign and four other British 
companies participated in a 
scheme whereby they contrib- 
uted $&25m to the cost of the 
making of a film in return, for 
25 per cent of the exploitation 
receipts. The scheme was a sin- 
gle composite transaction 
embodied in 17 documents. 
Under the scheme, a partner- 
ship agreement was made 
between Victory Film Produc- 
tions Ltd as general partner 
and the Give British companies 
as limited partners. Victory 
was a wholly-owned subsidiary 
of LPL the Californian produc- 
tion company. The partnership 
was granted worldwide exploi- 
tation rights by LPL In the tax 
year 1980 to 1981, the partner- 
ship incurred expendi- 

ture of $3 .25m in the provision 
of “plant”, namely the film. 
The negative belonged to the 
partnership, subject to the dis- 
tributors’ exclusive exploita- 
tion rights. It also owned 2S 
per cent of the exploitation 
receipts. The partnership 
therefore f ulfill ed the condi- 
tions necessary to generate a 
first year allowance of $&25m 
under section 41 of the finance 
Act 1971. provided the expendi- 
ture was incurred “for the pur- 
poses of the trade". Allowing 
Ensign's appeal that the trans- 
action was a trading activity, 
the House of Lords stated that 
the Ramsay principles did not 
apply to the SL25m, because 
that was a real - and not a 
magical - expenditure, so that 
a trading transaction could 
plainly be identified. 

DAVY OFFSHORE LTD r 
emerald field 
CONTRACTING LTD 
(FT, March 18) 

By a contract dated November 
30 1992 between Emerald and 
Davy. Davy was to supply a 
platform called a floating pro- 
duction facility (FPF) and 
other works. Davy was con- 
cerned that title to the goods 
and works might pass to Emer- 
ald before it had been paid the 
greater part of the contract 
price, and without its receiving 
some of the documents neces- 
sary to operate a letter of 
credit opened in its favour. La 
determining when and in what 
circumstances title would pass, 
Mr Justice Hobhouse con- 
cluded that the property was to 
pass upon acceptance by the 
bank of the documents, that is, 
at the time when the bank 


decided that they complied 
with the requirements of the 
credit Dismissing Emerald’s 
appeal, the Court of Appeal 
stated business sense sup- 
ported that construction. One 
would not expect the parties to 
provide that passing of title 
should be deferred until trivial 
amounts were paid, but not 
until Davy was in a position to 
draw the largest proportion 
under a letter of credit 

THE LAW DEBENTURE 
TRUST CORPORATION v THE 

URAL CASPIAN OIL CORPO- 
RATION LTD AND OTHERS 
(FT, March 20) 

By agreements in 1986, each of 
the four Russian companies, 
who were the first four defen- 
dants in the present action, 
entered into covenants with 
Law Debenture Trust as 
trustee for the shareholders. 
Each company covenanted to 
pursue its compensation claim 
for loss of business since the 
Russian revolution and confis- 
cation of their assets by the 
Soviets and to pay any com- 
pensation it received to the 
trustee. In each agreement. 
Leisure which had made an 
offer for the entire share capi- 
tals of the Russian companies, 
covenanted to procure that the 
company could perform its cov- 
enants and not part with con- 
trol unless the transferee 
entered into similar covenants. 
Leisure then agreed to sell its 
entire shareholding to another 
company H, (the fifth defen- 
dant) and imposed no require- 
ment that H covenant 

with the trustee. H transferred 
its shares to C, the sixth defen- 
dant In striking out parts of 
the statement of claim and in 
giving leave to amend, Mr Jus- 
tice H offmann stated that the 
question was whether there 
was an authority to impose a 
positive duty to perform the 
covenants of a predecessor and 
whether Interference with con- 
tractual relations could be 
extended to interference with 
the remedies arising ont of a 
broken contract. The case 
would he argued at the trial 
when the relevant facts could 
be established. 

THE REPUBLIC OF SOMALIA 
v WOODHOUSE DRAKE ft 
CARET (SUISS E) SA 
ft OTHERS 
(FT. March 24) 

When a cargo or rice, bought 
and paid for by the Republic of 
Somalia, arrived off Moga- 
dishu, the master refused to 


enter port because of the fight- 
ing. Iq the shipowners’ sum- 
mons against the charterers as 
to what was to be done with 
the cargo, Mr Justice Hirst 
ordered that it be sold and the 
proceeds paid into court The 
“interim government” of Soma- 
lia now sought the foods in a 
payment out of court. Refus- 
ing, Mr Justice Hobhouse 
stated that whether a govern- 
ment existed depended on: (a) 
whether it was the constitu- 
tional government; (b) the 
degree, nature and stability of 
administrative control It exer- 
cised over the territory; (c) 
whether the UK government 
bad any Healing* with it; and 
(d) (in marginal cases) the 
extent of international recogni- 
tion. On the evidence of the 
instant case, the "interim gov- 
ernment” did not qualify as an 
existing government under 
those criteria. 

ISC TECHNOLOGIES LTD 
AND ANOTHER v GUERIN 
AND OTHERS 
(FT, March 25) 

The plaintiffs, who were 
English companies, were the 
subsidiaries of International 
Signal and Contra! Group pic 
(ISC) which merged with Fer- 
ranti pic in 1987. The plaintiffs 
claimed that between 1963 and 
1989, Mr Guerin, executive 
chairman of ISC and other per- 
sons, conspired to commit 
fraud falsely to inflate ISC’s 
profits and deceive Ferranti. 
After final judgment had been 
entered against all but two of 
the nine defendants, leave was 
granted to serve proceedings 
out of the jurisdiction on an 
ISC director, Mr Pindell, on the 
allegation that he had know- 
ingly participated in the fraud. 
Refusing Mr Pmdefi’s applica- 
tion that leave should be set 
aside, Mr Justice Hoffmann 
stated that in Cordoba Ship- 
ping [1964] 2 Lloyds Rep 91, it 
was held that where foe sub- 
stance of an alleged tort was 
committed within a certain 
jurisdiction, it was not easy to 
imagine what other facts 
would displace the conclusion 
that the natural forum was the 
courts of that jurisdiction. In 
the Instan t case, that prima 
fade conclusion had not been 
displaced. 

POLLY PECK INTERNA- 
TIONAL LTD v NADIR 
ft OTHERS 
(FT, March 27) 

The administrators of Polly 
Peck International had been 


granted a Mareva injunction 
inter partes against Central 
Bank, a North Cyprus bank, 
within the UK and limited to 
£38.9m. The administrators 
contended in a p leaded case of 
constructive trust, that Central 
Bank either had actual know- 
ledge that the funds were 
being improperly diverted 
away from PPL or that drcum- 
stances should have put the 
bank on inquiry that that was 
so. Discharging the injunction, 
the Court of Appeal stated that 
first PPFs case against Central 
Bank was no more then specu- 
lative. Second, it was wrong in 
principle to grant a Mareva 
injunction so as to interfere 
with the normal course of the 
defendant’s business. To 
impose a Mareva injunction 
that would have that effec t in 
order to protect a cause of 
action that was no more than 
speculative was not simply 
wrong In principle, but posi- 
tively unfair. 


REGINA v SPENS 
(FT, March 31) 

The fraud proceedings against 
Lord Spens were discontinued 
when the health of his co-de- 
fendant, Roger Seelig, broke 
down and it eras decided not to 
proceed against Lord Spens 
alone. In refusing an applica- 
tion that a verdict of not guilty 
should be entered, Mr Justice 
Henry stated that Section 17 of 
the Criminal Justice Act 1967 
provided that where the prose- 
cution proposed to offer no evi- 
dence, the court “may if it 
thinks fit, order that a verdict 
of not guilty shall be 
recorded”. In exercising that 
discretion, the court would 
grant a permanent stay by 
ordering the indictment to lie 
on the file so that Lord Spens 
would be treated in the same 
way as Mr Seehg. Further, the 
defendant's costs under section 
16(2Xa) of the Prosecution of 
Offences Act 1986 would be 
refused because, by his con- 
duct, he bad brought prosecu- 
tion on himself. However, with 
regard to his legal aid contri- 
bution, on the figures before it, 
the court was satisfied that 
Lord Spens' financial position 
was not such as would enable 
him to pay legal aid contribu- 
tion and, having regard to his 
overall liabilities, the entire 
contribution would be remit- 
ted. 


Aviva Golden 
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Citi-banker for EBRD 


David Hester is moving after 
20 years at Citibank to head up 
and build the institu- 

tions group of the merchant 
banking ride of the European 
Bank for Reconstruction and 
Development 

As experienced commercial 
banker, he already knows east- 
ern Europe from Citi. Since 
1988 he has been divisional 
executive for the US bank’s 
central and Eastern European 
operations, where his role 
included overseeing the estab- 
lishment of two wholly owned 
subsidiaries, in Czechoslovakia 
and in Poland, last year. Citi, 
one of the foreign banking pio- 
neers in the region, has also 


had a Joint venture with the 
National Bank of Hungary in 
Budapest since 1985. 

Hester, 43, is attracted to the 
EBRD job "because the brief is 
a much broader and more diffi- 
cult one”. He describes the 
mandate as catalysing the 
growth of private sector finan- 
cial institutions in the former 
eastern bloc. 

This will entail a combina- 
tion of direct equity invest- 
ment from the EBRD, some- 
times in tandem with foreign 
shareholders, as well as a raft 
of technical assistance to exist- 
ing, mostly state-owned local 
entities, along the path 
towards privatisation. 


■Bill Bruce, a founding 
ftipmher and md of Plasboard 

Plastics, has been appointed 
to t he hoa rd of its parent, 
INZSHTECH. Plasboanfs 
finance director has retired 
but remains a non-executive 

director of Inishtech. 

■ dive Snowden, finance 
director of BTR Industries - 
Aerospace Group, is appointed 
group finance director of 
BURNFIELD. Sul Sahota. 
corporate finance director, also 
joins the main board. 

■ Simon Coventry, formerly 
marketing director of BreL has 
been appointed HALCROWs 
director responsible for railway 
activities. 

■Ian Douglas, formerly 
finance director of BAe’s 
enterprise company, is 


appointed finance director of 
SOUTH WEST WATER 
SERVICES. 

■ Stephen Owen has been 
appointed finance director of 
BRETON ESTATE; Robert 
Nkholls and Martin Kidd have 
been appointed: directors of 
Brixton Estate Project 
Management and Brixton 
Estate Management, 
respectively. 

■Robot Coleman^ formerly 
finance director of Fahey's 
filtration division, has been 
appointed finance director of 
Caradon Plastics, part of 

MB-CARADON, 

■ Having Joined Jardlne 
Matheson, Christopher Cowan 
is also appointed to the board 
of DAIRY FARM : : 
INTERNATIONAL HOLDINGS. 


■ Andrew Cummins is joining 
INCHCAFE as director, 
strategic development and will 
be a member of the 

board. Having worked for 
McKinsey in the US and 
Australia, be Joined Elders IXL 
Ltd as group director, strategy 
and was involved in its 
restructuring. He left last 
June. 

■ Richard HanwelL formerly 
chief executive of Norton Opax 
and chairman designate of 
Famell Electronics , is to be 
the non-exeCUtive chairman 

of SCOTTISH HERITABLE 
TRUST on the retirement of 
Cochrane Duncan in May. 
Brian Shoosmith is stepping 
down as chief executive but 
will continue to look after the 
group’s interests in the US. 
Stuart Macdonald, finance 
director, will combine his role 
with that of chief executive. 

■ David Evans is appointed 
a director of ALPHAMERIC. 


The argument against dumping 


John Ward, appointed to 
Cranfield School of 
Management's newly created 
chair in strategic information 
systems, sees his principal task 
as finding ways for business 
people to appreciate the 
problems and potential of 
computers - without their 
having to get involved in the 
technology. 

He is particularly concerned 
by the current trend towards 
“outsourcing", where 
managements hand over their 
information requirements to 
a contractor from outride the 
company. 

Some organisations, he 
agrees, have clear objectives 
in forming out their data 
processing; others, perhaps 
the majority, are simply 
dumping a function which they 
find hard to understand or 



manage. 

"H a company finds it 
difficult to control information 
technology in house,” he says, 
“it will find it even more 
difficult tO manage it Out Of 
bouse.” And if the computer 


systems are of strategic v 
importance to the company. 

- which most are. these days . 

- reversing the situation will 
prove expensive, he predicts. 

Ward, now 45, spent 15 years 
in industry as an information 
systems manager, most . ; 
recently with International 
Business Machines and Kodak. 

He Joined Cranfield in 1984, 
fa w-tnfltad by the links, 
between business and 
information systems strategy. 

Christopher Edwards, who 
holds the chair in. management 
information systems at - 
Cranfield, and Ward are - 
planning a research centre; 
Asda. Procter & Gamble and 
BP Chemicals, for example, 
are involved In a research 
project on the efficiency of 
inter-company electronic 
messaging. .■ 


Hammond posted to East Midlands Empire building 

Empire Stores, the 
Bradford-based mall order 

group whichlsnow owned 

by La Redoute of France, has 
appointed Michael Sheard 
deputy managing director. 

Sheard, who currently runs 
the company's buying ' 
functions, reports to, and will 
substitute for, Jean-Baptise 
Tefta, Empire’s managing 
director, whenever he is 
absent Tefra fives in Baris 
and fmi> mhafamtiai buafama 
interests Jn. Franca ... 

Sheard says; “Empire has 
established an excellent 
relationship with La Redoute. 
But the company deariy needs 
a deputy in these unusual 
circumstances - and he Is 


John Hammond, sales director 
of The Post Office, is taking 
time off from selling parcels to 
promote the “unsung" merits 
of the East Midlands. 

Hammond, 54. is taking two 
years’ secondment to become 
the Chief executive of East Mid- 
lands Enterprise and of its gov- 
erning body, the East Midlands 
Investment Campaign. 

East Midlands Enterprise 
(EME) has been launched by 
the East Midlands Confedera- 
tion of British Industry and 
local authorities in the area to 
encourage inward investment. 

Hammond, who will leave 
behind his chauffeur-driven 
car, has a sound track record 
in selling; 25 years in sa fes aqd 


marketing with Unilever and 
SmithKline Beecham before 
joining The Post Office as sales 
director in 1984. He says the 
technique for selling soap pow- 
der. toothpaste and the Post 
Office are the same; “You have 
to communicate with people." 

He admits he was frustrated 
in the public sector for a num- 
ber of reasons, including the 
slowness of decision-making. 
Keen to demonstrate his entre- 
preneurial skills, he says he 
already has a clear business 
plan for the region and a 
“unique and creative promot- 
ional plan”. Recent inward 
investors to the region include 
Toyota, the Japanese car man- 
ufacturer. 
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An Announcement 


Eversheds business lawyers would 
like to announce the engagement 
of regional cost-effectiveness to 
City expertise. 

The marriage will be on May 1, 
at 12 offices in London and 
across the country. 

Don't think of it as losing 
your local lawyer. Think of it 
as gaining a National Practice. 


fc EVERSHEDS 


Business Lawyers for the ‘90s 

For further information, call Alex Mzckay 
on (021) 253 2001 
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VENTURE 
SYMPOSIUM 1992 


% 


3-5 June 1992, Madrid 



evea 

in association with 


FINANCIAL TIMES 
CONFERENCES 


Sponsored by 

Compagnie 

Europeennede 

Developpement 

3i sa, Paris 

Institute Nacional 

delndustria 


The symposium will examine how the 
European venture capital industry has 
performed to date and debate strategies 
for future success. 


Speakers taking part inctude: 

Claudio Aranzadi 

Minister of industry. Trade and 
Tourism, Spain 

Enrique Centelles Echevarria 

INI 

Miguel Zorita Lees 

Chairman, EVCA 

Douglas R Brown 

Advent International pic 

William D Bygrave 

Babsori College, USA 


Linda Cahill 

Johnson & Johnson - 

John R Hustler 

KPtaG Peat Marwick 

Kenneth M Baker 

Monsanto Europe 

John B Singer 

Granville Europe 

Michel Biegala 

3isa, Paris 


There is a limited amount of exhibition space available at 
the symposium. 


VENTURE 

SYMPOSIUM 

1992 

D Please vend me Symposium detaSs 

□ 1 am interested In exNbttng « 
the Symposium 


Financial Times Conference Organisation, 

126 Jemiyn Street, London SWIY4UJ. UK 

TW; 071-925 2323- Tbc 27347 FTCONF a Fax: 071-925 2125 
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ARTS 


The Crafts Council/Snsan Moore 



pays homage to 
emigre craftsmen 
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Vijfct js ^ so-famffiar. The Cto of 

■London street sign with Its type- 
. f . designed fay Barthold 

J|_Wqlpe; Marianne Straub’s bit®/ 
gEB^*«q^redmoquettethat covens 
JhSi 5 @l|s of the Piccadilly Line and 
ihe Lmdoa buBes; Alvar Aalto’s utili- 
taffiBf stool; 

tto^ggflnetive dustjackets of 1940s 
anit'SOaFaber & Faber. 

-- The Crafts Council’s airreDt stow 
reminds us;how easy it is for the 
‘British to overlook the fact that so 
much of what baa. come to be consid- 
ered quhiteBsentiaHy English is 
rented firmly in wider European tradi- 
tions. Eton the title of the exhibition 
illustrates the' point: "influential 
Europeans-- . in : British craft and 
design": I thought we were European; 
obviously the Crafts Council dis- 
agrees. Perhaps unsurprisingly, this 
. richly. :toried and not uninteresting 
show ir muddled and, tor an exhibi- 
tion shout things Eur opean, depress- 
ingiyparPChiaL 

.Too hnich is taken aboard. There Is 
a passing nod to the craftsmen who 
settled in Britain before the 20th cen- 
tury ,-and a fragmented selection of 
disparate contemporary work. The 
show begins wfth a 17th century Mor- 
tjake tapestry panel woven by Flem- 
ish weavers, 18 th century Huguenot 
.sBEK9r_4aul mid. 19th century crystal 
made In Stourbridge by Bo hemian ref- 
ugees, it (doses with Elisabeth Hold- 
er's minimalist jewellery, Andre 
DubreuiTs steel neo-Rococo “Bam" 
chair and Jan ZalucTs chilling wooden 
automata. 

There is a central coherent group, 
albeit unhelpfully dispersed. Its furni- 
ture, ceramics, textiles and typogra- 


phy are witness to the impact of Bau- 
haus Modernism on design through- 
out Europe, and to the exodus of well- 
trained professional craftsmen and 
designers from Central Europe during 
the 1930a. To Britain ram? ceramidsts 
Lucie Rie, Hans Coper and Ruth 
Duckworth, for instance; and jeweller 
Gerda Flodringer. A ream of textile 
designers and weavers. Tnrindmg Mta 
Ascber, Jacqueline Groag, Margaret 
Leischner Marianne Mahler, Tadek 
Beutlich and Hans 118(1311, rapidly 
made their mark on textile design and 
production. Typographic and graphic 
design was transformed by Wolpe. at 
Faber's 1941-75, H*n« Schmoller at 
Penguin - responsible for our Pev- 
sners - Hans Schleger and FILE. 
Henrion. 

Entry into Britain up until 1938 was 
restricted to those with proof of ade- 
quate financial resources, and spon- 
sors were crucial Ralph Beyer, whose 
serene and beautifully judged inscrip- 
tions for Coventry Cathedral are a 
highlight of the show , arrived 
through the good offices of his art 
higfnri»n father’s Krirh Men- 

delssohn. Margaret Marks came 
through the assistance of Seal's, 
which had been the principal outlet 
for her ceramics. Most of the men 
were interned in 1940, and so too was 
the weaver Margaret Leischner, a gen- 
tile. There is a dignity and courage 
about these sombre works of the 1330s 
and ’40s. 

What is more diffic ult to convey 
(and no attempt is made) is the shock 
of the starkly functional Modernist 
aesthetic. The British Arts and Crafts 
movement in particular had become 
increasingly insular and isolated. 


How did, say, the dean lines and con- 
trolled decoration, and urbanity, of a 
Lucie Rie cup and saucer look to 
those used to Leach's traditional fat- 
belhed brown jugs? The response can 
be gauged in part by the success in 
Britain of what became known as 
Scandinavian Modern, which repre- 
sented a more human face of Modern 
Movement mass-production with Its 
rasped for natural materials. 

It is revealing, too, that it was the 
emigre craftsmen rather than the 
architects and designers who tended 
to remain in Britain. Marcel Breuer, 
for instance, whose plywood “Long 
Chair'’ stretches out across the show's 
central space, came to Britain in 1935 
to join tiie architectural practice of 
FILS. Yorke, but left tor America two 
years later. Britain seemed to prove 
more congenial to Rie (DBS), Coper 
and Flockinger (CBS) who established 
international reputations from a Brit- 
ish base. 

The quirky individualism and integ- 
rity that continues to characterise the 
applied arts in Britain have attracted 
later generations of students from all 
over Europe. That brings us back to 
the scrolls of Andrd Dubreuil, a pio- 
neer of the new metal furniture who 
has now returned to France, and the 
Post Modem desk of FJoris van den 
Broecke, currently the bead of the 
Royal College of Art’s furniture 
department. The dialogue between 
Europeans continues much as before. 

“Influential Europeans” continues 
at the Crafts Council Gallery, 44A 
Pentonville Road, Islington, until 
June 14, and travels to Truro, Cardiff, 
Hull and Wakefie ld 
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Theatre/Karen Flicker 

The Humana Festival, Louisville 


\\ 
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“Why do we have the H umana 
Festival? Because I live in 
Louisville, Kentucky, and I 
want to live in an fa t mvsti ng 
place.” Thus John Jory, produ- 
cing director of the Actors 
Tfcatre of Louisville, explains 
the hidden agenda behind the 
Humana Festival of new Amer- 
ican plays, which he founded 
16 years ago and has now 
r- - become America’s premiere 
i . trade show. 

i During. Special Visitors 
f Weekend, - “big weekend” to 

[ locals,the penultimate week- 

end of the setweek festival - 
! a dizzying array of agents, 
| . theatre professionals and crit- 
. . ies from New York HoIlywood, 
the regions and abroad con- 
f. vene to sift through the festi- 
val’s offerings looking tor next 
r. season's hit Most who came to 
Louisville to “shop” this year 
- were disappointed - a. repre- 
sentative of one large dramatic 
publisher said it was the weak- 
est for ten years. 

r - In purely rtheatre-buslnesa 
■ terms; few of the plays at 
* Humana were viable products 
' which could, in their current 
• .. states, make it on to Broad- 
■ way,- but since Broadway is 
more interested in money than 

art, that saysRttle about thrir 

- ■ ‘ ‘ artistic merit' Jbry flrinkw that 
much of the exciting work in 
'al the American theatre is hap- 
*•9? paring outside the. mainstream 
and many non-tradttional plays 
were featured in this year’s fes- 
tival. He will continue to pres- 
ent adventurous work in 
fotura'-Xestlvals, . whether . com- 
' merdal producers like it or 
zwt 


The most exerting play in the 
festival was Jose Rivera’s Mbr- 
IsoL Rivera’s play is simflar in 
scope and theme to Tray Kush- 
ner’s Angels m America, now 
enjoying a successful run at 
the National Theatre In Lon- 
don. Both plays portray a pre- 
millerinial America in such 
dire straits that «ngp?<t come 
down to save it While Kushner 
takes Aids as his central 
theme; Rivera addresses the 
alienation of minority cultures 
in urban America. Marisol 
(played by 'Karina Arroyave) is 
a young professional Puerto 
Bican American who denies 
her background every time she 
goes to work: “I amputated 
neat sections of my cultural 
heritage . . - keeping so much 
pain so far deep inside my 
Manhattan bosses and Manhat- 
tan friends and my broken 
R nwv conscientiousness never 
even su sp ected . ” 

Marisol lives in a New York 
where apples are extinct, the 
moon is hiding behind Saturn's 
rings, and her guardian angel 
deserts her to lead a celestial 
rebellion a g ain s t God. No lon- 
ger protected from the horrors 
of urban life, she wanders into 
a nightmare world of lunatics, 
neo-Nazis and credit card debt 
collectors. Rivera interweaves 
possible and impossible situa- 
tions - some clearly imagi- 
nary, some farnTHar from the 
news, some, says the pro- 
gramme note, from Rivera’s 
own life - constantly displac- 
ing tto viewers’ se nse of what 
is real. Rivera succeeds in 
reminding the audience that 
Mirasol’s world is becoming 


our own. 

But his message is one of 
hope. In the final -m oments of 
the play the «ngp1s are joined 
in h ante by “the disen- 

franchised of tiie earth... the 
poor, the homeless, the fright- 
ened.” Mirasol’s guardian 
angel - a butch black woman 
in leather and high-top sneak- 
ers - crowns herself lord of 
the new millennium and, in 
director Marcus Stem's final 
stroke of genius, stepped out of 
the world of the play into the 
theatre’s elevator for her final 


the actors against it the view- 
ers had the ceiling's eyeview of 
the sleepless Lynette and her 
boyfriend Bobby, which Anne 
O'Sullivan as the loopy 
Lynette exploited hilariously. 

The other Contest winner, 
Lanford Wilson's Eukiah, was 
a moody tale of deceit, well 
played fay Mark Shannon and 
Shaun Powell; the third 10-Min- 
ute offering, Joyce Carol Oates' 
Procedure, a spare exploration 
of people's need to dull their 
responses to death. Both pro- 
ductions aspired and achieved 


'John Jory % the producing director of the 
Actors Theatre, thinks that much of the 


exciting work in American theatre is 
happening outside the mainstream and 


will continue to present adventurous work 
in future festivals’ 


exit 

London’s Royal Court has 
expressed interest in producing 
Mirasol, and A m erica n produc- 
tions at La Jolla Playhouse in 
California and the New York 
Shakespeare Festival are in the 
works. 

Another highlight of the fes- 
tival was Jane Anderson’s 
Umette at 3 O’clock, co-winner 
of the National 10-Minute Play 
Contest. The play featured 
witty and well-wrought dia- 
logue, and the Humana produc- 
tion bad one flash of directo- 
rial Inspiration: by slipping a 
bed on its side rad standing 


modestly. 

Local audiences loved Mar- 
sha Norman's D. Boone, which 
celebrates Kentucky's hero 
Daniel Boone and refers 
heavily to Kentucky lore. Act- 
ors Theatre commissioned the 
play, which was funded by the 
Honourable Order of Kentucky 
Colonels, a charitable organisa- 
tion. Norman's dialogue is 
witty and crisply written, but 
the play is trouhtingly sche- 
matic. The central character is 
a contemporary woman, Flo, 
who dislikeB her world so 
much that she wills herself 
into the past to be with a per- 


fect “real man” - Boone. The 
play becomes an uncomfort- 
able mix of Back-to-the-Future 
caper and contemporary 
domestic drama, with various 
of Flo’s suitors joining her in 
18th century Boonesborough 
and finding therapy for their 
personal problems by helping 
Boone battle the In diana. Flo, 
though, never stops defining 
herself by the men around her, 
and some of Norman’s other 
characterisations are equally 
troubling - implacable 
Indians, and a gay museum 
curator who gains real man 
status in Boone’s world. 

The two other festival plays 
addressing American history 
and culture were not nearly as 
slick as Norman's, but more 
admirable in intent and imagi- 
nation. John Conklin's The 
Carving of Mount Rushmore is 
an investigation of the creative 
process, mixing historical 
monologues about the creation 
of the mountain monument 
with poetry, music, and visual 
images. Conklin, an accom- 
plished designer, designed and 
directed the Humana produc- 
tion, which was certainly beau- 
tiful to look at, but came 
across more as a work-in-prog- 
ress than a finished product. 

Evelyn and the Polka Eng, 
by book writer John Olive, lyri- 
cist Bob Lucas and composer 
Carl Finch, is also not finished 
yet but could, when complete, 
trigger a renaissance of that 
most mid-Westem of musical 
forms. Even Big Weekend’s icy 
Saturday night audience was 
thawed by Hank Czerniak’s 
(Tom Llgon) second-act 


sing-along. “I lover to hear the 
vendor shout, kielbasa beer 
and sauerkraut.” 

Hie festival’s more conven- 
tional productions were well- 
wrought and executed - The 
Old Lady's Guide to Survival, 
by Mayo Simon, a fenny and 
touching exploration of ageing 
and Alzheimer’s, and Ross 
Madean’s Hyaena, a strongly 
gripping evocation of a world 
of twisted values that success- 
fully forces viewers to reevalu- 
ate their own. Under Miaden 
Kiselov's tight direction, Wil- 
liam McNulty gave a harrow- 
ing performance as the 
Hyaena, a carer of the tide and 
dying who preys on their 
agony, and Michael Hartman 
excelled as his victim. 

Two one-acts, David Henry 
Hwang's Bondage and Swan- 
Lori Parks' Devotees m the Gar- 
den of Love, presented under 
the heading “Rites of Mating”, 
were interesting but eventually 
unsatisfying experiments. 
Hwang and director Oskar Eus- 
tis investigated preconceptions 
about race by wrapping the 
performers, Asian-American 
actor B~D. Wong (Tony Award 
winner for his performance in 
Hwang's At Butterfly ) and Cau- 
casian actor Kathryn Layng in 
full-length leather as they 
played out sexual fantasies 
based on the racial stereotypes 
in an S & M parlour. Parks’ 
rich language was the high- 
light of her play about disap- 
pointment in the courtship 
wars, whose meaning, how- 
ever, remained opaque to most 
viewers. 


Dance/Clement Crisp 

Claude 

Brumachon 


French “modem dance” Is one 
of the curiosities of the theatri- 
cal decade. For years, France 
welcomed the experiments of 
visiting American creators 
with a characteristic eagerness 
for the new. The consistently 
vital programming at the 
Theatre de la Vrile in Paris, the 
wonderful Biennale de la 
Danse in Lyon, the choreo- 
graphic competition at Bagno- 
let, are symptomatic of this 
willingness to enjoy innova- 
tion. The decision to start pro- 
pagating more of the home- 
grown product, to bring into 
being a nationally indentiflable 
modem dance, a manifestation 
of the 1980s in France, and 
extensive coverage in the mag- 
azine Les Seasons de la Danse 
offers valuable testimony to 
this. 

If ministerial and departmen- 
tal patronage, and a committed 
public, are enough, then 
France has a lively Free Dance 
identity. The problem is. as 1 
have discovered to my cost, 
that much of this dance is root- 
less, provincial, intellectually 
costive. Though we starve 
much of our own new dance, 
the work of Robin Howard and 
Robert Cohan for the London 
Contemporary Dance Trust 
gave modernism strong roots, 
physical credibility through 
excellence of schooling and 
essential points of reference for 
development, . and even rejec- 
tion. In France, this foundation 
is missing 

The Place has been generous 
in offering a show-case to 
dance troupes, from Britain 
and Europe. Alastair Macaulay 
and I have charted on this page 
the torrent of ineptitude - it 
could not be otherwise - and 
recorded with hosannas the 
arrival of some few vital tal- 
ents. The evenings of French 
Hanes have been, in the main 
very taxing on a critic's will- 


ingness to ezyoy, and never 
more so than on Tuesday night 
when Claude Brumachon 
returned with his troupe, Bru- 
machon’s ensemble forms the 
Centre Chorigraphique at 
Nantes. His programme pro- 
vides two works (each lasting 
50 minutes) of staggering 
tedium. The first [Eclats d'Ab- 
sinthc ) shows four men and 
five women having toll in a 
Hamam, repeating feeble little 
gestures ad nauseam, and 
slamming their bodies about 
with a fine disregard for break- 
age. It is a terrible indictment 
of mixed bathing. 

The second piece. Fauves. is 
worse: more repetitious, more 
pretentious, and even less 
probable as choreography. For 
part of the time the cast 
behave as if in the last stages 
of delirium tremens. One chap 
strikes oriental poses and 
makes ungainly little runs, as 
if it were his turn this week to 
impersonate Ruth St. Denis. 
There is a good deal of heavy 
breathing. Costuming is uni- 
formly hideous, and the sound 
tracks are detestable. Lighting 
is excellent. Advance publicity 
spoke of dance “passionate, 
sensuous, erotic" - the writer 
is probably driven mad with 
lust by blotting paper - and 
one woman in the cast oblig- 
ingly went topless all evening. 
In the closing moments, Bru- 
machon pulled off a most beau- 
tiful image as a man and 
woman in trailing garments 
lay on some parallel bars while 
a second man became a boat- 
man ferrying them to eternity. 
But this was no compensation 
for the aeons of aversion ther- 
apy that had preceded it. 


“The Turning World" season 
continues with varying 
troupes at The Place, Duke’s 
Road, London WCl, until 
May 23. 


OBITUARY 

Stephen Oliver 


Stephen Oliver, who has died 
at the age of 42, was an English 
theatre composer of extraordi- 
narily profuse gifts. By the 
time he was 20 he had written 
a Duchess of Malfl opera, a 
number of other operas, and an 
even larger number of pieces 
in various smaller musicodra- 
matic forms. The remainder of 
his tragically short life he 
devoted to pouring out an 
abundance of music of every 
sort - not just to serve dra- 
matic purposes, though this 
tended to bulk large in his 
work-list, but also for orches- 
tras, chamber ensembles and 
singers of all sorts. 

He was a choirboy at St 
Paul's Cathedral before gang 
cm to Oxford, where his Duch- 
ess of Malfl first attracted wide 
attention. Thereafter, his abil- 
ity to produce works of both 
effortless practicality and 
immediately attractive charac- 
ter in every style and form 
drew him to the notice of tele- 
vision, film and theatre compa- 
nies. The scores tor the cele- 
brated RSC adaptation of 
Nicholas Nickle&v and for the 
musical Blondel (written by 
Tim Rice) stand out among a 
vast number of others. 

In the purely operatic field, 
apart from the early Duchess of 
Malfl and the 1976 Tom Jones 
staged by the now defunct 


English Music Theatre, he will 
probably be best remembered 
for the various adaptations 
that he made for the Musica 
ml chiostm Festival at Batig- 
nano in Italy, and for the beau- 
tifully elegant, well-made 
Beauty and the Beast opera 
(1964) commissioned by the 
same source. 

Last year’s ENO commission, 
Tfrnon of Athens, proved to be 
an attempt at a large-scale 
work that failed, perhaps 
because of its insistence - so 
uncharacteristic of Oliver - on 
aiming at a “big statement" 
opera rather than a practical, 
purposeful vehicle for singns. 
(No doubt this was because 
Oliver wrote it when he was 
already an advanced AIDS suf- 
ferer.) 

The works of his that one 
guesses will last are those in 
which his imaginative light 
touch, witty approach to word- 
setting and profoundly (hut 
never self-consciously) civilised 
musicianship found a just bal- 
ance. As well as being a musi- 
cal performer of many parts, 
be was a gifted writer and a 
splendidly ebullient conversa- 
tionalist who regularly took 
part in radio discussion pro- 
grammes. 

Max Loppert 
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#: - Ibtoy^ GlpuWHKinK 

*P.~ Festival. wtoldL bestas tomorrow 
- and runs till July 24,:te the last 
to ba fmM In Ihe theatre buiR 
! • . by John Christie in 1934, 

■ - Bunding of a now, larger opera 
house is already under way, 
and the existing theatre wffl be 
' ddthoRshedln- August t 

vT Jhe. opening now production 
' Is Peter Grimes, conducted by 
. Andrew Davis and directed by 
1 Trevor Nunn, wfth the American 
... tenor Stephan DrakwHch ta-fhe 
! -; Morale and Vivian TIamey as 
; r- '.'- Bfoto Davis also conducts 
I • - Graham Vick’s new production 
I - < of Tchaikovsky's Queen of 
i l Spades (opening on June 15), 

• wWr ^rtfldly Pataw as the 

Countess, Nancy EuaMson as 
Use and Sergey Lalfarkua as 
Tom sfc y. 

. *b*ooly Moart^ W 

yaarjs Cost fan tutte (st arting 
ra Siteday), in the production 
by -Trevor Nunn *nd desfcood 
tKBkti* Bjomson (or the 1 wi 
twttfti -Tho conductor is Bruno 


I 



Wen, making bis British operatic 
debut. Nikolaus Lehnhoti returns 
to direct tire revival of his 
production of Jemifa (May 24), 
with Roberta Alexander In the 
title role and Anja Sfl ja as 
Koetolnlcka. 

The fetal production is Death 
hi Venice (July 3), in the 

production mounted In 1989 by 
Gfyndeboume Touring Opera, 
with Robert Tear as Aschenbach. 
The London Philharmonic is 
again the resident orchestra, 
with the Orchestra of the Age 
of Enlightenment playing for 
Cost fan tutte. The festival Is 
already sold out, but returns 
are sometimes available 

(0273-541111)- 

Glyndeboume has organised 
a gala concert at the end of this 
year's- festival. In aid of 
fund-raising for the new opera 
house, ft wffl be conducted by 
Andrew Davis and Bernard 
Haitink, and the line-up of 
slogan scheduled to appear 
includes Montserrat CabalM, 
Ruggero Raimondi, Frederica 
von Stede and Felicity Lott 

(0323-811385)- 

This year's Munich Opera 
Festival (July 5-31) Is the last 

over which Wolfgang SawalHsch 
will preside. The opening 
production of Carmen Is 
conducted by Giuseppe SlnopolL 
Sawaltisch will conduct Henze-s 
I860 Kleiat opera Der Prior von 
Horn burg (221316). 

exhibitions guide 

AMSTERDAM 

Van Gogh Museum Prints by 


19th century Japanese artist 
Yoshitoshi. Ends June 28. Also 
60 works from the Hague and 
Barbizon schools, collected by 
late 19th century Dutch painter 
Hendrik Willem Mesdag. Ends 
Aug 19. Daily 
Ri^csmuseum Japanese 
influence on Dutch Art Ends 
July 26. Closed Mon 
BARCELONA 
Museu Picasso Max Ernst 
(1891-1976), German Surrealist 
Ends Aug 1. Closed Mon 
Fundsdo Joan Mir6 Art from 
Spanish and other European 
collections, showing how 
maternity, purity and marriage 
have been depicted In art from 
medieval times to the present 
Ends June 7. Closed Mon 
BERLIN 

Altos Museum Degenerate Art 
Ends May 31. Closed Mon 
Britefce Museum The Brucke: 

370 drawings and watercolours 
by the Dresden-based group 
of early 20th century 
Expressionists. Ends May 17. 
Closed Tues 

Schloss Chari ottonburg Palace 
of foe Gods: 1500 years of Indian 
art Ends June 28. Closed Mon 
FLORENCE 

Uffizl Florentine drawing at the 
time of Lorenzo the Magnificent 
foe most important exhibition 
staged to commemorate the fifth 
centenary of the death of 
Lorenzo de Medici. It provides 
a complete display of the art 
of drawing in the second half 
of foe 15th century, with 
outstanding exhibits lent by 
major collections worldwide, 
and marks the Inauguration of 


six new rooms in the Ufflzi 
Gallery. The exhibition, divided 
into 14 sections, consists of 180 
drawings by Florentine 
Renaissance artists, including 
Filippo Lippi, Leonardo and 
Michelangelo. The two final 
sections are reserved almost 
exclusively for Botticelli, with 
three illustrations from Dante’s 
Inferno and a series of 
monochrome on canvas studies 
for The Adoration of the Magi. 
Ends July 26 
Spedale degli Innocent! 
Architecture in Florence and 
Tuscany In the time of Lorenzo 
foe Magnificent ornaments and 
wooden models of buildings 
commissioned by Lorenzo, as 
well as rare editions of texts 
by Alberti. Ends July 3 
FRANKFURT 

Schim Kunsfoafle The Great 
Utopia: Russian avant-garde 
1915-1932. Ends May 10. Daily 
Stadei Max Klinger (1857-1920). 
Ends June 7. Daily 
GLASGOW 
Hunterian Art Gallery 
Avant-Garde British Print-Making 
1914-1960. The Hunterian's 
contribution to Glasgow's annual 
Mayfest Is an exhibition of prints 
from the British Museum, 
ranging from the Vorticists 
through the Surrealists to foe 
painters and sculptors 
associated with Cobra and Art 
Brut and foe precursors of Pop 
Art Among those represented 
are Wadsworth, Nicholson, Nash 
and Paolozzi. Ends June 27. 
Closed Sun 
LONDON 

Courtauld Institute Hogarth and 


Piranesi: engravings and 
etchings by two great 18 th 
century print makers. Ends June 
7. Daily 

National Gallery The latest 
acquisition, Holbein’s A Lady 
with a Squirrel and a Starling 
(cl 527), Is now on show. Also 
major Rembrandt exhibition. 
Advance booking on 071-240 
7200. Ends May 24. Dally 
LUGANO 

Museo Cantonale d'Arte Recent 
acquisitions from the Panza di 
Biumo collection, including 
works by Tapias, Kosuth, Sol 
LeWitt and other artists of the 
past 30 years. Ends July 5. 
Closed Mon 
MADRID 

Centro de Arte Relna Sofia 

Marcel Broodthaers (1924-1978): 
200 works and films by the 
Belgian artist Ends June 28. 

Closed Tues 

MARTIGNY 

Fondation Pierre Glanadda From 
Goya to Matisse: 160 prints 
showing the development of the 
art of etching from the late 18th 
century to the early 20th. Ends 
June 8. Daily 
MUNICH 
Kunsfoafie der 
Hypo-KuKurstiftung Georg 
Baselitz: 120 works, mainly 
paintings and drawings, but also 
some sculptures in wood. 
focusing on the different themes 
which have marked foe German 
artist's career over the past 30 
years. Ends May 17. Dally 
NEW YORK 

Whitney Museum of American 
Art Richard Prince (b1949): 
mid-career survey and first US 


museum exhibition of the 
influential and sometimes 
controversial artist who 
originated re-photography and 
is a leading exponent of 
post-modernism. Ends July 12. 
Closed Mon 

Jewish Museum African 
Americans and American Jews. 
Ends July 19 
PARIS 

Gaferie Dfcfier bnbert Henry 
Moore Intime. Ends July 24. 
Closed Sun (19 ave Matignon) 
Jeii de Peume Ellsworth Kelly: 
paintings, drawings and collages 
from the late 1940s and 1950s, 
when the American artist was 
living in Paris and developing 
his abstract style. Ends May 24. 
Closed Mon 

Musde <FArt Modems Sima 
(1891-1971), Czech painter 
associated with the French 
avant-garde. Ends June 21. 
Closed Mon, late closing Wed 
(11 ave President Wilson) 

Centre Pompidou Czech Cubism 
1910*25. Ends May 17 (Galerie 
du CCI). Closed Tues 
Grand Palais The Vikings: 650 
exhibits retracing the history 
of the warriors from foe north. 
Ends July 12. Also Toulouse- 
Lautrec. Ends June 1. Closed 
Tues, late opening Wed. 

Advance booking on 4804 3886 
(ave du General Eisenhower). 
Also Les Lautrec de Lautrec at 
foe Bibllothfeque Nationals (1 
rue Vivienne, 2e) and other 
exhibits echoing Lautrec's world 
at the Mus6e d'Orsay. Ends May 
31. Closed Mon 
Musde D'Orsay Guimard 
(1867-1942). art nouveau 


designer. Ends July 26. Closed 
Mon 

Louvre Clodion (1738-1814), 
French sculptor. Ends June 29. 
Closed Tues (Hall Napoleon) 

RENNES 

Mus6e des Beaux-Arte Goya 
the printmaken 218 prints on 
loan from foe Fundacion Juan 
March in Madrid. Ends June 14 
SPEYER 

Hfstorfsches Museum der Pfalz 
The Saliens and their imperial 
rule from 1024 to 1125. The first 
part of foe exhibition. Introduced 
by historical maps of the period, 
illustrates the everyday life and 
working environment of people 
of different social strata. The 
second section evokes the 
splendours of foe imperial court, 
with gold jewellery, manuscripts 
and models of royal residences, 
and Includes a study of foe 
church's role as a patron of the 
arts and a rival political power. 
The exhibition documents how 
foe 100 years of Salien rule 
shaped the course of German 
history. Ends June 21. Daily 
WASHINGTON 

National Gallery of Art Kathe 
Koliwttz (1867-1945): more than 
100 works by the German artist 
celebrated for foe powerful 
social content of her imagery, 
tracing her development as a 
draftsman, printmaker and 
sculptor (see also companion 
exhibition at National Museum 
of Women in foe Arts). Ends Aug 
16. Also Ernst Ludwig Kirchnen 
40 works by the German 
expressionist painter. Ends Aug 

16. Also Guerclno. Ends May 

17. Daily 
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All in a good 
day’s work 


MR MAJOR’S new brand of 
conservatism is beginning to 
make its mark in Brussels. Mrs 
G illian Shephard, Mr Major’s new 
employment secretary, yesterday 
did battle with the European Com- 
munity's working time directive, 
which lays down EC-wide mini- 
mum standards on working Hmt, 
rest breaks and holidays. She con- 
ceded little, if anything, more than 
her Thatcherite predecessor, Mr 
Michael Howard. But she appears 
to have won some goodwill - and 
possibly even a directive that Hie 
UK could sign up to at the next 
meeting in June, thanks to more 
positive presentation. 

The UK government has rightly 
opposed the prescriptive and 
Inflexib le nature of many of the 
directive's proposals, for example 
the 48-hour limit on weekly work- 
ing. But, hitherto, the UK govern- 
ment has conveyed the impression 

that any mfnimnm s tandar ds in 

the field of employment are an 
affront to the voluntarism of Brit- 
ish industrial relations. This 
aggressive stance has created an 
equal and opposite response from 


the Commission and from some 
other EC countries that might 
have been sympathetic to the UK’s 
stance. It has also led to the Com- 
mission's absurd introduction of 
the working time directive as 
health and safety legislation, 
requiring only a qualified majority 
to pass, so side-stepping the UK 
veto. 

Most EC countries, especially 
Germany, do not want to let the 
UK slip further away in the 
employment Held than the Maas- 
tricht “opt-out" already allows. 
They are ready to compromise on 
the working time directive, rather 
than bee a UK challenge to its 
legal basis. Indeed many of them 
have big objections of their own. 

Armed with a fresh electoral 
mandate and an attitude of “yes, 
but" as opposed to “no meddling” 
the UK government might be aide 
to coax an acceptable agreement 
in June. That should concentrate 
on making the proposals mote per- 
missive, by allowing the Emits to 
be broken if there is no health 
risk, if employ eea volunteer, or if 
unions and managers agree. 


Keating control 


AUSTRALIA’S new prime minister 
has made an impressive start Eco- 
nomic recovery is under way, 
inflation has collapsed; interest 
rates are low; and Mr Keating’s 
colourful adoption of the republi- 
can cause looks a potential vote- 
winner. Little wonder that the 
popularity of the liberal opposi- 
tion — labelled by hhw a bunch of 
“colonial lick-spittelere” - looks 
increasingly shaky. But Mr Keat- 
ing must not get carried away in 
his desire to fuel the recovery. 
Keeping political power may best 
be achieved by ret raining from 
exercising it 

The new government’s desire to 
kick-start the recovery is under- 
standable. Mr Keating's past 
errors as Treasurer left Labor 
trailing 20 per cent in the polls. 
After six quarters of fiat or falling 
output, with an election looming 
and with the memory of 18 per 
cent interest rates fresh in voters’ 
minds, Labor has needed to rees- 
tablish Its economic credibility. 

The government was wise to cut 
interest rates hard last year. Aus- 
tralia shared with the rest of the 
Anglo-Saxon world in the mid- 
1980s asset price boom following 
financial deregulation. It faced a 
similar legacy of hi gh real interest 
rates and heavy personal debts 
and has also paid the price in 
terms of lost output 

But Labor bas already gone for 
enough to stimulate activity. 
Interest rates have fallen by over 
10 percentage points over the last 
two years, over twice as far as in 
the UK; and with the budget defi- 
cit relatively small by OECD stan- 
dards. the government has also 
been able to introduce a growth- 
friendly package of higher public 
spending and tax cuts. 

Inflation risk 

Indeed, the danger now Is not 
too little but too rapid growth. 
The foil in consumer price Infla- 
tion to just 1.7 per cent is evidence 
that the past policy of high inter- 
est rates has worked; but not a 
sign that they should be cut fur- 
ther . Further stimulus now could 
quickly lead to rising inflation and 
a widening trade deficit 

The government would be wise 
to sit back and let the already 
substantial easing of both mone- 
tary and fiscal policy feed 
through. The policy lags are long; 
but output rose in the last quarter 
of last year and signs from retail- 
ers and the housing market sug- 
gest that recovery is underway. 


Mr Rearing should instead be 
rferirfing how best to p-hang p the 
policy framework to avoid a 
repeat performance of the latest 
boom-bust cycle. It is this impera- 
tive which makes studying the 
OECD’s latest report worthwhile. 
Its economic forecast is, as 
always, ludicrously out of date 
and should be Ignored. The OECD 
report expects only modest 
growth; but was finished before 
the flanai package was announced 
at the end of February. 


Independent bank 

Mr Keating would be wise to 
follow the OECD’s tentative sug- 
gestion and cede control over 
Interest rates to a newly Indepen- 
dent Reserve Bank charged with 
marntaHiing low and stable Infla- 
tion. Mr Keating did, in fact, do a 
relatively good job In reducing 
Inflation; but only after it bad first 
been allowed to run out of control. 

Only with a secure macroeco- 
nomic framework will the Labour 
government be able to pursue its 
reform agenda confidently. Aus- 
tralia has come a long way in the 
last decade from its protectionist 
and over-regulated past But there 
Is further to go: in cutting tariffs. 
Improving transport networks, 
deregulating the public sector and 
raising educational standards. 

But Australia should be wary of 
under minin g the system of con- 
sensus wage-bargaining that has 
guided wage and price expecta- 
tions over the past decade. True, 
the series of national wage 
accords has prevented changes in 
relative wages from effectively sig- 
nalling shifts in supply and 
demand to workers. Australia's 
labour productivity growth record 
in the 1980s hag not been impres- 
sive; but nor was that of decen- 
tralised America. The rapid foil in 
wage inflation during the recent 
recession has not been achieved in 
partially decentralised and unco- 
ordinated Britain. 

The Labor government has set 
itself ambitious goals. But Mr 
Keating would be better placed to 
pursue his constitutional and lib- 
eralising agenda if he were to 
relinquish control over monetary 
policy. It might not suit Ids char- 
acter to give up power to his cen- 
tral bank; but the risks of holding 
on to the policy reins outweigh 
the apparent gains of being able to 
manipulate interest rates before 
elections. Mr Keating has already 
done enough manipiil«tfng 


Railway finance 


BRITISH RAIL appears to have 
launched an early bid in this 
year’s public expenditure round, 
with a claim for an extra £7bn 
over the next five years. Projects 
needing finance include the 
high-speed rail link between Lon- 
don and the channel t unn el, a 
five-year moratorium on new 
rolling stock orders is threatened 
unless additional cash is provided. 

If the Treasury is reluctant to 
sanction increased government 
funding in an already tight year, 
BR argues that It should be 
allowed to borrow from the pri- 
vate sector. Sir Bob Reid. BR’s 
chairman, has proposed that new 
rolling stock be acquired by leas- 
ing, with a consortium of batiks 
providing the finan ce 

Restrictions on public sector 
borrowing cannot be so easily 
sidestepped. Because uo market 
exists for second-hand trains, the 
only kind of lease that anybody 
would write for BR is one which 
made it liable for the foil value of 
the assets. The Treasury argues - 
correctly - that If BR buys now 
and pays later, it is borrowing by 
another name and must be treated 
as such. The cost of 700 channel. 


tunnel freight wagons, recently 
acquired under a leasing deal at 
advantageous terms, stffl. counted 
towards BR’s borrowing limit 

Critics of such rigour argue that 
other European rail operators 
such as France's SNCF routinely 
raise finance on the capital mar- 
kets and lease rofling stock. But 
most continental railways are 
prone to indebtedness and need 
recurrent writeoffs at the taxpay- 
ers’ expense- If private capi tal Is 
needed to modernise the UK’s rail- 
way rolling stock. It would be best 
admitted by opening up the rail- 
ways to private rail operators - 
as the government mternfa. 

Rafi infrastructure Is a different 
matter. High-speed rail links 
between the channel tunnel Lon- 
don and the regions are e sse ntia l 
to overcome the UK’s geographical 
disadvantage in the EG. They are 
unlikely to be built by the private 
sector, and indeed the government 
appears to accept a rolfi for a pub- 
licly-owned track authority in its 
plans for the railways. Govern- 
ment funds must therefore be 
found to build such fab without 
farther delay - if necessary, by 
switching cash from reads. 


T he IRA has joined the 
weather, recession and 
crime as the bugbears 
of British insurers. 
After last month’s 
bombings In London, UK insurers 
are bracing for another round of 
claims likely to approach £lbn. 

“Roofs were lifted, lights were 
blown, suspended ceilings and parti- 
tions colla psed, n said Mr Nicholas 
Balcombe, a loss assessor, after sur- 
veying the damage caused to build- 
ings In the City by the bomb which 
exploded outside the Baltic 
Exchange on April 10. 

“I’ve never seen, damage like that 
before In England," added Mr Bal- 
combe, whose company spent much 
of last year p-ramining the after- 
math of war in Kuwait. 

His comments could apply 
equally to the state of the UK Insur- 
ance industry. The IRA bombs have 
lm/terlined the harsh fact that UK 
insurers - criticised for their mis- 
takes overseas - are now being 
humbled in the market they know 
best the UK. 

Although they are puttings brave 
face on recent losses, their balance 
sheets have been badly hit by their 
worst trading results. Financial 
weakness is also Inhibiting the 
insurers’ capacity to take advantage 
of the European single market nwi 
exposing them to potential foreign 
predators. 

Last year the pre-tax losses of the 
UK's five leading composites - 
companies which insure a mixture 
of general and life business - 
totalled more than ci %h n, doable 
the loss reported far 1990. 

UK underwriting losses for the 10 
; parting general insurers — which 
include the composites - were 
£3.4bn, up from £2L2bn in 1990. Sun 
Alliance, the biggest of the compos- 
ites, was the worst-hit Last year, its 
UK underwriting losses amounted 
to £713m, contributing to pre-tax 
losses of £466m. 

What has gone wrong? First, 
insurers are suffering the effects of 
a round of fierce price competition 
which is still continuing in some 
sectors of the market. 

Competition from continental 
Europe has provided an important 
stimulus. Companies from Ger- 
many, France, Switzerland, the 
Netherlands and elsewhere have 
stepped up their UK activities to 
hiiw advantage of the single Euro- 
pean market next year. French com- 
panies in particular have competed 
fiercely by cutting rates to win a 
share of the lucrative, high-margin 
insurance bought by business 
rather thaq by individuals. 

In response, UK companies In the 
late 1980s pushed for growth, mak- 
ing market share the main priority. 
As a result, some risks were rated 
at unrealistically low premiums, 
and underwriting losses increased. 
“Companies allowed their under- 
writing standards to slip,” says Mr 
Robin Mitre of Credit Suisse First 
Boston, the securities bouse. 

Second, the industry has been hit 
by a sharp increase in weather and 
recession-related claims. Mr Mitre 
says; “Go back two years and no 
one would have dreamed 1£ would 
have been so bad.” Mr Paul Hodges, 
of James Gapel another securities 
house, says the scale of the insur- 
ers’ difficulties was “wholly unpre- 
dictable. The companies have been 
utterly luckless. Everything that 
could go wrong has.” 

• The weather Stroms and subsi- 
dence caused damage of more than 
£3bn between 1990 and 199L Inter- 
national reinsurers now judge the 
UK to be as risky as the hurricane- 
prone Caribbean. Sun Alliance, 
which insures one in four house- 
holders, paid out some £U7m in 
subsidence claims in 1991, compared 
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Risky roads out 
of recession 

UK insurers are reeling from storms and 
economic slowdown, says Richard Lapper 


UK Insurance 
companies . 
take a hit 
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to an annual average of E20m in the 
1980s. Mr Scott Nelson. Son Alli- 
ance's general manager, expects 
regime to stay at the higher level 
through the 1990s. 

• The recession: A combination of 
rising interest rates, higher unem- 
ployment and failing house prices 
has proved a lethal cocktail for 
insurers specialising in domestic 
mortgage Indemnity business, in 
which insurers cover mortgage 
lenders against losses they might 
make on the sale of repossessed 
properties. Repossessions have 
climbed from 15,810 In 1989 to more 
than 75J)00 in 1991. 

Domestic mortgage indemnity 
claims, and provisions against 
future claims, are expected to total 
neatly £2bn for 1991 and 1992. Sun 
Alliance, Royal Insurance, Eagle 
Star and Legal and General, which 
underwrite about 70 per cent of all 
mortgage indemnity contracts, are 
expected to be most affected. 

The recession Is also linked to an 
increase in claims related to arson 
and theft During 1991, claims for 
thefts payments came to £907 An, a 
52 per cent increase on 1990, accord- 
ing to the Association of British 
Insurers, a trade group. “Theft 
losses have now reached epidemic 
proportions," commented the secu- 
rities bouse S G Warburg in a 
recent note for clients. Arson 
accounted for nearly half the 
EL02bn in fire claims reported last 
year. 

• Legal awards: Liability claims 


have increased. Insurers of survey- 
ors, for example, face record claims 
from homeowners who have lost 
money as a result of faulty valua- 
tions. The UK’s two legal expenses 
insurers - which pay legal costs - 
made big losses in 1991. More gener- 
ally, the British are pHng up the 
American habit of turning to the 
law for redress following, for exam- 
ple, injuries at work, the failure of 
companies because of bad advice 
and the purchase of defective prod- 
ucts by consumers. 

I nsurers are tackling this 
array cf problems in several 
ways. Rate increases have 
been imposed on most per- 
sonal insurance - some 
motorists are paying up to 50 per 
cent more for policies than two 
years ago. In home insurance, the 
Industry has responded to subsi- 
dence by introducing a system of 
zoning, tn which householders liv- 
ing in subsidence-prone areas, such 
as the south-east, pay rates twice as 
high as counterparts elsewhere. 

Insurers are also adopting cost- 
cutting measures. Staff numbers, 
which grew rapidly in the 1980s, 
have been slashed by about ID per 
cent as composites trim the num- 
bers of clerical staff and middle 
managers. Branches have also been 
dosed to cut costs, which for the 
top 10 groups rose from 293 per 
cent of premiums in 1986 to 339 per 
cent In 1990. 

These measures alone may be 
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enough to restore profitability in 
the short term but some critics 
question whether they are sufficient 
to bring long-term strength. Mr 
John Ginariis, of PA Consulting, the 
management consultancy group, 
says: “It Is not just a question of 
putting the rates up all the time. 
Ways of doing business have to 
change” 

Mr Ginariis and others suggest 
insurers must win more control 
over their distribution ehanneis to 
reduce costs and establish closer 
relationships with customers. 

This could involve moves to 
bypass high street brokers, the 
industry’s traditional retail outlet 
for motor businessJt may also 
mean that insurers will renegotiate 
deals with building societies which 
sell most homeowners’ policies in 
return for commission payments of 
more than 30 per cent. 

Insurers should examine methods 
of selling direct to the public other 
by exclusive agents, as is common 
in mainland Europe, by direct mail 
or by telephone, says Mr Ginariis. 
Analysts believe direct sales could 
account for as much as 50 pro cent 
of the market within five years, a 
share already readied in the US and 
Australia. 

For instance. Direct Line, a sub- 
sidiary of the Royal Bank of Scot- 
land, is a pioneer of direct tele- 
phone sales of motor insurance in 
the UK. In 1990 it made profits of 
more than Eiom, reflecting its good 
underwriting results. 


Motor and household insurers 
also need to take action to control 
the cost of repair work, which fre- 
quently inflates claims. Domestic & 
General, a sm al l family-owned com- 
pany which insures domestic appli- 
ances such as fridges and central 
heating systems against breakdown, 
adminis ters the cost of repairs 
directly. It has consistently 
recorded profits in a sector in which 
the composites lost money in the 
early 1980s. 

Companies such as D&G are m 
H ina with consumers’ growing con- 
cern to obtain quality of service, 
even if this is more expensive, Mr 
Ginariis believes. He argues that 
insurers must establish long-term 
relationships with customers and 
move from Individual products to 
the provision of what he* calls “an 
all-embracing customer protection 
service". 

While UK Insurers are thus 
responding positively to criticism, 
their room for manoeuvre is lim- 
ited. Recent losses have eaten Into 
fhelr capital base, making them vul- 
nerable to foreign predators and 
^TiHormfriyng their ability to expand 
abroad.' 

Since 1990, asset values have 
plummeted. The decline in overall 
stock market values in 1990 
knocked between SO and 40 per cent 
of the value of the composite com- 
panies’ shareholders’ funds, eroding 
balance sheet strength. For two 
years, companies have met losses 
and financed dividend payments 
from reserves, further eroding their 
capital base. 

S un Alliance, for example, 
saw its solvency ratio 
(the yardstick which 
measures net assets as a 
percentage of non-life 
premium income) fall from 119 per 
cent at the end of 1989 to 63 pro cent 
. at the end of 1991. Other companies 
have been hit harder. Royal Insur- 
ance’s solvency ratio faffing to 84 
pro cent at the end of last year, well 
over twice the legal minimum but 
just four points above a level con- 
sidered to be adequate by the indus- 
try’s regulators. . 

This decline has been accompan- 
ied by a sharp fall in insurers’ share 
prices. The market capitalisation of 
Royal, the worst-hit company, has 
sunk by two-thirds in two years to 
less than Elba. The strangest, Sun 
Alliance, bas seen Us capitalisation 
dwindle to about fiL2im, less than a 
quarter of the capitalisation of Alli- 
anz, Germany's and Europe’s big- 
gest insurer. ' • 

Mr Claude BOdar, the chairman 
of AXA, the second-largest. French 
insurance company, last week reit- 
erated his Interest in acquiring a 
UK composite, - whose^prices he 
believes are now attractive. Otter 
companies, such as Zurich Swit- 
zerland, and UAP and. AGF of 
Ftence, wiB also be watching UK 
developments though they are not 
yet prepared to launch hostile bids. 
There are signs, however, that UK 
composites may be viewing the 
intentions of foreign rivals more 
sympathetically.- i- ' 

Last year, JKoyal agreed to set up 
a joint venture with two otter Emo- 
pean insurers - Fondfaria of Italy 
and AMB of Germany. Although 
limited in scope at present, the 
.move appears designed to’ protect 
each company’s independence. In 
the tong term, other UK insurers 
may be tempted to explore similar 
options with European partners. 
Despite recent improvements, their 
current trading conditions may 
leave them with few alternatives. If 
they fail to ally themselves with 
stronger partners, names such as 
Guardian. Royal Exchange may 
become extinct 


Joe Rogaly 

Ever less standing room 


Here is an unhappy 
little scene, played 
out in Washington 
on Tuesday. It was 
the 43rd meeting of 
the joint develop- 
ment committee cf 
the World Bank 
and the Interna- 
tional Monetary Fund. Several dele- 
gations, including the Dutch, asked 
whether something about popula- 
tion growth might perhaps be men- 
tioned, just as an environmental 
matter. The counter-attack. Zed by 
the Saudis, was decisive. No refer 
ence to possibly the most pressing 
issue facing the world was allowed. 

A farce with the same script has 
been enacted during the prepara- 
tions for the Earth Summit in Rio. 
The rich countries want to register 
the link between population growth 
and the destruction of the environ- 
ment; the poor do not 
This is absurd. According to yes- 
terday’s report from the UN Popula- 
tion Fund (UNFPA) the planet Is 
about to be overrun by mankind. 
We are headed fro 40 years of the 
fastest growth in human numbers 
In history. Never mind the UN’s 
high or medium projections. On its 
low curve the world’s population 
will increase by .at least 2%bu 
within the lifetimes of presentday 
university students. That is the 
most optimistic forecast It assumes 
that fertility rates will fall to 
replacement level everywhere 
tomorrow morning. It is more sensi- 
ble to accept the medium expecta- 
tion, that today's 5.4bn population 
win double, to iobn, by 2050. 

Some idea of what this means was 
stated by Prince Charles last week. 
“I don't in all logic, see how any 
society can hope to improve its lot 
when population growth exceeds 
economic growth," he said- Fro hun- 
dreds of millions of Indians Afri- 
cans ami Latin Americans the con- 
sequence will be short lives of 
poverty and near-starvation. But 



the rest of us will not get off lightly. 
A recent joint report from Britain’s 
Royal Society and America’s 
National Academy of Sciences, 
quoted by the prince, described 
“unrestrained resource consump- 
tion for energy production and 
other uses" as likely to lead to “cat- 
astrophic outcomes for the global 

That is what to expect with 5.4bn 
people trying for higher living stan- 
dards. Double the number, and you 
double the threat Nor is the global 
effect - the one that hits us all - 
on the environment alone. The 
social and economic consequences 
can already be seen in increased 
migration: there were 2&n refugees 
In 1976, 17.3m in 1990. Over the next 
35 years, western Europe’s indige- 
nous labour force will fail by 
North Africa's will rise by 56£m. 
North America’s workforce wfil not 
increase, other than by immigra- 

A hard-faced demand 
from rich countries to 
poor ones to restrain 
population growth 
would not work 


tion; Central America’s will shoot 
up, by 50.5m. 

That’s enough demographic 
nightmares. The question is, will we 
see solutions in the morning? One’s 
first instinct is to get tough. Tell 
recipient countries what's what No 
family planning plan, no economic 
ass i stan c e. If aid can be tied - as it 
increasingly is - to the practice of 
democracy, why not tie ft to the 
lessons of demography? 

The answer given by contempo- 
rary best practitioners is subtle. 
The strategy of Britain’s Overseas 
Development Administration is 
“children by cbtrfce not chance"; its 
brochure of that title speaks of 
enabling women to take greater 


control over their lives. The ODA 
will contribute £9m to UNFPA pro- 
jects this year; the US Agency for 
International Development shells 
out not a cent, owing to a tight 
reading of a 1985 Congressional 
amendment to an aid bin and a mis- 
placed connection between UNFPA 
and enforced sterilisations and 
abortions in China. That ancient 
quarrel should be patched up. The 
AID administration can do it Mean- 
while, the US remains the world’s 
largest donor of bilateral aid for 
population programmes, at |250m 
this year. It, too, focuses on the 
status of women. 

This is understandable. Women 
who are educated choose to have 
fewer children. Better health and 
ante-natal services also reduce the 
voluntary birth rate. A hard-faced 
demand from rich countries to poor 

ones to restrain population growth 
would be counter-productive; a will- 
ingness to help release women from 
constant childbearing and hard 
labour is broadly acceptable. 

Some, however, reject even that. 
Catholic countries, as in Latin 
America, are under the sway of 
Rome’s doctrine on birth control. 
Can this be right? Only the Devil 
could want to destroy the world by . 
overpopulating it Others, like j 
Malawi, will not see that there is a 
problem to be faced. The two giants 
have followed different paths. 
China, with its uniquely harsh mea- 
sures. has cut its fertility rate to 23 
per wo mam India, which 2s making 
good -progress fro a democracy, has 
only managed to get it down to 4.L 
The foens on womens' rights 
works well, but a little nudge from 
big lenders might also help. In the 
World Bank's 1981 economic report 
on India there is a table devoted to 
family planning methods ami esti- 
mates of “births .averted". The 
cumulative total of the latter since 
1956 is 136m. That is at least a start. 
The Bank could do more, if its 
members would let it 
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iThe eruption of violence in one of America’s biggest cities shows 
deep-rooted and long ignored racial tensions, writes Jurek Martin 

LA law reignites a 

resentment 




obody amid' have 
antifdpated this ver- 
dicL” Torn Bradley, 
Mayor of Los 
Angeles and a Mack man, was 
probably expressing the ids* 
ceral reaction of Hie great 
majority of Americans ofafl 
races when four white. Los 
Angeles police officers were 
acquitted on Wednesday of sav- 
agely beating Rodney Sing, 
also black, after, a highspeed 
car chase. It was an horrific 
Incident c a ptur ed bn amateur 
video and replayed endlessly 
on the nation^ television 
screens over the 13 months 
since it took place. 

But a Jot of people had antic- 
ipated or feared 1 what followed 
in mostly Mack south central 
Los Angeles. Again live, and 
this time, in lull .colour, the 
nation watched aghast as 
blocks erupted in flames aid 
as innocent motorists were 
dragged from cars and trucks 
and beaten with a savagery 
equivalent to that visited on 
Rodney Eng. Osteal a-Twin- 
Me (a chocolate bar) and get 
six months, they, steady MU a 

Mad. maw and get oft” said a 
young black. “What's going on 
here?” 

What is going on Is an issue 
that this country' has been 
dnckfng for years, it embraces 
race, ethnicity, . inner-city 
dbcay nwd tfw adminis tration 
of justice. Some of the circum- 
stances may bepecnharto Los 
Angeles - in particular the 
behaviour of its police depart- 
ment - biut most are univer- 
sal. 

Another Bradley, Bill, the 
Democratic Senator from New 
Jersey, took to the Senate floor 
a month ago In a powerful 

speech. Having made his name 
first as' a professional basket- 
ball player, a white man in a 
black sport who learned, as he 
put it, to see the city “through 
the eyes of my black team- 
mates”, his words carried some 
authority. . 

“In politics for the last 25 
years, silence or distortion has 
shaped the Issue of race and 
urban ' America. Both political 
parties have contributed to the 
problem. Republicans have 
played the race card in a divi- 
sive way to get votes - 
remember Willie Horton - and 
Democrats have suffocated dis- 
cussion -of— -self-destructlve.- 
behavlour among the minority 
population hi a cloak of silence 
and deniaL' The result is that 
yet another generation has 
been lost. • 

“The divide among races in 
our dries deepens, with white 
Americans more and more 
unwilling to spend the money 
necessary to ameliorate the 
physical canBttans or to see 
why the' absence of meaning in 
the. lives of many urban chil- 
dren threatens the future of 



Protesters’ verdict: rocking a bus in the LA city centre 


their own children." 

It is a precise and brave anal- 
ysis. The general flight to the 
suburbs, indudtng by middle- 
class Macks, has rendered the 
country politically more indif- 
ferent to tiie plight of inner 
dries. The relative economic 
success of the new wave of 
immigrants from Asia and 
Cuba has increased tensions 
between minorities, as seen in 

the disturbances in Miami two 
. years ago, Washington last 
year and in Japan Town in Los 
Angeles on Wednesday night 

The Asian success, in partic- 
ular, has certainly been taken 
by Republicans as a vindica- 
tion of free market philosophy. 
The Tteag an and Bush adminis- 
trations, and the courts they 
have appointed, 
have sought to 
reverse the 
classic affirma- 
tive action 
approach of the 
1960s, which 
was designed to 
practice, if nec- 
essary, reverse 
discrimination In order to 
increase the educational, social 
and job prospects of -Macks.? 

Thus President Bush nearly 
vetoed last year’s civil rights 
legislation because he saw u as 
being “a quota hill”. This year, 
Mr-BiH Chiilon, who has run 
well among these blacks who 
do vote, has a programme for 
Inner-city regeneration, center- 
ing on public works, incentives 
to private sector investment 
and job training. But he, too, 
has sensed that it might not be 
politically advantageous to go 
beyond that. If black 


Americans did feel 25 years ago 
that past injustices ware being 
redressed, they cannot today. 

But Senator Bradley is also 
right to point to the “self-de- 
structive” behaviour of some 
minorities, and there are 
plenty of statistics to back this 
up. Consider a recent study on 
Washington, DC, which Is 
about three-quarters black. 
The non-profit National Center 
on Institutions and Alterna- 
tives found that; on any given 
day last year, no less than 42 
per cent of all black males aged 
between 18 and 35 were some- 
how involved with the criminal 
justice system. As many as 70 
per cent had been arrested by 
the time the; reached 35. 

There are otter figures, too. 

- Intent mortality 


the new wave of 
immigrants has 
increased tensions 


The relative amonf wad® is 

. - double the 

economic success Of national aver- 

age, more than 
40 per cent of 
all black chil- 
dren live below 
the official pov- 
erty hue. Macks 
account for nearly 80 per cent 
of an Aids cases, while nearly 
half all US murder victims are 
black. The depredations 

wrought by disease, drugs, 

other crime and the lack of 
economic opportunity are all 
reflected in these numbers. 

If political indifference and 
manipulation among whites is 
an exacerbating factor, it also 
exists on the otter ride of the 
racial divide. For the national 
black political leadership Is 
now a shadow of what it was 
before, and even far some time 
after, Martin Luther Eng was 


flgpa ppjnatpd in 1968. Only the 
Rev Jesse Jackson stands as a 
man of substance, and his 
political power is in decline, 
though not irreversibly. 

It was especially ironic that 
Los Angeles should erupt the 
night before the final TV show- 
ing of the Bill Cosby pro- 
gramme. For the comedian's 
black middle-class situation 
comedy family, literate, pros- 
perous and caring, represented 
in many respects an ideal of an 
integrated America. Black role 
models now are very different; 
Mike Tyson, the boxer seen by 
many blacks as a victim of 
injustice, Marion Barry, the 
former mayor of Washington, 
released last week after serv- 
ing time for cocaine possession 
and also seen as a victim; Los 
Angeles gang leaders, fighting 
crime, according to popular 
culture, but not exactly 
playing by the rules of the 
book. Equally, Clarence 
Thomas, the new Supreme 
Court justice, is seen more as a 
white pawn, which would 
never have been said of his 
Mack predecessor on the court, 
Thurgood Marshall 

But the failings, and the 
alienation of blacks, are also 
institutional The Los Angeles 
police department may be an 
extreme case. Last summer, 
after the Rodney Eng beating, 
a special commission, put 
together by Mayor Bradley and 
headed by Warren Christopher, 
the former undersecretary of 
state, reported, devastatingly, 
on the degree of racism and 
brutality in the department It 
urged that Daryl F Gates, 13 
years the LA police chief and a 
fierce defender of his troops, be 
replaced. 

Last month this happened; 
his job was handed to Willie 
Williams, a black with a pro- 
gressive record running the 
police in Philadelphia. But Mr 
W illiams has not moved west 
yet and it was Mr Gates who 
has been on the airwaves con- 
stantly in the past 24 hours, 
defending the acquittals and 
condemning the violence 
flffHrting the city. 

That the trial took place in 
neighbouring, affluent Ventura 
County, and in front of a jury 
of 10 whites, an Asian Ameri- 
can and an Hispanic, may be 
exphuned ter the difficulty of 
getting a fair hearing in front 
of an inner-city jury in Los 
Angeles itself But to many 
blacks that is white legal soph- 
istry and a further indication 
of double standards In the 
practice of justice. 

No wonder the country is 
tense today, no wonder there 
are so many appeals for calm, 
from the president on down. 
For what is happening in Los 
Angeles could spread, and no 
one wants a re-run of 1968- 


Observer 


| Scarecrow 
* transformed 


■ “HU take some getting used 
to” said Jenny Colbome, 

| goggling ether husband.' 

I Although Just pronounced 

1 Britain’s scruffiest man, he 

j had been transformed for the - 
j occasion fay theBrifish . \- 

2 Clothing InduriiyAssoo- ' 

\ ' iation's gift of a £1200 - 

j wardrobe including Centaur 
f double-breasted suit, Savile 
Row shirt and Frank Theak . 
andBoskfllytie. 

A c onsultant 

rad spare-time lute-maker 
from Worcester, John Cctfbonie 
normallyrigsout his 6ft 2in 
frame .with short-sleeved shirts 
above cords in aS weathers, 
even meeting cHents while 
shod in trateera castoff by 

his 70-year-old father. - 
The scarecrow effect won 
him pride of place in a 
300«trang entry for the . 
association’s Super Scruff title, 
lteteteirteffbrt.toprbiiwte 
& \ British-madamaie attire. ; 
Previous states have included 
nreseuting former trade and • 
industry secretary Priar 

withbasketfulsafoM socks. 

}; 1 But whereas most of the 
^ other contendere were nom- 
( inated by despairing wives, 
some considexing dlvorce, the - 
winner was shopped by a next- 
(. door iiei#bom. “One. of those' 

seat little people^ Jenny 
CMbome said; doing another 
double-take at the sartorial, 
elegance topped by newly- ; 
mown hair and. beard. On 
reflection, she added, the worst 
shockafteraoyBarscfmar- 
riage was the “lack of chin". ■ ' 


Palace coup 

■ Reh SchofMd'aairival In 
r the' .chief eaiecutiye’s seat at 
MUM, the troubled chemic a ls 
company, has to be good news. 
Us did an exceflent job 
reviving Hickson International 


jmd stands as good a chance 
as anyone of salvaging MT&L 
Even so, the manner of his 
arrival must raise eyebrows. 
When a company gets Into the 
aoct of trouble that MTM seems 
to be to, shareholders might 
expect tiie non-executive 
dfrectore and the financial 
advisers to hang around and 
Wp sort out the mess. 

. Notwithstanding Sch ofi eld 's 
exodlent record, shareholders 
can be fo rg i ven for wondering 
who is keeping an eye on their 
interests now the non-execs 
and their advisers have quit 
Perhaps there was a danger 
that Postern, the recently-hired 
firm of company doctors, was 
becoming too powerful in the 
company’s affairs. But it was 
up to the nonexecutive 
directors to keep them under 
control Who is going to tell 
Ken Schofield what to do? 


Remorse 

■ Sir Jeremy Morse, chairman 
of Lfoyds, is not wont to drop 
ill-considered remarks, but 
he most "be regretting tome 
he raado at a RHHrH Chamber 
of Commerce lunch in Tokyo 
at the end of March. 

He told assembled bus- 
inessmen that Hongkong 
Bank's attempt to acquire 
Midland had some “hurdles" 
to overcome, that it would 
“take a bit of time'*, but that 


to tiie argument the prob- 
ability is that it will go ahead". 

The remarks were of course 
m»d*> before Lloyds joined the 
battlefor Midland. 


Pilk’s outsider 

■When a company has to look 
outside for a new chief 
executive;^ is usually an 
admission of failure. When 
the company in question is 
a world leader hka Pilkington, 
it is doubly so. 

After more than 150 years 



“We have more video 

evidence of yon rioting" 

In basiness, there is only one 
HUringtan left in the upper 
echelons of the famous firm 
of glass-makers. And although 
Sir Antony PUMngtem, the fifth 
generation of the family. Is 
Still chairman, he will almost 
certainly be the last of the line. 
Like many dynasties 
PiTIring tcm has had difficulty 

moving with the times and 
although it boasts one of the 
-best-connected boards of 
non-executive directors, its 
management team has long 
looked too inbred. 

Roger Levertan, the new 
chief executive, is an 
international manager rather 
than a glass man. Running 
RTZ*s loss-making Inrial 
business in North America, 
he knows ah about cyclical 
industries. He seems to have 
done a good job reshaping 
Indal's 28 subsidiaries and 
8,000 staff in the depths of a 
recession for worse than in 
the UK. He also has the benefit 
of a marketing rather than 
technical background. 

That said, he still has to 
work under an executive 
chairman who has dominated 
the company for more than 
a decade. Leverton's title is 
group chief executive, but the 
CSty will need a lot of 


convincing that his arrival at 
Pilktngton means that there 
haa been a si g n ificant chang p 
in the power structure. 


Struck out 

■Holidays, like everything 
else, are a serious business 
in Germany. While the 
country's public service unions 
have been causing patchy 
mayhem with local transport, 
postal and refuse collection 
strikes this week, the transport 
workers, at least have agreed 
to return to work today. A 
sudden show of solidarity for 
hard-pressed Chancellor 
Helmut Kohl? No. silly. Just 
a day’s respite so as not to 
spoil the general public's 
Labour Day holiday. 


Tied Out 

■ Looks like Britain's new 
heritage ministry - dubbed 
the “ministry of ftm" — under 
David Meflor has already 
begun work. The Victoria and 
Albert Museum In London has 
opened an exhibition of “wild 
ties”, a “selection of Britain’s 
most outrageous ties”. 

The V&A decide to stage a 
competition to find the most 
bizarrely ornamented male 
neckwear to publicise the 
opening of its new European 
Ornament gallery. 

The two winners (from 
almost 300 worldwide entries) 
are a 1951 brown rayon tie with 
picture of a Hawaiian girl and 
a silk multicoloured tie with 
marbled colour effects. Rather 
dull really, on the other hand 
it tsa museum. 


Tailpiece 

■ Three dogs, officially 
employed by Renfrew District 
Council for use in school 
Lessons on responsible 
pet-ownership, are to be paid 
a bag of biscuits a week. 
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Writing on wall for 
‘extravagant’ salaries 


From Ur Neil Ctetrom. 

Sir, Some 20 years ago, when 
directors were less well remu- 
nerated. Lord Kearton, in sup- 
port of more enlightened treat- 
ment, was reported to be 
advising British Industry that 
“if we pay peanuts we shall 
breed monkeys”. I wonder 
what suggestions Lord Kearton 
might offer today for dealing 
with a less acceptable species 
which has taken over. 

Roger Young of the British 
Institute of Management 
(“Executive pay rises 
attacked”, April 27). quite prop- 
erly draws attention to the 
inequity of a consenting sys- 
tem which apparently allows 
certain individuals to vote 


themselves extravagant 
rewards on the basis that they 
could do better abroad and the 
country would be worse off if 
they defected. 

At a recent annual general 
meeting it was noticeable that 
shareholders were already pre- 
pared to react strongly against 
this form of thinly veiled exec- 
utive blackmail and 1 am 
delighted to see support for 
their views from Christopher 
Lorenz (Management: “Lies, 
damn lies and directors' sala- 
ries", April 29) in the FT. The 
writing is on the wall 
Nefl Ostrom, 

Priest/kid, 

Watts Lane, 

Chislekurst, Kent 


Lesson in 
innovation 
learned in 
Hong Kong 

From Mr Guhi LdbanL 

Sir, At the Institute of direc- 
tors’ convention in London on 
Wednesday, Mr Peter Morgan, 
the director-general exhorted 
Britain to become “the Hong 
Kong of Europe”. 

For my consumer electronics 
group, this is more than an 
enterprise wish; it is an eco- 
nomic reality. 

Britain is, nwd will remain, 
the bedrock of Binalone’s oper- 
ation. Why, though, in a reces- 
sion, have we forged ahead to 
become this country's number 
one in telephones, displacing 
BT as market leader? 

The answer is that we took a 
Leaf from Hong Kong's book. 
For 25 years we have been 
learning from the Far East. 
Before the recession got a grip, 
I moved my base to Hong 
Kong, to be sure the group 
would continue to benefit from 
the stream of innovations 
endemic in Hong Kong culture. 
These enlightened attitudes 
have been promulgated 
throughout Binatone. 

It worked for us. 1 am con- 
vinced that anyone else - car 
manufacturers, service busi- 
nesses - could do the same. 
With a new, strong governor 
for the colony, maybe more 
companies will reach out to it 
- and win. 

Gulu Lahrani, 
chairman, 

Binatone International, 
Binatone Bouse, 

Beresford Avenue, 

Wembley, 

Middlesex HAD 1YX 


Already are 
that party 

From Mr Paddy Ashdown MP. 

Sir, In your editorial “The 
challenge for the Labour 
party” (April 30) you say that a 
party which could beat the 
Tories would have to be a 
“party that... espouses demo 
cratic reform, champions the 
consumer, outflanks the Tories 
in its zeal for competition, 
thinks afresh on the environ- 
ment, and finds some room for 
targeted help for the poor”. 

You say that this is what 
Labour most be. But what you 
describe is what the Liberal 
Democrats already are. 

Paddy Ashdown. 

Loader of the Liberal 
Democrats, 

Bouse of Commons, 

London SW1A QAA 


Quality not 
fare cuts 

From Mr Angus Sibley. 

Sir, Professor Rigas Doganis 
(“No freedom in the skies”, 
April 30) states that, with fare 
deregulation pending, Europe 
has already lost most of its 
independent scheduled air- 
lines; that the smaller national 
carriers will go the same war, 
and that, in practice, fare cuts 
will probably be smalL Would 
it not be better if fares were to 
remain regulated, so that we 
could have competition not on 
price but on qualify of sendee? 
Does not the same argument 
apply to banking? 

Angus Sibley, 

20a Marlborough Court, 
Pembroke Court 
Kensington, 

London W8 EDE 


Subsidies 
contrary to 
free market 

From Mr Roger Bull 

Sir, Whatever happened to 
Wandsworth Borough Coun- 
cil's espousal of free markets? 

“In a Nutshell” (Manage- 
ment, April 28) described the 
locum personnel service, 
Q-Tab. funded jointly by the 
council and Aztec. I first heard 
of this venture in March and 
wrote to the then leader or the 
council. Sir Paul Beresford, 
asking him to explain the 
rationale behind the use of 
public money to subsidise a 
service already provided in the 
private sector. 

I am an independent person- 
nel consultant offering a broad 
range of services to small and 
medium-sized organisations 
not having their own personnel 
functions. Not only do I and 
other entrepreneurs like me 
have to face this grossly 
unfair, publicly-subsidised 
competition, but that competi- 
tion receives free advertising 
in the Financial Times. 

Your article makes it dear 
that Q-Tab is seen as a pilot 
which may be expanded and 
replicated by other Toes and 
councils. I should like to think 
that these bodies will pause to 
think very carefully about the 
possible unintended conse- 
quences of their doubtless well 
intentioned actions. 1 do not 
relish the prospect of seeing 
the taxes 1 pay used to deprive 
me of my livelihood. 

No, I did not receive an 
explanation, or an acknowl- 
edgement, from Sir Paul. 

Roger Bull 
Personnel Solutions. 

39 Woodbury Street, 

London SW17 9RP 


Defending Britain’s vocational education and training 


From Vivien Marshall. 

Sir, Your otherwise excellent 
article, “Lessons to be learnt in 
vocational tr aining " (April 27), 
perpetuates the fashionable 
myth that “Britain’s t raining 
regime is poor, with nothing 
comparable to Germany's ‘dual 
system’ of work-plus-training". 
In fact, the quality of Britain’s 
vocational education and train- 
ing at the comparable craft/ 
technician level is much better 


than that of Germany, or 
indeed France, despite the 
poorer foundation laid at 
school Our problem is that not 
enough young Britons benefit 
from it 

A higher staying-on rate is 
the proffered solution. But we 
are in danger of losing our lead- 
on quality if more do remain, 
in schools especially, on poorly 
resourced vocational pro- 
grammes which are not com- 


plemented with industrial 
experience. 

The funding regime is the 
key. The Germans and French 
do not expect employers to 
fluid education and training 
which is not cost-effective. To 
the extent that the state does 
not pay, individuals do in the 
shape of income foregone, in 
r e tur n for national qualifica- 
tions. 

Competence-based national 


vocational qualifications and 
Training and Enterprise Coun- 
cils should help us with quality 
and numbers, if only the gov- 
ernment would let both oper- 
ate more flexibly within a 
national framework. 

Vivien Marshall 
head of education 
and training affairs. 

EEP, 

ToOtill Street 
London SW1B9NQ 




(in mfflions of LUF)" 

1991 

% 

1990 

Balance sheet total 

532,198 

4.2 

510,521 

Customer deposits 

412,274 

3.1 

399,813 

Bank deposits 

67,233 

11.5 

60,271 

Customer advances 

117,601 

62 

110,739 

Capita], reserves and provisions 

including loan capital 

34,128 

92 

31,244 

Net profit 

1,083 

38.8 

780 

Net consolidated profit 

1,297 

26.2 

1,028 

Distributed profit 

542 

8.6 

498 

Net dividend per share 

LUF 380 

8.6 

LUF 350 

Number of employees 

2,080 

-6.1 

2,217 
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K-lUFSBJSattUV 




• Cash flow up by 37.6% to million LUF 5,046 

• Private Banking 

• Net profit up by 38.8% 

• International Corporate Banking 

• Overheads (staff operating and depredation) 

■ International Capital Markets 

down by 0.6% 

• Foreign Exchange / Money Markets 

• European solvency ratio 

• Investment Funds / Global Custody 

comfortably exceeded 

• Financial Engineering 
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Daunting test for Shevardnadze 

Judy Dempsey interviews the former Soviet foreign minister in Georgia 

A MONTH after his return More than 190 people were with the east,” he said. Mr Shevardnadze, meanwhi 

to his native Georgia, Mr killed, and parts of the capital “The opposition will not con- is eager to consolidate relatio 
Eduard Shevardnadze is were destroyed. The fi ghting pit- tinue to diminish tf the economy with neighbouring UTcrair 


A MONTH after his return 
to his native Georgia, Mr 
Eduard Shevardnadze is 
daunted by the challenges he 
faces. Speaking in his office in 
Tbilisi, just a short walk from the 
old KGB headquarters and prison 
now in ruins, Mr Shevardnadze 
said the decision to come back to 
Georgia had been difficult 
His premonitions about a mili- 
tary coup in the former Soviet 
Union and disagreements with 
Mr Mikhail Gorbachev, then 
Soviet president bad forced him 
to resign as Soviet foreign minis- 
ter. 

*1 was not sure - and l am still 
not sure - if it is possible for 
Georgia to come oat of the crisis. 

I knew I had to participate in 
trying to get the country out of 
this mess. 1 knew 1 had no right 
just to watch from the sidelines." 

His friends say that Mr Shev- 
ardnadze, the republic’s commu- 
nist party leader from 1972 to 
1885, returned to heal the wounds 
and unite Georgian society, 
ripped apart last January. 

During three weeks of bloody 
street fighting in Tbilisi, a cosmo- 
politan Caucasian city, opposi- 
tion parties fought to oust Mr 
Zviad Gamsakhurdla, the repub- 
lic’s nationalist and hardline 
president elected a year ago. 


More than 190 people were 
killed, and parts of the capital 
were destroyed The fighting pit- 
ted the urban population against 
the countryside, which supported 
Mr Gamsakhurdla. 

Under Mr Gamsakhurdla’s 
rule, Georgia virtually became a 
pariah state. All links were cut 
with the outside world, and with 
Russia, its neighbour on which it 
depends for most of its raw mate- 
rials and energy. 

This is one reason industrial 
production has plummeted 40 per 
cent compared with a year ago. 
Some 80 per cent of enterprises 
were at a standstill in the winter 
because of energy shortages. 

On his return to Tbilisi, Mr 
Shevardnadze moved quickly to 
restore links with the interna- 
tional community. The republic 
is now a member of the Inter- 
national Monetary Fund and 
World Bank and Georgia's inde- 
pendence has been recognised by 
the US and the European Com- 
munity. 

But Mr Shevardnadze said such 
recognition was not enough to 
snuff out the opposition, restore 
stability and revive the economy. 

“The opposition is diminishing. 
But only last week, It tried to 
blow up a tunnel linking the 
western parts of the republic 


with the east," he said. 

“The opposition will not con- 
tinue to diminish if the economy 
does not improve. What good are 
slogans of democracy for people 
who are hungry? Other little 
Gamsakbuztiias will emerge if we 
do not tackle the economy.” 

Relief supplies from tbe US 
have brought some respite, espe- 
cially for the hospitals. But Mr 
Shevardnadze, who heads the 
State Council, an interim broad- 
based body which has replaced 
parliament and the presidency 
until elections next October, is 
working on an economic reform 
programme. 


T his entails plans for priva- 
tisation aimed at attract- 
ing foreign investment, 
and tapping the creative and 
entrepreneurial skills of Geor- 
gians. Mr Shevardnadze and 
Georgian economists believe the 
economy of this republic of 5.5m, 
rich in manganese deposits, cit- 
rus fruits, spas, and tea, will then 
prosper. 

Mr Valerian Advadze, chair- 
man of the council’s economic 
commission, said IMF and west- 
ern credits would help Georgia 
negotiate its $1.3bn share of the 
former Soviet Union's external 
hard currency debt 


Mr Shevardnadze, meanwhile, 
is eager to consolidate relations 
with neighbouring Ukraine, 
Armenia, and Turkey, as well as 
Russia. “We are drawing up a 
detailed agreement with Russia 
which will cover economic, trade, 
military and political issues. We 
will retain the rouble as the unit 
oT currency,” he said. 

On the question of Russian 
troops. Mr Shevardnadze is more 
cautious. “This is a difficult prob- 
lem. Of course no country is 
happy to have the presence of a 
foreign army on its territo- 
ry... but the Russian - and not 
the Soviet - army is defending 
our borders with Turkey.” he 
said 

“If we withdraw them, our bor- 
ders will be completely open. 
Georgia is not ready to defend Its 
own frontiers. We are forming 
our own army, but it is very 
expensive since our economy is 
completely destroyed." 

As for Mr Shevardnadze's own 
future, he remains reticent. “I 
will stay here in Georgia, though 
l have not yet decided to stand In 
the elections. Maybe, if the demo- 
cratic parties form a block. I 
would be interested in standing, 
but only as an independent,” he 
said, confirming that, as in tbe 
past, he will be nobody’s man. 


Kohl makes appeal for wage restraint 


By Quentin Peal in Bonn 


GERMAN chancellor Helmut 
Kohl, facing the twin threats of 
nationwide strikes and a frac- 
tious coalition government, yes- 
terday Issued an urgent May Day 
appeal for west German workers 
to restrain their wage demands 
In the interests of German unity. 

He also read the riot act to his 
coalition partners, demanding 
that they stop their public squab- 
bling ami get on with the task of 
government 

His intervention comes after 
days of apparent political drift in 
Bonn, allowing the chancellor's 
opponents to accuse him of inac- 
tion and weak leadership. 

It coincided with a slight eas- 
ing of the strike action by public 
sector workers in a tactical move 
to prevent excessive disruption of 
the May Day national holiday 
today. However, engineering 
workers stepped up their cam- 
paign of warning strikes, calling 
out more than 220,000 workers in 
support of a separate pay claim. 

Mr Kohl's message amounted 
to a direct plea to workers In the 
public services, the railways and 
the engineering industry to aban- 
don their demands for big pay 
rises In the interests of the unem- 
ployed in eastern Germany. 

"Solidarity is not only 
demanded when it is a question 
of making dnrnpntft? and fighting 
for them, as in wage negotiations 
and job conflicts,” he said. 
“There is also a solidarity of 
workers with, the jobless ... In 
the present situation in Ger- 
many, solidarity of workers in 
the west with tbe workers in the 
east is also required.” 

Meanwhile, there was some 
good news for tbe government. 




Piled-up refuse in Frankfurt causes offence to a passer-by 


On the economic front, there was 
confirmation that west German 
inflation was easing. The provi- 
sional rate in April was around 
4 J5 per cent, down from tbe 4£ 
per cent recorded in March, the 
Federal Statistics Office said. 

On the political front, there 
was also a slight lifting of the 
storm clouds over the coalition, 
although the fundamental differ- 
ences within the government 
have not been resolved. Mr Otto 
Lambsdorff, leader of the Free 


Democrats (FDF), the junior part- 
ner in the coalition, warned that 
he detected a temptation in the 
government to seek a new “grand 
coalition” with the opposition 
Social Democrats. But he agreed 
that the parties must now con- 
centrate on resolving their policy 

rUffprr ;nry« 

A full-scale parliamentary 
debate on tbe question of control- 
ling the flood of asylum-seekers 
into the country suggested that 
the government and the opposi- 


tion Social Democrats may yet be 
able to agree on a common solu- 
tion to the problem, which has 
caused a defection of voters to 
extreme rightwing parties. 

Mr Kohl’s appeal to the work- 
ers came after almost a week of 
escalating strike action by the 
public service workers, which 
has caused widespread havoc in 
public transport, left a huge 
backlog of letters and parcels and 
has left mounds of uncollected 
rubbish in shopping centres and 
private homes. 

The public sector unions are 
demanding a pay increase of 9.5 
per cent, but Mr Kohl and the 
government are adamant that 
anything more than 5 per cent is 
out of the question, given the 
current budget deficit to finance 
unification and above all to sub- 
sidise jobs in the east German 
economy. , 

The one issue on which the 
Kohl coalition appears united is 
in resisting the pay claim, and 
the stage now seems set for pro- 
longed strike action. Mr Heinz- 
Werner Meyer, the leader of the 
German trade union federation, 
warned last night that, unless 
negotiations were reopened, Ger- 
many faced a “long, hot May”. 

The leaders of the three parties 
in the coalition. Mr Kohl's Chris- 
tian Democrats, the Christian 
Social Union (CSU) from Bavaria, 
and the FDP, met on Wednesday 
night, in an attempt to resolve 
their differences. The VSU is bit- 
ter that the FDP has been 
allowed to keep tbe jab of deputy 
chancellor - for Mr Jurgen Mol- 
ietnaan, the economics minister 
- in spite of the resignation of 
Mr Hans-Dietrich Genscher, the 
foreign minister, for whom the 
job was designed. 


UK accepts 48-hour week 
but subject to conditions 


Los Angeles 
race riots 


Continued from Page 1 


By DavftJ Gardner 
In Luxembourg 


THE UK yesterday accepted In 
principle European Community 
plans for a 48-hour limit on the 
working week, but hedged its 
concession with conditions that 
its partners seem unwilling to 
grant. 

The main safeguard the UK is 
seeking is the right of people to 
work overtime above the limi t 
and to ensure that the 48 hours a 
week would be averaged over 12 
months, against the three 
months proposed by the Euro- 
pean Commission. 

The UK also insists that the 
working week should be decided 
at plant rather than industry or 
national level. 

Mrs Gillian Shephard, the new 
UK employment secretary, 
denied that she had conceded tbe 
principle of a 48-hour working 
week. But she seemed to be the 
only participant at the ministe- 
rial meeting who interpreted her 
stance in that way. 


“I said I could accept that 48 
hours would appear in the direc- 
tive subject only to a resolution 
of the major problems the UK 
has.” Mrs Shephard said. 

She added that the other mem- 
ber states - which with the 
exception of Ireland back the 
working-time directive - had 
made concessions to Britain. 

Ms Vasso Papandreou, EC 
social affairs commissioner, said: 
“I think (Britain] accepted the 
principle [of the 43-hour week], 
but of course with conditions 
which now need to be decided.” 

One of her staff added that “we 
have not seen this nuance 
before”. Diplomats from several 
member states praised what one 
called the “constructive attitude” 
of the new British minister. 

Officials from the current Por- 
tuguese presidency expect to be 
able to put the directive, blocked 
by UK opposition for nearly two 
years, to a vote in June. The UK 
cannot veto the measure because 
it was introduced under health 
and safety provisions which 


require only a qualified majority. 

It will not, however, be easy for 
the UK to win concessions which 
would In practice allow it to cir- 
cumvent the intention of the EG 
law. Ms Papandreou said volun- 
tary overtime "cannot be accept- 
ed . . . what is voluntary? In prac- 
tice this places tbe employee in a 
very weak position”. Mrs Shep- 
hard, for her part, would not con- 
firm that Britain also wished to 
ensure that those workers who 
did not want to work over the 
prescribed limit would have the 
protection of the EC measure. 

Commission and national offi- 
cials made dear that concessions 
would depend on UK willingness 
to observe the spirit of the 
measure. 

If, as seems Skdy after yester- 
day, the UK is voted down in 
Jane, Mrs Shephard carefully 
reserved the option of a legal 
challenge, which would argue 
that tbe directive was not con- 
cerned with health and safety 
and should have required 
unanimity. 


that the system is unresponsive, 
broken or simply doesn’t care.” 

Federal prosecutors started to 
use charges of civil rights viola- 
tions in the 19606, because of (he 
difficulty of persuading many all- 
white state juries in the segre- 
gated Deep South to convict 
whites of crimes whose victims 
were black. 

In spite of improvements since 
then, many blacks stall fee] that 
the legal system is heavily biased 
against them, a feeling reinforced 
by Wednesday’s verdict 

“It may be that 12 white jurors 
aren’t going to convict four white 
cops for beating a black man. and 
maybe that’s as basic as it is," 
said Mr Steve Lerman, Mr King’s 
lawyer. 

Judges have been criticised by 
some black leaders for transfer- 
ring the trial to a courtroom in 
predominantly white Ventura 
County, next to Los Angeles. 

The widely shown videotape of 
the beating, however, was 
thought to have prejudiced the 
chances of a fair trial in the city 
itself. 


World 
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THE LEX COLUMN 


Fisons’ slimming pill 


The decision by Fisons to sell some 10 
per cent of Its business is welcome 
evidence of the new management's 
ability to break with tradition. Its con- 
sumer medicines may find a ready sale 
among larger drug companies anxious 
to spread the risk of ethical drug 
research. Getting rid of the peat busi- 
ness will solve an irritating environ- 
mental problem, as well as disabusing 
those consumers who think Fisons is a 
gardening company. With luck, the 
proceeds could reach £300m, which 
would leave the group with over 
£!00m of net cash. 

The question is how Fisons will 
spend the money. The obvious answer 
is to buy in drugs and delivery 
systems too small to attract its larger 
rivals, or to engage in co-marketing of 
a kind unpopular with previous man- 
agement. Fisons has yet to prove that 
there is room for a drug company of 
its size to flourish in a world of giants. 
But as the market has come to realise, 
there is not much chance of It being 
subject to a hostile bid either. Since 
the previous chairman left In mid-Jan- 
uary, the shares have moved with the 
market On the basis of yesterday’s 
deal, they perhaps deserve to do better 

than that 


FT-SE Index: 2654.1 (-10.8) 
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fluid over the last five years. Do not 
therefore expect a surge of unit trust 
sates till the late autumn, when the 
crash finally drops out of the compari- 
sons. • • - I ; . 
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reflects the UK’s lead, position In the 
cycle, however. R is bard to see the 
underlying rates actually crossing 
over this year. If they did, there would 
scarcely be scope for lower UK inter- 
est rates, since Germany’s would 
doubtless be higher than they are 
today. 


ICI : - 

The 7 per cent rise in IQCs first 
quarter profits looks in healthy con- 
trast to most of its Continental rivals. 
March and early April have .seen .'the 

hftginninpj of a consumer-led recovery 
in the US, the UK and parts of Conti- 
nental Europe, in paints, textiles; aud ■ 
the housing market The caveat is that 
a similar improvement was 1 seen a 
year ago. only to die away a couple of 
months later. 

The other proviso is that the 99 per 
rAT]t nse In profits from pharmaceuti- 
cals was mostly due to a slump in last 
year’s first quarter. Pharmaceutical 
profits still make up nearly half of the 
total, industrial chemicals contribute 
a quarter as much on double the turn- 
over. On this basis, it is slightly early 
for investors to plunge into ICS as a 
cyclical recovery stock. The same. mes- 
sage could apply to the UK equity 
market as a whole. 


Unit trusts 


German economy 

Western Germany’s inflation rate of 
4-5 per cent in April may well prove 
higher again than the UK's. But on an 
underlying basis the picture looks 
rather different. Exclude mortgage 
payments, which distort the UR head- 
line figure, and the British rate for 
March Is 5.7 per cent. Exclude fuel, 
which has distorted the German figure 
since last July's temporary tax 
increases, and the underlying rate for 
that country becomes 3.6 per cent. 
That would seem a clear reason why 
the UK still needs an Interest rate 
differentia] - unless, of course, tbe 
underlying rates were expected to con- 
verge in tbe foreseeable future. 

Germany’s headline rate will fall 
sharply in July when the oil taxes 
drop out of the equation, but the 
underlying rate looks sticky, not least 
because wage pressures have pushed 
service sector inflation up to 5.6 per 
cent Not all the 9.7 per cent growth in 
German money supply reflects distor- 
tions arising from unification and 
D-Mark use by former east bloc coun- 
tries. German unit labour costs rose at 
an annual rate of 7.7 per cent in the 
final quarter of last year those in the 
UK were up 4J5 per cent in the three 
months to February. That. .largely 


Yesterday’s news that unit trust 
sales in March reached a healthy ELbn 
might suggest that the individual 
punter is getting his timing right at 
last But white there was obviously a 
rush to beat the Personal Equity Han 
deadline at the financial year end, the 
word is that the bulk of money last 
month came from institutions rightly 
convinced that the pre-election panic 
had been overdone. It looks as though 
the poor old private investor has been 
trumped a gain. 

AH the same, unit trust salesmen 
may have something to look forward 
to after the relatively lean years of 
1990 and 1991. PEPs are not only 
secured under a Conservative govern- 
ment; also, the doubling of the unit 
trust limit to £6,000 came into effect 
from April 5. The FT-A AH Share hit a 
new peak yesterday, and the stock 
market looks reasonably underpinned 
provided the latest stirrings of recov- 
ery do not once again prove illusory. 

That said, unit trust management 
groups are still deservedly paying the 
price Cor greedily pulling in business 
ahead of the October 1987 crash on the 
strength of absurdly short-term perfor- 
mance statistics. Building societies. 
National Savings Certificates and 
inflation, for example, have comfort- 
ably beaten the median UK equity 


Kwik Save . : : 

The striking aspect of kwlk Save’s 
interim results was the reminder that 
while it is opening a store a Week, it 
has almost no debt R uses Internal , 
cash flow to finance expansion and 
does not capitalise interest Granted, , 
Kwlk Save’s branded dlscotmtformula ! 
is a much cheaper proposition than 
Tesco’s or Sainsbury’s. Its avoidance 
of rights issues, sale and leaseback 
deals and borrowings is thought-pro- 
voking just the same. 

It is perhaps equally significant that 1 
Kwik Save had a tough first half. 
Despite a 44 per cent Increase in sales, 
its pre-tax profits rose a mere 6 per 
cent, mainly because it defended its 
market share against rivals moving 
into discounting. That meant attack- 
ing Gateway and Asda as wen as AM 
and Netto, whatever the consequences 
for margins. The strategy worked in' 
that Kwlk Save actually strengthened 
its position, and should make enough 
in the second half for its shares to be 
on a current year multiple of around, 
12. As it happens, during the same 
period Sainsbury and Teuco also 
increased market share. But tiny may 
have Kwik Save to thank lor denying 
the likes of Gateway and Asda the 
chance to move down market out cf 
their way. 
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"Zooks like another full and frank 
exchange with our bankers 


Are you finding it hard to get your message across? 

We specialise in helping you talk to your bankers in their language 
Call Iain Houston on 071 -248 4000 . 



CHARTERHOUSE 


Charterhouse Bank Limited, 1 
Charterhouse Bonk Limited is a Member of The S 


St PauTs, London BC4M 7DH. 

res Authority. A Royal Bank of Scotland Company , 
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HI and S fries to sell 
Canadian operation 

Marta and Spencer, the international clothing 
- and tood retailer, is in talks with Wise Stores, a 
Quebec-based department store group, to sell 
part of its Canadian operations, M and S wants 
to sell Its Peoples division, which generated 
profits of about £330,000 -($880,000) on sales of 
£81 .5m in 1991. Page 23 

Kwik Save interim up 6% 

--••■- Kwik Save, the discount . 
retailer, managed to 
produce a € per cent 
. increase in interim pre- 
tax profits In spite of price competition, high 
advertising costs and increased theft For the 
28 weeks to March 14, pre-tax profits rose to 
£51 .2m ($90m) on sales up 41 per cent at 
£1.22bn. Page 23 


KWIK SAVE 


Taste for Cape grapes 



With South Africa's political isolation now over, 
.local winemakers are anxious to reclaim the 
Cape's status as one of the world's pre-emi- 
nent wine-growing regions. But the industry is 
facing a number of challenges: the years of 
isolation left producers behind, particularly in 
terms of production techniques; and there is 
recognition that the novelty factor will soon 
wear off jf quality is not delivered at affordable 
prices. Pt^ge 28 

Partial success for Rule 144a 

Now two years old,' Rule 144a — which Wall 
Street hoped would revolutionise the US pri- 
vate placement market - is only a qualified 
success. .Aimed at enticing foreign issuers to 
tap a pool of investors which had been dramat- 
ically widened by the exemption from registrar 
tion requirements, the stampede never 
materialised. Patrick Harverson reports from 
New York. Page 21 

Tehran revives its stocks 

. After a moribund decade on the post- revolu- 
tionary. shelf, Tehran's, stock exchange Is - 
enloylng a new lease of life as the government 
.proceeds with Its. privatisation programme. 

Last week the government announced that It 
would sell oft hundredsof state-owned compa- 
nies during the next two years. At present, 129 
companies are listed on the exchange. A fur- 
ther 200 companies have applied tor a listing, 
and officials say 50 of those will be accepted. 
Back Page 
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Chrysler losses reflect new launches 


By Martin Dickson in New York 

CHRYSLER, the financially 
stretched US carmaker, yesterday 
reported lower first quarter 
losses, but its results were held 
back by the cost of this year’s 
crucial new product launches. 

Chrysler, the smallest of the 
"big three" US motor manufac- 
turers, reported losses before 
accounting changes of $23 lm, 
down from S34lm hi the same 
period of last year, on sales 
which rose from $5.85bn to 
t&lSfan. 

Earlier this week its Detroit 


rivals, General Motors and Ford, 
both reported modest returns to 
profit However, both lost money 
In their North American car 
operations and Chrysler lacks the 
extensive, profitable interna- 
tional operations of the others. 
Mr Lee lacocca, Chrysler chair- 
man, said: “The industry is 
starting to show some signs of 
recovery but it's not coming back 
as fast as we’d like. We couldn't 
overcome the cost of several new 
product launches and other 
nnngnai gyents during the quar- 
ter." 

He cited the cost of launching 


the new Jeep Grand Cherokee 
sports utility vehicle and the 
Dodge Viper sports car during 
the quarter, as well as prepara- 
tions for the launch of the compa- 
ny's new LH series of mid-range 
saloon cars. 

The LH vehicles, which have 
won enthusiastic reviews, are the 
group’s first new car model range 
in many years and are seen as 
crucial to the fate of the busi- 
ness. 

Mr lacocca also said results 
had been held back by the 
increasing of production at 
Eurostar, the company's new 


plant at Graz, in Austria, which 
is making mini -vans for the Euro- 
pean market. The figures had 
also been affected by the start of 
a third shift at its St Louis, Miss- 
ouri, mini-van plant 

Mr lacocca said that on the 
credit side, the company’s cash 
position had been helped by an 
infusion from an $836m private 
equity offering ami the sale of 
part of its stake in Japan’s Mitsu- 
bishi Motors, which produced a 
net after-tax gain of $88m. 

It also sold a more profitable 
mix of vehicles in the quarter, 
reduced its heavily discounted 


sales to the bulk fleet market 
held its US market share and 
increased overseas retail sales by 
17 per cent 

After a change in tax account- 
ing rules, and a $63m loss on 
Canadian property Investments, 
the net loss worked through at 

SI 3m, or 7 cents a share, com- 
pared with a loss of SS98m. or 
$2.66 a share, after additional 
accounting changes a year ago. 
Chrysler F inan cial, its financing 
arm. contributed $60m of profit, 
or Slllm after the tax accounting 
change, compared with S77m a 
year ago. 


New chief executive acts to focus group on core businesses, writes Paul Abrahams 

Fisons restructuring sell-off may raise £300m 


FISONS yesterday announced it 
was offering its horticultural and 
iHwimmer health businesses for 
qflip as part of a fundamental 
restructuring of the group. 

The move follows a four-month 
review of the company's 
operations and represents a stra- 
tegic decision by Mr Cedric 
Scroggs, the new chief executive, 
to concentrate on the group's 
care pharmaceuticals and stien- 

Scroggs 
moves 
quickly 
to centre 


ttfic instruments businesses. The 
sale of the horticultural business 
will be a final break from Fisons’ 
roots. 

Analysts believe the disposals 
could raise between £250m and 
£300m. The consumer health 
operations, which made profits of 
£10m last year on turnover of 
£84m. are likely to be easiest to 
selL The horticultural division, 
with twits in the UK, North 


America and on the Continent, 
made profits last year of £11 .5m 
on turnover of E96.7m. 

Mr Scroggs said the decision to 
sell was not because the 
operations were poorly managed 
or unprofitable. "We want to 
have global businesses, and that 
goal was not achievable either in 
horticulture or consumer health 
without si gnifican t investments." 

Both businesses needed impor- 


tant expenditure on advertising, 
be said, and Fisons bad no pro- 
prietary technology to give it a 
competitive edge in either field. 

Mr Scroggs expected more than 
one buyer for the operations and 
declined to say when he hoped to 
conclude the disposals. 

Within the pharmaceuticals 
division. Fisons would concen- 
trate on anti-inflammatory prod- 
ucts and drugs for the central 


nervous system. The company 
had some potential cardlo-vascu- 
lar medicines, but wanted to 
package them and sell them to 
other companies for development 
and marketing, said Mr Scroggs. 

NM Rothschild, the merchant 
bank, will handle the horticul- 
tural disposal, and SG Warburg 
and JP Morgan, the consumer 
health disposed. 

Lex. Page 16 


Fisons horticulture-. .^pharmaceuticals .-and scientific equipment 
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MR CEDRIC SCROGGS was an 
unknown bit-player at Fisons 
before he moved to centre stage 
last month as rifigf executive of 
the UK pharmaceuticals, horti- 
cultural and scientific Instru- 
ments group. 

Since then, the former chair- 
man of the scientific instruments 
division has demonstrated con- 
siderable energy. Now he must 
convince doubters he can help 
the company recover. 

Fisons* troubles date from 1990 
when US Food and Drug Admin- 
istration officials became con- 
cerned about manufacturing pro- 
cedures for two products. The 
next year they asked Fisons to 
withdraw both drugs. Neither 
are back on the market Fisons 
admits the affair has already 
cost the group £65m, equivalent 
to a quarter of last year’s profits. 

Over the past 28 days Mr 
Scroggs has arranged meetings 
with FDA officials and adopted 
and implemented a strategic 




1988- 88 90 91 

review to deal with earlier criti- 
cisms. "We’ve been dogged by 
these compliance issues. But 
they are the entry fee required to 
remain in the business,’' he said. 
“We’ve taken steps to get back 
into the market fast." 

Mr Scroggs hopes the FDA wifi 
quickly allow one of the with- 
drawn drugs, the hay-fever treat- 
ment Optimum back into the D5 
where it had sales of about $40m. 
Fisons’ management has yet to 
decide whether the investment 
required to resubmit Imferon, a 
blood product, is worthwhile. 

Meanwhile, Mr Scroggs 
believes the key to success is 
concentration. He has already 
said he wants to sell the generic, 
non-patented products 
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operations. Yesterday he 
announced plans to concentrate 
further on core operations by 
divesting the horticultural and 
consumer health businesses. “We 
were simply too diversified for a 
group of our size.” he said. 

Fisons* consumer health busi- 
ness was a minnow, Mr Scroggs 
said. Although It had good 
brands, turnover last year was 
only £83m ($147m). Acquisitions 
costing hundreds of millions of 
pounds would be needed for the 
operations to gain critical mass. 

Similarly, the horticultural 
division had good businesses 
that were well managed. But it 
did not have the scale required 
to survive even within the con- 
text of the EC, he said. 
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Mr Scroggs defended the deci- 
sion to tnake the announcement 
without having buyers lined jap. 
He said: “With multiple negoti- 
ations going on It would have 
been impossible to keep them 
under wraps. That would have 
damaged morale inside the 
organisation and led to rumours 
in Hie City." 

' Meanwhile, the policy of con- 
centration wifi also be imple- 
mented within the pharmaceuti- 
cals division. Mr Scroggs said 
Fisons' expertise would be cen- 
tred on anti-inflammatory medi- 
cines and drugs for the central 
nervous system. 

Fisons’ rigorously independent 
line to develop and market drugs 
created by its research depart- 


ment has also been abandoned. 
"We mustn’t splinter our 
resources," he said. 

Fisons would enter more co- 
marketing agreements to make 
up for its lack of marketing mus- 
cle outside the UK, he said. Last 
month it announced that 
Temmler, a subsidiary of Asia 
Medica, would market its TUade 
asthma drug in Germany. 

Mr Scroggs' strategy looks 
sound. He must now implement 
it But some analysts doubt Mr 
Scroggs, -with no background in 
pharmaceuticals, is the right 
man to spend the money. Ike 
pace of change at Fisons has 
been impressive. The question Is 
whether the company will accel- 
erate in the right direction. 


ENI net 
profits 
lalved to 
Ll,081bn 
for year 

By Robert Graham In Romo 


1 ENI, the Italian state energy and 
chemicals group, saw consoli- 
dated net profits halved in 1991. 
falling to LI ,081 bn ($869mi from 
L2,072bn the previous year. 

Mr Gabriele Cagliari. ENI 
chairman, blamed the lower 
profits on a sharp rise In depreci- 
ation and amortisation costs 
resulting from Increased Invest- 
ment, plus extra expenses 
incurred in minerals exploration. 

The group was also affected by 
slack demand in the main indus- 
trialised countries, a 2Ji per cent 
drop in Italian industrial produc- 
tion and the problems of the 
chemicals business, especially in 
fertilisers. 

ENI Is still digesting its 1990 
purchase of Montedison's stake 

10 Enimont, the chemicals group 
renamed Enichem. Political diffi- 
culties in agreeing a restructur- 
ing of the chemicals industry 
have delayed the Introduction of 
rationalisation plans for Eni- 
chem. Last year Enichem’s losses 
were L?00bn. but this excluded a 
further L3C0bn attributable to 
fertilisers hived off to the subsid- 
iary, Enichem Agriculture. 

Total ENI sales rose only mar- 
ginally from L50,033bn to 
L50,883bn, of which LI 8,500b n 
was overseas. Cash flow was 
L9.5I3bn against L9,60?bn the 
previous year; net operating 
profits fell from L-t.Tllbn to 
L3,765bn. 

Mr Cagliari predicted another 
difficult year in 1992 given con- 
tinued uncertainties in both the 
domestic and main international 
economies. 

He said ENI was concentrating 
on preparing for its transforma- 
tion into a joint stock company 
as part of government plans (c 
privatise state holdings. 

He expected Agip, the group's 

011 exploration and distribution 
subsidiary, and Snam Progetti, 
its civil engineering subsidiary, 
would be ready to float up to 20 
per cent of their stock in the 
autumn. 

ENTs 1991 results showed it 
had been lessening its depen- 
dence on state funding, with 
only 17 per cent of working capi- 
tal coming from the Treasury. 

In spite of a 36 per cent jump 
In investments to L9^27bn, net 
indebtedness increased less than 
2 per cent to L23,298bn. This 
compared with a 20 per cent rise 
to borrowing the previous year, 
mainly from financing the pur- 
chase of control of Enimont. 


O&Y banks split over rescue 
strategy for Canary Wharf 


This announcement appears as a matter of record only 


By Robert Poston In London, 
Bernard Simon in Toronto and 
Alan Friedman In New York 

BANK lenders to Olympia and 
York's Canary Wharf office devel- 
opment in East London are 
evenly split on whether the UK 
subsidiary should be placed into 
administration under UK insol- 
vency procedures, senior bankers 
said yesterday. 

Sources dose to O&Vs negotia- 
tions with the 11 lenders said 
around a third of the lenders, 
including Barclays of the UK, 
believed adminis tration was pref- 
erable for Canary Wharf. 

Three or four other banks, 
including Lloyds of the UK, were 
arguing it would be better to 
keep Canary Wharf as a going 
concern under O&Y’s ownership. 
The remaining banks are unde- 
cided. "The banks’ positions can 


change,” said a senior banker. 
However, he pointed out that 
banks would probably have to 
decide next week whether an 
administrator should be 
appointed or whether they would 
provide a £30m ($53m) facility to 
meet Canary Wharfs financial 
needs for the next month. 

The 11 lenders have so for pro- 
vided around £lbn for the proj- 
ect The banks involved include 
Citicorp of the US, Credit Suisse 
of Switzerland. Canadian Impe- 
rial Bank of Commerce. Royal 
Bank of Canada, Bank of Nova 
Scotia, also from Canada, Credit 
Lyonnais of France, and Barclays 
and Lloyds of the UK. 

On Wednesday, they provided 
an emergency loan of £5m to 
Canary Wharf, but these funds 
will be used up in the next few 
days. 

O&Y had difficulty securing 


even this small sum, bankers dis- 
closed. Credit Lyonnais originally 
refused to provide its share of the 
money, because it felt O&Y was 
not providing enough financial 
information nor making strenu- 
ous-enough efforts to raise the 
money by selling assets In Can- 
ada. 

In a separate development 
relating to O&Y's US operations, 
Standard & Poor's, the rating 
agency, said yesterday negotia- 
tions with potential tenants in a 
53-storey building at 55 Water 
Street in Lower Manhattan bad 
apparently collapsed. 

In downgrading the rating of 
the single-purpose company 
which owns the property, S&P 
raised doubts whether funds 
were available to finance 
improvements necessary to 
induce lease renewals or attract 
new tenants. 


MANAGEMENT BUY-IN 
OF REGIONAL PUBS 
FROM BASS PLC 



Hachette shares suspended 


By Alice Rawsthom In Paris 

THE shares of Hachette, the 
French publishing empire, and 
Matra, the electronics and 
defence group, were yesterday 
suspended on the French stock 
market pending the announce- 
ment np-vt Tuesday of their pro- 
posed merger. 

Hachette also announced yes- 
terday a higher than expected 
loss of FFrliffim <$345m) for 1991, 
compared with net profits of 
FFr492m in 1990. Hachette, which 
owns the worldwide rights to EHe 
magazine, is trying to recapital- 
ise after making heavy losses on 
its Ill-fated investment in La 
Cinq, the bankrupt French televi- 
sion station. 

Mr Jean-Luc Lagard&re, who 
controls Hachette and Matra 
through MMB, his family holding 
company, stunned the Paris stock 


market in January by announc- 
ing that he planned to merge the 
two groups. The news was 
received with scepticism by 
French analysts as Hachette and 
Matra are in very different areas 
of activity and both businesses 
are performing poorly. 

The shares of Matra, Hachette 
and Publications FUipacchi, 
another company associated with 
MMB, wifi remain suspended 
until the merger terms are dis- 
closed on Tuesday morning. 

Mr Jean-Jacques Limage, an 
analyst at Janies Capel in Paris, 
said it was "crazy to talk about 
the merger until Hachette's refi- 
nancing is over". 

The merger would probably 
require the consent of Matra's 
shareholders, as MMB does not 
have a majority Interest There 
has been speculation that Mr 
Lagardere might agree to cede 


some of Matra's peripheral busi- 
nesses to its industrial investors 
to finance the deal. 

Matra announced on Wednes- 
day that it was cutting its divi- 
dend after a sharp fall in profits 
from FFr606m to FFr252m last 
year. 

Hachette's position is more pre- 
carious. It lost FFrl.79bn on La 
Cinq hi 1991, bringing the total 
losses on its 1 8-month-long 
investment to FFr3. 5bn. This 
brought Hachette into a net loss, 
after operating profits fell from 
FFr779m to FFr63Gm in 1591 on 
static sales of FFr30.4lbn. 

The company is still in talks 
with its banks over its financing 
which could involve a recapitalis- 
ation of FFriUbn. The refinanc- 
ing may force MMB to reduce its 
53 per cent bolding, thus leading 
Mr Lagardere to lose control of 
Hachette. 
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Buxton seeks to reassure 
Barclays shareholders 


By Norma Cohan, 

Inv e stme nts Correspondent 

MR Andrew Buxton, Barclays’ 
new chief executive and chair- 
man-designate, yesterday con- 
tacted Institutional sharehold- 
ers to reassure them about 
plans for him to bold both 
offices. 

Following Barclays' annual 
meeting yesterday, Mr Buxton 
acknowledged that some share- 
holders were concerned about 
the concentration of authority 
in a single individual. He said 
he had contacted shareholders 
to allay their concerns. 

"What they want is proper 
checks and balances,” he said, 
adding that steps have been 
taken to Insure that Much 
operational authority will be 
devolved to four divisional 
chiefs within Barclays as well 
as to Mr Peter Wood, finance 
director. 

Sir Peter Middleton, deputy 
chairman, will have input into 
corporate decision makin g. 


“He's no shrinking violet”, Mr 
Buxton said. 

The decision by Barclays' 
board to continue combining 
the roles of chairman and riijrf 
executive Hies in the face of 
pressure from institutional 
shareholders for UK companies 
to Improve corporate 
governance. 

Since Mr Buxton's dual role 
was announced earlier this 
week, following the retirement 
of Sir John Quinton, institu- 
tional investors have expressed 
disquiet about the move. 

"At the point where other 
companies are splitting the 
roles, I do not understand why 
Barclays is consolidating 
them.” said the investment 
director at one UK life insur- 
ance company. 

Barclays is the only UK bank 
to combine the roles of chair- 
man and chief executive. 
“Even Hanson has appointed a 
chief executive,” one share- 
holder said. 

Separately, Mr Buxton said 


Barclays would face stiff com- 
petition from a merger of its 
two smaller competitors, 
LlOydS Bank and Midlan d 
Bank. "Eventually it will be a 
more formidable competitor 
but it will take their eye off the 
ball for a while,” he said. 

Full integration of the two 
could take three to four years, 
he added. In the meantime, 
Barclays will seek to cut costs, 
largely in its retail operations, 
and there will be further 
branch closures, he said. 

At yesterday’s meeting. Sir 
Nigel Mobbs, a non-executive 
director, said that that there 
had not been a boardroom 
coup to oust Sr John. How- 
ever, it is understood that Sir 
John was encouraged by the 
non-executives to surrender his 
executive duties earlier than 
he had planned. 

Sir John yesterday was the 
target of a bucket of white 
paint spilt on him by “an 
elderly gentleman” as he was 
preparing to address the AGM. 


Renault chairman says 
Volvo merger possible 


Hungarian 
Credit Bank 
slides 50% 

By Nicholas Denton 
In Budapest 

HUNGARIAN Credit Bank, the 
country's largest commercial 
bank, announced that pre-tax 
profits had fallen 50 per cent 
last year as bankruptcy among 
its corporate borrowers spread. 

Pre-tax profits slipped to 
FtA.6bn ($58m) in 1991 as Hun- 
garian Credit Bank set aside a 
record Ft4-7bn in provisions 
against bad debts. 

The bank, together with the 
other three large state-owned 
commercial institutions, 
increased provisions in 
response to a new banking act 
allowing such charges to be 
written off against tax. 

They are also trying to clear 
their balance sheets in advance 
of the privatisation of the sec- 
tor, which was recently 
approved by the government 

However, bankers pointed 
Out that Hungarian Credit 
Bank had not provisioned as 
aggressively as the rest of the 
tending sector had. 


MR Raymond Levy, chairman 
of Renault, the French state- 
owned car maker, said yester- 
day he could not exclude the 
possibility of a merger with 
Volvo of Sweden, Renter 
reports from Frankfort 

Mr Levy told a financial ana- 
lysts conference he has been 
cnTvHnwiPy dismissing with Mr 
Pehr Gyllenhammax, Volvo 
chairman, ways of improving 
co-operation between the two 
carmakers. 

Their far-reaching alliance 
includes significant minority 
cross-shareholdings. Renault 
holds an 8.2 per emit stake in 
the Volvo parent company. 
Volvo in turn had a 20 per emit 
holding in the Renault parent 
company which includes the 
Renault car operations. The 
two companies have 45 per 
cent cross-holdings in their 
respective commercial vehicle 
operations, while Renault has 
a 25 per cent stake in the Volvo 
car business. 

There has been speculation 
the two groups might merge, 
and Mr Levy said that they 


were moving strongly in the 
direction of tightening their 
alliance. 

“There may be a merger in 
future: I don’t exclude that," 
Mr Levy said. However, “there 
may be some other ways to 
organise us,” he added. 

“Both companies are com- 
pletely prepared tor any move 
of that sort; both have under- 
stood their real life is at 
stoke," he said. 

Renault is 80 per cent owned 
by the French state, and Mr 
Levy repeated earlier com- 
ments that a privatisation was 
possible. Tm not saying we’re 
going to be privatised in the 
near future, but that may 
come,” he said. 

The two groups coopsate in 
purchasing and share some 
components. “Little by little 
that co-operation Is being 
intensified. We are now build- 
ing up common product plan- 
ning,” said Mr Levy. 

He denied reports of differ- 
ences between Renault and the 
French government over its 
links with Volvo. 


Defence 
arm helps 
Thomson 
cut losses 

By Alice Rawrthom In Paris 

THOMSON, the French state- 
owned electronics group which 
is negotiating to merge some of 
its Interests with CEA-Indus- 
trie, the nuclear energy group, 
managed to cut its net losses 
In 1991 to FFr702m ($125 An) 
from FFr2. 47bn in 1990. 

The group, which is the 
linchpin of France’s public sec- 
tor with extensive interests 
across the electronics industry, 
produced a profit in its defence 
electronics subsidiary, but lost 
money in its consumer elec- 
tronics interests, which were 
hit by a restructuring charge 
of FFrtAm. 

It succeeded In turning its 
consolidated loss of FFrl.fibn 
in 1990 into profits (before pay- 
ments to minorities) of 
FFr227m. 

Thomson-CSF, the defence 
electronics division, saw its net 
profits rise from FFr2.l7bn to 
FFr2 .35bn on sales which 
slipped by 5 per cent to 
FFr35 JSbn. The fall in sales 
was largely due to a reduced 
contribution from its A1 
Thakeb contract in the Miritfla 

East 

The consumer electronics 
division, Thomson-CE, 
remained in the red with a net 
loss of FFr2.48bn on sales 
which feQ by 6 per cent to 
FFriTLiehn. Thomson Electro- 
manager saw its sales rise by 2 
per cent to FFifl.OSbn, thereby 
contributing to group consoli- 
dated sales of FFr71 -28bn, 
which fell by 5 per cent during 
the year. 

The Thomson group is now 

awaiting the completion of the 
French government’s plan - 
proposed under the former 
prime minister, Mrs Edith 
Cresson - to merge some of its 
activities with those of CEA- 
Industrie, another state-owned 
company specialising in 
nuclear energy and reactor 
buOdtog. 

Originally the government 
had ambitious plans to com- 
bine the two companies into an 
electronics super-gTOup 
through a complete merger 
between CEA-IndUBtrle and 
Thomson's civil electronics 
interests. It is now thought to 
have scaled down its proposals. 


ICI advances 7% with cost-cuttmg 


By Paul Abrahams hi London 

IMPERIAL Chemical Indus- 
tries of the UK yesterday 
bucked the falling results of 
the European chemical indus- 
try by reporting increased pre- 
tax profits for the first quarter, 
up 7 per cent to £2l2m (5375m) 
from £198m in the same period 
of 1S9L Turnover was £3.055bn, 
against £3.052bn. 

The results were In line with 
expectations in the (Sty of Lon- 
don. However, some analysts 
were surprised by the poor per- 
formance of the life-science 
operations and the resilience of 
the specialty chemicals and 

materials divisions. 

Sir Denys Henderson, chair- 


man, warned: “It is still uncer- 
tain when the difficult trading 
conditions of the past is 
months will finally be behind 
ns. There are, however, some 
signs of recovery in the US and 
the UK, particularly in the 
housing, consumer products, 
and textile markets. There are 
also indications of better 
growth in parts of continental 
Europe, but the Japanese econ- 
omy is fettering.” 

The profits were helped by a 
cost-cutting programme which 
added about £55m to the bot- 
tom line. There was also a net 
gain of about £20m from the 
disposal of the salt business. 

Profits at the pharmaceuti- 
cals division increased from 


£88m to £122m. Sales of new 
products such as Zestril, 
Zoladex and Diprivan rose 
sharply as the division's turn- 
over increased to £386m from 
£324m a year earlier. However, 
sales of Tenormin were disap- 
pointing as generic competi- 
tion In the US began to make 

maria jjpr fffl d fl . 

The agrichemicals and seeds 
division reported trading prof- 
its cd MSm, against £68m, on 
turnover of £356m. down from 
S375m. Mr Colin Short, finance 
director, said this was because 
of pre-season selling in France 
and the US during December 
and poor weather. 

Profits at the industrial 
chemicals division fell from 


£35m last year to £3lm on turn- 
over of £S29m (E956m\ . 

Specialities reported profits 
at £15m (£7m) on turnover of 
£320m (£308m); the paints divi- 
sion’s prefits ware EMhn (£X9m) 
on sales of £397 (£362n& the 
materials division's results 
were £5m, compared with a 
loss of £9m on a turnover of 
£495m (£507m); and explosives 
reported profits at £&n (£&n) 
on a turnover of £l36m 
(crnia). 

Regional businesses fell from 
a ftigm trading profit in the 
first quarter last year to a film 
loss. Earnings per share rose 17 
per cent from 17J}p to 20Jp. ■ 
Lex, Page 16 
Knives are out. Page 10 


Arnault lifted by Agache gain 


Snecma plans 
to expand 
US interests 


By AOco Rawstfiora 

ARNAULT & Associes, one of 
the quoted companies through 
which Mr Bernard Arnault, the 
chair man, controls the presti- 
gious LVMH luxury goods 
group, saw its net profits in 
1991 rise sharply to FFr582m 
(5104.3m) from FFrl02m the 
previous year. 

The company has property 
interests in Paris as well as its 
stoke in LVMH,- which mar- 
kets such luxury brands as 
Louis Vuitton luggage and 
Moet et Chandon champag ne. 
Arnault also has a stake in 
Agache, which controls the Au 
Bon Marches department stores 
and the Christian T-wwrrt x fash- 
ion house. 

Earlier this week Agache 
ann o unced an Vnw»Mn»» in net 
profits to FFrUSbn from 



goods h«d a difficult year 

FFx230m the previous year. 
LVMH recently reported an 11 
per cent rise in net income to 
FFrS.74bn from FFrSJTbn. 


The global luxury goods mar- 
ket had a difficult year in 1991 
because of the instability 
caused by the Gulf war to the 
important duty-free sector in 
the first quarter and the deteri- 
oration in economic conditions 
during the rest of the year. 

Arnault’s overall turnover 
slipped from FFr30.89bn to 
FFr29.2Sbn last year partly 
because of the competitive 
trading climate and partly 
because Agache had ceded con- 
trol of tiue Conforama chain of 
ft rm itnr e stores to the Etaautt 
industrial group half way 
through the year. 

The Conforama deal contrib- 
uted to an increase in excep- 
tional profits to FFrl.55bn 
against FPrUSm. 

AmauK has decided to doa- 
ble its dividend from FFrL75 in 
1990 to FFr3J> a share in 1991. 


By Alice Rawrsthom - 

SNECMA, the French state- 
owned aircraft engine com- 
pany, is expanding its US inter- 
ests by taking a majority stake 
in Speco, one of the world’s 
oldest aircraft-parts makers. 

The companies are still final- . 
islng the terms of the deal, j 
under which Snecma, which 
already has extensive US inter- 

ests, would emerge as the con- 
trolling shareholder in Speco. 

The French company is expec- 
ted to bring in at least one 1 
other investor as a partner. j 

Speco, based in Springfield, ( 

Ohio, specialises in the produc- ! 
tion of helicopter power trans- i 
missions, flight control actua- 
tor systems and accessory < 
drive systems. lt made a sub- 
stantial loss last year an sales 
of 536m. It has a workforce of J 
about m 

When the deal is completed | 
Speco wfll become part of Val- J 
laroche, a wholly-owned sub- j 
sidlary of Snecma. It will Raisa ; 
with Hlspano-Snlza, another ] 
Snecma subsidiary, on technl- 
cal and commercial issues. 

Recently Snecma has -suf- 
fered from the problems of the j 
international aerospace sector. 

It recently reported a net toes 
of FFrSSm ($120m) in. 1991, ) 

against profits of FFKBBm the 
previous year, on turnover of 1 

.. . _ _ j 

The group also wanted tint 1 

the level of new orders had I 
fallen 30 per cent . _ J 


Alcatel in control systems deal 


By Alice RawsBiom 

ALCATEL Als thorn, the 
French telecommunications 
and engineering group, is sell- 
ing part of its control systems 
business to Yokogawa, the Jap- 
anese electrical concern. It has 
also entered into a cooperative 
agreement with Yokogawa for 
the rest of its control systems 
interests. 

Yokogawa has taken control 
of Contrdle Bailey, a company 
within Alcatel Alsthom's Cege- 
lec division, which specialises 
in batch control processes for 


the chemical and petro- 
chemical sectors. 

Contrdle Bailey, which 
employs 220 people at its Paris 
base, made a substantial loss 
last year on sales of around 
FFr200m (535.8m). The com- 
pany has been in decline for 
several years after a buoyant 
period in the mid-1980s when 
its sales reached FFr4Q0m. 

Cegelec, which had overall 
sales of around FFri7bn in 
1991, said that Contrdle Bailey 
was too small to absorb, the 
very high research costs 
involved in developing new 


systems. As a result it has 
been considering its disposal ! 
for some time to order to focus 
an its three core areas of activ- 
ity - energy controls, drive i 
systems for processing indus- 
tries such as steel and paper, 
and access control systems 
such as subway ticket 
marhines and motorway tolls. 

Alter the acquisition, Yoko- 
gawa, one of the leaders in 
batch control processes, will no 
longer have any competitive 
interests with Cegelec, allow- 
ing the two to form their coop- 
erative agreement 


These shares having been sold, this announcement appears as a matter of record only. 


MAY 1992 


The Government of Malaysia 


has sold 60,000,000 Shares in 



MALAYSIA 


Telekom Malaysia Berhad 


The undersigned placed these shares with 
investors internationally and in Malaysia. 


Credit Suisse First Boston Limited Rashid Hussain Securities Sdn.Bhd. 


We are pleased to announce that 

David C. Batten 
Edouard Stern 

have become General Fhrtnere. 


Subject to New York Stock Exchange approval. 


Lazard Freres & Co 

One Rockefeller Plaza, New York, N.Y. 10020 


Mayl, 1992 
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30th April, 1992 


London Brafldi 
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Profitability is the base for 
strong, targeted growth. 


Consolidated Financial 
Statements 1991: 


Cash Flow 

Sfr m 

2434 

Net Profit 

Sfr m 

980 

Shareholders' Equity 

Sfr m 

8376 

Return on Equity (ROE) 


12.4% 


CS Holding is one of the world's leading financial 
services groups. The following companies are 
brought together within its holding structure: 


Credit Suisse 
CS First Boston, Inc. 
Leu Holding ltd. 
Electrowatt Ltd. 
Fides Holding 
CSLife 


If you would like a copy of the CS Holding Annual 
Report, please call us on 41 -1 -212 02 90 or fax us 
your business card on 41 -1 -333 28 59. 


CS Holding Niischelerstrasse 1 8021 Zurich 
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UAL blames $92.3m loss 

on weak domestic market 


By NUdck Tail In N«w York 

UAL, the parent company of 
United Airlines, yesterday 
revealed it lost $9SL3m after tax 
In the first three months of 
1992. Mr Stephen Wolf, chair- 
man, described the result 
“woefully unsatisfactory". 

The net loss compared with 
an after-tax deficit of $l57m in 
the same period a year ago. 
However, this was when the 
Gulf war lead to a sharp 
decline In traffic levels. 

United Is one of three US 
"mega-carriers", and its first- 
quarter deficit follows a mod- 
est 320m profit from American 
Airlines and a $ 151.6m deficit 
at Delta Air Lines, its two Mg 
rivals. 

At the operating level. UAL 
saw even larger losses, total- 
ling $1 46.3m in the first three 
months of 1992, compared with 
a $288. lm deficit a year ago. 
Operating revenues were up 
from $2.56 tra to $2J) 7bn, but 



Stephen Wolf: result 
‘woefully unsatisfactory* 
costs rose from $2JJ3bn to 
$342hn. despite a reduction in 
fuel expenses to 3363.4m from 
5448.1m. 

United, which recently 
acquired the former Pan Am 
routes in Latin America, 
blamed the results on 


the domestic market. 

"The anaemic economic 
recovery in the US, where 
United has about two- thirds of 
its capacity, coupled with the 
pricing actions of certain carri- 
ers, bad a very significant 
impact on first-quarter reve- 
nue," said Mr Wolf. 

Some analysts have been 
sceptical about the speed and 
ease with which the Pan Am 
business could be integrated. 

However, Mr Wolf stressed 
the airline's primary focus was 
“on further development" of 
toe international rente system. 
Here, he said, first-quarter 
capacity was up by 39 per 
cent, and traffic by 55 per 
cent. 

United’s yield - passenger 
revenue per mile flown - rose 
Mr 2£ per cent, to 13.60 cents, 
while its load factor was 61 per 
cent, up 2.1 percentage points 
from the 565 per cent seen a 
year ago. Its shares were up by 
$*. at $124%. 


IBM seeks partners for US 
multi-media joint venture 


By Louise Kefioe 
In San Francisco 

INTERNATIONAL Business 
Machines says it is "pursuing 
and being pursued" by 
potential partners as it seeks to 
form an independent joint 
venture company to provide 
interactive multi-media 
services to businesses 
and consumers throughout 
the US. 

Time Warner, the media and 
entertainment giant seeking to 
raise cash and reschedule 
$7.2tm of debt, is believed to be 
among the companies in talks 
with IBM about the venture. 

IBM declined to identify its 
potential partners, but said it 
was in talks with several long 
distance and local telephone 
companies, television cable 
service operators, 
entertainment companies and 
others. 


"We are forming business 
and technology relationships 
with companies that have the 
core skills that will be needed 
to implement an inter-active 
multi-media network, says Ms 
Lucie Fjeldstad, IBM 
vice-president and general 
manager of multi-media. 

IBM had been exploring 
the business potential of 
multi-media - the confluence 
of computer, consumer 
electronics and 

telecommunications 
technologies - for the past 
two years, Ms Fields tad 
said. 

“A new industry is being 
bom and we intend to be in a 
major player,* she said. IBM 
aimed to establish an 
interactive network for the 
distribution of entertainment 
and information services, she 
said. 

“Movies on demand" will be 


one of the first applications of 
this network. Subscribers will 
be able to watch a film of their 
choice at any time. Time 
Warner's vast library of movies 
and television shows, as well 
as its cable television systems, 
could become a key element of 
the service. 

Time Warner’s aim is to 
attract cash from IBM in 
exchange for making 
entertainment “software" 
available to the project 

The amount of cash Time 
Warner might attract if the 
venture is finally agreed would 
be far less than the $lbu 
investment by two Japanese 
companies - Toshiba and c. 
Itoh - who recently bought 
125 per cent of Ti me W arner 
Entertainment (TWE), a 
new subsidiary of Time 
Warner that contains the 
movie and cable assets of the 
group- 


Calpers 
votes to 
replace 
Sears board 


By NOcki Taft 

THE California Public 
Employees’ Retirement System 
(Calpers), the largest public 
pension fund investor in the 
US, said it had voted against 
ail the directors standing for 
re-election at Sears, Roebuck, 
tiie retail and financial ser- 
vices group. 

Sears, which has been the 
subject of shareholder agita- 
tion for several years, is hold- 
ing its annual general meeting 
on May 14. Three directors on 
its reduced nine-man board 
are up for re-election. 

Mr Dale Hanson, chief exec- 
utive, said the fund's proxy 
guidelines normally required a 
supportive vote. "In this case, 
Sears* continual poor perfor- 
mance. and the board’s obvi- 
ous reluctance to insist th at 
Hr Brennan [Sears chairman 
and chief executive} make the 
changes necessary to save tMs 
company, compelled as to 
express our displeasure In 
some tangible way.” 

Calpers threw its weight 
behind four motions put for- 
ward by dissident sharehold- 
ers at Sears, including one 
which requires a study of the 
possibilities of splitting the 
group’s different interests into 
separate companies. 

Much of dissatisfaction 
with Sears centres on its large 
retail operations. Soane of its 
financial services interests, 
which include the Dean Witter 
brokerage and tbe Allstate 
insurance company, are seen 
as more attractive proposi- 
tions. 

The other three proposals 
backed by Calpers include a 
suggestion that the jobs of 
dwirwian anH chief executive 
be split between different peo- 
ple; a strengthening of confi- 
dentiality of file proxy vote; 
and the elimination of the 
staggered terms for board 
directors. 

Calpers owns 2m Sears 
shares. This repre se nts about 
05 percent of its stock. 


/w 


fondo de inversiones de Venezuela 

VENEZUELAN INVESTMENT FUND (F.I.V) 
PRIVATIZATION PROCESS OF 
C.A. ENERGIA ELECTRICA DE VENEZUELA (ENELVEN) 
AND C.A. ENERGIA ELECTRICA DE LA COSTA 
ORIENTAL (ENELCO) 


The Fondo de Inversiones de Venezuela (F.I.V.) coordinator of the 
Venezuelan privatization process, has selected BANKERS TRUST Co. as 
financial advisor to assist F.I.V. in the privatization of C.A. ENERGIA 
ELECTRICA DE VENEZUELA (ENLEVEN) and C.A. ENERGIA 
ELECTRICA DE LA COSTA ORIENTAL (ENELCO). 

ENLEVEN generates, transmits and distributes electric energy on the 
western coast of the Maracaibo Lake. The company has 295,000 clients 
and an installed generation capacity of 1336,4 Megawatts in five plants, 
using fuel-oil, gas and gasoil. It has 1,550 employees, and provides 
electric service to Maracaibo, Venezuela's second largest city, as well as to 
other important towns and provinces. ENELVEN is part of the National 
Interconnected System. 

ENELCO serves the eastern coast of the Maracaibo Lake where the 
largest oil and petrochemical plants of Venezuela are located. It has 
64,000 clients and a generation capacity of 37 Megawatts. It purchases 
260 Megawatts from the interconnected system. 

BANKERS TRUST Co. will be working together with the F.I.V., ENELVEN 
and ENELCO in the organization, design and execution of a strategic plan 
to sell a majority interest in each company, through a public auction among 
consortia which will include reputable operators and financial partners with 
the joint capacity to operate the current facilities and finance the expansion 
of both companies. 

For additional Information, please contract BANKERS TRUST COMPANY: 


NEW YORK: 


CARACAS: 


Roberto Martinez - Managing Director 

TELF: (212) 454-43-03. FAX: (212) 454-29-95 

Carlos Conde - Vice-President 

TELF: (212) 454-41-84. FAX: (212) 454-54-82 

Leonardo Riera - Vice-President 
TELF: (02) 262-12-97/33-98-42 
FAX: (02) 262-01-72 


Clones catch up on Compaq 

Louise Kehoe on how two industry legends are being put to rest 


C ompaq Computer 
buried two computer 
industry legends this 
week by announcing dismal 

first-quarter financial results 
and publicly withdrawing from 
membership of the much- 
vaunted Ace Initiative consor- 
tium. 

A long-standing Wall Street 
favourite that beat American 
records for corporate growth In 
the 1980s, Compaq is struggling 
to come to terms with a 
cut-throat “commodity*' mar- 
ket for personal computers in 
which its brand name and 
reputation no longer command 
premium prices. 

Compaq’s first-quarter earn- 
ings were down 60 per cent, at 
245m, while sales revenues fell 
19 per cent to S78Sm. Once seen 
as IBM’s toughest rival in the 
personal computer market, 
Compaq is losing ground to a 
tribe of “clone" manufacturers. 
Compaq’s shares were trading 
at $23% at midday in New 
York yesterday. 

Similarly, Ace, an audacious 
plan to map tbe future of large 
segments of tbe computer 
industry by establishing a new 
hardware and software stan- 
dard for the next generation of 
personal computers and work- 
stations, is rapidly losing 
momentum. 

A year ago, Compaq was rid- 
ing high when it joined with 
Microsoft, Digital Equipment, 
Silicon Graphics, Mips Com- 
puter, Santa Cruz Operation 
and otter computer and soft- 
ware companies to announce 
the Ace Initiative. 

Having achieved remarkable 
success as a bold Imitator of 
International Business 
Machines’ personal computer 
standards, Compaq seemed 
ready to plot its own course. 
The support of Microsoft, the 


leadin g personal computer soft- 
ware publisher, and Digital 
Equipment, the world’s second 
largest computer manufac- 
turer, bolstered Ace's credibil- 
ity. 

Mips Computer’s powerful 
reduced instruction set com- 
puting (Rise) microprocessor, 
provided the group with a 
strong technology base. Com- 
paq provided Ace with an 
essential ingredient of success 
- the prospect of high volume 
production of co m pu t ers built 
to Ace specifications. 

However, since the 
announcement of Ace, Com- 
paq's fortunes have been 
reversed by mounting price 
competition. Last October, 
Compaq’s board ousted Mr Rod 
flaninn, president, rhtef execu- 
tive and a co-founder of the 
company. Mr Eckhard Pfeiffer, 
who replaced Mr Canlon as 
president and chief executive, 
is spearheading an urgent 
effort to transform Compaq 
into a more cost and price com- 
petitive company. 

He has slashed the prices of 
most of Compaq’s products and 
in June the company will 
launch a lower price range. Mr 
Pfeiffer acknowledges, how- 
ever, it will be some time 
before these efforts show 

results and flPTfl nri and thir d. 

quarter earnings are expected 
to continue on a downward 
slide. 

Following its earnings 
decline, Compaq announced it 
was aborting plans to lannrh 
computers based upon Mips 
Computer Rise microproces- 
sors and was pulling oat of the 
Ace consortium. 

For Compaq, the decision 
was strongly influenced by a 
reassessment of the ability of 

Intel, the taadlng gnyq-diw of 

microprocessor chips, to main- 


Comp*q Computer 



tain its technology lead. "Two 
years ago we told total it did 
not have the technology we 
needed to remain competitive 
in the high performance seg- 
ment of the personal computer 
market,” says Mr Gary Stimac, 
Compaq senior vice-president 
Intel responded by stepping 
up its research and develop- 
ment efforts. Tiwhwd of design- 
ing new generations of micro- 
processors one at a time, the 
chip maker now has three gen- 
erations of chips under devel- 
opment hi paiulkl 

C ompaq also found a 
"surprising lack of 
interest” among Us cus- 
tomers when the company pre- 
viewed its plans for a computer 
based upon Mips’ Rise micro- 
processor. 

“Customers told us the per- 
formance benefits of Rise did 
not outweigh the disadvan- 
tages of switching to a new 
architecture." said Mr Stimac. 


Rather spend the 5100m 
it would cost Compaq to putijs 
prototype Ace computer into 
production, the company 
decided to scrap the project! 

similar ly. Santa Cnw Opera- 
tion. a leader in the develop* 
mant of desktop versions of toe 
Unix system, has lost faith in 
the future of the Mips Bisc 
micr oprocessor and halted 
work on a version of its Open 
Desktop program for MipsJ ; - 
Digital Equipment’s commit- 
ment to Ace has been brought 
into question by its recent 
announcement of its own, 
higher performance... Rise 
microprocessor called Alpha. 

Mips itself remains commit- 
ted to Ace and maintains' .tot 
Compaq’s withdrawal, though 
regrettable, will not seriously 
itomwtga the consortium. Com- 
panies such as Olivetti, in. 
Europe, and Acer in the Far’ 
Etat, will bring Ace compliant 
products to market later this 
year. Mips says. 

Yet to most observers, Ace » 
a shadow of its former glory; 

ap ~ nrtgrhrrmism overtaken by 

technology and market trends. 

For Compaq, Ace was a 
digression that may havuoost 
the company more than it 
spent on the aborted develop- 
ment of a personal computer 
based upon Rise technology. 


establishing partnerships that 
would fend off potential compe- 
tition from w o rkst at ion manu- 
facturers, such as Sun Micro- 
systems, and always keen to 
leapfrog IBM, Compaq.. was 
blinded to .the real chalhaige. 

Today, Compaq is forced to 
compare the. features and 
prices of its products with 
those of second and third-fier 
“clone* manufacturers that 
only a year ago it was too 
proud to call competitors: : ' ' . 


New interest in Qantas sell-off 


By Kevin Brown In Sydney 

AUSTRALIAN Airlines, the 
government-owned domestic 
airiiTip, said yesterday it mi ght 
bid for a stake in Quotas Air- 
ways, the international carrier 
being partly privatised by the 
federal government 
Mr John Schaap, chief execu- 
tive, told staff the board had 
registered an interest in 
Qantas, but would decide later 
whether to bid for all or part of 
the 49 per cent stake to be sold 
by the government 
Qantas said this week it was 
considering bidding for a stake 
in Australian, which will be 
100 per cent privatised as part 
of the government's deregula- 
tion of the aviation industry. 

Mr Schaap said Australian 
planned to build an its strong 


position in the domestic mar- 
ket, in which it competes with 
Ansett Australia, the privately- 
run airline owned by TNT and 
News Coloration. 

He said the airline was 
looking at capitalising on the 
government’s aviation policy 
and expanding into the inter- 
national market He indicated 
that Australian was keen to 
begin services to New Zealand. 

Mr Schaap had warned that 
Australia’s airlines may not be 
able to afford to expand 
quickly into the international 
sector. However, Qantas could 
provide an opportunity for 
Australian to enter the Pacific 
market 

British Airways and Air New 
Zealand are believed to be 
interested in acquiring stakes 
in Australian Airlines. Singa- 


pore Airlines is thought to be 
interested in taking a stake in 
Qantas. 

• Northwest Airlines, the US 
international carrier, said it 
had formally advised the Aus- 
tralian government it would 
not submit bids for Qantas or 
Australian Airlines. 

Northwest taken private via 
a $3.65bn leveraged boy-oat in 
1969, claimed that neither car- 
rier met its criteria as an 
investment opportunity. 

It said recent changes in 

Australian pwp mirwrt pq iH riftg 

Increased the uncertainty end 
risk associated with buying 
into Qantas. However, the US 
airline is struggling under a 
huge debt burden, and some 
industry observers had ques- 
tioned whether it could even 
survive in its current form. 


Adi expects to repulse NZ bid 


By Kevin Brown 

AUSTRALIAN Consolidated 
Investments (Adi) yesterday 
said holders of 60 per cent of 
Its 8 hares would reject an 
ASl27m (f96m) takeover offer 
ftom Rossington Holdings, a 
bid vehicle jointly owned by 
two companies associated with 
Sir Ron Brieriey, the New Zea- 
land entrepreneur. 

The board did not identify 
the shareholders who have 
undertaken to reject the offer. 
However, about 60 per cent of 
the company is effectively 
controlled by Australian 
banks. 

About 40 per cent of Ad 1 is 


owned by companies formerly 
controlled by Mr Alan Bond, 
the bankrupt Australian entre- 
preneur. A further 19-9 per 
cent is owned by the Adelaide 
Steamship group, which is 
being restructured by its 


Adi said shareholders who 
accepted the offer would be 
giving a "substantial amount 
of money away to Rossington." 
Shareholders who accept the 
offer will also lose their rights 
to participate in the forthcom- 
ing float of Weeks Royalties. 

Acll said the Rossington 
offer was highly conditional 
and could not succeed in its 
present form. The offer is con- 


ditional on AustCon not selling 
its 50 per cent of National 
Brewing Holdings, formerly 
Bond Brewing. 

The board says Adi is con- 
tractually bound to complete 
tiie sale of the breweries to 
Lion Nathan, tbe New Zealand 
brewing group. 

The directors say it has 
taken more than two years to 
achieve the “co m pl ex and diffi- 
cult goal" of reestablishing the 
company after the collapse of 
the Bond group. 

Rossington is jointly owned 
by Brieriey Investments of 
New Zealand, of which Sir Ron 
is a director, and GPG, the UK 
company which he controls. 


Wharf hotels 
offshoot in 
HK$593m 
rights issue r 

By Simon Davies 
in Hong Kong . 

HARBOUR Centre 
Development, the listed hotel 
subsidiary of Hong Kong’s 
Wharf Group, announced a 
rights issue to raise HKt898m 
(576m) before costs. 

The proceeds will be used to 
finance the rec^-soquisition 
of two 5star hotels in the US 
and to build up a war chest for 
further hotel purchases. : 

Harbour Centre, part of to 
empire of the late shipping 
tycoon Sir Yue-kong Pao, is to 
offer one ne w sh are for every 
two held, at HK55.65. This rep- 
resents a 26 per cent discount 
to last nights closing pice of 
HES8BQL 

The company said it believed 
tire hotel market in the. US. 
offered excellent value, with 
properties selling at discounts 
of up to 4G per cent to their 
pre-recesaion valuations. 

Within the past five months* 
Harbour Centro has invested 
USj86m in the purchase of the 
Omni Houston Hotel and to 
Marriott Mandalay hotel In 
Dallas. The company is confi- 
dant to s e offer significant cap- 
ital appreciation potential 

Wharf (Holdings), which 
owns 57 per emit of Harbour 
Centre, has agreed to taka-op 
its share of the rights issue. 
Wharf owns the Omni hotel 
management group, which wfil 
take over management of to 
newly-acquired hotel in Dallas. 


General Re shares tumble on weak results 


By NMdTaft 

SHARES in General 
Reinsurance lost about 10 per 
cent of their value yesterday 
morning, felling $8% to $79%, 
after the US insurer reported a 
sharp deterioration in first 
quarter underwriting results 
and warned that the rest of 
year would probably be "unsa- 
tisfactory". 

The news came as American 
International Group, the large 
composite Insurer, also said it 
saw no pricing improvement in 
the domestic property -casualty 
industry. 

Its awn tores slipped $% to 
$83%, ami the two announce- 
ments caused shares across the 
industry to weaken. Aetna lost 


5% to $42%; Cigna fefl by $% 
to 851%; and Travelers lost $% 
at $20%. 

General Re, to largest rein- 
surance company in the US, 
reported a fall in operating 
profits, from $!85.1m to 
SUfiSm. The figure is struck 
before realised investment 
gains, which increased from 
515.3m to 530.3m, and an 
accounting change item, 
which added 561m. After-tax 
profits, therefore, were 
5207.8m, against 5150dm. 

The company said underwrit- 
ing results had been "very dis- 
appointing" - the combined 
underwriting ratio for the 
property -casualty companies 
worsening from 99.7 per cent a 
year .ago to 105.4 per cent - 


and warned more bad news 
was to come. 

“Based on tbe first quarter 
results, the lead time required 
for our initiatives to take 
effect and several major 
Insurance industry losses 
whteh have already occured 
in the second quarter, 
underwriting results are likely 
to be unsatisfactory for the 
balance of the year,” said 
Mr Ronald Ferguson, chair- 
man. 

Meanwhile, AIG reported 
first-quarter profits of 
S413^m after tax, up from 
$375.4m a year earlier. Pre-tax 
realised capital gains 
amounted to 528m compared 

with 523.6m. 

On the general insurance 


there was a tiny under- 
writing loss, compared wtth' a 
$2<L8m profit a year eariter. 
But net investment Income 
Increased by 9.2 per cent to 
530&&H, taking operating, prof: 
its to $30R2m compared with 
5307.9m last time. _ . 

Operating profits from the 
life ride increased by 16J per 
cent to H4LSm, while fowmAal 
services contributed 562.4m 
(WTnfl. 

The insurer said it had not 
seen “any material change In 
the pricing environment 
in the domestic property- 
casualty industry .since the 
last quarter” but noted tori 
several specialty classes of 
business continued to 'do 
well. 


Sentrachem ahead despite fall in demand 


By Phftfo Gawffii In 

Johannesburg 

SENTRACHEM, one of South 
Africa's largest chemical com- 
panies, overcame difficult trad- 
ing conditions to record an 
increase in earnfogs for the she 
months to the aid of February. 

Operating income was up 
14.1 per cent, at R116.8U1 
(540.7m), white turnover was 3 
per cent higher at RLiTbn. Mr 
John Job, managing director. 


said the improved margins 
reflected effective fired cost 
control and productivity 

Improvements. 

Pretax Income improved by 
38J9 per cent to 875.4m, but 
taxation was $3.1 per cent 
higher owing to to low base 
in 19SL 

Income attributable to 
outside shareholders rose 
to Rl(L4m from RA2n because 
of the improved performance 
of the Safripol and Sena- 


chem Joint ventures. 

Mr Job sadd demand from 
the automotive industry, 
on important market, contin- 
ued to decline, as did demand 
for plasticisers, solvents and 
resins. The ag ri cultural prodr 
ucts division had, however, 
performed well, with higher 
exports off-setting to impact 
of the severe drought at home. 
Exports, which currently 
.account for under 10 per cent 
of turnover, are expected 


to increase in future. 

Mr Job- said although tin 
economic efimate remained dH 
flcolt, he expected ea rp fa g a ft 
to year to he higher than h 
1991. The production base * 
the group was in. good top) 
following a capita 

expenditure programme -ora 
to past three years. > 

Earnings per share rose h 
25.7 cents from 3 d o. 
the dividend was maintained 
at 6 cents per share. 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Wall Street’s qualified revolution 

Patrick Harverson reports on the impact of changes to the private placement market 


T wo years after its intro- . 
dnetion, - Buie - 144a, 
which Wall Streethflped 
would revolutionise the US pri- 
vate placement market, is seen, 
to he .only a- quaUflei4.sncces&;_ 
Role. 144a was a revision to 
US -securities- law . that 
exempted l tig investment izzstz- 
tutkms trading privately-issued 
corporate securities in the 'sec-' 
ontfeuy market from the oner- 
ous requirement of registering 
them , with the Securities and 
Exchange Commission. : 

The and the investment 
banking community ".hoped 
that by mairtng ft much easier 
for institutions -to resell pri- 
vate issuesr foreign companies 
would come to the US private ' 
placement market to tap a pod ■• 
of mvestors that had been wick : 
ened by the exemption, ■from 
registration requirements. . 

In improving the liquidity erf 
the secondary private markets, 
proponents of 144a hoped that 
the yield premium usually 
demanded by institutional buy- 
ers 'off “unregistered'’ private 
securities: would. ten With 
more US institutieos willing- to 
buy the securities, and with 
investors likely to demand less 
exacting -yields for securities 
that wore widely tradeable, 1 for- 
eign companies would -stam- 
pede towards the US private . 
placement 'market. That-' was 
the theory.. 

The stampede never materi- 
ahsed, although foreign issuers 
have come to- the US in reason- 
able numbers, hired by &ccess 
to a fresh pod of capital 


According to IBD Informa- 
tion Services in New York, 
almost half of the 419 deals 
.completed under 144a (or about 
S10.7bn of the $26j6bn raised) 
siw» ite introduction in 1990 
have been issued by foreign 
companies. The UK has been 
the main source of business, 
followed by continental Europe 
and Latin America, particu- 
larly Mexico. 

Mr Vikram Pandit, head of 
equity -syndicates at Morgan 
Stanley in New York, says: 

-TCnfe 144a has been a success 

- because it has achieved what ft 
Set out to do - open up the 
ability for anyone to come to 
the US [private placement] 
market." Yet the liquidity 
shortage continues to dog the 
private markets, even with 
144a. On the equity side, there 
are two reasons why. 

First, the electronic trading 
systems that proponents of 
144a hoped would provide the 
foundation for a liquid second- 
ary market have been a failure. 

Inv es to rs found that the first 
trading system. Portal which 
was set up by the National 
Association of Securities Deal- 
ers (NASD), was nser-un- 
friencQy and cumbersome. Peo- 
ple quickly stepped using it, 
and for the past year it has 
beat undergoing an overhaul 
and awaits relaunch. 

The New York and American 
stock exchanges, which com- 
mitted themselves to building 
a trading system for 144a deals, 
are both awaiting SEC 
ap proval for their systems. 


Second, critics of 144a say 
the SEC was too restrictive in 
granting its registration 
exemptions only to qualified 
institutions, those with at least 
$100m invested in securities. 

Mr Stephen Cooper, partner 
with New York law firm WeU, 
Gotshal & Manges, says the 
SBC limit “circumscribed a 

‘Rule 144a achieved 
what it set oot 
to do — open op the 
ability for anyone to 
come to the US 
market 9 


universe of prospective buyers 
that was too small to achieve 
true market liquidity". 

The drafters of 144a may 
have aimed the rule at the 
wrong target A large segment 
of the private market is made 
up of OS insurance companies. 
Insurers invest in private 
placement issues because, in 
exchange for illiquidity and 
complexity, they receive pre- 
mium rates, which can be 
locked to for the long term. 

i m p r o vi n g liquidity, simplify- 
ing the deals and lowering 
yields, th e refore, has no appeal 
for insurers which ran “buy 
and ' hold", not trading, 
accounts. They have not 
bought 144a securities because 
they do not fit their particular 
risk-reward profile. 

As tor the rest of the private 


market, it is made up primarily 
of mutual funds, and they 
remain reluctant to get 
involved in 144a deals, espe- 
cially on the equity side, until 
secondary market liquidity has 
been firmly established. 

$0 if liquidity has been a 
problem, how has nearly S27bn 
been raised under 144a since 
its introduction two years ago? 

On the equity side, the bulk 
of the issues have originated 
abroad. Yet few foreign issuers 
have come to the US to raise 
private capital in a stand-alone 
issue. Those equity issues that 
have been completed by over- 
seas companies under 144a 
have generally been arranged 
alongside offerings in the home 
market of the issuer. This is 
because US investors will only 
buy Hie securities if they know 
a secondary market for the 
stock exists to the home coun- 
try of the issuer. 

On the debt side, investment 
bankers have overcome the 
lack of liquidity with some 
clever financial en gineering 

To make private issues more 
a ttractive to a wider group of 
investors, an increasing num- 
ber of private deals have been 
designed so that they mimic 
the qualities of public deals - 
the idea being to appeal to 
investors who normally shun 
private issues because of the 
lack of a secondary market 

To overcome public inves- 
tors' fear of illiquidity, deals 
have been put together that 
are, in effect underwritten pri- 
vate issues. 


This is not the contradiction 
it might seem. Broadly defined, 
an underwritten 144a deal is a 
private placement in which an 
investment bank takes on an 
entire issue of unregistered 
securities from an issuer on a 
firm commitment basis (such 
as in a public deal), and imme- 
diately resells the paper to 
qualified institutional buyers. 

Issuers like underwritten pri- 
vate deals because they appeal 
to a much wider group of 
Investors, the chances of an 
issue being sold at the right 
terms are higher, they get their 
money quicker because the 
deals can be completed rapidly, 
and the pricing Is generally 
more favourable than on a tra- 
ditional private placement 

For their part, public Inves- 
tors go for underwritten pri- 
vate 144a securities because 
the investment bank that , 
“underwrites" the deal guaran- 
tees a liquid secondary market 
for the securities. 

Ironically, these underwrit- 
ten private deals end up virtu- 
ally indistinguishable from 
public deals. Investment hank- 
ers even make the documenta- 
tion in private issues, the 
"offering circulars", look just 
like the p rospe ctu ses used to 
public deals. 

This may not be what the 
SEC had in mind when it drew 
up 144a, but considering that 
the aim of the rule was to 
bring the chief quality of the 
public market, liquidity, to the 
private market, who is com- 
plaining? 


Smith steps down as I Statoil profits cut to NKr800m 


By Karen Zagor in New York 

FIDELITY Investments, the big 
US mutn^-fnnd-manager, is 
losing Mr Morris Smith, bead 
of its flagship :$20bn Magellan 
mutual fund only- two years 
after be replaced money man- 
ager Mr Peter Lymto. 

Mr Smith, 34, said he was 
stepping down as head of the 
US’s biggest mutual fund to 
devote more time.to Ms &mQy 
and his religion. Mr Smith, a 
devout Jew, plans to take Ids 
wife and children to live 


■ • s.V£h 
- i. > 


\ ! • :£ . 


In Israel for at least a year. 

Mr Smith’s resignation, from 
July L is likely to rattle Magel- 
lan’s investors. When Mr 
Smith replaced Mr Lynch in 
1990, investors had been con- 
cerned that he would not be 
aide to match Mr Lynch's per- 
formance. 

Mr Jeffrey Vimk, 33, will 
replace Mr Smith. Mr Vfrdk, 
who was once an assistant to 
Mr Lynch, is currently portfo- 
lio manager (rf Fidelity Growth 
and Income Fund with J3-7bn 
in assets. • 1 


By Karan Fossil in Oslo 

STATOIL, the Norwegian state 
oil company, said first-quarter 
net profit nearly halved to 
NKrSOOm (S124m) from 
NErL5bn last year due to 
lower crude oil prices and pres- 
sure on operating margins. 

Statoil warned that based on 
market trends so far. profit for 
the year as a whole could be 
lower than to 1991 when it 
readied NEi2.75bn at the net 
level 

Mr Morten Woldsdal a Stat- 
oil executive, explained that 
last year’s first quarter was 
greatly enhanced by higher 


crude oil prices per barrel 
which were pushed up on aver- 
age by S3-54 to $21-122 mainly 
due to the effects of the Gulf 
war. 

Mr Woldsdal pointed out that 
a high and steady level of oil 
and gas production in this 
year’s first quarter contributed 
to mamtai nmg profits at a rela- 
tively high level in spite of the 
oil price fall. 

Group operating revenue 
dipped to NKrl9hn from 
NKrl9.8bn while operating 
profit declined NKrl.4bn to 
NHr4.4bn. 

• ELKEM, the troubled light 
metals producer, plunged into 


a first-quarter pre-tax loss of 
NKrll6m from a NKr7Sm profit 
in the same period last year, 
but forecast rising demand for 
its products to 1992. 

However, last year's profit 
included a NKrl79m gain on 
the sale of the company’s 
shareholding in Alcoa Neder- 
land Holding : 

Elkem’s first-quarter perfor- 
mance nevertheless exceeded 
analysts predictions and the A 
shares closed 10.3 per cent 
higher at NK96.50. 

Group first-quarter net sales 
were lifted NKrl06m to 
NKrL968bn as operating costs 
rose NKrS2m to NKrUSSbn. 



AKZO 


• j. . How do. yon reach the international investment community with 
-»• • the most important statement your company has to make? 

. The financial Times Annual Report Service targets individuals who 
actively want to know about your company. 

_ . • The quality of response is high- 

: jeTte.feafarewill provide a quality base for future investor relations 
•' activity. 

Your 'Annual report can be featured in colour: 

• In the Financial Times, Europe's Business Newspaper 

• fo ies Echos. France's leading financial daily. 

• In the. Financial Times AND les Echos. 

Over 70%* of professional investors in Europe say that the FT is the 
most important or useful publication at work, while an insertion in 
both the Financial Tiroes and les Echos, will deliver 33%** of senior 
Eun^ew executives with financial or management responsibilities. 

For more information on how to communicate to the global investment 
• marked please contact in London: 

Andrew Muir 
; 0718734063 

- , - or 

j - ' :• 'i Robert Forrester 

,071873 3206 

Or your usual Financial Times Representative. 

Dam source: 9 The Professional Investmem Cammvnny Worldwide I99/J92 
** European Badness Readership Survey 1 991 
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The Board of Management of Akzo N.V. 
announces that on April 29. 1992 the results for 
the first quarter of 1992 were published. 

Copies of this report may be obtained from 
the London Paying Agents: 

Barclays Bank PLC 

Stock Exchange Services Department 
168 Pencil urdi Street 
London EC3P3HP 
and 

Midland Securities Service 
Suffolk House 
Paying Agency Section 
5 Laurence Pountney Hill 
London EC4ROEU 

or at die offices of 
AkzoNJV. 

Velperweg 76 
P.O. Box 9300 
6800 SB Arnhem 
The Netherlands 


Arnhem. May 1. 1992 
Akzo N.V, the Netherlands 


= THE BANK OF NOVA SCOTIA = 


M Canadian Chartered Bank) 

£ 100 , 000,000 

Floating Rate Debentures 2000 

Issue Price 100.10 per cent. 

For the three months 30eh April, 1992 to 31st July, 
1992 the Debentures will bear interest rate of 
10.725% per annum and the coupon amount per 
£10,000 denomination will be £269.59. 

Agent Bank 

Samuel Montagu & Co. limited 


SAKURA FINANCE ASIA LIMITED 

(Incorporated in the Cayman Islands ) 

MITSUI FINANCE ASM LIMITED 
US$150,000,000 

Guaranteed Floating Rate Notes 1997 

In accordance with the provisions of the Notes, notice is hereby 
given that for the Three month period, 30th April, 1992 to but 
excluding 3 1st July, 1992 the Notes will cany an Interest Rate 
of 4.375% per annum. Coupon will be US$1 1 1 .8 1 on die Notes 
of US$10,000- 

SAKURA TRUST 
INTERNATIONAL LIMITED 
Agent Bank 


Moody’s puts 
IBJ debt 
rating under 
review 

By Steven Butter to Tokyo 

THE debt rating of the 
Industrial Bank of Japan has 
been placed under review by 
Moody's Investors Service, 
which is concerned about BJ’s 
internal controls and its expo- 
sure to the property sector. 

Moody's said that IBJ, once 
regarded as one of Japan's 
most prized financial institu- 
tions. would face increased 
competition to its traditional 
areas of business as financial 
reform proceeded, p"d t ha t the 
erosion of its traditional busi- 
nesses may not be offset by 
new business areas. 

Moody's said that the IBJ 
had a high exposure of lending 
to non-bank financial institu- 
tions. many of which are to 
trouble because of heavy lend- 
ing to the commercial prop- 
erty sector in the late 1980s. 

Moody’s said it was con- 
cerned ’that weakness to IBJ’s 
internal controls could have a 
further impact on the bank’s 
credit quality". 

The IBJ’s difficulties were 
underscored earlier this week 
when it turned out to be one of 
the biggest losers stemming 
from a rescue of the Toyo 
Shin kin Rank, which is being 
split up a m on g 22 local credit 
co-operatives and the Saowa 
Bank. Toyo Shinkin had bad 
debts of Y252bn (5l-9tra) fol- 
lowing the issue of fake 
deposit certificates which were 
allegedly used as loan collat- ! 
eral by Mr Nui Onoue, an 1 
Osaka res t a u r a nt owner. 

Some Yl22bn of debt owed 
by the Toyo Shmkin is being I 
fo rgi ven . IBJ will assume over 
Y40hn through IBJ Lease. The 
balance is to be borne by the 
Fqji Bank (Tllhn) and non- 
bank financial institutions. 

Sanwa Bank will acquire the 
majority of Toyo Shinkin 
assets for Y50bn, although 25 
of Toyo Shtokin’s branches 
will be sold for YiSbn. 

Sanwa will receive 10-year, 
low-interest loans worth 
Y80bn to help it liquidate the 
balance of Toyo Sbinkin’s had 
debt This money will come 
from the IBJ (Y50bn). the Fed- 
eration of Credit Co-operatives 
(YlObn) and the Deposit Insur- 
ance Corporation (Y20bn). 


Securities firms to 
set repo guidelines 


By Simon London 

SECURITIES firms are moving 
to establish guidelines govern- 
ing short-term lending between 
institutions collateralised on 
securities - known as “repo” 
trading by market participants 
and one of the fastest growing 
areas of the international bond 
market. 

The firms believe that the 
rapid growth of repo lending 
means that new guidelines are 
required, if the industry does 
not move to formalise best 

practice, outside authorities 
may intervene, bankers said. 

On Tuesday, representatives 
of more than 20 firms active in 
the repo market met with offi- 
cials of the international Secu- 
rities Market Association, the 
self-regulatory body for the 
international bond market 
under UK law. The firms want 
to establish a market practices 
committee within ISNtA to set 
best practice guidelines for the 
conduct of repo activity. 

In addition, leading firms 
have been working with the US 
Public Securities Agency (PSA) 
and Clifford Chance, the UK 


law firm, to draft standardised 
documentation for repo trans- 
actions. Currently, firms use 
their own legal documents and 
contracts. 

Although repo activity has 
its roots in the late 1960s. the 
business has mushroomed in 
Europe over the past two 
years. Banks and securities 
firms including Deutsche 
Bank, Warburg Securities and 
Banque Paribas have become 
active in a market formally 
dominated by the big US secu- 
rities houses. 

The result is that institu- 
tions in London increasingly 
fund themselves by borrowing 
short-term using securities ns 
collateral. Cheaper funding can 
be achieved from such secured 
transactions than by borrow- 
ing unsecured in the inter- 
bank Joans market 

Repo activity carried out in 
London is regulated by the 
Securities and Futures Author- 
ity. While the SFA has detailed 
capital adequacy rules for repo 
transactions, the conduct of 
business is governed by the 
authorities' general principles 
for all securities transactions. 


De la Rosa buys 9% 
of Ebro for Pta8bn 


By Tom Bums in Madrid 

MR JAVIER de la Rosa, the 
deputy chairman of Ebro, 
Spain's biggest foods group, 
has acquired 9 per cent of the 
company for PtaBbn ($77.4m). 

The stake has been pur- 
chased on the open market 
from Banco de Santander. A 
spokesman said that the 
Kuwait Investment Office, 
which owns 39 per cent of Ebro 
through Torres, its Spanish 
holding, planned to maintain 
its shareholding. 

It is understood that Mr de la 
Rosa, who is a close associate 
of Ebro's chief executive Mr 
Manuel Guasch, would con- 
tinue buying into Ebro with 
the intention of acquiring 243 
per cent, just short of the level 
that under Spain's stock mar- 
ket rales would force a toll 
takeover bid. 

The development puts an 


end to speculation over the 
investment strategy chosen by 
Mr de la Rosa, one of the most 
active businessmen in Spain, 
as well as oue of the wealthi- 
est. 

Ebro, which is the dominant 
sugar company in Spain and 
the fifth largest in Europe, has 
moved aggressively to become 
Europe's leading rice producer 
following a string of acquisi- 
tions outside Spain. 

Its sales totalled PtalSObn 
last year. 

The company is poised to 
expand further through the 
acquisition of Elosua, the sec- 
ond largest domestic edible oils 
producer. 

Negotiations which would 
gain Ebro a controlling posi- 
tion in Elosua through a joint 
venture with Tabacalera, the 
state-controlled tobacco group, 
are due to be finalised next 
week. 


AKZO 


The Board of Management of Akzo N .V. 
announces that the General Meeting of 
Stockholders, held on April 29. 1992 at 
Am hem. has decided to distribute for the 
financial year 1991 a dividend of NLG 6.50 
per ordinary share of NIG 20.-. 

An interim dividend of NLG 1 .SO was 
made payable on November 18, 1991. 

The final dividend amounts therefore to 
NLG 5.00 per ordinary share of NLG 20.-. 
As from May 18. 1992 the above-mentioned 
dividend of NLG 5.00 per ordinary share, 
less 25% withholding tax. will be payable 
against surrender of coupon no. 38 

Paying agents in the United Kingdom: 
Barclays Bank PLC 

Stock Exchange Services Department 
168 Fenchurch Street 
London EC3PSHP 
and 

Midland Securities Service 
Suffolk House 
Paying Agency Section 
5 Laurence Pountney Kill 
London ECAR OBJ 

A complete list of paying offices can be 
found in the Official Daily List of May 1, 
1992 of the Amsterdam Stock Exchange. 


UJK. Residents. 

Dividends so payable for UK. residents wifi 
be paid less 1 5% withholding tax and UK. 
income tax wifi be deducted from the gross 
dividend. 

Residents of other countries. 

For residents of countries other than the 
United Kingdom with which the Netherlands 
has a Double Taxation Agreement the rate 
of withholding tax Of any] will be adjusted 
upon provision by the presenting authorised 
depository of the completed necessary 
documents (Form 92. etc.) 

Where no such form is submitted withholding 
tax at the rate of 25% will be deducted. 
United Kingdom tax at standard rate will be 
deducted unless claims are accompanied by 
the appropriate affidavit forms. 

Information concerning any of the 
above-mentioned documents may be 
obtained from Barclays Bank PLC and 
Midland Securities Service. 


Arnhem. May 1, 1992 
Akzo N.V, the Netherlands 


Auto Funding PLC 
£220.000,000 
Cla» A Floating Rare Note* 
due 1996 

In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for the 
three month period ending 
31st July, 1992 has been fixed at 
U.275% per annum. The interest 
accruing for such three month 

B fried trill be £283.41 per £10.000 
Dte on 3lst July. 1992 against 
presentation of Goupon No. 3. 
Umoa Bank of Svritzzriand £§g) 

London Branch Agent Bank \&s 
3Mb April 1992 


CHEMICAL NEW YDM COBP . 

US$300i000^FWMnNGRAlE ' 

OR NOTES DUE 1999 
In acoontaw with provisions oTUw 

Notes, notice is ha-rigr gvea (hat for Ihe 
interest period bom 30 April 1992 to 29 
Mayl®2tte Notes cany an interest me 
of 6& per annum. 

The Interest payable on die idesam 
interest pajiMrtdaie 29 Way 1992 
against coupon no 90 will be 0884229 
per UStlO^DO Note. 

CmacAiBaMc 

Agent Bank 


8 CIVAS INTERNATIONAL UMTTED 
SERBS OVASTS 
iircts nno.nnn 

tegwd fjoidgtotjjMg toiSB 

Inaras! Rate 446583% pj. imann 
Mod May 1, 1992 u November 2. 
1982. Imerast Payable par USyi 00,000 
NojtUgggtejK. 

Mevutasa London 

ByOSbank, na, (CSSI Dapq, AQM Bwk 


GREEK EXPORTS &A. 

INVITATION TO TENDER 
for the assets of 

THERMIS INDUSTRIAL CORPORATION 

hi line vftfc the Greek GorcnaKafi privatisation p i wm Mid «n accor d a n c e 
wish Law No. 200CV91, (SEEK EXPORTS SA, a mbridiary of die HELLENIC 
If® USTRJAL DEVELOPMENT BANKS (ETBA) Sj\- wtach, by Dtcirioo No. 
3977/1992 of the Athene Court of Appeal h aaborn named as liquidator, ndonk 
to aril to private iosexesu the total amta of THERMIS CO. in acc o r da nc e wbh 
the proviMODB of Article 46a of Law Not 200001. ETBA bold! H.156% of Ac 
waupMi yabaren, the r rm ai ndc r being hrfd by priwod ia nab n ldc ta . 

THERMS CO. was caiahlwhnd in 2931 aod ceaaod —ri b a nring a 1988 up to 
winch yew it had beat manufacturing boilers, radiators and other articles for 

cen tral i i / d f itw ■wJiyin 

At the presets tunc, the company's activities arc c arried ott by die HEATING 
ARTICLES Industrial Corporation. 

The production facilities of (be Company, which hive bees fenced to HEATING 
ARTICLES OCX, me located at die boeratey ofRaocnoKs and Perissoa, on land 
with wi area cf about 14.810 sq. metres owned by the Company, 
fat 2989, THERMIS CO. was placed under special Sqnidtllioo as provided Ter by 
Article 9 of Law No. 138083 

Wnaariel Infer— Hon 

(bamkesrfGU)) 

1988 1989 1998 1991 

Total Assets S16 364 32S 290 

Total Safes 714 6 19 1 

Note: a) The above fin an cial ififonnarioo comes from published balance 
sheets 


The fend owned by the Cbmpangr at Risoopolis i* claimed by 
The Mn n icipaCi y of Athens. The soboon of OTosfaiiag the 1 
eo efficien tto otter Staanrrmed land tea also been oonridgod. 


BWhafiow. iae i ene d I 
of federal. 


Privatisation ftroeedore 

ijwTSolil Hthm^aw^feding wriltondficfentiw 


2L Itscratcdbvycrs wbobswc agreed in writing toaafeirem secrecy, can reqncg 
the Offering Mcstorendam and be given access to farther information them 
the Company for safe. 

EL The mritetion In tender for file Nghen bid will be psMUied wiflan the 
specified period and ia the same nBangnpcn. 

IV. Par farther tn&xmKiaa please comact: 

Tefc 30 1 921-S311 Hr 30 X 923.2054 (atmrions 23*5 A2396j) 

GREEK EXPORTS &A. 

Vm.TZAVARAS 
fVe^dentofthe Board of Dtredore 
Managing Director 
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Treasuries move narrowly ahead of holiday in Europe 


By Karen Zagor In New York 
and Simon London in London 


US Treasury prices were 
narrowly mixed yesterday 
morning ahead of today's holi- 
day in many European centres 
and, with the market continu- 
ing to react to the previous 
day's confusing refunding 
news. 


GOVERNMENT 

BONDS 


the previous week. The market 
had expected a gmall increase 
in jobless claims for the week. 

The market reacted with 
equanimity to the release of 
the Chicago- area purchasing 
managers' index for April 
which weighed in at 54^ per 
cent on a seasonally adjusted 
basis against 5L1 per cent in 
March. A reading of over 50 per 
cent indicates the manufactur- 
ing sector is growing. 


At mid-session, the bell- 
wether 30-year bond was £ 
higher at 99%, yielding 8.04 per 
cent while the two-year note 
was off £ to yield 5.44 per cent 
The Federal Reserve 
arranged fZ-5bn in customer 
repurchase agreements when 
Fed funds were trading at 3% 
per cent The adding operating 
was expected, with Fed funds 
trading above the perceived 
target of 3% per cent 

The long end of the yield 
curve was bolstered by 
Wednesday's announcement 
that Argentina would be 
allowed to bay non-marketable 
30-year zero coupons in the pri- 
vate market The Treasury said 
it might also sell zero coupons 
directly to Argentina. 

Shorter-dated maturities, 
however, weakened ahead of 
next week's quarterly refund- 
ing auctions. 

There was little market reac- 
tion to yesterday morning's 
release of initial jobless claims 
for the week ended April 18, 
which were unchanged from 


■ THE German government 
bond market weakened daring 
the morning session in gener- 
ally lacklustre trade yesterday, 
setting the tone for markets 
through-out Europe ahead of a 
public holiday in many coun- 
tries today. 

The June bund futures con- 
tract on Liffe. the London 
exchange, opened at 87.19, from 
87.21 on Wednesday and below 
the important support level at 
57.20. The contract quickly fell 
to 87.06, the low for the day. 

Official dpt* confirmed con- 
sumer prices in western Ger- 
many rose by 0.3 per cent in 
the month to mid-April, for a 
year on year inflation rate of 
*L5 per cent. The annual infla- 
tion rate was 4JJ per cent in 
March. 

The figures were in line with 
market expectations following 
the release of data tom Ger- 
man Iwndwr thin week. 

Bund prices recovered later 
in the day as dealers squared 
positions ahead of today. By 
the dose, the Jane contract on 
Liffe stood at 87.21. 


Volume was strong at 66,000 
contracts. 

Next week, interest is likely 
to centre on the first Issue of 
paper by the European Recov- 
ery Programme Fund, a body 
set up to fond economic regen- 
eration in eastern Germany. 

The bonds will probably 
have to priced to yield slightly 
more than either bunds or 
bonds issued by the Unity 
fund, another government- 
backed body. 

Yesterday Liffe said that 
bonds issued by the ERP would 
not he deliverable mto its gov- 
ernment bond futures contract, 
matching a decision by the 
DTB, the Frankfort exchange, 
earlier this week. 


Kemper Investment Manage- 
ment 

A balanced portfolio of gilts 
returned 44 per cent on the 
month, rising sharply follow- 
ing the Conservative election 
victory. In contrast, a portfolio 
of Gennan government bonds 
returned 0 A per cent in local 
currency terms. 


■ THE UK government bond 
market paused for breath yes- 
terday as dealers adjusted posi- 
tions taken ahead of Wednes- 
day’s £&5bn gQts auction. 

The gilt futures contract on 
Liffe opened at 98.18, slipped to 
98.13 in the morning in line 
with the fall In the German 
market, but later recovered to 
stand at 98.17 by late after- 
noon. Volume was a sluggish 
20,000 contracts. 

In the cash market, the 
benchmark 9 per cent gilt 
maturing 2011 was also slightly 
weaker. From an opening level 
of 99B> the issue traded down 
to 99.26 by iate afternoon, for a 
yield of 9.05 per cent. 

During April, the gilts mar- 
ket out-performed every other 
major government bond mar- 
ket according to a database of 
21 markets compiled by 


■ The Italian Treasury com- 
pleted this week’s funding pro- 
gramme with an auction of 
five-year fixed-rate bonds. The 
authorities issued L6,000ba 
paper, which was sold to the 
market at an average yield of 
LLQS per cent, unchanged from 
the previous auction in early 
ApriL 

The market continued to be 
buoyant despite the weekend 
resignation of Mr Francesco 
Cosslga, which has left the 
country without president or 
prime minister. The bench- 
mark 10-year fixed-rate bond 
maturing January 2002, closed 
at 9844, from 9845 on Wednes- 
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■ JAPANESE government 
bond prices continued the gen- 
tle slide which prevailed ear- 
lier in the week, the bench- 
mark 10-year bond moving to 
its lowest point this year 
before recovering slightly in 
late trading. 

The benchmark 10-year issue 
No 129 closed the Tokyo day on 
a yield of 5.71 per cent, from 
5.685 on Tuesday. The markets 
were closed on Wednesday for 
a public holiday. During the 
day the Issue had hit a low of 


5.725 per cent 

Trading volume was slug- 
gish, with volume in the 
benchmark issue reaching Just 
Y256bn. Analysts said inves- 
tors were wary of committing 
foods because of the prospect 
of a large volume of corporate 
band issues to refinance matur- 
ing equity-linked debt Yester- 
day, NEC, the electronics com- 
pany, said it would issue YSObn 
of three-year bonds in the 
domestic market. 

The next government bond 
auction, postponed until after 
the Golden Week public holi- 
days next week, will probably 
take place an May 7. Dealers 
are expecting the new bonds to 
carry a 54 per cent coupon, 
lTWffhang wf! from the last auc- 


tion. However, most said a 
higher 5.7 per cent coupon 
could be required to attract 
long-term investors into the 
auction. 


• Portugal’s central bank has 
extended a 10-month-old ban 
on foreigners buying high- 
yielding variable interest rate 
government bonds until the 
end of 1932, Reuters reports. 

A Bank of Portugal spokes- 
man said the ban, imposed laat 
July, had been extended until 
the end of this year. Portugal 
banned foreigners buying its 
attra ctive Public Investment 
(FIP) variable interest rate 
bonds to curb buying pressure 
on the escudo and dampen 
high local interest rates. 


Warm reception for National 
& Provincial five-year issue 


By Richard Waters 


NATIONAL & Provincial, the 
UK building society, was the 
latest to cash in on the appe- 
tite for sterling paper yester- 
day as conditions in the swap 


INTERNATIONAL 

BONDS 


market improved enough to 
draw In a floating-rate bor- 
rower. 

Building societies are not fla- 
vour of the month In the band 
market at the moment, but the 


pricing of N&P’s five-year, 
£l50m transaction was suffi- 
cient to ensure a good recep- 
tion. The bonds were priced to 
yield 65 basis points over five- 
year gilts, and with a steady 
gilt market tightened in later 
trading to a yield spread of 
62-63 basis points. Banks 
involved in the Issue reported 
strong demand from investors 
in the UK and from continental 
Europe, particularly Germany. 

N&P’s AA3 rating makes it 
one of the better credits in the 
building society world, but rat- 
ings in the sector generally 
have been under pressure: 


Woolwich was downgraded, fol- 
lowing Alliance & Leicester, 
and at least one other major 
society is on credit watch. 

The yield spread compared 
favourably with other similar 
building society issues, for 
instance the 60 basis point 
spread on a five-year Nation- 
wide deal. However, most 
banks said the pricing was not 
over-generous, given the possi- 
bility of more building society 
deals following soon. 

The N&P issue takes the 
total of Eurosterling bonds 
issued since the general elec- 
tion to £24bn. The amount 



NEW INTBINATIONAL BOND ISSUES 
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would be far greater, but many 
fixed rate borrowers have 
stayed away in the hope of 
lower rates later in the year, 
while floating rate borrowers 
have been kept away by a lack 
of swap opportunities. The 
adverse conditions in the swap 
market eased slightly yester- 
day, though not enough to 


attract other borrowers. 

BNDES, Brazil’s national 
development bank, returned to 
the international bond markets 
yesterday for the first time 
since last autumn with a $ 100 m 
three-year deal priced to yield 
3.7 per cant over US Trea- 
suries. At below 4 par cent, the 
yield spread is lower than for 


other recent three-year Brazil- 
ian issues. However, banks 
involved in the transaction 
said they bad little trouble in 
selling the bonds, given 
BNDES' good standing. The 
unrated bank is wholly owned 
by the Brazilian state, though 
its borrowings do not carry the 
state’s guarantee. 



Salomon 
in IADB new core 


banking group 


By Richard Waters 


SALOMON Brothers has been 
included in a new core group 
of banks picked by the Inter- 
American Development B a nk , 
another sign of Its rehabilita- 
tion following last summer's 
US Treasury bond market 
scandal. 

The IADB, the largest sup- 
plier c f long-term development 
ffa pi frfl to tjiWw America, tiiia 
year expects to raise up to $5bn 
in the capital markets. It has 
told banks this week it is aban- 
doning its method of selecting 
lead managers for US dollar 
bond issues by rotation, and 
replacing it with a system of 
competitive bMfl jn g - 

Salomon has been chosen as 
one of only four banks which 
will be invited to bid each time 
the IADB seeks to raise dollars. 
The others are Goldman Sachs, 
Menm lynch and CSFB. 

Mr Carios Sautistevan, IADB 
treasurer, said the choice of 
Salomon reflected its efforts to 
improve its internal control to 
prevent a recurrence of last 
year's Treasury auction rig- 
ging, as well as Salomon’s lead- 
ing presence in the US .dollar 
bond markets. 

The lADB’s switch to com- 
petitive hi fitting is part of the 
overhaul of its ffwmriai func- 
tions, begun two years ago 
after the appointment of a new 
management team. 

It had previously rotated the 


jqafl management of dollar 
bond issues between three - 
banks in the international 
bond market and four to the 
domestic US market Now, 'a , 
friTupip- group, of seven, banks 
will bid each time the IADB 
seeks to raise doHara in the 
public markets forpetiodsof 
more than five years, with no 
di stinction made between the 
domestic and Eurodollar mar- . 


“We believe that more, com- 
petition and getting" forms 
involved in both markets will 
help ns narrow the spreads we 
get to- our funding, 1 * Mr San 
tistevan said. He added, 
though, that the bank would 
not necessarily always accept 
the lowest hid it received. . » 

Be«tA>g the four craw banka, 
two others - Deutsche Bank 
and JJ*. Morgan wiD be 
invited to hid on alternate 
t ransactions, while six others 
will hid on one deal ln J every 
three. ' ' - 

Since its capital increase two 
years ago the IADB baa 
become a more active bor- 
rower, having raised 'only 
fl.Sbn in 1990. It -arranges 
roughly a third of its borrow- 
ing in dollars, with a farther - 
third in yen and most # the 
rest in low-yielding European 
currencies. . -;C *. . 

It is thought likely ta under- 
take a similar reorganisation of 
the syndicate of banks it uses 
to raise yen. - - -.-V - 


US bank reorganisation! 
plan comes into effect 7 


By MkU TaB In Ham York 


“SON of Drexel” was born 
yesterday, as a reorganisation 
plan filed by the bankrupt US 
investment bank and already 
approved by the US courts, 
was scheduled to take effect 
Under the plan, a successor 
organisation to Drexel Burn- 
ham Lambert, the. once 
high-flying Investment bank 
which pioneered junk bands In 
the 1980s is created. But New 
Street Capital Corporation, the 
new company, Is a pale shadow 
of Drexel, which collapsed into 


bankruptcy two yedra ago. 
With assets of f479m, -it is 
essentially managing toe for- 
mer investment bankas , most 
Qfiqtod investments. V 
It is owned by a liquidating 
trust, which is winding up 
Drexel’s other assets .and 
distributing them to creditors, 
under the arrangements set 
out in the plan. There are stiQ 
about fShn-worth of disputed 
riafnm against DrexaZrimd cer- 
tain transferable, “certificates 
of beneficial interest” am be 
set aside Until these are either 
resolved or cancelled. 
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TRADITIONAL OPTIONS 


• First Dealings 

• Last Dealings 

• Last Declarations 
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e’ equates to about. 1 % of turnover 

Kwik Save 
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rewarded with 6 % rise 


‘ EyJ«ifm ThomhOf .' 

EEICS CUTTING, higher 

- advertising catdR n n tl mm& p ri 
theft depressed pperatiug mar' 
gh».at Kwik Save, hot the dia- 
count food retailer Rtifl man - 
aged .to increase interim 
pre-tax ' profits by 6 pec 

nmt 

They came to £SL2min the 
28 weeks to March . 14,- agaxsst 
Sd&lm. The shares dosed I9p 
higher at 600p. 

Mr Graeme Seabrook, chief 
-executive, said Kwik Save had. 
made a constibus derision to 
respond aggressively; to the 

intensified competition, from . 
Sunday - opening and the 
l aunch at new d is co un ting tas- 

daSi 

- Tlte group had increased pro- 
motional activity and cut 
prices - even to the paint of 
selling somelfces below coat 

— to win adtHfinmit sates and 
increase the pressure oh ovals, 


suefc-as Aldi, Netto, Food Giant 
and the Co-operative 
stores. 

“Oar policy for the pet 25 
years has hem that attack is 
the best form of defence." Mr 
Scab rook said, pointing out 
that file group was continuing 
to open stores at a rate of one a 
week addding to its existing 
portfolio of 780 - 

Sates, excluding VAT. swept 
ahead by 41 per cent to £i-2Zbn 

(£8&L9m). Tbs figure was swol- 
len by the inclusion of sales 
from Liqnorsave, an off-licence 
co n cession bought last June. 

However, grocery sales 
(Including VAT) still advanced 
by 26 per cent with sales vol- 
umes (including liquor) 
by almost 15 per cent. Price 
inflation fell from 5.5 per cent 

in the second half of last year 
to 2J. per cent as the group 
sharpened prices. 

Operating m a rg in s fell from 
5.3 per cent to 45 per cent - 


although this partly reflected 
the Inclusion of lower-margin 
liquor sales. Increased theft 
also had an impact; “shrink- 
age" equated to about l per 
cent of turno v er. 

The group expected cost 
pressures to ease in the second 
half and new store acquisitions 
to contribute more positively. 
“But we are not seeing any 
signs of the end of the reces- 
sion. I suspect it 1$ still a little 
way away,” Mr Seabrodk said. 

Earnings per share climbed 


M and S near to sale 
of Canadian chain 


By Bernard Simon to Toronto' 
and John Thornhill to London 

MARKS AND Spencer, the 
tate mafcinflflT cfothVng and ft> pfl 
- retailer* is at an- advanced 
stage of negotiations to sell its 
Peoples chain: of Canadian 
department stores to Wise' 
Stores of Montreal - 

The deal, comes six months 
after M and S hired Bams Sky, 
aToronto inve stment Hank, to 
investigate ways of retreating 
from its perennially loss-mak- 
ing Canadian operations. 

Mr Alex Wise, president of 
Wise Stores, said yesterday 
that he expected the talks to be 
completed In the ^very near 
future." There was' an “exact 
synergy” between Peoples’ 81 
department stores and his own 
group's 49 outlets. 

Both phfling .sell mainly 
clothing, hoosewhre and appli- 
ances in Quebec and Canada’s 
four . Atlantic provinces. But 
Mr Wise said their outlets over- 


lapped in only five dries. 

Terms of the proposed trans- 
action have not been disclosed. 
Bat analysts in London specu- 
lated' that M and S might 
receive anything between £iom 
to £50m, depending on the 
terms at the deal and strength 
df recent trading. 

In the year ending March 31 
1991, Peoples made profit of 
£500,000 on sales of £8L4m, but 
sBpped back into a small loss 
at the interim stage. 

M and S also operates 74 own 

nsrma stores in rttmatfo 3rnr? ttQ 

D’Allalrd’s women’s fashion 
stores. In total, its three Cana- 
dian businesses lost £3Jkzi on 
sales at £13L2m last year. 

On Wednesday, the M and S 
board held its last meeting 
before announcing annual 
results on May 12. The subject 
q£ how to the namutian 
operations was believed to 
have been high on the agenda 
and further announcements 
are expected. 


DIVIDENDS ANNOUNCED 



Current . 
payment 

Dale of 
payment 

Corres- 

ponding 

dividend 

Total 

for 

year 

Total 

last 

year 

BtotcWey RMoi§ fln 

4.1 

June 12 

3.75 

6J2 

7.85 

Bridgend — -.—.....fln 

0.8 • 

June 26 

08 

1 2. 

1 2 

Brown a jadwoa __fin 

- nil . 

. - 

1.3 

ai 

1.9 

a fin 

1-225 

July 1 

•1-225 

2.05 

2.05 

KwHcSave — ..hit 

4.7 

July 1 

4.3 

. 

14.7 

Ljb Crramt $ fln 

0.421 

June 16 

0.026 

0A2 

039 

McCarthy Slone -Jnl 

o^t 

July 2D 

0^ 

- 

1 

ttdjnigbHn fln 

nil 

- 

6.75 

nfl 

10 

Scot MUct A Tat - — fin 

. 2.6 . 

. July 1 

2.4S 

3 S 

3l7 


Dividends shown pence per-shara~net except where otherwise stated. 
lOn increased oapttaL SUSM stock. ^French francs. 


- NOTK!E TO SHAREHOLDERS 

The Bcwd^ tf Directors of TUNGSRAM Co. Lid. 

Vtd or 77) bosfay notifies that Ac CbaqMoyafaaSl 

. Aiuunl Gescnl MecOng 

on2S 199 2. etZp^i. in the Board Room No 111 of tin Company at 

Item af the A gmrta; 

1. Review of 1991 Balance Shod and Pnfil/Loa* Repan and dedafanen 
tbeirappnwd; 

2. Board <rfDfixectoa' Report oathe 1991 Bedsesi Year; 

3. Sopervtoxy. Board’s Report on die 1991 Bonnea* Year; 

4 Approval of the Company's 1992 Boniesa Ran: 

5. A p po wam ea of inearfxa* of ibe Bowd of Dgcaon; 

6. Appc m B m eni ofmeadien of dwSnp M v iio ry Board; 

7. Ap p am t ac atcifAcoixBi tta r^ 

g. 7 Deration on tbe approval of the Rda of die Supervisory Board; 

9. J Orfao«- '■ 

Accaedinc io Fmpnh 13 of the Article* of Assodackn only those 
(harebolden are eorsjea id vote at the Genenl Hrfeetmg who have received 
and pronaod to the General Meeting die cow* from the rhaic book iwned 
byibe Board ofT&rciora or Aeir R^rtered sfane. 

According. io Paragraph 13 of the Arddea of A a a o d adoe dwrehoMon may 
oxer cue their right of vodngpersotially or bf their aarhoriaed 
itpnseatanve*. 



The Oporto Growth Fund 

Tbs Oporto OmwA Fond wtohoa m ootifr sfas xTaoT d m that 4 m tnnorStod 
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Fuller Money 



f.i-: . 


to ZL29p (20.72p). The interim 
dividend is lifted to 4.7p (43p). 

Mr Seahrook deflected ques- 
tions concerning his much-ru- 
moured return to Daisy Farm 
Tnfpmatl/inal the Hong Kong- 
based group which Is Kwik 
Save's biggest shareholder. *1 
Idas cm being here for at least 
another 12 months and the 
board is very relaxed about our 
succession plans," he 

Mr Peter Hughes, who is 
responsible for stores 
operations and distribution, 
has been elevated to the board. 
The company is still warrhmg 
for a replacement for the 
finance director, Mr Simon 
Moffat, who is leaving to join 
HQlsdOWU WnTrii-ngg 
See Lex 


Eurotunnel 
pays TML 
to ensure 
funding 

By MJchasI Cassell 

EUROTUNNEL, the Channel 
tunnel company, said last 
night that it had made a £50m 
payment to lVansmanche r -mfr 
(TML), the consortium of con- 
struction companies building 
the £8bn project 
Eurotunnel which Is pursu- 
ing arbitration over an inde- 
pendent disputes panel ruling 
that it shontd step up monthly 
progress payments to TML 
from £ 2Sm to £75m, said it had 
to make the payment in order 
to ensure that funding for the 
tunnel was continued beyond 
the end of May. 

Eurotunnel emphasised that 
the £50m payment was a nec- 
essary condition set down by 
the agent banks In ret ur n far 
their recommendation to the 
syndicate of leading lenders of 
a waiver permitting the proj- 
ect to be funded beyond May. 

The company said that the 
payment had been made with- 
out prejudice to Eurotunnel's 
rights under the construction 
contract It intended to pursue 
arbitration over an increase in 
contractors’ payments through 
the Industrial Chambers of 
Commerce in Brussels. 

Eurotunnel is continuing 
talks with its bankers. 


McCarthy & Stone losses deepen 


By Peggy Holllngar 

MCCARTHY & STONE, the 
loss-making builder of shel- 
tered housing for the elderly, 
was optimistic about prospects 
In the property market in spite 
of revealing deeper losses of 
£6.9m for the six months to 
February 29. 

Mr Kevin Holland, sales 
director, said all the elements 
of recovery were in place, fol- 
lowing the end of political 
uncerteinty in the UK and the 
demise of many competitors 
during the recession. Sales for 
March, normally a slow month, 
were double those of last year. 


he said. 

“The marketplace is still dif- 
ficult, but we have certainly 
seen a tunummd," he said. “It 
is slightly more alive than 
dead.” 

'file stock market was less 
optimistic abont the future, 
mid marked McCarthy’s shares 
down 14 per cent from 73p to 
63p. 

Rationalisation costs of 
£1.6m - taken above the line 
- dealt a heavy blow to the 
interim results, which com- 
pared with pre-tax losses of 
£6.4m last time. 

The exceptional costs, due to 
closing a regional office and 


rationalising operations, offset 
the benefits of lower interest 
charges which foil from £7 ,3m 
to £5m. 

Bank debt was down from 
£87.4m to £69 following the 
£l3.3m rights issue last May 
and tighter control of costs. 
Gearing stood at 75 per cent. 

Turnover for the period was 
21 per cent down at £26^m. 
This was the main reason for 
the decline in profitability of 
the UK retirement homes divi- 
sion. which fell from trading 
profits of £700.000 to 
break-even. 

However, a lower average 
selling price of £68,500 - com- 


pared with £S8£Q0 - also con- 
tributed to the decline. 

Mr Holland said the juice foil 
had been due to a larger pro- 
portion of older stock. He 
added, however, that new 
stock was coming on stream at 
a higher rate than last year, 
and would, improve «nnrgi ns in 
the second half. 

The French subsidiary 
incurred losses of £300.000 dur- 
ing the first half. Mr Holland 
said all further Investment 
overseas had been halted. 

Losses per share improved 
from l4.1p to lUp. The interim 
dividend is maintained at 

0.Sp. 


Newspaper Publishing in the 
black but warns on outlook 


By Raymond S noddy 

NEWSPAPER Publishing, the 
owner of The Independent and 
Independent on Sunday, has 
moved into profit in the first 
half after more than a year of 
significant losses. 

The company made a pre-tax 
profit of £465.000 in the six 
months to March 29, which 
compared with a loss of £6. 46m 
in the same period last year. 

The 1991 loss did. however, 
include exceptional items of 
£19ul 


However, Sir Ralf Dahren- 
dorf, the newly appointed 
chairman, warned yesterday 
that “in the absence of the 
kmg-expected economic recov- 
ery it will be difficult to sus- 
tain this positive result in the 
second half of the year." 

Sir Ralf said The Indepen- 
dent held its own in the face of 
considerable promotional activ- 
ity by its competitors and that 
sales of the Independent on 
Sunday had risen, in spite a 
cover price increase in Decem- 
ber. 


to 


Turnover amounted 
£4L3m <£40£m). 

Earnings per share of 2.2p 
compared with losses of 45p 
last time and 64.2p in the 
full year to end-September 
1991. 

Sir Ralf said the company 
had started to reap the benefits 
of the efforts taken last year to 
reduce costs. 

Repayment of substantial 
bank loans out of last year’s 
rights issue had also helped 
the profit and loss 
account. 


Wellcome 

sanction 

WELLCOME Trust yesterday 
won the sanction of the High 
Court to reduce its stake in 
Wellcome, the pharmaceutical 
company, from 73.fi per cent to 
25 per cent. 

The Trust, a medical charity, 
plans to sell much of Its hold- 
ing through a global sale 
this summer, probably in 
July. 

The Trust was established 
under Sir Henry Wellcome’s 
will and needed court approval 
to cut its stake below 50 per 
cent. 

The court said the trust 
could sell up to 417m shares. 
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For 70 years NCM have insured risks in 
places all over the globe. 

Except one. Our own backyard. 

Now with our domestic credit cover, our 
experience from the far flung corners Is 
available for trade here in Britain. 

K*s available fast. Using state-of-the- 
art Information Technology, our turn around 


will be every bit as efficient as on export 
business, where 70% of decisions are deliver- 
ed within 24 hours. 

ft avails you of the information on our 
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vast database of UK companies, augmented 
by links with credit information agencies 
throughout the world. 

And it’s available in plain English. So 
It's concise and easy to understand. 

You often hear claims of ‘a world of 
experience’. 

With us it’s undeniable. 
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Schofield will steer MTM 


By Richard Gourlay 


MTM, the specialist chemicals 
company which saw its share 
price plunge in March, yester- 
day appointed Mr Ken Scho- 
field as chief executive in a 
board shake-up involving the 
resignation of all non-executive 
directors. 

The shares gained 7p to S4p 
yesterday on news of the 
appointment 

Zt followed a boardroom bat- 
tle between two camps. On one 
side, the executive directors 
and institutional shareholders 
led by Gartmore, and on the 
other. Postern, the corporate 
management specialists, Rob- 
ert Fleming. MTM's adviser, 
and the non executive direc- 
tors. 

Mr Schofield was chief exec- 
utive at Hickson International, 
the chemical company, but 


announced in March that he 
would be leaving in May, hav- 
ing turned the business 

around. 

MTM's non-executive direc- 
tors failed on Wednesday to 
persuade the board on the mer- 
its of a Postern-backed plan to 
revive the group's fortunes 
which involved selling key 
assets to reduce debt The non- 
executives. Mr Stuart Wam- 
s ley. Lord Tordofl and Mr Don 
Mackay. resigned yesterday, 
along with Fleming as adviser. 

The executive directors, 
backed by Gartmore which 
controls 5 per cent of MTM, 
supported the appointment of 
Mr Schofield and his plan to 
trade the company out of diffi- 
culty rather than break it up. 

"I am a great one for trying 
to retain what is good in a 
company and reluctant to sell 
what are the crown Jewels in a 


depressed market.’’ Mr Scho- 
field said. 

MTM’S share price slumped 
from 286p to 26p in March after 
it failed to convince Binder 
Hamlyn, its auditors, to sign 
off its 1991 accounts and 
warned of profits well below 
expectations. 

The announcements trig- 
gered concern about last year's 
accounts, which the auditors 
are now reviewing. 

Mr Richard Lines later 
resigned as chairman and Mr 
Tom Baxter left the finance 
director post. Mr Lines retains 
a 7 per cent stake in the com- 
pany. which he founded in 1979 
alter a career with I Cl, 

MTM declined to comment 
yesterday on whether the com- 
pany would have to adjust ear- 
lier years' profits and balance 
sheets as a result of the review 
by Binder Hamlyn. 


The board meeting held last 
Wednesday is understood to 
have discussed a draft report 
on the company's accounting 

and underlying transactions. 
Some detofis are likely to be 
included whan MTM reports its 
1991 profits next week, more 
than seven weeks after they 
were due. 

During his 18 months as 
chief executive at Hickson, Mr 
Schofield is widely credited 
with sorting out eight years of 
less than successful acquisi- 
tions. 

Mr Schofield is now seeking 
new non-executive directors 
and a new chairman. Postern, 
which was brought In as con- 
sultant after the resignation of 
Mr I lines and Mr Baxter, is to 
continue helping with the 
finan ce management at MTM 
which still lacks a finance 
director. 


Asda Prop 
jumps to 
£4.46m 


A JUMP in pre-tax profits 
from £1.4m to £4.4Gm was 
announced by Asda Property 
Holdings for the year to 
December 3L 

Mr Emanuel Davidson, 
chairman, said the improve- 
ment was achieved through a 
combination of increased trad- 
ing activity, growth in rental 
income and reductions in 
Interest payable and over- 
heads. 

Turnover amounted to 
£35 -9m (£31m) with net rental 
income of £Zl.lm (£10-2m). 

Earnings improved to 5.6p 
(2p) and, as already 
announced, the dividend is 
raised to a total of 2p (l.S5p) 
with a second interim, in lieu 
of a final, having been paid on 
April 3. 


Correction 

Greycoat 

Yesterday we reported that 
Greycoat bad completed a 
£125 .Sm refinancing of a prop- 
erty In London. In fact, 
although it has received com- 
mitments from banks for the 
financing, the deal is not due 
to be formally completed until 
June. 


Worcester opposition group 
appoints Cazenove to advise 


By Maggie Urry 


SHAREHOLDERS in Worcester 
Group who are opposed to a 
£71.8m bid from Robert Bosch, 
Che German conglomerate, 
which the company has 
agreed, yesterday appointed 
Cazenove, the brokers, to act 
for them. 

Also yesterday, Bosch’s 
adviser posted the' offer docu- 
ment to Worcester sharehold- 
ers. It disclosed that Bosch 
already has undertakings to 
accept from 51.4 per cent of 
holders, or 50.6 per cent on a 
fully diluted basis, and so 
could go unconditional as to 
acceptances. 

In the document Mr Michael 


Davies, Worcester’s indepen- 
dent director, advises Worces- 
ter shareholders to accept or 
“it is likely that you will 
become a minority investor in 
a company effectively con- 
trolled by Bosch'*. 

The document also outlines 
the industrial logic in combin- 
ing Bosch's Junkers boiler divi- 
sion with Worcester, the lead- 
ing maker of combination 
boiiere in the UK 

Shareholders who met yes- 
terday to discuss action are 
believed to account for about 
25 per cent of Worcester's capi- 
tal. They think that the 225p 
price being offered is too low. 
Some are also concerned that 
an arrangement giving Worces- 


ter’s management shares in the 
new Bosch subsidiary, rather 
than cash, mea ns that not all 
shareholders are being treated 
similarly, a requirement of the 
Takeover Code. 

Worcester’s management 
will be bought out in 1996 at a 
price depending on average 
earnings in 1993, 1994 and 1995. 

The document says the man- 
agement deal was “discussed 
extensively" with and 
approved by the executive of 
the Takeover Panel before the 
offer was announced. The dis- 
senting shareholders have 
already lodged a complaint 
with the Panel and are consid- 
ering an appeal to the full 
Panel. 


Second half puts Filofax in black 


FILOFAX wiped out its first 
half loss to record a pre-tax 
profit of £493,000 for 1991, com- 
pared with a deficit of £L55m. 

Mr Robin Field, chief execu- 
tive, said the improved perfor- 
mance - the second half pro- 
duced £lJm - was the result 
of the international market for 
ring binder organisers remain- 
ing strong, success of new 


products introduced in the sec- 
ond half of 1990 and in 1991, 
and the fruits coming through 
of walk done on the Interna- 
tional distribution network. 

The outcome reflected an 
improvement in gross margins 
- turnover came to £10.7m 
(£11. lm) - as well as the strict 
control of overheads. Earnings 
per share worked through at 


2£p (losses 9.5p). 

Reorganisation and restruct- 
uring costs of £602,000 (£L3m) 
were provided. Those were the 
last exceptional charges 
directly resulting from the new 
strategy. 

US sales for 1991 were 14 per 
cent ahead In dollar terms 
despite an overall decline in 
the stationery market. 


RMC AT THE HEART OF EUROPE 


“The outlook for 1992 can hardly be described as 
encouraging. I am confident, nevertheless, that the 
Group’s fundamental strengths will stand us in good 
stead. Opportunities for soundly based expansion will 
continue to be examined and, where appropriate, 
exploited. The maintenance of the Company’s strong 
financial base will remain our paramount objective” 


Chairman 



The Annual 
flaml Muting 
wB beheld at flw 
EauonffKPMc, 


PtokLane, 
Loudon Wl, an 
Bad Ibft 1992 

XlUOUB. 


I 


Ifjm mold Hoe 
i copy of Ok 1991 
Anaoal Report 
phase wriee ok 
The Secretary, 

RMC Group pic., 
RMC Hook, 
CoUhartroor Lane, 
Ttafpe, Egham, 
Sonry.TWTOXTD. 


SUMMARY OF GROUP RESULTS 

1991 1990 

TURNOVER £2,797.7m £2, 589.3m 

Pre-Tax Profit fl67.4m £2l6.2m 

Earnings per Share 36.0p 562p 

Dividends per share 20.op I9jp 


rmc: 


RMC Group p.l.c. 


The RMC Grvnp operates iruemaJumaOr in 
Austria, Btlgkan, Fnatet, Gamnip. HoBand, Hungary, Israel, IbrtugdL Repvb&eof 
Intend, Spain, United and the Umed States America. 
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Resort 
Hotels to 
raise 

£20.6m via 
rights 


By Jane Fuller 


RESORT HOTELS, which 
concentrates on raid-market, 
three-star venues, is making 
its fourth rights issue in less 
than four years to fund acqui- 
sitions. 

The £20jSm proceeds of the 
l-for-2 Issue will virtually 
wipe out net debt ahead of the 
purchase of iz hotels already 
run by the group. These holds 
in the County Resort and 
Country Resort chains will 
bring the number of hotels 
owned by the group to 25, 
while another 19 axe managed. 

The issue price is 63p. Yes- 
terday the shares died 7p to 
close at 76p. 

When the group floated on 
the USM in March 1988. the 
placing price was the equiva- 
lent of 70p (there has been a 
consolidation). 

The group estimated that 
pre-tax profit had increased by 
at least 30 per cent to £6m in 
the year to yesterday. Mr Rob- 
ert Feld, managing director, 
said turnover would he 
roughly 35 per cent ahead of 
the previous eig.gm. 

However, additional shares 
in issue meant that waratng g 
would fall by about lp to 
7.95p. The total dividend is 
forecast to rise slightly to 
3.45p (3.4p). 

Since the previous rights 
issue, a 3-for-5 in February 
last year which raised £12. lm, 
the network has grown from 
33 to 44 hotels, with the num- 
ber of bedrooms doubling to 
1,900. 

Mr Feld said some protection 
from recession In the UK had 
been derived from business 
customer trading down from 
the four or five-star level and 
from the smaller size of the 
hotels. 

“They are not sleeping facto- 
ries 

The hotels being acquired 
are part of the Business 
Expansion Scheme, in which 
Resort has Its roots. Mr Feld 
said the purchases, which 
would be completed in 1993 
and 1994, would bring in 
£24.5m of debt 

Resort’s latest net debt fig- 
ure was £21m, about £1.4m 
more than the last year-end, 
and the acquisitions could 
have pushed up gearing to 55 
per cent. The pro forma 
debt-equity ratio after the 
rights, taking account of the 
acquisitions’ debt, was, 21.5 
percent 

The hotels wfll be acquired 
for just over 13m shares, 
which after the rights issue 
will farther aypenri the num- 
ber In issue by 13 per cent 

Mr Feld said: “I don’t think 
we will need another rights 
issue for a very considerable 
period because of opportuni- 
ties to expand by way of man- 
agement contracts." One 
source of these contracts In a 
di ffignlt time for the UK hotel 
trade was banks putting 
unsold hotels "in deep stor- 
age” nqtii the market picked 
up. 


MFI confirms reflotation 
in light of better trading 


By Maggki Urry 


MFI FURNITURE Group, the 
kitchen and bedroom fandture 
manufac turer and retailer, said 
yesterday that ft was going 
ahead with a reflotation this 
summer. 

The group was the subject of 
a £71 8m management buy-out 
in 1987 and aimed to return to 
the stock market within three 


However, the float was 
delayed by the recession which 
put pressure on Its trading. 

Yesterday, MFZ said it was 
planning the flotation “in the 
light of much improved trading 
In the first few months of 2992 
and the stock market’s encour- 
aging reaction to the general 
election result”. 

The joint stockbrokers to the 
issue - Rowe & Pitman and 
Smith New Court - both pub- 
lished research on the group 


yesterday. They estimate that 
the group will have made a 
trading profit of £70m in the 
financial year which ended last 
Saturday. 

They point oat that, d e s pit e 
the recession, the group contin- 
ued to trade profitably before 
interest charges, with the low- 
est year producing a trading 
profit of more than £50 sl They 
say that MIT is the leading UK 
furniture retailer with 13 per 
cent of the market About 60- 
per cent of sales are accounted 
for by products it manufac- 
tures itself 

The value of the group will 
depend on the amount of debt 
which wfll be repaid from the 
proceeds of the float, but a fig- 
ure in excess of £750m Is expec- 
ted. 

The group has about £500m 
of debt at present Mr Derek 
Hunt ch airman, said yesterday 
that the group would be com- 


fortable with up to WOOL of' 
borrowings. 

It has yet to decide ho# 
much to raise in the float a nd 
shareholders who backed t&; ;. 
buy-out may use it to sell Qwir- 
s hares. Asda, the food retail; 
group which previously owned 
MFI. and which has 25 per ceah 
of the shares, has said ltris not , 
a long-term holder of MEL ‘_*v. - 

Mr Hunt said the feroup, 
which has 174 stores in the UK, 
aimed to roll wit its new trad*' 
ing format In the UK over the 
next three years and has tar- 
geted 40 towns where It would : 
like to open stores. It atom abas 
to expand its profitable 80 store. 
<*hnfn in France and possibly to 
pypand into Spain. snd.Fortw 
gal later. — 

It is also considering expand _ 
ing its »n? " |Tfa ctn rinffl HisiiiBM ... 
to cover electrical kitchen 
appliances such as ovens, ' 

( and dishwashers. ' 


Reorganisation costs behind ? 
decline to £3.33m at Cl Group 


By Angus Foster 


d GROUP, which is rational- 
ising and reappraising strategy 
after growing rapidly in the 
1980s, yesterday announced a 
decline in profits because of 
the recession. 

Pre-tax profits in the year to 
January 32 foil from £3. 75m to 
raaftm. This followed profits of 
£1.69m at the interim stage. 

Mr Patrick McTighe, who 
became chairman last October, 
said Cl had disposed of its loss- 
making capital goods busi- 
nesses, leading to an extraordi- 
nary charge of £L67m. Labour 
had been cut 9 per cent and a 
review of activities was con- 
tinuing, with attention focused 
on the core steel and engineer- 
ing divisions. 

Turnover fell to £75.5m 


(£93.7m), reflecting disposals 
and recession. . 

Sales within the Steel rein- 
forcement and rerolHng divi- 
sions were worst affected, fall- 
ing 22 per cent and 16 per cent 
respectively, but the flooring 
Side And ted the tell in inmi rmw 
to 6 per cent, reflecting resil- 
ient industrial sales. . 

Earnings foil to 2.65p (2-83PX 
The final dividend is L225p to 
hnM the total at 295p. 1 • 

A net cash inflow of £LSm 
reduced borrowings to £4£m 
(£&4m) and led to a lower debt/ 
equity ratio of 34 per cent (40- 
per cent). Interest . costs 
dropped to £L16m (£L8lm). 


• COMMENT 

CTs declining borrowings, new. 
management and rationalisar 
tions highlight its attractions 


as a recovery play. But yester- 
day's 21 per emit rIsfrto 38p in 
the share price was due to 
relief about the dividend father 
than confidence that the -com- 
pany is well set for upturn. 
This year should see tfaftehe- 
fits of cost cuttings and slower 
interest charge. But exposure 
to the depressed construction 
industry via its steel re&dfece- 
mant and commercial flooring 
operations suggest CTnfiKrlag, 
even If its early cycle- busi- 
nesses exceed expedfiMSonsi. 
Forecast profits for thfryuar of 
88m to s&Sm put the stares on 
about 10 Httihi eamingswlth a 
9 per cent yield. With the com- 
pany’s strategy review yet to 
be completed, and maredispos- 
,als possible, uncertainty may 
keep a lid on the share price-* 
little longer. 


Cronite 
returns to 
profits 


Cronite Group returned to 
profits in the six months to 
March 31 with £311,000 pre-tax 
against losses of 82.21m. 

The Birmingham-based engi- 
neer has received a £73m offer 
from AFE, a quoted French 
engineering company. 

Trading profits of continuing 
activities advanced from 
£71,000 to £456,000, aided by the 
release of £110,000 from provi- 
sions. 

The pre-tax figure was 
helped by lower interest 
charges of £285,000 (£663,000). 
The sale of Cronite Steels at 
the end of January lowered 
borrowings significantly and 
had been cut further 
positive cash flow, the com- 
pany said. 

Turnover was £ 10,6m 
(£ZLGm) of which £8m (£&38m) 
related to continuing activities. 

There is no interim dividend. 


Bletchley 
Motor rises 
to £753,000 


Bletchley Motor Group 
Increased, pre-tax profit by 21 
per cent, from £623,000 to 
£753,000, in 199L . 

This USM-quoted Vauxhall, 
Ford and Rover dealer, limited 
its fall In new vehicle sales 
volume to 8 per cent, increased 
sales in the second band mar- 
ket, and had another good 
year in contract hire. 

Sales ' and servicing 
accounted for £288,000 of the 
profit and contract hire almost 
doubled its. contribution to 
£485,000. -Overall turnover 
rose to £6fc2m (£55-9m). • 

Growth in turnover had 
already been seen and 
the groop was ahead of budget 
In the first quarter of 
1992. 1 

Earnings per share were 
154fp (l&9p) and the final divi- 
dend is 4Jp (Or a total of &2p 
<7.85p>. 


Le Creuset 
advances 
to £3.32m 


DESPITE the recession, Le 
Creuset, the* ^JSM-quoted 
French company famous for its 
cast-iron cookware, produced a 
51 per cent increase in pretax 
profits from £3-X6m to £3.32m 
in the year to December 31 
199L 

Turnover improved by 5 per 
cent, from - . £32. 3 m to 
£339m. 

Mr Paul Van Zuydam, chair- 
man, said that -first quarter 
sales were encouraging with 
volumes up in mo?t parts of 
ti» worii 

Hie said that Oils should have 
a positive effect on factory 
overhead recovery and operat- 
ing profit 

Earnings per share rose from 
isap to 13.7P. 

A dividend of FFr042 is pro- 
posed for the year, compared 
with a total of FFrrf.39-for 
1990. 
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♦ 

it Bank 

&■ Co^ Limited 


Appointments 

Advertising 


. appears every 
Wednesday & Thursday 


Friday 

(in the international 
edition only) 


SAftAKREEK HOLDING ILV. 


AroMUgk1M,107BL!C 
Amsterdam, 17 m Nattwriaods 
(PX). Box 7288. 1007 JO 


DIVIDEND 1991 


At the Annual General Meeting of 
SharahoWara hoM on Apr* 23. 1932 
the ditfictond for tha year ervted 31st 
December 1991 wasaetabSshedal: 


The countervalue In Quteh gODdere 
per April 28. 1992 of USS1 .£»(=£». 

1-87) Un cash. 


The cash dMdend few 28% &** 
dividend withholding rax wflT.be 
payable on May 8, 1992 againal 

<to#vwy of coupon no, 22IorJbwiw 
shares at the (allowing paying 


ABN-AMflOBadsH.V. ”, 
Hwsnipacht S97. Ametwdam? 

* J-Hsmy Schroder Wogg 
120 ChwpaWe, London 

* CrtKftLyonnata 

19, Boutomd das Itaftans, Parts 
' BanqnaPaSas France 
BI.ruadaMonceau, Paris 


tf the coupons era deSvered through 
another bar* or agent, Ihe coupons 
should be marked by that bank or' 
•gent- Tahousnof CT-sbanifrttw 
tMdend w* be paid by Inwwridan 
of the Institution which heW the 
dMdend register on April 28, 1092 
at the time of dosing. 


Amsterdam, May 1, 1982 
The Board of MsraQriwnt 
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COMPANY NEWS: UK 


Making waves on the Spanish main 

Brace and Pegff Hollinger wonder whether Bibby is merely tilting at windmills 


"BIBBY & Sons, thfrindus^ 
trial and agri ro jtucal cart 
generate -which is propoS- 
ing.-to Immch .a hbstBe £75m 
bid; -for Ftoanzanto,' Spain's 
only Caterpillar dealer; sa id 
yesterday that it was satisfied 
with-progress on the.offer. 

Ttte statement was issued 
following confusion on 
Wednesday night sommnding 
the request by the Spanish 
stock eschange.for flfffcfo i evi- 
dence of Bibby shareholder 
approval of tbe deaL 
.“Wealways knew tbe stock 
exchange would not be approv- 
ing the offer notQ we ddfrored 
shareholder support,” says Mr 
Alan Gresty, Brance director. 


tional' ie, complete with 
shareHder approval. To gain 
that jnovtfj -however, a OK 
comply must publish details 


days# an EGM. 

jyi relatively untested, con- 
flkfpQt pressure on Baby's 
priced bid, by {forcing its 
tap rather earlier than it 
1 have liked, 'fhe Spanish 
market commission 
(pMV) said on Wednesday 
sjht that it would not con- 


Not surprisingly, Bibby says it 
has no intuitions of making a 
higher offer and dismisses 
rumours of a white knight 

“If there is another player, it 
should make an offer as we 
have, through the proper pro* 
cednresr Mr Gresty says. 

The nest two weeks will be 
uncomfortable for Bibby and 
Barlow Rand, which badly 
needs Ftaanzauto to break its 
machinery business out of the 
crippled South African market 


libby’s proposed bid for Finanz- 
luto is a brave adventure into 
rS^a^^;anknown territory. One can count 


be held in Loudon onMay 14 tq 
get formal approval -i 
although Babiy's 79 per; cent 


get formal approval -‘the number of successful hostile 


shareholder, the South African takeover bids in Spain on the fin- 
S> Mrated^^ gers of one hand and they have 

all been mounted by Spaniards 


Fmanzauto’s board rej 
the -bid on Tuesday;- saying- ' 
undervalued the -company. 

Mr Gresty remains optimise 
about Baby's chances: “Wg* 
stffl very confident as. fops 
the way weiiave proceed . 

and the price we have affisL" 
Bibby*s proposed bid: *. 
brave adventure into unluwn 
territory. One can coupthe 
number of successful b-tile 
takeover bids to Sparing the 
fingers of one hand anjthey 
have all been morn# by 
Spaniards. V- 
The difficulty lies. * the 
Catch 22 gHrarfinn of afe-bot- 
der bids for Spaxdshmhlto 
companies. The Span!: take- 
over code - as imjdaented 
last summer — deefes that 


aider the doctupentatfon - 
which it had asked for, follow- 
ing rumours of an offer - as 
complete untft it had evidence 
that Bibby/ shareholders 
approved of the $l33m offer. 
Bibby might, have hoped for 
«ww flexibility on that partic- 
ular clanse given Barlow 
Rand's support 

RKT1, Bibby ctanigs that the 
CNMV derision alters its plans 
in any way, or that it repre- 
sents a setback to the proposed 
offer. 1 

Finanzauto stock, mean- 
while, wQl begm trading again 
on May 4 and investors will 
have almost two totally free 


weeks to drive up the price 

cash offers for pubShOompa- and, perhaps, make Bibby pay 
nitm rrmet ty» nirfi ^)iyrtf* nmdi. more than it had bargained for. 


Barlow is already Caterpil- 
lar’s sole distributor to Smith 
Africa, where off-highway 
equipment sales have shrunk 
80 per cent since 1983, and it 
has also just been appointed 
Caterpillar’s distributor in Bul- 
garia. Bat Finanzauto operates 
to a market 10 times bigger 
than South Africa's in earth- 
moving products. 

While they wait, Bar- 
low/Bibby will take succour 
from two things. 

First, Caterpillar is support- 
ing the bid. The US group and 
Barlow Rand have developed 
dose ffag and Caterp illar stuck 
by Barlow Rand when many 
US companies were distovest- 
ing from South Africa in the 
1980s. Even if Finanzauto man- 


ages to find a white knight, 
any buyer would require Cater- 
pillar’s approval Perhaps con- 
scious of this, Finanzauto is 
believed to have approached a 
Caterpillar distributor in 
France. 

Second, analysts to Madrid 
are recommending the Ptai^oo 
(7D6p) being offered for Ftoan* 
zauto’s shares. “Finanzauto 
may be worth more than 
$133m," says one Madrid bro- 
ker, “but not with its current 
management." The shares 
were trading at Ptal.075 when 
they were suspended last 
Thursday. 

But that criticism is not 
shared by analysts who track 
the world’s cyclical off-high- 
way equipment markets. “Fin- 
anzauto is far and away the 
strongest and healthiest com- 
pany in the equipment market 
to Spain," says Mr Chris Bap 
row-WnUams, a sector special- 
ist with the Corporate Intelli- 
gence Group in London. 

This is where Bibby might 
find itself doing battle for mar- 
ket and shareholder sentiment 
as it waits to resubmit its offer. 
. Mr Barrow-Williams says 
Finanzauto ftaa substantially 
strengthened Caterpillar's posi- 
tion in Spain by widening its 
supply base and taking control 
of Stet Portugal’s main sup- 
plier. Also, he says the 30 per 
cent of Finanzauto turnover in 
spare parts is significantly 
higher than the industry aver- 
age for equipment distributors. 

The sharp fall in Finanzauto 
profits - from PtaiLlbn in 1989 
to Pta894m last year - may 
have irritated the markets, 
says Mr Barrow-WQliams, but 
It is due solely to a dramatic 
collapse in construction activ- 
ity in Spain as government 
efforts to slow down its boom- 


ing economy have begun to 
bite. 

Caterpillar's overall market 
share in Spain has fallen from 
about 23 to 20 per cent to the 
process, mainly because of 
poor sales of crawler excava- 
tors. This could be recovered 
as Caterpillar brings new mod- 
els to the market. 

Caterpillar's main rivals in 
Spain, notably JCB, have been 
hit even harder as sales of sec- 
ond-hand machines have plum- 
meted. This is because subcon- 
tractors, the main buyers of 
used equipment, have suffered 
worst of all from delayed pay- 
ments in big state-financed 
projects. 

With Madrid showing little 
of Basing the tight mone- 
tary policies which have 
slowed down construction 
activity, Bibby clearly believes 
it is the right moment to try to 
buy Finanzauto. Baring 
Brothers, the Barlow/Blbby 
adviser In Madrid, was confi- 
dent yesterday that It would 
have little trouble completing 
the takeover. 

That is in spite of the fact 
that even at PtaL300. only Fin- 
anzauto shareholders who 
bought their stock after the 
middle of last year will make 
any money selling to Bibby. 
“You would have to look at 
what their chances would be of 
getting Ptal.300 to the future.” 

said one Baring nffirnat in Mart. 

rid. 

Thereto may lie Bibby’s big- 
gest risk to Spanish takeover 
practices. Finanzauto’s stock- 
holders, are, in effect being 
asked to cut and ran. That 
may underestimate the capac- 
ity of Spaniards to hold on 
grimly to their investments 
until they make even the tini- 
est of profits. 


Brown& Jackson 
back cn firm fina 


plans to get 
ncial footing 


By Maggie liny . 

BROWN & 4ACK3N, which 
operates the Fosdstretcher 
cham of dfscouifistores, -yes- 
terday announce)* series of 
proposals which re des ig ned 
to put it bai& (pa fir® “finan- 
cial basis.- ■ . . ■ 

It hopes to beible to pay a 
nqmptai -dhridea for, the cur- 
rent year. • ; 

The shares c* from 7%p to 

9P- -•* ~ . 

A revolt b Institutional 
shareholders t kt year led to 
the departur. of Mr Bryan 
Duffy, the flip’s, chairman 
and chief gsctttive. A new 
managemer- team was 
installed ad" Henry Ans- 
bacher, themer chant bank, 
was appoint*! to undertake a 


Mciaughlin 
& parvey 
£5im loss 

DfTBffimost difficult trading 
year tots history, Mc L a ugh lin 
& Harey, tbe construction 
group, incurred a pre-tax loss 
of £ 5 .m and waived the divi- 
dend: 

Thi followed losses of £19m 
at Ur half-way stage, when 
provsions of £4. 05m were 
msdffor bad debts and write- 


review of the company’s condi- 
tion. - 

The group now plank to raise 
£15.6m through an open offer 
and pla cing, on a l-£r-l bass 
at 7%p. a is to ask he Court 
for permission to r organise 
the capital, which w U out the 
issued capital by £68p. 

It is selling two si Kuharies, 
Advanced Technoli jy Indus- 
tries and A&G lm] orts. and 
concentrating on tin core busi- 
ness. The sale of ATI will 
result in the cano Ration of 
£X0.6m worth of convertible 
preference shares. 

. Brown & Jac 

announced the 
Mr John Jackson 
Mr Jackson is 
Ladbroke Group, 
company, and 



also 
of 

chairman, 
of 

leisure 
, ; i number 


down for constructijn work in 
progress. , 

The company safl that con- 
ditions in the incustry had 
worsened to the scond half, 
but although father provi- 
sions had been mas they were 
on' a much reducer scale. 

- A number of cos saving ini- 
tiatives had been3et in train, 
including a ratiomlfsation pro- 
gramme and the .ales of prop- 
erty. 

One high poinlwas the per- 
formance of th* division in 
Northern frelandwbich contin- 
ued to generae profit and 
increased its nucket share. 


of other non-executive posts. 

The group also reported 
audited results for the nine 
mrmths to September 30 1991, 
showing a pre-tax loss of 
£14JJm and a retained loss erf 
£28Jm- 

The estimated loss before tax 
for the full year was £7-3m and 
the retained loss £21 £m. 

Adjusting for the effect of 
the proposals, tbe group’s debt 
at September 30 would have 
been £15Jm and its net assets 

fflQ-Rm. 

The group also said it had 
agreed to pay £3m in settle- 
ment of a rlfiiffl by the admin- 
istrative receivers of Lowndes 
Queensway, the carpet and fur- 
niture ret aile r from which the 
Poundstretcher business was 
acquired. 


NEWS DIGEST 


Mr Charles Denny, chair- 
man, said that the division had 
secured a substantial workload 
this year. However, turnover to 
south-east Ragland was expec- 
ted to be diminished as the 
company was not prepared to 
accept work at negative mar- 
gins. 

Sales fell to £98.4®, against 
£tI0m to 1990 when there was 
a pre-tax loss of £727.000. 
Losses per share jumped from 
LL6p to 803p. 

The comparative figures 
have been restated following 
changes in its accounting pol- 
icy. 


$75m investment trust 
floated to specialise 
in Brazilian shares 


COBRECIPN NOTICE 
NOTICE OF3EDEMPTION 

.- To the^okfere of 

GOUDINC. 

usrs,ooo,ooo 

11%% Notesdue March 1, 1995 


NOTICE IS HEREBY GIVEN that, parstumt » Paragraph 6(a) and 6(b) of ihe Terms and Conditions 
of the liV.% Notes due March l, 1995 (the of Gould Inc. 


(the Issuer*), the Issuer has elected 



I992toflw 

principal amount of Notes. 

On June X, 1992 the Notes will become de and payable as aforesaid in such coin or currency of the 
United Slates as at ihe time of payment is tender for the payment of pubiie and private debts. 

- the Notes will be paid upon presentatm and surrender thereof together, in tbe ease of Bearer 
Notes, with wmatored Coupons attached^ Ike offices of the paying agencies specified below, subject 
to app licab le. laws and regulations. On aiuafter June 1, 1992 interest on tbe Notes will cease to accrue. 


i Guaranty Trust Company 
TNewYork 
60 Victoria Embankment 
London EC4T0JP . " 

United Kingdom 

Morgan Guaranty Trust Comply 1 ' 

. - of New York . - . - • 

14 Place Vendome •. 

‘ 76001 Paris . . 

France. 

Swiss Bank Corporation. . . 

. lAetebenvorstadt 
CH-4000 Basle 
.. . Switzerland .. 

• ’ ' Gticorp Bunk (Luxemboirf SA 

16 Avenw Marie Therese 
Luxembourg 

GOUIIilNe, i; 

By: Morgan GaaraxUy TrnsC wnpany 


Morgan Guaranty Trust Company 
of New York 
Avenue des Arts 35 
B-1040 Brussels 
Belgian 

Morgan Guaranty Trust Company 
ofNew York 
Mainzer Landslrasse 46 
D-6000 F rankf urt/M a in 
Germany 

Basque Genera le da Luxembourg SA 
14 Rue AJdringen 
2951 Luxembourg 


By Philip Coggan, 

Personal Finance Editor 

THE FIRST investment trust to 
specialise to Brazilian shares is 
being floated on the London 
mam market via a placing. The 
appropriately named Brazilian 
Investment Trust is trying to 
raise S75m (£42.3m) from insti- 
tutional investors. 

Up to 75m shares are on offer 
in the form of 15m units of five 
shares with one warrant 
attached. Each unit is priced at 
*5. 

The trust is being managed 
by Latin American Securities, 
which also manages Latin 
American Investment Trust, 
the top performing trust of 
1991. 


T&N expands with 
Czech acquisition 

T&N, the UK-based automotive 
components and engineering 
group, has acquired a majority 
stake to Ostoek, Czechoslovak- 
ia's former state-owned monop- 
oly producer of braking materi- 
als. 

Ostoek, based in the north- 
eastern region of Bohemia, pro- 
duces brake ifatog q and other 
friction materials for the auto- 
motive, rail, engineering and 
industrial sectors. It employs 
some 500 people and in 1991 
produced turnover of some 
KcsaOOm (£5-8m). 

The purchase price was not 
disclosed but tbe company has 
undertaken to invest substan- 
tially in expanding and 
modernising the business. 

Scottish Mortgage 
net assets at 173.7p 

The net asset value per share 
of Scottish Mortgage & Trust 
was 173.7p at the March 31 
year end. OB per cent up on the 
172L3p of a year earlier but 5U3 
per cent down on the 180.7p at 
the half year. 

Pre-tax profits were down 
from £2 1.8m to £20. 8m and 
earnings fell marginally from 
442p to L25p. The total divi- 
dend is increased from 3,7p to 
3L9p with a proposed final of 

2.6p. 

Margins squeezed 
at Shiloh 

Shi) oh saw pre-tax profits dip 
from £659,383 to £502,782 over 
the 12 months to March 28 as 
recession affected its textile 
spinning, healthcare and pack- 
aging activities in the second 
half. 

Turnover improved to £23 .5m 
(£19m) reflecting three acquisi- 
tions, 

Some 76 per cent of profit 
and 52 per cent of turnover 
emanated from the healthcare 
side, although pressure on 
margins and tower than bud- 
geted activity prevented the 
group gaining full benefits 
from acquisitions. 


Latin American Securities is 
a subsidiary of Foreign & Colo- 
nial and it is hoped that the 
Brazilian trust will be avail- 
able via F&Cs regular savings 
plan in six to nine months' 
time. 

Shares to Latin America 
surged in 1991 as economic 
reforms and democratisation 
swept the continent Brazil has 
lagged slightly behind to this 
process and the economy is 
expected to show negligible 
growth in 1992. Nevertheless, 
its market rose 151 per cent, in 
dollar terms, last year. 

Thew trust intends to invest 
in small and medium sized 
Brazilian companies, which are 
expected to benefit as the econ- 
omy recovers. 


Warnings per share eased to 
5JB2p (798p): a proposed final 
dividend of L875p brings the 
total for the year to 2.75p 
(2.625p). 

Scottish Cities hit 
by takeover costs 

Net asset value per share at 
Scottish Cities Investment 
Trust declined from 9Q.7p to 
86.4p in a first-half dominated 
by the takeover in November 
of Anglo Scandinavian Invest- 
ment Trust 

This was reflected by 
Increased administration 
expenses and provision for the 
interest on its zero coupon 
debenture, met by transfer 
from capital reserves. Interest 
payable jumped from £131,000 
to £536,000. Net revenue fell to 
£42.000 (£365,000). 

The interim dividend is 
unchanged at 0.9p (after adjust- 
ing for scrip issues) on earn- 
ings per share of O.lp (l.lp 
restated). 


Slick pays £3.8m for 
contracts from GPT 

Blick, which sells, rents and 
maintains communications 
equipment, has purchased a 
portfolio of contracts for re ntal 
and maintenance from GPT, a 
company jointly owned by 
GEC and Siemens, for £3£m 
cash. 

Of the consideration £2.5m 
was immediate and the hnianno 
is payable as to £650,000 on 
November 4 1992 and £650,000 
on April 20 1993. 

Majedie net asset 
valoe-at 341p 

Majedie Investments reported a 
net asset value of 341p at 
March 81. This marked a mod- 
est decline from 348p at the 
trust's year-end in September, 
but was unchanged on the 
interim stage of 1991- 

Net revenue for tbe six 
months to end-March 
amounted to £1.15m (£L19m), 
equal to earnings of 4.38p 
(4-5lp) per share. The interim 
dividend is maintained at 5L5p. 




1992 

First Quarter Results 


Summary 

ICI Group profit before tax in the first quarter was EM 2m. an increase of 
£14m over the first quarter of 1991 . Earnings per share improved by 17% to 2Q3p. 



Fust 

First 


Quarter 1991 

Quarter 1992 

Turnover 

£UK2kn 

£3,055ra 

Profit before taxation 

£!9Hm 

£2 12m 

Earnings per £1 Ordinary Share 

17 Jp 

203p 


A summarised Group profit and loss account is given in the second table below. 

Comparison with the First Quarter of 1991 

Group turnover in the first quarter of 1 992 was similar to lust year. Higher 
sales volume I + 1%), mainly in the United States and Continental Europe, 
and favourable exchange movements ( +4%> were offset by the net of feci of 
divestments t— 3%) and kwer local selling prices I — 2%), mainly in Europe. 

Bioscience trading profit increased by £l5m to £I70m. In Pharmaceuticals, 
sales of the newer products 'ZesiriT. 'Zoladex' and 'Diprivan continued to grow 
sharply and accounted for almost one third of the sales. Agrochemicals and 
Seeds profit was below the previous year due to lower volumes in January and 
February. 

Trading profit in Specialty Chemicals and Materials increased £24m to 
£49m with all businesses reporting higher profits. Materials and Specialties 
benefited from increased margins and cost reduction programmes, faints 
underlying performance improved significantly compared to 1991. as the prior 
year's results included disposal gains. 

Trading profit in Industrial Chemicals of £.11 m was £4m below lust year. 
The decline was entirely due to Chemicals Jfc falymers which, despite the 
inclusion of a disposal gain on the sale of the Salt businesses, saw profits fall 
because of reduced selling prices and lower volumes. Tioxide trading results 
improved due to higher volumes and strict cost control. 

In Regional Businesses, trading profit decreased from £l2m to a loss of 
£lm mainly as a result of the continuing recession. Income from associated 
companies was £1 2m below the prior year which included a disposal gain on 
the sde of investments. 

The overall effect of disposal gams on pre tax profits has been similar in 
each period. 

Taxation 

The tax charge for the first quarter of the year amounted to £62m (first 
quarter 1991 £72m). comprising of UK corporation tax of £8m (£8m) and £54m 
l£64m) in respect of overseas and associated companies. 

Quarterly Information 




Turnover 

Profit 
Before Tax 

Earnings per 17 
Ordinary Share 



£m 

Zm 

pence 

1991 

1st Quarter 

3X62 

198 

173 


2nd Quarter 

3316 

309 

293 


3rd Quarter 

3J074 

1% 

17.9 


4th Quarter 

3046 

140 

11.9 


Vfear 

12,488 

843 

76.4 

1992 

1st Quarter 

3055 

212 

203p 

Major exchange rates used to translate the 

First Quarter awrage 

results of overseas operations into sterling: 

for trading results 




1991 

1992 

US Dollar 


1.94 

1^0 

Deutschmark 


190 

2.S7 


Chairman^ Comments 

In announcing the results, Sir Denys Henderson. Chairman or ICI. 
commented: 

"We are pleased to report a 7% increase in our profits as compared with the 
Erst quarter of 1991. In Bioscience Products, Pharmaceuticals continued to 
show good results. Elsewhere there are signs of improvement in the Specialty 
Chemicals and Materials businesses with faints a strong performer. However, 
margins continue to be depressed in our Industrial Chemical operations where 
customer demand is still weak. 

It is still uncertain when the difficult trading conditions of the past eighteen 
months will finally be behind us. There are, hewever. some signs of recovery 
in the USA and in the UK, particularly in the housing, consumer products 
and textile markets. There are also indications of better growth in parts of 
Continental Europe but the Japanese economy is faltering. 

What is clear is that we continue to benefit from our vigorous reshaping 
programme which has been underway for some time. Additionally, the Acrylics 
and Fibres transactions with Du Pom, which were announced last week, should 
also have a beneficial impact on shareholder value in due courser 

Group Profit and Loss Account 

The unaudited trading results of the Group for the first quarter or 1992. 
together with comparative figures for 1991, are as follows: 


1991 



1992 

First 



Fust 

Quarter 

Year* 


Quarter 

Zm 

Zm 


Cm 

3052 

12,488 

Turnover 

3,055 

233 

1033 

Trading profit 

254 

141 

549 

1 After providing for: 

| Depreciation 


18 

30 

Income from associated companies 

6 

—53 

-220 

Net interest payable 

-48 

198 

M3 

Profit before taxation 

212 

-72 

-279 

Taxation 

-62 

126 

564 

Profit after taxation 

150 

-3 

-22 

Attributable to minorities 

-6 

123 

542 

Net profit for the period 

144 

173p 

76.4p 

Eamings per £1 Ordinary Share 

20-3p 


* Abridged results: full statutory accounts for the year IWi, together with an 
unqualified audit report will be lodged with the Registrar of Companies, after 
approval at the Annual General Meeting. 

Next Announcement 

Trading results for the first half of 1992 will be announced on Thursday 
30 July 1992. 
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Roland Rudd charts how Lonrho came to strike a deal with Libya 




M R ADNAN Khash- 
oggl, the Saadi Ara- 
bian financier, never 
does things by halves. The 
venae he chose for the first 
meeting between Mr Tiny Row- 
land, Lonrho’s chief executive, 
and representatives of Libya's 
Colonel Muammer GadafQ was 
Paris' fashionable Restaurant 
Laurent 

On Thursday November 21 
1991, Mr Rowland, accompan- 
ied by Mr Robin Whitten, a 
Lonrho director, joined Mr 
Khashoggi and a group of 
other businessmen at a table 
booked for 20 people at the res- 
taurant. The others inclnded: 
Mr Reda Alaywan, a Lebanese 
businessmen; a Libyan based 
in Paris who asked not to be 
identified; and Mr Mousdafa 
Zouhde, head of the African 
operations of the Libyan Arab 
Foreign Investment Company 
(Lafico), Libya's state-owned 
overseas investment arm. 

The Libyans were seeking 
ways of investing In western 
companies; Mr Khashoggi 
thought Lonrho, with its long 
history of close relations with 
governments in sub-Saharan 
Africa, might be the perfect 
partner. 

At the lunch, the conversa- 
tion centred on one thing: how 
Lafico and Lonrho coaid 
“mutually work for their best 
interests", according to one 
participant. 

Less than five months later, 
the discussions over that Paris 
lunch table had led to a £l70m 
i foa l to wmito the Libyans part- 
ners in one of Lonrho ‘s hotel 
chains. 

There was to be one other 
consequence: yesterday, the US 
administration revealed it was 


investigating the relationship 
between Libya and Lonrho - 
an investigation which might 
lead to Mr Rowland's company 
befog blacklisted In the US- 
All that was still In the 
future when the idea of the 
lunch was first hatched by Mr 
Khashoggi and Mr Alaywan in 
September. That month, the 
two men signed a Joint venture 
agreement and established a 
joint company named Radix, 
based in the British Virgin 
Islands, with its registered 
office at PO Box 3236. Road 
Town, Tortola, to exploit what 
they perceived as Lafico's 
desire to expand in the West 
Mr Alaywan and Mr Khash- 
oggi were natural partners. 
The former had extensive con- 
tacts with Lafico - he was 
already acting as an intermedi- 
ary between Lafico and the 
president of a chain of French 
hotels, for example. Mr Khash- 
oggi had excellent western con- 
tacts with potential partners 
grid a formidable reputation as 
a broker of deals between west- 
erners and Arab governments 
during the oil boom of the 
1970s and early 1980s. 


I n October Mr Khashoggi 
approached Mr Rowland 
about possibly doing busi- 
ness with the Libyans. 

Lonrho had just completed 
one of its most disappointing 
financial years. Pre-tax profits 
had fallen by 24 per cent to 
£207m, the final dividend was 
about be slashed and the bal- 
ance sheet was looking weak 
as net debt rose to over £lbn. 

On October 18 Mr Rowland 
wrote to Mr Mohamed Ali El 
Huwesj, Lafico ’s chairman, say- 
ing how pleased he was to 


learn from Mr Khashoggi of 
Lafico ’s interests in expanding 
Its involvement in hotels. He 
welcomed, the opportunity of 
discussing how the two could 
collaborate. 

Ten days later Mr Ali El 
HuweJ wrote back to Mr Row- 
land expressing Lafico's “win, 
ingness [for the] highest collab- 
orations in the involvement in 
your group's activities, namely 
the hotels chain, agriculture 
and any other field we find 
with interest”. 

Mr All El Huweij’s letter 
underlined the importance Laf- 
ico attached to signing joint 
ventures with western compa- 
nies. He revealed that Lafico 
bad more than 80 joint ven- 
tures across five continents. 

The lunch followed. During 
the discussions, Lonrho’s UK- 
based Metropole Hotels chain 
was identified as the first of 
many Lonrho businesses ripe 
for Libyan involvement, said 
one of those present. A farther 
meeting to talk about the 
details of the deal was fixed for 
February in Geneva. 

As 1991 drew to a close, Lon- 
rho’s Internal accountants and 
lawyers were ordered to pro- 
duce a report on Lafico's west- 
ern interests, according to one 
of the people who worked on 
the project He added that Mr 
Rowland found the report’s 
conclusions satisfactory. 

The second meeting between 
Lonrho and Lafico was held in 
Geneva on February 4 and 5 to 
hammer out the price for a one 
third stake in Metropole 
Hotels. Tlds time Mr Rowland 
was armrupflTiiPd by Mr Robert 
Dunlop, his joint deputy chair- 
man, while Lafico was repre- 
sented by Mr All El Huwej. 


One of the participants at 
the Geneva meeting said that 
the £i77ra price for the stake in 
Metropole was agreed fairly 
quickly. The money was then 
transferred to Lonrho the day 
before the deal was announced 
on March 26. Although Lonrho 
had got its cash, the relation- 
ship with Libya left investors 
unhappy. The share price later 
fall to 65V4p, its lowest level 
since January 1984 and well 
below the 250p It reached as 
recently as last November. It 
closed yesterday at 106p. 
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I nvestors were not the only 
people left unhappy. Mr 
Alaywan had understood 
that a commission of 10 per 
cent, or £17.6m would be paid 
to the three intermediaries. In 
the event, he says, Mr Khash- 
oggi said Mr Rowland would 
only pay l per cent. Mr Alay- 
wan subsequently wrote to Mr 
Rowland asking him for the 
commlssfon, but says he has 
not heard from Lonrho. 

Relations between Lafico and 
Lonrho, however, remained 
smooth. Much time in Geneva 
was devoted to exploring what 
other joint deals the two might 
do in the future. As Mr Alay- 
wan put it “This was the first 
of many deals.” 

But yesterday's news that 
Lonrho's Libyan dealings have 
triggered an investigation of 
the company by the US Trea- 
sury Department’s Office of 
Foreign Asset Control (OF AC) 
shows the price that Mr Row- 
land might have to pay for 
dealing with Lafico. There is 
now a real possibility that Lon- 
rho could be placed on the US 
government's list of banned 
companies. 
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They say life is a lunch. In this case the meeting of Mr Tiny Rowland (top) and Mr Adwan Khas' 
about a closer tie between the Middle East and Europe. The venae was the Restaurant Laurent, 
fashionable eating places in Paris. It enjoys a two star Mfp.heHn rating. Pictured bottom is Robe 



Villagers call banks to account 

Richard Donkin on the blight on Chiddingfold 


Cost savings dictate bank mergers in US 


C HIDDINGFOLD is one 
of those pan tiled Surrey 
villages you used to 
pass through on the way to the 
south coast in the days before 
motorways and foreign holi- 
days. 

The children on the back 
seat of the car, uncontrolled by 
safety belts, would push their 
noses against the glass and 
shout: “Oo, isn't Otis lovely. 
Can we stop and feed the 
ducks dad?” And father would 
look down at his watch, then 
up at the half-timbered pub 
overlooking the village green 
and the pond and think: “why 
not?” 

He might have popped into 
the Lloyds bank next door and 
topped up his holiday money. 
A few doors further along the 
green he would, have found the 
NatWest and the Midland. The 
sign of the blade horse hung 
fittingly across from the old 
forge where horses were befog 
shod as late as 1950. 

The forge survives, along 
with the butcher, the baker, 
the grocery store, the news- 
agent and the chemist. 

Chiddingfold is a healthy vil- 
lage of about 3,000 people but 
trade has suffered in the 13 
months since the si gn of the 
black horse was replaced by an 
estate agent’s board. 

NatWest was the first to 
leave about 18 months ago. 
Then the Midland went and 
Lloyds closed its doors about a 
year ago. In 1609 a pestilence 
hit the village, claiming 50 
souls in quick succession. It 
was as if nearly 400 years later 
the banks bad fallen to another 
disease. 

Mr David Wright, the black- 
smith, believes the affliction 
had a foreign origin. “All those 
bankers went down to Mexico, 
drank a lot of tequila, and lent 
them too much money. Now 
we’re paying for it,” he said. 

"Lloyds sent us a letter say- 
ing 'We are closing this branch 
so that we can improve your 
quality of service.' I have it 


somewhere. It was worth keep- 
ing.” 

Sir Jeremy Morse, Lloyds 
chairman, this week cited 
Chiddingfold as an example of 
how a bank merger could pre- 
vent what he called disorderly 
attrition. When he said it was 
“an absolute nonsense” that 
“poor Chiddingfold” had no 
bank branches, the locals 
found his statement somewhat 
ironic given that Lloyds had 
been the last bank to go. 

“They told ns they would not 
leave the village, so many peo- 
ple transferred their business 
to Lloyds. It was doing so well, 
and we still cannot understand 
why it has dosed,” said Mrs 
Susan Rose, who runs the 
newsagent’s shop with her hus- 
band Brian. 

The banks were run as sub- 
branches of larger branches in 
Godaiming, eight miles away. 
They opened up on three days 
a week, 10am to 2pm Monday, 
Wednesday and Friday. “Of 
course all three branches 
opened the same days and 
hours. They didn't stagger the 
hours,” said Mrs Rose. 

The Roses organised a peti- 
tion which failed to move 
Lloyds, nor could they internet 
the bank in the idea of running 
a cash machine in their shop. 
They suggested a mobile bank, 
or the banks getting together 
and sharing the same prem- 
ises, but the villagers ulti- 
mately had to settle for the 
only option left to them - to 
drive Into Godalming or Hasel- 
mere. 

“This place really used, to 
buzz on a Friday. All the farm- 
ers used to come here to the 
bank and buy their Farmers’ 
Weekly at our shop. They don't 
come now,” said Mr Rose. 

AU the traders said their 
businesses had suffered 
because people would often 
combine their trip to the bank 
in Godaiming with doing their 
shopping. Mr Reg Young, the 
butcher, said he had seen his 
trade drop by 40 per cent since 


the banks went, “I had seven 
staff then. Now I have three,” 
he said. 

One of the biggest com- 
plaints is the outlay necessary 
for villagers to get at their 
money. The return bus fare to 
Go dalming is £L20 and a new 
parking scheme charges 40p for 
all on-street parking. “It takes 
an hour of my time and costs 
me 40p plus petrol, every time I 
go the Midland Bank in God- 
aiming," said Mr Young. 

Sir Jeremy appears to have 
re-ignited a militant streak 
among the villagers that has 
lain dormant since 1929 when 
they threw the village police 
sergeant into the pond, accus- 
ing him of burning down their 
annual bonfire before the cele- 
brations on November 5. Some 
200 po l icemen were summoned 
and lined up on the green. It 
was the last time they read the 
riot act on English soiL 

Beneath the Jaeger sweaters 
and the Harris tweed jackets 
the sinews are stiffening once 
more. "It’s killing village life,” 
said Ray Bastable, the travel- 
ling fishmonger who has to 
increase the size of his float 
when he comes into the vil- 
lage. “Nobody has any 
change,” he said. 

Villagers are helped by a 
friendly service from some of 
the shops. “You can cash a 
cheque for £50 at the Co-op 
when you buy goods there. 
They are very good for doing 
that,” said Mrs Thelma Lane. 

Another saviour is the Post 
Office, which offers free bank- 
ing with Girobank but it costs 
£2.50 to cash a cheque from 
one of the clearers there. 

No-one in Chiddingfold, it 
seems, quite understands why 
every clearer had to leave. 
Lloyds said yesterday that no 
decision to dose branches was 
taken without “an awful lot of 
thought and regret-” 

It said the Chiddingfold 
branch had about 200 custom- 
ers when it closed and had 
been unviable. 


THE PROPOSED merger of 
Lloyds Bank and Midland 
Bank could become a night- 
mare for thousands of workers 
who might face redundancies, 
fait in cost terms it could prove 
an extremely efficient method 
of rationalising bloated branch 
networks. 

That, at least, appears to be 
the initial lesson to be drawn 
from the experience of two of 
the three large-scale bank 
mergers that have been agreed 
over the past year in the 
United States. 

The two mergers that bear 
comparison are the joining of 
the Bank of America and Secu- 
rity Pacific in California and of 
Chemical Bank and Manufac- 
turers Hanover Trust in New 
York. 

These two mergers, which 
resulted in the creation of the 
second and third biggest banks 
in the US In asset terms, were 
both known as “in-market" 
transactions, combining com- 
petitors in the same markets - 
as opposed to an “across-mar- 
ket” deal, such as the merger 
last year of the North Carolina- 
based NCNB and the Georgia- 
based C&S /Sovran. 

In UK terms, a Lloyds-Mld- 
land link would be the in-mar- 
ket deal, with Hong Kong and 
Shanghai's bid for Midland 
clearly representing the across- 
market transaction. 

Although initially greeted 
with scepticism, in-market 


deals are fast gaining favour in 
the US. 

The cost sayings that can be 
achieved are, in fact, beginning 
to outstrip earlier expectat- 
ions. 

Chemical Banking, as the 
newly combined Manny Han- 
ny/Chemlcal institution is 
called, has said it expected to 



already cut 2,500 jobs. 

As the third largest US bank, 
with $136bn of assets. Chemical 
is well positioned to take 
advantage of fixture interstate 
branching possibilities, assum- 
ing the laws are eventually 
relaxed. 

Most of its branch closures 
are within the New York state 
area, with a target of 80 
branches out of 430 to be con- 
solidated. 

In San Francisco, the Bank 
of America, which la effec- 
tively launching a rescue of 
the much weakened Security 
Pacific of Los Angeles, is also 
likely to achieve significant 
cost cuts because of the 


save 8750m of annual costs 
over the next three yeara. 

This is to be accomplished by 
cuts across the board, but with 
a special focus on administra- 
tive and other “back office" 


expenses. 

By the end of this year, 
Chemical should have man- 
aged more than 8225m of its 
cuts, and some analysts reckon 
its eventual savings will 
exceed its 8750m target by 
8100m to 8150m a year. 

In staff terms, Chemical aims 
to shed 6^00 jobs out of its 
combined starting workforce of 
more than 43,000. By March 31 
of this year - only three 
months after the merger was 
completed - Chemical had 


merger. 

The present forecast is for 
$1.2 bn of annual savings by 
1996, with some 10,000 to njOOO 
of the combined bank's 91,000 
jobs befog ehnifaatefl- 

Barik of America needs to 
sell off 183 branches just to 
conform to federal anti-trust 
guidelines. However, it Is likely 
to dose hundreds more as it 
integrates its branch network 
with that of SecFac in Calif- 
ornia and other Western 
states. 

The in-market nature of the 
Bank of Amraica/SecPac union 
is more broadly regional than 
the Chemical Banking case, 
where the two banks involved 
in the merger were literally 
housed in buildings that faced 
each other across Park 


Avenue^ 

But with $l80bn of total 
assets and a position as the 
second biggest US hank after 
Citicorp, the new Bank of 
America, should also emerge in 
a strong position for future 
national growth. 

Mr Le? Coleman, vice-chair- 
man of' Bank of America, 
recently' described mergers as 
"the tody viable option* to 
eliminate' overcapacity in the 
US bankng industry at a time 
when legislative reform has 
been stubk in Congress and 
regulatory relief has been 
largely unavailable. 

It is less dear that the cre- 
ation of Nations Bank out of 
NCNB aid C&S/Sovran was 
the only solution for these 
Southeastern hanks. 

The K.6bn NationsBank 
deal, watch created a regional 


savings te now befog esti- 
mated atffiQm. 
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Hie bad dBWiflsue fa espe- 
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where commerol real estate 
loan losses havibeen severe. 
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will almost cekfoly have 
some overlappit . company 
lending in the b» debt cate- 
gory. \ 

Bank mergers & nonethe- 
less now considered practical 
tod in tbe US marfe and pre- 
dictions from bankfe and top 
regulators suggest fat by the 
year 2000 Amends 12,000 
banks may be whittle denim to 
as few as 5,000 to 6,® institu- 
tions. I . - 

More than anytkhg-- else, 
cost saving is drifag tbe 
trend. . \ . 
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TUC chief 
calls for 
referral 



MR NORMAN Willis, general 
secretary of the Trades Union 
Congress; yesterday added his 
voice to calls by trade unions 

that the proposed £3.7m bid 
for Midland Bank by Lloyds 
should be referred to the 
Monopolies and Mergers Com- 
mission. 

In a letter to Mr Michael 
Hesehfoe, the trade and Indus- 
try secretary, Mr Willis said 
the proposed merger bad 
Important implications for 
competition and service provi- 
sion in private and business 
banking. 

He said it was reported that 
a merged bank would control 
SO per cent to! all lending to 
medium-sized an|i small busi- 
nesses, an area where banks 
were already under criticism 
for their lending practices. 

An emergency motion con- 
demning the bid, with the 

feared loss of 20,000 jobs and 
the closure of 1,000 branches, 
was passed unanimously by 
delegates at the Wales TUC 
annual c onferen ce yesterday. 

Mr Leif MHfa, general secre- 
tary of Bifu, the banking 
union, said industrial action 
would be considered if the 
merger went ahead. 

He accused Lloyds of a 
“deafening sflence” over what 
benefits to customers would 
follow such a move. He 
claimed the only reason 
behind the plan was to create 
advantages for those who 
manipulated the money mar- 
ket. 


Chlriri i ngford used, to buzz on a Friday with farmers coming to bank 


Lisa Wood 


THE PROSPECT of Britain’s 
“big-four" clearing banks 
becoming only three if Lloyds 
goes ahead with a successful 
bid for Midland has prompted 
small business owners and 
their organisations to consider 
the attractions of banking with 
a foreign owned bank. 

Few UK small businesses 
know much about how Hong- 
kong and Shanghai Banking 
Corporation treats its custom- 
ers. But organisations such as 
the Forum of Private Business, 
with. 19,000 members, believe a 
successful bid from the Hon- 
kong Bank would inject a new 
vitality Into a jaded UK bank- 
ing market. 

A takeover by Lloyds, in con- 
trast, would merely strengthen 
attitudes to dealing with small 
business clients which were 
implicitly criticised last year 
when the government insisted 
on the banks introducing codes 
of conduct for dealing with 
their customers. 

“Small businesses need more 
choice not less," said Mr Stan 
Mendham, chief executive of 
the forum. “As they emerge 
from recession they need finan- 
cial stability which should 
come from a more diverse 
banking system." 

The ideal outcome for the 
forum would he for the Hong- 
kong Bank to acquire Midland 
leaving Lloyds free to establish 
finks with a continental Euro- 
pean bank. 

“Either combination would 
bring new attitudes, principles 
and capital,” said Mr Men- 

There is a possibility of over- 


seas banks moving into the UK 
corporate market, according to 
Mr David Burton, a partner in 
The Centre for Consultancy 
(Surrey) which advises busi- 
nesses on their banking rela- 
tionships. “2 think sentiment 
would be very open to their 
coming in." 

Continental banks are seen 
as having closer and more 
long-term relationships with 
their business customers. 

British banks have tradition- 
ally emphasised the Impor- 
tance of deposit protection, 
whereas banks on the Conti- 
nent and in Japan see them- 
selves more as interm e diaries 
between sources of finance and 
business, according to Mr Mar- 
tin Sinks, a Nottingham Uni- 
versity researcher who has 
studied the banks’ relations 
with small businesses. 

This has led to British banks 
basing lending on the amount 
of already in the. busi- 
ness. Overseas banks are more 
willing to relate lending to 
present and future Income. 

But are the continental 
banks really that much 
closer to their smaller custom- 
ers? 

Many of the direct sharehold- 
ings In industry held by the 
German hanks were acquired, 
immediately after the Second 
World War to prevent large 
companies failing. National 
Westminster Rank has com: 
missioned a study of the equity 
of tbe German franfcg 
to see whether they really are 
more supportive pf small busi- 
ness. 

British small business organ- 
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Isations also Mnt to the US 
banking systek where there 
are many vejr small local 
banks. As smll businesses 
themselves time banks are 
closer to their siaEer custom- 
ers and can uneratand their 
needs better, te argument 
goes. Small bankaare however 
more prone to fakzre, as the 
annual US banklnlclosure sta- 
tistics show. \ 

The weakness a the small 
businesses argumet in favour 
of more foreign cofoetition in 
the UK market Is thi so far no 

continental Europap or US 
bank has establisha a long 
term presence in fa small 
and medium-sized Win ess 
market. \ 

The Americans In reticular 
are noted for expazuftg into 
attractive business secW and 
then withdrawing tpidly 
when head office Volley 
changes or business coitions 
deteriorate. Citibank, fetojn- 
ple. began to establiha 
regional network but Wed 
them soon a fte r ward s. \ 

“A lot of the foreign inks 
have withdrawn from fesa 
markets,” said Mr Simon \W- 
ney-Long, a partner of W 
Bank Relationship Cons- 
tancy. “Some believe they m 
be expanding again in W 
months but that is noth 
lot of help to small business; 
.now." [ 

Overseas banks will ali 
have to overcome the problei 
of providing a personal sarvfo 
to small and medium-size! 
business clients from a vert 
limited branch network ob 
from a single office in London] 


A common complaint aout 
the large UK clearers, wlcb 
do have extensive branch Vet- 
works, fa that they are stilltoo 
remote from the conoWisof 
-.their small business' cuswn- 
ers. -V. j' .- l- ' 

The success of iMHlsId-- 
Bank’s First Direct operatidi, 
where personal clients do thor 
banking on the phone, . hs 
prompted some banking col 
sultants to wonder 1 whether 
small, business clients 
also be willing to do buslnesJ 
in this way. This might provide 
an opening for a nan-UE-haxdc . 
without a large network. ' . I 

There are many obstacles' to* 
be overcome before ari’over- l 
seas bank could establish itself 
as a friend of mmii business in - \ 
the UK. At .the moment j 
though, the continental bank? ' 
and the smaller UK banks haw | 
the advantage of a good name 
with tbetr small fawiHgan cus- 
tomers. 

This is partly because they' 
are able to provide a more per- 1 
tonal service to their smaller : 
number of customers and 1 
partly because, since -their! . 
market share is small,- they > - 
rarely show up in' 'the;-' 
surveys which have revealed] 
“^satisfaction with the laagers " 
banks. 

But the symbolism o£-«ne‘ ; 
large UK bank offeiii^ £3.6bn. 
for another at a time when . 
businessmen : and women'-are- 
having difficulty negotiating a- -j 
£i0,000 overdraft with: their- s 
rank manager is hot fort-:pn' J 
foe small business community- - A 
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1 lie U& DTOptety intostry is -- 
. ~‘m - stfll flmfly in the ^ gap of V — ^ w _ ^ 

one of the. worst reees- i 
sions it lias ever «qperl- I |l y U 

encatL Yet, paradoxically; many 
experts thint that the case for boy- 

tag', property has rarely been better, prepre and fond managers could 
“■Our forecasts suggest . that regi their heavy emphasis on 
1992-93 may represent a classic pur- eqifes. But investors have to con* 
dbgslng opportoiity, with tto bene- the possibility of a return to 
St-.oC hindsight,” says Jones Lang tuition Of, say, the prospects tor 
Wootton, the chartered s urveyor ! gopean mcaietary tmical collapsed 
“(% expectation is the worst . ai sterling was devalued), in 
isov^” saysMrBnpeitNabario(tf yich case gilts would have diffl- 
Investment Proparty Databank, a <fty in h o l d ii^ their own. 
research group. ■ There may be ;hn su ch a s cenario, pr^erty could 
strishg arguments to support rotund - it an attractive way of hed gi ng 
tag to the market.” .. . . avestors* bets. If taflatiaa falls, the 

-The nub of Ids ar gimi^i» is that ^oal value ctf income from property 
yields for com- - will appreciate in 

mercia! property ' — ' - — value. If indatiop 

have never stood ‘Onr IS that ”“•» ^ 

SO high, returns exp^iuuu a ukil ^ ^ mitigated 

in other types .of ■ the WOli lS 0V6T. by hitter growth 

tav^tent, such T&ere mf be strong “i®* 5 - u , 

as gilts, are not The problem 

promising, add ro SUppon with assessing 

there is /little retnr nhwr ft the market’ 111836 arguments 
c ompeti tion from & _ . _ is that it is 


Investment rules are being rewritten 


By Vanessa Houider 


Record spread of returns 


Total returns 1391 


Rest of UK industrial 
London industrial 
Sooth industrial 
Rest of UK retail 
South retafl 
Rest of UK office 


competition from 

property ctanpa- 

Dies or foreign. 

investors to -bid up the pricesor 

jmjperty- 

However, : institutions sbdd 
beware of smugness, sajfMr 
Nabarro. Most erf the good tphty 
buildings, that flnnriari the ijfkfit 
during the boom period in tbmid- 
tBBte are not ta institutional bids. 
*Tb maintain the quality -cyotir 
estates- you whl need thes*wild- 
tags,'’ he says. 

A strong case for reuqwr Prop- 
erty investment is also befr made 
at a time when thp dfampBi of the 
exchange rate mechanisr°f the 
European Monetary Systejis pro- 
voking some hard thin kg about 
the merits of gflts and eqdes. 

"* If high real interest ratcare here 
to stay, profits may ooe under 


extremely diffi- 
cult to generalise 
about the state of the market. The 
pain of the property recession is 
still very unevenly spreacL 
The portfolios of institutional 
Investors have “extraordinary 
strength** says IPD’s Mr Nabarro: 
these portfolios boast secure leases, 
low vacancies and include few 
developments in hand. By contrast, 
most erf the quoted property compa- 
nies are over-borrowed and too 
focused on London. The state of 
many private property developers 
- mid the banks which lent to 
them - is even worse. 

At the same time, the property 
market has splintered into separate 
tiers governed by location, quality 
of tenant and length of lease. The 
retumq measured by IPD for 1991 


Smx kwwttwrt Propwy Dasaank 


Jfc POTC8 ■■ ^ . 

■■I IPDaverags • \ 

■H London retafl J 

■■■ South office - . I 

■■M Rest of London office « 
■■■■ Afld-town office - 1 
— ■ City office . . ! 

■■■ West End office |. 

0 ’■ ■ 10 
AmuaHsad retan 


show the greatest contrasts since it 
began records, ranging from -10.1 
per cent for offices to +8 per cent 
for industrial property. 

The problem for the property 
industry is that new demand is con- 
centrated on top quality property 
which accounts for just IS per cent 
of the total market. Institutions are 
playing it safe and pursuing proper- 
ties with long leases and good cove- 
nants. The demand for this select 
group of property outstrips supply; 
competition has already signifi- 
cantly driven up prices. 

Outside this narrow band of prop- 
erty, enthusiasm is still weak. Tbe 
mood of property agents is very 
depressed. The prospects for the 
office market in London and the 


south-east, which accounts for a 
high proportion of tbe total mar- 
ket's value, are too poor to allow 
talk of any broadly-based recovery 
in the property market. 

Savills, tbe chartered surveyor, 
said this week that cents across the 
market would not begin to rise until 
tbe end of 1994. That sent property 
shares into a spin, even though Sav- 
ills thinW< that values have stabi- 
lised as a result Of Some hardening 
in yields. 

Total returns will reach 5 per cent 
this year, it believes. If rents have 
stopped increasing, investors will 
get little comfort from the rise in 
property yields to a level where 
they have converged with gilt 
yields. Investors demand a premium 


of between l per cent and 4 per cent 
tor property to compensate for the 
disadvantages of management 
costs, illiquidity, obsolescence and 
risk of default. Where rents are still 
tailing and there is no reason to 
expect yields to harden, the case for 
property is an unconvincing one. 

Another reminder of the funda- 
mental problems of the sector was 
provided by County NatWest, the 
merchant bank, this week, in a 
report which raised doubts about 
the willingness of overseas lenders 
to continue to support the market, 
in the face of severe domestic prob- 
lems, particularly in the Japanese 
market. 

"At best, the negative eSect may 
be restricted to an unwillingness to 
refinance loans in tbe UK market; 
at worst, it may prompt the nailing 
in of existing loans and tire liquida- 
tion of property assets, with dire 
consequences for the UK (and 
global) property markets." it said. 

Even leaving aside the huge vari- 
ations in different parts of the mar- 
ket, making predictions about its 
future behaviour is a complicated 
matter. Not only have changed 
expectations about inflation 
reduced the value of tbe market's 
past behaviour as a guide to tbe 
future, but the market’s past behav- 
iour often defied conventional wis- 
dom. 

The relationship of property 
yields to gilt yields and rental 
movements is one example of this. 
Contrary to common belief in the 
industry, there is little correlation 


between property yields and rental 
movements or property yields and 
gilt movements, when the figures 
for the past 20 years are examined. 

“One of the greatest myths in the 
property sector is that property 
share prices respond positively to 
changes in interest rates,” says Mr 
John Atkins at UBS Phillips & 
Drew, the securities house. 

Similarly, there is no evidence 
that yields move in anticipation of 
changes in rental values, he says. 

"Indeed, prop- 
erty yields have 

often moved in b Onp of tf 
exactly the oppo- . 1 “ 

site direction. mytllS IS til 

Increases in share Dric 

investment usu- . . r , 

ally occur, for positively 

example, in | n j n ter€ 

response to, 
rather than in 
anticipation of, 

periods of above average rental 

growth," says UBS Phillips & Drew. 

As yet. it is unclear what impact 
the growth of property research 
over tbe past decade will have on 
investors’ ability* to anticipate peri- 
ods of rental growth. 

The uncertainties toeing tire mar- 
ket do not end with the behaviour 
of investors or expectations about 
inflation and growth. For example, 
the question of whether tenants 
should continue to be responsible 
for leases they have assigned is 
under review and could have pro- 
found implications for the invest- 
ment market. 

Investors plunging into the mar- 
ket can also comfort themselves in 
the belief that counter-cyclical 


"One of the greatest 
myths Is that property 
share prices respond* 
positively to changes 
in interest rates’ 


investors win through ta the long 
run. According to research by Jones 
Lang Wootton, “the best long terra 
returns have been achieved by con- 
centrating purchasing activity in 
periods when real estate returns are 
declining and avoiding purchasing 
ta periods when they arc peaking." 

But the real rewards of property 
investment undoubtahly depend on 
an examination of tenant, lease and 
sector. Extrapolating last year's 
results may be hazardous. For 
instance, Savills believes that tbe 
recession has caught up with Indus- 
trial property, which will give way 
to retail property as the industry’s 
best performing sector. 

Nonetheless, IPD believes that the 
lessons of 1991 
. may give an indi- 

& oreoiect cation of the run- 
cgrcaioi ^ order ^ the 

It property sector pulls out 

rpennnd Of recession. 

s respond prime buUdmgs 

O Changes strong tenants, 

5 t rates’ tbe provinces, 

Industrials and 
out-of-town prop- 
erty were all “in" 
in 1991 while London was clearly 
"out", it says. Anything that was 
old, secondary, high yielding, facing 
a lease expiry or concerned with 
offices should have carried a warn- 
ing to tread carefully. 

The rules of property Investment 
are being rewritten, according to 
IPD. “1991 may mark a new turning 
point in property Investment," it 
says. 

Property Investors Digest, amilablr 
price £2.500, from the Investment 
Property Databank . 7 IS Greenland 
Place. London A TWI OAP. 

Property; An Essay on Finance. 
County NatWest. 135 Bishopsgate. 
London EC2M 3XT. Price on oppfi- 
calion. 
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Great 

Portland 

Estates 


£80,000,000 
Four Year Committed 
Revolving Credit Facility 


Joint Anangen J 

Baring Brothers &. Co., Limited ♦ Barclays Syndications 


Facility provided by 

Barclays Bank PLC ♦ Canadian Imperial Bank erf Commerce 
Baring Brothers & Co., Limited ♦ National Westminster Bank PLC 
Bank of Scotland ♦ Ctedit Lyonnais 
Union Bank of Switzerland 

Facility Agent 

Baring Btothere&Ox limited • 


INDUSTRIAL 

SITE 

West country approx 
3 Vs acres - 25000 sq ft 
asstd buildings & office 
easy reach M 4 & main 
line railway. Asking 
price £400,000. 
Contact: Tel: 038L430569. 


3 Vi Acres of Prime BmJding 
Land 

JocJttdiQg 3 bed detached house in 

S iibcL pretty Fealand village. - IS mini 
rom Ptlertoofourt dly eemie. Full 
plaunlag for 27 a 4 bed uniu. 
Scheme available, start tomorrow! 
O.I.R.O. £450.000 
Teh Ian. 0733 34 SOW (office) 0733 
236320 (evenings) 


OVERSEAS 

INVESTMENT 

32.000 sq.ft, prime 
commercial property 
£1,200,000 @ 1 1%. 


Contact BSA International 
071 491 2200. 


FOR SALE- 

High Bay Warehouse. Midlands 
120,000 Sq Ft 10K Offices Site 10 
Acts. Building New 1990. Acres of 
External Space. Building Coal 
£3.6m_ Land Cost 1 1.8m. Total 
Original con £5.4m. Offers near to 
original ccwt please. 

Please fax us on 0327 300836. 


INTERNATIONAL PROPERTY 



April, $92 


BARINGS 
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SHROPSHIRE -NR. TELFORD 
Telford 3 mBes. M54 1 mite-' 


. JUM- ■ I,’ 

Until recently as schooL Total floor area about 2&£00 sq. ft 
.Two acre walled garden, grounds, take, woodland, 
ombntTdm g s ^^^s c xmtLswim^^p ool (4 bedroom lodge 

Joint Agents 

Witt & Co, 5 C3aremo« Buildings, ClareffK»tBank, 
Shrewsbury, Tel: 0743 2^1251 

.Strutt & Patter. 19 GtosvenorSreet, Chester, 

Tet 0244320747 


PRIVATE PROPERTY COMPANY FOR SALE 

Long established family owned property company 
for sale. Current net. assets approximately £17m. 
Rent toll £1.7m/£L8tn per aimim. Owns mainly 
retail shops/parades in the South East, Vendors 
require shares in public property company. 

AH enquiries from ppncipals only to 
Box A1S26, 

Financial Times, 

One Soutbwrft Bridge, 

? London SI19HL 


park street - Mayfair 

SELF CONTAINED 
WTBW4ATKNAL HBADQOARTERS 
Btnuora 
TO LET 

*330°SQFT.(5PpmO 
NEW LEASE - UW RENTAL 

MktedBcrflMi CEoIbIm 

A Partem 

071 7239198 071499 M04 

CrrfJWD) (ref AMC) 

I" "vSIezuela" "1 

I Warehouse for sale. SJJ00 Sq M J 
top quality, recent construction. _ 
| Land 22^00 SqM. All pubBcsev | 

( vices, phone, fax, etc - 
Conveniently located 45 min. I 

i from Caracas in an industrial | 
park. Excellent roads and high- I 
I way access. Good for big I 
* company or as tnvesbnoiL 
I For Information, pteae write to: | 

Company - 

I P.O.Box 61243 -Chacao | 

Caracas -Ve n ez u ela j 


POTENTIAL £2,000,000 INCOME 

COTSTANDENO GULF.BOTEL AND LBSUBB OPPORTUNTTY 
ESSEX 

140 ACRES WOT A LARGS HAH. AND LISTED GARDENS 
PLANNING PERMISSION FOR 18 HOLE OOLF COURSE 
100 BEDROOM HOTEL 

nJRTHER 4$ ACRES IS INCLUDED WmUNIHB SALE ON WHK2I A 
CCSVIXACT EXISTS WHB A LEAZXNQ AGOtEOATES COMFANV WITH A 
PCXIENnAL INCOME OF £2 MILLION THROUGH MINERAL EXTRACTION 
RIGHTS. 


i )h.«, IpiaU 


BARCLAYS 


T«fc 04732S1277 
Fax; 0473 2X1643 


Wfeekend FT 

WORLDWIDE 

RESIDENTIAL PROPERTY 

SUPPLEMENT 

SATURDAY 16th MAY 

If you have residential property for sale or to lei, why not 
advertise in this SPECIAL COLOUR ISSUE which will 
reach approximately 1 million influential readers 
worldwide. 

For further details of this Supplement or our weekly 
Residential Properly Pages, please contact 

Carol Haney: 071 873 4186 (Td) 

071 873 3098 (Fax) 


i c : ~-J! rg; a rg; o ^ - gra. ; c. r a rafe v; -sTniESar 1 


a.-- 1 7 i fy.y-n.' 


■ Wall Street- 
Office Building 
For Sale 

1.1 Million Square Feet ■ 67 Stories 
Foreclosure Proceeding in Progress 

■ Opportunistic Pricing ■ 

Warren M. Heller 

Phone: (212) 836-9431 
Facsimile: ( 2l2)-308-5199 


IN THE HEART OF 

GENEVA 


To let: Prestigious 
Building 4700m 2 
ideal for 


banking premises 

For information: 

£eEROFl\IANCES'\ 1206 Geneva 

7. rue Robert-de-Traz T«. 022/347 55 44 Fa* 022/34? 61 50 



CONTRACTS & TENDERS 


Treuhandanstalt 

Invitation to Bid 
Berlin Kosmetik GmbH 

Bitterf elder StraSe 12, 0-1140 Berlin 




SerHr, -Marzahn Factory, 
Sitterfeldcr StraSe ’2 


Location: northeast district of Berlin, with 
excellent transport link to Berliner 
Autobahnring (5 km) and S-Bahn 
connection in the immediate vicinity. 

Products’, high quality cosmetics like 
makeup, creams, lotions, deodorants, 
shampoos, bath products, and shower gel; 
all products are non-polluting. Established 
brand names and 
numerous patents. 

Manufacturing Potential, various, 
newer mixing and filling facilities, 
particularly an ultra-modem filling 
facility for various maufsciurers 
worth TDM 8,000. 

Area and Existing Buildings: 36,162 sq 
m property, incl. 13,000 sq m ground plot 
reserve, developed area approx. 10.000 sq 
m, administration buildings 
as well as storage and production 
buildings, built in 1988-1990. 

Workforce: Total of 211 qualified 
employeeslsldlled workers and college 
graduates), allocated among the individual 
manufacturing locations. 


•■■'.'e;.Ser,see Plant 
Berliner Strsiie 300-30:-. 


Location district in the north of Berlin 
(BundesstraBe B2), with excellent transport 
link to the Berliner Ring 19 km). 

Area and Existing Buildings: 7,594 
sq m large property, various offices, 
manufacturing buildings and storage hell 
(high bay warehouse) floor space 1,080 sq 
m with 1,200 palette spaces- 


Berlin-Mitte Plant , 
ChausssestraSe S7-S8 


Location: Berlin-Mitte district, bordering 
on the Wedding district, with excellent 
transport link to public transportation 
(U-Bahn). 

Area and Existing Buildings: 8,376 
sq m J arge property . developed area 
approx. 1,500 sq m, four-story production 
and administration buildings with 
basement, built 1910. 


K ope nick Plant 
AnnenstralSe 7-9 


Location: southeastern Berlin district, 
excellent transport link by the southern 
arterial road to the Berliner Autobahnring 
and to the Schdnefeid Airport. 

Area and Existing Buildings 2,242 
sq m property, 3 office buildings and 
one factory (2-3 stories), built 1928. 
reconstructed 1966 und 1977. 


Sen if do w Plant 
SchonflieSor Strap- 


Location village in the north of Berlin, 
directly beyond the city limit; excellent 
transport link to the Berliner Autobahn 
Ring (6 km). 

Area and Existing Buildings 20.052 
sq m large property, of which 4,578 
sq m is water, 3,000 sq m developed area, 
manufacturing, warehouse, 
factory, garage and administration 
buildings, built 1925. 


BERUN 

I Potsdam 


Promising cosmetic 
firm seeks partner! 

Take advantage of a 
developed and self- 
contained industrial 
location with future 
prospects, through 
partial or complete 
firm acquisition. 

Qualified personnel 
is prepared to 
jointly develop a 
competitive firm 
with you. 


Inspection Dates should be arranged through Mr. Didschuweit, telephone (49 30 30 9 ) 930 85 29 


Additional Information on bidding procedures can be Deadline for all bids: 
obtained from: June 1 , 1992, 12:00 a.m. 

Treuhandanstalt Room 3222 at the: 

Direktorat U2 A-Verkauf, 

Telefax (30) 31 54 - 17 88. 


^j| Treuhandanstalt 

Direktorat U2 A 

Leipziger StraSe 5-7 
0-1080 Berlin 












COMMODITIES AND AGRICULTURE 


Differences remain on 
cocoa price stabilisation 


By Frances Williams In 
Geneva 


COCOA PRODUCING and 
consuming countries will today 
wrap up the first round of 
negotiations on a new interna- 
tional cocoa accord without 
any formal ag re e m e nt on the 
main issue dividing the two 
sides, the nature of measures 
needed to stabilise prices, 
which are at the lowest level 
for 16 % years. 

However, officials said the 
export quota system favoured 
by African producers was not a 
runner because consumer 
countries had made clear at a 
meeting of the International 
Cocoa Organisation in London 
that it was unacceptable. 

Though the Africans, led by 
the Ivory Coast, which pro* 
duces one-third of the world's 
cocoa, have yet to withdraw 
their proposals, officials said 
export quotas had scarcely 
been discussed during the past 
two weeks of talks. Most atten- 
tion had been devoted to refin- 
ing consumer country propos- 
als for an export withholding 
and production management 
scheme. 

“Producers are anxious to 
have an agreement at almost 
any price,” one official said, 
predicting that export quotas 
would not survive to the next 


round of talks on the new pact 
scheduled for July 6-24, also In 
Geneva. 

The present International 
Cocoa Agreement, which has a 
buffer stock mechanism as its 
principal means of influencing 
prices, expires in September 
next year. 

The talks, involving 18 prod- 
ucing and 22 consuming 
nations accounting for about 
three-quarters of world produc- 
tion and consumption, are tak- 
ing place against the gloomy 
background of plunging cocoa 
prices, chronic oversupply and 
unprecedentedly high stock 
levels. Consuming countries 
argue that export quotas would 
not impose sufficient restraints 
on total production, needed to 
bring supply and rfpnnwii into 
better balance. 

Under the export withhold- 
ing proposals, producers would 
be obliged to store surplus 
cocoa when prices were falling 
and release it when they were 
rising. But export withholding 
would be coupled with a “pro- 
duction management scheme”, 
under which each producer 
would have an output quota. 

Producers dislike output 
quotas on sovereignty grounds 
because they constrain domes- 
tic production decisions. They 
are also worried by the possi- 
ble expense of withholding 


exports. While the detailed 
sums have yet to be done, one 
major producer calculates that 
the cocoa price would have to 
rise by 93004400 a tonne to 
finance the scheme. Brazil, 
which baa taken considerable 
steps to increase domestic 
demand in recent years, is also 
anxio us not to be penalised on 
that account 

The other major issue, 
thoagh barely touched an in 
this first round of talks, is 
what to do with the present 
cocoa buffer stock of about 
240,000 tonnes. Some countries, 
notably Brazil, are anxious to 
find ways of gradually releas- 
ing the stock, which they 
believe depresses the market 
by its mere existence. Others 
would prefer to sit tight so as 
not to exacerbate the existing 
glut 

Operation of the current 
cocoa agreement which dates 
from 1986, has been hampered 
by the US, the world's biggest 
co nsumer , deriding not to join, 
and similar rforteinns by Mal- 
aysia and Indonesia, the fourth 
and eighth biggest producers. 
There is now some prospect 
that the East Asians could 
agree to involvement in a suc- 
cessor accord but the US has 
said it is not interested In any 
pact with price stabilisation 
provisions. 


Optimism 
on demand 
boosts 
oil price 


Reform puts 
body into Cape 
wine industry 


mm 


By Deborah Hargreaves 


Waste problem delays smelter sale 


By Kenneth Goocftng, 
Mining Correspondent 


PASMINCO, THE Australian 
metals group, is deferring the 
sale of its half share in the 
Budel smelter in the Nether- 
lands, which produces about 5 
per cent of the western world’s 
zinc requirements. 

The Budel stake was put up 
for sale in March when 
Pasminco decided to dispose of 
an its European assets. These 
also include the Avonmouth 
lead-zinc smelter in the UK. 

However, the future of the 
Budel plant, which has Billi- 
ton, the metals arm of the 


Royal Dutch/SheQ group as its 
other joint owner, has been 
under a cloud for some time 
because it is running out of 
space to store cadmium-con- 
taining hazardous waste railed 
jarosite. The management says 
a decision must be made 
within months about a FI 4<J0m 
(£13Gm) scheme to process the 
jarosite or the smelter may 
have to close. 

Pasminco said yesterday that 
the Budel sale had been 
deferred “pending the outcome 
of current discussions with the 
Dutch authorities in relation to 
the disposal of the waste mate- 
rial jarosite from the Budelco 


operation. 

“As has been previously 
announced, these discn»q<mH 
have been under way for some 
years and, while the outcome 
is uncertain, the Hia-ncrinni! 
are sow reaching as advanced 
stage with a view to developing 
a sedation which is acceptable 
to an parties.” 

Pasminco’s production report 
yesterday showed Budelco pro- 
duce 54J344 tonnes of rinr in 
tiie first quarter this year, up 
from 52,646 in the same months 
of 1991. Avonmouth produced 
25.249 tonnes of zinc and 10,409 
tonnes of lead up from 23,173 
tonnes and 10482 tonnes. 


OIL PRICES moved ahead 
again yesterday after edging 
upwards for most of the week 
as traders began to take a 
more optimistic view of oil 
demand. 

North Sea Brent crude oil for 
June delivery rose by 47% 
cents to $19.67% a barrel and 
traders said there were few 
signs of it weakening. 

The market was strength- 
ened earlier this week when 
two Norwegian shipping , 
onions went on strike. The 
industrial action was | 
short-lived and had no effect 
on oil deliveries, but neverthe- 
less lent some strength to on 
prices. 

Mr Peter Gignoux, head of 
the energy desk at Smith Bar- 
ney In London said there had 
been some strong buying from 
ofl. refiners in the US. “The sec- 
ond quarter is providing shop- 
i ping opportunities for those 
who like to line up barrels for 
later In the year, when the 
market started to run, they 
thought they'd better buy oar 
miss the boat.” 

Some traders say they are 
expecting higher oil demand 1 
than forecast, particularly in , 
tiie US, amid gj gnn that the 1 
world economy is tentatively , 
picking up. 

Ministers from the Organise.- ■ 
tion of Petroleum Exporting 
Countries last Friday agreed to \ 
stick to their production ceil- 
ing of some 23m barrels a day. j 
They stressed their intention 
of getting all members to cut \ 
output as agreed in February. 

The Opec agreement set a j 
slightly firmer tone for the 1 
market but traders say it was ! 
not a major factor in pushing 
up prices. In New York, June 
futures prices edged up from 
$20.77 a barrel to S20.85 a barrel I 
in late trading. 


Philip Gawith on trends towards 
quality and export marketing 


African maize 
needs ‘up 75%’ 


PNG Lihir gold licence extended 


By Ksnooth Gooding 


PAPUA NEW Guinea’s 
government has extended for 
another two years the pros- 
pecting licence covering the 
Lihir Island project, one of the 
biggest known gold deposits 
outside South Africa, as long 
as the joint venturers “take all 
reasonable steps necessary” to 
start mine construction by the 
end of this year. 

The PNG government also 
wants negotiations about a 


mining development contract 
completed by October 31, 
reported Nlugini Mining, a sub- 
sidiary of Battle Mountain 
Gold of the US, which owns 20 
per cent of the Lihir project 

RTZ, the world’s biggest min- 
ing company, which has the 
other 80 per cent said that dis- 
cussions were continuing with 
the PNG government but 
might be complicated by the 
June general election. 

In March a $767m proposal 
was submitted for treatment of 


an annual tonnes of ore 
for the production of 620,000 
troy ounces of gold for the first 
12 years and an average of 
370,000 ounces over the proj- 
ect's 31-year life. 

Niugini’s breakdown of the 
capital costs shows process 
facilities accounting for 
US$188m, mining equipment 
and farilitipg $98sn and infra- 
structure $99m. Full operating 
costs would be $248.75 an 
ounce for the first five years 
and $274 over the mine’s fife. 


DROUGHT IN Africa will force 
the continent’s imports of 
wiaiTP to more than tonne s 
in 1992-93 from a projected 
IL3m tonnes in 1991-91 and 4JJm 
tonnes in the previous season, 
according to the International 
Wheat Council's latest market 
report, writes Our Commodi- 
ties Staff. 

South Africa, Zimbabwe and 
Zambia, which normally export 
to neighbouring countries, 
have been forced to import 

The IWC expects the former 
Soviet Union’s wheat crop to 
rise by 3A5m tonnes to 93m in 
1992, still well below 1990’s 
108m tonne crop. 


T he announcement 

last month of the aboli- 
tion of the notorious 
quota system in the South Afri- 
can wine Industry was only the 
latest symptom of an industry, 
literally, in a state of ferment 
With South Africa’s political 
isolation now over, local wine- 
makers are anxious to reclaim 
the Cape’s status as one of the 
world’s leading wine-growing 
regions. During the 18th and 
19th centuries Canstantia des- 
ert wines were favoured by the 
European nobility, being drunk 
by Napoleon, Frederick the 
Great and Metternich, and 
written about by Dickens and 
Jane Austen? 

Mr John Platter, South 
Africa’s best known wine 
writer, wrote recently of the 
“abandon and exuberance 
everywhere in the winelands”, 
adding that “not since Con- 
stants (a wine growing area 
just outside Cape Town) has 
the Cape gr o wn such magnifi- 
cent wines”. 

The present ferment in the 
industry has three main 
strands: reform of the institu- 
tional framework, the opening 
of world markets and the entry 
into the industry of a new class 
of professional winemaker. 
Considerable farther Impetus 
is being provided by the politi- 
cal reform process under way 
in the country since early 1990. 

At the marketing end of the 
industry, the return oT South 
African wines to the world's 
shelves is a wonderful opportu- 
nity - literally, a relaunch of 
die country's wines. Mr Platter 
notes: “We’re slightly sexy at 
the moment The world is quite 
curious about us". 

The initial reception has 
been good. Supermarkets, 
which account for the bulk of 
wine sales in the UK, are res- 
tocking South African wines, 
and wine merchants are scour- 
ing estates for good wines to 
add to their fists. For the first 
time in many years major 
South African wine-tastings 
are being held on both sides of 
the Atlantic. 

On the quality front, experts 
agree there is no doubt that 
Sooth Africa can make good 
wines. Mr Simon Loftus of 
Adnams, the respected Suffolk 
wine merchant, which for 
many years refused to stock 
South African wines, says that 
although the wines are not uni- 
versally up to international 
standards, “the best South 
African wines are exceptional”. 

The relaunch of South 
Africa’s wines raises two 


issues: what sort of wines 
should South Africa be trying 
to make, and what sort of 
image should it he trying to 
project Many international 
observers think South Africa 

should concentrate on trying 
to make a good Pinotage, a red 
wine cultivar distinctive to 
South Africa. South African 
producers, however, seem 
intent on competing head on 
with classical-style French 
wines, like Chardonnay and 
Finot Noir. 

As to image, the shining 
example of the successful 
export of an agricultural prod- 
uct from South Africa is right 
on the wine industry’s door- 
step - the deciduous fruit 
industry. The unrelenting 
focus on quality is something 
with which the Cape brand 
name has become synonymous. 
Wine makers need to ensure 
that they do not jeopardise the 
achievement of a premium rep- 
utation by selling too much 
cheap wine . 

The KWV, the big producer 
co-operative that supervises 
the running of the wine indus- 
try has traditionally been by 
fer South Africa’s largest wine 
exporter. Mr Jannie Relief, 
international marketing man- 
ager at the KWV, says it has 
made tremendous progress 
since the easing of South 
Africa’s Isolation. Branded nat- 
ural wine exports rose by 462 
per cwnt in 1991, albeit from a 
low base. The KWV’s target is 
to sell lm cases a year into the 
UK by 1995. Sales are currently 
about half that leveL 

Also boosting the export 
effort is a new initiative 
launched by Unifruco, the 
export markming arm of the 
deciduous fruit industry. Vin- 
fruco is a joint venture 
between Unifruco and a con- 
sortium of co-operative win- 
eries and Independent estates 
in the Stellenbosch region. It 
has launched a range of wines 
that will be aimed at the super- 
market trade. Smaller indepen- 
dent g ro we rs are also targeting 
the export markets. Mr Tim 
Hamilton Russell, one of the 
country's leading -producers, 
says he plans to export about 
30 per cent of his annual pro- 
duction of 17,000 bottles. 

Insofar as South Africa does 
manage to produce quality 
wines, it is in spite of the regu- 
latory framework which con- 
trols the industry. Basically, 
the industry has two tiers, 
with only about 2 per cent of 
the 5,000 producers actually 
making wine. The rest are 


Only 2 per-cent of | 
rest are'.copcemed 


of grape: 


s actually make wine. The 
maximising yields. ' * 


commodity grape growers, con- 
cerned primarily with growing 
tiie highest ridding culfivars 
they can find. About 85 per 
cent of the crop is crushed at 
cooperative cellars. “It is the 
total antithesis, of what you do 
if you want to make a quality 
wine,” says Mr Hamilton Rus- 
sell. 


an arcane agreement 
ween South Africa, and. 
nee whereby the. French 
ild buy South Africa's cra£ 
If South Africa refrained 
n using certain French 


A gainst this back- 
ground, the announce- 

meat last month by the 

KWV that it was scrapping 
quota requirements was a very 
significant development that 
has certainly enhanced the 
country's prospects 'coproduc- 
ing good wines. The KWV has 
long functioned as n port of 
trade union favouring the 
interests of commodity grow- 
ers. This latest derision* how- 
ever. is likely to be of advan- 
tage only to those at the top of 
the industry. Apart from tower- 
ing the value of mfaHngfifrnis , 
new entrants are only likely at 
the quality end. - f 
Previously anybody wanting 
to make and sell wine hac£to 
have a quota, which attached 
to certain land. This presented 
a considerable - sometimes 
absolute - barrier to entry: 
buying quotas was very expen- 
sive, and if there were ho quo- 
tas available in the district 
where you wanted to form, 

■ iring grower rim- 
ok elsewhere. 

> latest initiative, 
has some w ay to 
is free. The KWV 
a minimum price 
hat is little more 
than a subsidy wine drinkers 
must pay to keep inefficient 
grape growers on the land. 
And Mri Hamilton Russell, a 
leading i ride of tiie KWV. was 
recently | prosecuted for unau- 
thorised iuse of French terms - 
such zjss Burgundy and Bor- 
deaux - to describe his wines. 
The prosecution was in terms 


H slow trend 
tion in 
cy of a new 

lemaker. 

nilton Rus- 
nne to the 
the glass 
, as he put? 
tese people, 
prominently 
of the Cali: 
•alias wine 
thytoffividj 
ond order’ 1 
omitted to 
niltoa Rtta 
inonuxecte 
« J. Waiter 
tag agency 


been.tr 
the ne 
areas, 
znanus 
are cm 


rmemakers have also 
hlazara in opening up 
|cooler viticultural 
th as Elgin, Her- 
aS Mossel Bay, which 
wed to have more 


tavomablmicro-climates for 


making tality wines. They 
have alsojen at the.. f orefro n t 
of hew nduction develop- 
ments, suois the use of small 
barrels for pod maturation. 

Access international mar- 
kets will intove the prospects 
of these pnucers producing 
top quaUty'iies. 

- Wiser heaTjn- the industry 
recognise' ffl South Africa’s 
isolation caudhs .jaodacers 
to be left b&td, particularly 
in terms of Muction tech- 
niques. Thera also ■recogni- 
tion that th&ovelty factor 
-from which ikuth. African 
wine sales arjWefiittag at 
the moment wuoon wear, off 
if quality Is mddivered at 
affordable priceifhese are the 
challenges the lju industry Is 
now faring up to - 


the Ind 
go brio 
stall opt 


than a 
must i 


WORLD COMMODITIES PRICES 


MARKET REPORT 


London’s robusta COFFEE 
futures plunged again to touch 
new 22-year lows. “We’ve seen 
no origin soiling, but the 
market’s just drifted down In 
an apathetic kind of way," one 
dealer said. After being called 
to open about $5 a tonne lower 
on New York’s overnight 
performance, near July soon 
fell through support at $750 a 
tonne to a low of $733, before 
closing $20 down at $738. Near 
May touched support at $700. 
Some dealers said coffee was 
due for an upturn as origins 
would refuse to sell at these 
levels. "A lot of traders are 
short so If origins don’t come 
to foe market, then prices will 

London Markets 


have to come up," one said. In 
New York a rabies prices were 
also down at midday. On the 
London Metaf Exchange 
three-month ZINC continued to 
retreat from the $1,300 a tonne 
level, while prices for cash metal 
remain supported by technical 
tightness. The ALUMINIUM 
market recovered in the 
afternoon from a five-week low 
struck after talk of a labour 
contract deal at Alcoa and 
Reynolds. There was still no 
definite news of damage halting 
output at Yugoslavia's Mostar 
smelter, although there is heavy 
fighting in the region, traders 
noted. 

Compiled from Reuters 



Close 

Previous 

Hlgh/Low 

May 

5SZ 

566 

557 548 

Jul 

584 

668 

687 682 

Sep 

80S 

811 

814 608 

Dec 

844 

647 

649 043 

Mor 

67B 

683 

882 680 

May 

7B3 

706 

704 

Dec 

778 

779 

790 


kOH DOW TTAL PWMMS 

Ctoao Prevtoue 

AbsoMura. 86.7% wcVy (6 par tonne) 
Cash 1286 . 6 -S 7.6 1298000 

3 months 13T2-129 132S-26 

Copper. Grads A (£ par tonne) 


(Prlcoa supplied 

Hlgh/Low AMOfflcU 


by Amatgstnatod Metal Trading) 
Kart dose Open Interest 
Total duly turnover 42.173 lots 


i OS. (Light) 42X00 US galls Whanu 
Latest Fnevtoua High / Low 


Chicago 


1201-3/1280 1261-01.3 

1316/1306 1306-13003 


1311-12 1B6J7B Lota 
Total dally turnover 14/54 lots 


Cash 12423-433 1243-46 1244 1244-443 

3 months 1272-724 12733-78 12737:271 127X5-74 


Turnover. 4087 (5858) lots at 10 tonnes 
fCCO Indicator prices [SOfia per units}. Oaity 
price tor Apr 29 736.92 (75636) 10 day average 
tor Apr JO 78447 (75748) 


COMB - Loodow FOX 

CkM Previous Hlgh/Low 


May 

70S 

731 

727 700 

Jul 

738 

758 

755 733 

Sep 

780 

775 

775 755 

Nov 

779 

797 

795 777 

Jan 

799 

820 

815 799 

Mar 

819 

830 

825 819 

toy 

838 


638 


Lead fg par tonne) 

Cash 2973983 2965475 2975 2973-7J5 

3 months 310-105 3082565 3105010 31025-105 

Mefcelff par tonne) 

Cash 7437-38 7435-45 7440 7438-40 

3 /norths 7555-30 7525-30 7538/7525 7830-31 

Th» (3 per tonne] 

Cash 5570-80 5S85-B06 559650 

3 months 588080 5805-10 SB20/5BB0 586068 

Zinc. Spatial Mgb Grads ($ par tonne) 

Cash 1353-86 1352-54 1365/1300 1350-62 

3 months 128647 1290-61 12900278 1284545 


T270-71 I0SJ7V lota 

Total dUly turnover 1.186 lets 


Jun 

2081 

Jul 

2034 

Aug 

2031 

Sep 

2032 

Oct 

20.75 

Nov 

2072 

Doc 

2070 

Jan 

2038 

Feb 

23.44 

Mar 

2035 


3085-105 16504 tots 

Total duty turnover 2,050 loti 


*2052 2055 

20.85 2273 

2291 2270 

2056 2287 

2281 2265 

2(174 2058 

atTD 20-50 

g051 22*3 

2035 2053 


30YABSAN8 5,000 btmUn; cent! 
Close Previous Hi 


IWATWO 01.42,000 US flail! 
Latest Previous 1 


May 574/2 572/2 
Jut 680/2 578/0 
Aug 5B3/4 683/0 
Sep 587/4 - 588/6 
No* SUM SOS/6 
Jan 608/0 602/4 
Mar 812/4 611/0 
May 516/4 818/4 
Jul 325/0 623/2 


574/4- J 573/0 
an® -I 579/0 
584/4 :\583/0 
583/8 ;W|t 

sasm ■5am 
604/6 ,T*n/2 
813/4 jmS 
620/0 -118/4 

625/4 


758630 24,018 lots 

Total daBy turnover 2239 lots 


5820/5B80 588266 


5880-65 2890 tote 

Total da/ly turnover 15£62 lots 


Cash 1353-66 
3 months 1286-67 


1365/1350 1350-62 

1290/1278 1284.5-85 


1288-00 56472 tots 


LUC Closing C/3 rstsc 
SPOT: 1.7745 


3 months: 1.7483 


8 months; 1.7048 


May 5780 8887 
Jun 6880 58*8 
Jul 5680 5532 
Aufl S728 5883 
Sep 5845 5813 
Oat 5845 6819 
Nov 8010 B003 
Dec 6115 BOSS 
Jan 6130 6118 
Feb 6013 6013 


SOYABEAN 00. 60,000 Rw. cents/lb 


Close' Previous Hlgh/Low 

May 153 2 i55S 1033 ' 

Jul 19JS8 19.58 19.73 ' 

Aug 19.73 18.74 1957 

Sep 16-88 19J71 20.01 

oa 20.04 20.05 20.17 

Dec SOX 2038 " 20.48 

Jen 20.46 2051 JQS 6 

•Mar 20.75 20.75 2062 ’ 

May 2160 2 T. 0 Q 214)7 

Jul 2125 21,25 2160 .. 

80TAB6AH MEAL 100 tons; Sfltm 

Close Pwrfqus Hlgh/LoW 

May 1726 1736 173u4 

Jut 1786 17*2 176.7 

Aug 177.4 1773 1776 

Sep 178.7 1784 1 )U 

Oa 188.1 195.6 1886 

Dec 1982 1853 M».T 

Jen 1803 1902 J9BL3 

Mar 19T2 1966 187.7 

MAKE 5600 tw min; conta/setb busted 


COCOA 10 tonnesa/tonnes 


(Spar tonne) 


SPOT MARKETS 

erode od (per barrel FOB) 


+ or- 

Rm 

May 

Aug 

Close 

21040 

20630 

Previous 

21920 

216.40 

Hlgft/Lrar 

2(8.40 

21730 21130 

Dubai 

Brem Blend (dated) 

Brent Blend (Jun) 

W.T.1 (1 pm oat) 

SI 7.30-7.35 
918.70-8 80 

S 19.65-9.70 

S2a.86-0.9to 

+ 030 
+ .476 
+ .475 
+ .37S 

Dec 

Mar 

Whits 

194.00 

19530 

Close 

Previous 

19230 19230 

186.60 

MgtVLOw 

08 products 

(NWE prompt delivery per tonne GIF) 

+ or- 

oa 

Mar 

266.50 

286.00 

26930 

289.10 26630 

2030 


Tu m overS875 (4898) toto a/ 5 tonnes 
KJO indicator prioes (US cams per pound) ter 
Apr28; Comp, daily 5036 (50.72) 16 day average 
5363 (53.45) 


New York 


POTATOES - I on don POX 

Close Previous Hlgh/Low 
ttoy 112.4 117.6 VtOoTlIJ 

Turnover 148 (84) lots Ot 20 tonnes. 


premium Qasollno 5222-224 -1-6 

Gas 011 5178-180 4-4 

Heavy Fuoi OH 574.76 + 1 

Naphtha 5188-180 +6 

PeimiMfM Argus F. iMMetas. 


Turnover Rew 748 (208) lots at GO tonnes. 
White 722 (207) 

Paris- WhKe IFFr per tonrta): Aug 1557.88 Oct 

154Q2B 

cuuDioa. - m vtmm 


SOYAU5/U. - leuwwx en 

Pose Prevlota Hlgh/Lo w 

Jun 11060 11960 11860 

Aug 11860 11950 


(Prices supplied by N M HodiscNld) 

Ootd (hoe or) 5 price E equtea/ent 

Ctase 33660-338.70 

Opening 3356033620 

Morning It* 338 25 iaa 165 

Afternoon Ox 336.35 180.Q2B 

Da/s high 3366003060 

Day’s low 3353063860 

Loco Lda Mean Getd Lsodtog Ratos (Vs U8» 

1 month 3.10 8 months 329 

3 months 3.11 12 month* 341 

3 months 360 


GOLD 100 troy at; Sltrey oz. 


May 032 
Jul S33 
Sep 977 



Qom 

Previous 

Hlgh/Low 


May 

3373 

336.1 

0 

0 

Jun 

3373 

39&4 

338.1 

3373 

Jul 

3383 

3373 

0 

0 

Aug 

3303 

3383 

3389 

3389 

Oct 

341.7 

8402 

0 

0 

Dec 

343.7 

3422 

34*3 

3*2.7 

Feb 

3483 

3443 

345,4 

3452 

Apr 

3483 

3463 

0 

0 

Jun 

3503 

3493 

0 

0 


Jul 1133 
Sep 1183 


Previous 

HlgM 

l T 

880 

890 

yi 887 

921 

938 

1 B22 

963 

980 

»l 9B8 

1022 

1035 

1021 

JOB* 

1073 

.*1 1072 

1034 

0 

l\0 

1123 

0 

■ 10 

11B3 

0 

'to 

1191 

0 

a 


Close Previous Hlgh/Low 


L - IP» S/tmrat 

Latest Previous Hlgh/Low 


Oct 12460 12461 

Turnover 175 tP) lots ot 20 tonnes. 


US eta egulv 


PLATWUM 60 troy ug Vtroy OZ- 

Oosa Previous Hlgh/Low 



Gold (per troy oz>+ 533660 +06S 

Silver (per troy 02 )^ 399c 4 8 

Platinum (per troy Oil 5343.49 

Pafladhm (per tray oz) 58265 


Copper (US ProduesrJ TBS.44 
Lotto (US Producer) 3767c 

Tin (Kuala Lumpur mariwQ T-»6ir 
Tin (Now YotV) 2736c 

Zinc (US Prims Wostem) 62c 


Jun 19,81 19.47 19.70 1960 

Jul 19-48 I860 1853 1028 

Aug 1969 19. 

Sep 1861 19. 

Oct 1963 T9. 

NOV 19.19 >9.18 Itll 

Dec 1927 19.15 1927 19.07 

LPE Index 1961 I960 


Spot 22525 

3 months 231.15 

8 months 237.05 

12 months 24860 


oasoil - ipk 


Canto (live weJgh0t KKUSp -2.B2" 

Sheep (live weisWM* 96JMp 4-864* 

Rg« (five weighttf I01.28p 4.12' 


May 

1274 

1275 

1276 1270 

Jun 

xm 

1221 

1235 1220 

M 

1129 

1139 

1138 1125 

Oct 

1232 

1260 

1232 

Jen 

1257 


1237 

BFI 

1218 

1301 


Turnover 120 (167) 


(Puces supplied by EngelharQ Metals) 

5 price C equh/atem 


Krugerrand 3356063760 T9060-19Q4Q 

Maple leer 347603*8.00 18860-19850 

New Sovereign 8160-82.00 45,75-4865 


THAHED OPTIONS 


London daUy sugar (raw) 5248.41 
London dally sugar (white) $27961 
Tate end Lyip export price £2*8.5 

SaHey (EnflQsh teed) Cttl.S 
Maize (US No. 3 yoUowj cus.Ow 
Wftisst (US Osrfc Northern) Cta 06w 

Ruhher (JunJV 56.00c 

Rubber (JultV 

Ruhtter (KL RSS No 1 May) 222. 5* 

Coconut oil (PteliptxrtosH 822.51 
Mm OH (Maiayst*n)t 539Q.0Z 
Copra (PW8pp/n«s)S 5410 

Soyabeans (US) CISUt 

Cation -A” Index 56.45c 

Wttoimpi (64a Super) 44*o 


Mey 17&9S 

Jim 178.00 

Jut 176-25 

Aug 177.75 

Sep 18000 

OCt 181.75 

NM I8XS 

D6C 18423 

Jen 183.00 


17660 17460 
17823 17-LZ5 
17760 17800 
rnUS 17660 
16060 17960 
101 J5 180.75 
18300 16260 
18460 10*25 
18360 18369 


Turnover 14500 P0395]taa at 100 tomes 


W Ogee Prmtous Hlgh/Unr 
May 12465 124.75 12560 12460 

Jun 12525 126-23 12525 128.10 

Nov 11465 11465 18060 

Jan 11865 11765 11865 1182S 

Btotey Oosa Previous Wgh/Lavi 
May 11675 11860 116 JS 


Aheetotea (99i7?ft) Ctoto Puts 

SWIM price 9 tonne May Jun May Jun 


Jut 

Oct 

Jan 

Apr 

347.4 

351.7 

3819 

3523 

3429 

346.7 

3489 

3483 

3473 

3519 

0 

0 

3449 

3483 

0 

0 

68-VBt 5,000 troy oz; centeAray oz. 

Close Previous High/Low 


May 

3989 

3659 

3989 

3859 

Jun 

4009 

397.0 

Q 

0 

Jut 

4019 

3889 

402.0 

3983 

sop 

404.7 

4019 

4043 

4015 

Dec 

4089 

4003 

4099 

4089 

Jan 

4119 

408.0 

0 

0 

Mar 

4190 

4119 

0 

0 

May 

41&8 

*1X7 

4179 

4179 

Jul 

4229 

419.7 

0 

0 

Sep 

4279 

4243 

0 

a 


May 6165 83.10 83.10 

Mi 6260 6420 64.70 

Sep 6660 E86S 6660 

DSC 68.46 88.80 70.16 

Mar 72.20 72.70 7360 

May 74.G0 7500 74.60 

Jul 7625 77.00 77.00 

Sep 7869 7860 0 


Pose Previous Hlgh/Low 


May 2*4/0 244/4 zi am 

*A 248/4 250/8 252/6 

Sep 248/0 248/2 251/0 

Oee 24T/4 24«2 250/4 

Mar 2S5/2 2S7/4 260/4 

May 258/8 252/2 2KVB 

DSC 254/4 255/6 254/4 


WHEAT 5,000 hu min; amts/SOOUKoltal 


oonowgaotwroama/aia 

Close Previous WgWLrrw 


May eass 6057 62.45 60.75 

Jill 62.40 6164 6260 61.15' 

Oct 6300 02.40 6&25 9225 


101 3 3 

27 15 27 

3 108 102 


MOM GRADE COPPBt 25,000 IQs; cems/lbe 
dose Pravioua Hlgh/Low 


Copper (Grade A) 


« 87 3 4 

3 10 44 47 

3 3 144 06 


8965 9960 

100.15 98.75 


100.45 100.05 10060 8865 


622.51 -76 

5390.01 -26 

9410 

ClW6t +06 
08,45b -0.1 

444g -4 


E a tonne unless otherwise stated. pponcaAg. 
t-eemsflb. r-rtoggitAg. t-May/Jun y-Apr/May 
w-Apr z-May tMeet Comm tenon average lat»- 
6**PHeeiL ■ rtangj from s wto* ago. ^London 
physical mwvei. 5CIF Rouerdxn. 4- Bullion 
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FINANCIAL TIMES FRIDAY MAY 1 1992 


LONDON STOCK EXCHANGE 


Equities retreat after profit-taking 


FINANCIAL TIMES STOCK INDICES 


B^Stev* Thompson 

A HALF-HEARTED attempt by 
London’s equity market to 
g a t he r itself for an assault on 
the all-time high ran out of . 
steam within mi nute of the ’ 
opening, and share prices 
remained on the retreat for the 
rest of a rather disappointing 
trading session. The FT-SE 200 - 
shaze Index ended the day I0£- 
Jower at K654JL 
% Behind the slide in share 
price were earnings down- 
grades on some of the blue 
Chip companies, and worries 
that the emergence of the UK 
born the recession may take 
longer than expected A size- 
able seQ programme by one of 

putt equities under pressure- ‘ 
t In the background, institu-;. 


dons were believed to be hold- 
' fag off the market ahead of an 
- expected rash of rights issues 
or cash raising exercises. 

Trading got off to a bright 
start, with dealers marking 
prices higher in reqxmse to a 
Sprint gain on Wan Street 
overnight and the successful 
outcome to Tuesday’s record' 
breaking gil ts auction. 

Saxly minor gains were 
quickly wiped oat however, as 
the Footsie future began to 
lose ground. The expiry of the 
Footsie futures option saw 
prices drift oS, stabilise briefly 
in mid-morning, and then 
resume their downward path 
for much of the zest of the day. 

A strong opening by Wall 
Street provided only marginal 
relief for London. At its worst, 
the Footsie index was almost 
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24 points lower at 2,641. but it 
rallied to recoup half of that 
amount by the (dose. 

Equities were given no lead 
by a rather tired gilts market 
where the longer dated Issues 
dosed with losses of around K. 
index linked stocks, on the 
other hand, posted good gains. 

ICTs first quarter figures 
were in the middle of the range 
of forecasts, but the shares 
dipped in the wake of sus- 


tained profit- taking . 

The oil sector, among the 
market's worst performing 
areas over the past couple of 
years, showed signs of attract- 
ing domestic funds after strong 
US demand over the past few 
weeks. BP, especially was very 
heavily traded. 

Turnover in equities was 
strongly boosted by another 
big individual placing. Smith 
New Court, the securities 
house widely acknowledged to 
be the UK market’s bough t- 
deal specialists, acquired 19.6 
per cent In Transport Develop- 
ment from Swedish group 
Proven tug and placed the stock 
with a number of institutions, 
taking a 4%p turn on the 
shares, according to dealers. 
Overall turnover in equities 
reached 720.7m shares. 


UBS Phillips 8c. Drew remain 
bullish of US equities. The bro- 
ker maintained its forecast 
that the Footsie will achieve 
3,000 this year, “healthy levels 
of cash flow and liquidity 
should allow domestic institu- 
tions to maintain a reasonable 
commitment to UK equities " 
said UBS. J P Morgan, the US 
investment bank, lifted its 
year-end footsie forecast by 100 
points to 2,900 to 2£50. “Down- 
side is limited while the poten- 
tial for gains on our forecasts 
appears substantial,” said 
strategists at th e US invest- 
ment bank. BZW is more cau- 
tious and sticks with its year- 
end footsie forecast of 2,750. 
“The degree of sustainable 
upside is looking more limited 
after the swift post-election rer- 
ating,” said BZW. 
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SEAO BarflfW 500pm 27.999 29,823 29278 32,415 40.076 28,5*8 

Equity TumaverfCm)t - 1371 B 1209.6 901 B 13329 981.31 

Equity Bargains! - 33.991 34,604 3S.82C 44,367 23.069 

Shares Traded (ml)t - 7SU 532.5 4303 530.7 431.2 

Ordinary Shard Index, Hourly changes Day's High 2085.4 Day's Law 2063.7 
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Tel, 0891 123001- Calls cnarped si 36p.‘ 
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BP gains 
from UK 
buying 

THE PROSPECTS for BP, due 
tp announce first-quarter 
results next Thursday, ted to 
divided opinions among UK 
institutional investors, who 
have recently taken a very dim 
view of the stock. 

1 Yesterday, one leading stock- 
broker bought 5m shares on 
behalf of a large institution. 
Because ctf doable counting the 
deal represents 10 m of the 21m 
shares traded. BP closed 2 
firmer at 268p against a weak 
market and a sluggish sector. 

The shares have, fallen 
steadily from the mid-350s 
since last autumn as the mar- 
ket has become tn/»r «nriT»g1y 
Worried about the oil compa- 
ny’s ability to maintain its div- 
idend. They have picked up 
recently because US' investors 
. decided they were cheap, but 
UK buyers have to stay 
on the sidelines. 

BAe slips 

A cautious anmml meeting 
at British Aerospace left the 
shares 6 lower at 345p after a 
volatile session. Turnover rose 
to 4.6m shares. 

Sentiment was also affe cted 
by unconfirmed;’ reports that 
'BZW bad downgraded its 1992 
profits forecasts for the com- 
pany. by about £95m to around 
liSsm Further revisions from 
other brokers axe expected. 

There were also some fears 
that Delta Air Lines, of the US, 
which announced cm Wednes- 
day plans to cut more than 
*t5bn from its capital expendi- 
ture programme by reducing 
aircraft deliveries, may aban- 
don Airbus orders. BAe has a 
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20 per cent stake in AlrBus 
Industrie, and builds the wings 
of the Airbus aircraft. 

Wellcome bounces 

Encouraging news at a pre- 
sentation to financial analysts 
by Wellcome prompted a 
bounce In the stock, which has 
fallen sharply since the general 
election. It rallied 24 to lQGOp. 

Specialists were particularly 
eheered by the suggestion that 
earnings per share growth for 
this year could be as high as 20 
per cent, compared with mar- 
ket rvrtwwnfcas of am nnri 15 per 

cent 

There was also reassurance 
that a number of products in 
the research stage were going 
well, particularly the replace- 
ment for WeDcome’s high earn- 
ing anti-viral drug Zovirax, 
which represents almost 30 per 
cent of drug sales and is 
approaching the end of its 
patent lifespan. 

First-quarter results from XC3 
were encouraging but the 
shares foil 19 to 1362p on profit- 
taking. 

Troubled chemicals group 
ICQi recovered 7 to 64p after 
appointing a new chief execu- 
tive. 

Glaxo regained 6 to 744p on 
announcing that it had won 
UK approval for the oral form 
of its migraine drag, Imigran. 

An announcement that 
Fisons intends to sell its con- 
sumer health a nri horticulture 
units to raise between £2Q0m 
and £400m initially helped the 


shares. They climbed 13 but 
foil back with the market to 
close unchanged at 384p. 

Granada Group rose as 
Smith New Court upgraded its 
figures. The securites house is 
looking fin: £124m this year, up 
£4m, and a further rise of £l5m 
in 1993 to £139m, after being 
impressed by Granada's ration- 
alisation programme. The 
shares put on 4 to 266p. 

There was hefty turnover in 
Queens Moat Bouses, up 1% at 
87%?, as one investor switched 
convertible stock into 5.3m 
ordinary shares. A cash call 
from Resort Hotels left the 
shares 7 down at 76p. 

Transport Development 
Group shed 8 to 271p after 
spilth New Court successfully 
placed the 19.6 per cent stake 
in TOG owned by Proven tus, 
the Swedish group, with insti- 
tutions at 263p a share. R r<ti« th 
Airways rose 10 to 289p on 
reports that UBS Phillips & 
Drew had upgraded the stock. 

Eurotunnel improved 10 to 
38lp as bargain hunters contin- 
ued to favour the stock follow- 
ing its recent decline. 

The company said yesterday 
it would pay £50m to IML. the 
flwniwi tunnel contractor, as 
ordered by a disputes panel. 
Sources close to TML were 
optimistic over a final set- 
tlement being agreed with 
Eurotunnel shortly, and said 
that no further provisions 
would have to be made by the 
construction group this year 
over the costing dispute. 

BICC was off 2 at 344p after 
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BeuqKWMtram '1992 
Charterhouse Tilney down- 
graded its figures for the elec- 
tricals group and moved to a 
sell stance, citing worries 
about BICCs borrowings. 

Utilities remained strong, 
ahead of the reporting season. 
Thames Water climbed 5 to 
442p and Severn 'Dent 6% to 
390 %p following recent sugges- 
tions by analysts that the sec- 
tor is undervalued. 

Troubled property company 
Mountleigh said negotiations 
to sell a large shopping man 
had collapsed. The stock 
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• The Hnandal Times Ltd 1992. Comp il ed by the fi na ncial Times Ud 
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Brewers and Distillers (24) 

Food Manufacturing (17) 

Food Retailing 08) 

Health and Household (24) 

Hotels and Leisure (20) 

Media (25) 

Packaging, Paper & Printing (17) 

Stones (33) - 

Textiles (10) 

OTHER GROUPS 026) 


Baskess Services 0.7). 

Chemicals (22) ....... .... 

Conglomerates 01) 

Transport 0.4) 

Electricity 06) 

Telephone NetwortsW 
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No. 


83722 

JU83.66 

11020.21 

J26S.78 
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6.47 
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483 

13.61 
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Grass 
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454 
7.00 
432 
5.04 

4.44 
5.61 


EsL 

P/E 

fatto 

(Net) 


18.64 
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Index 

No. 
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357.B3 

36058 

1790.43 

1707.41 

2I70.78| 

128364 

2850.70 

4104.49 

140532 

1629.05 

83930 

1118-83 


732.77 
2301.02 
1420.74 
1600 JO 
144436 
2559.49 
1270.45 
142341 
2748.04 


Mon 

Sr 


Index 

No. 
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16.40 

753.41 
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62 
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5.24 

532 

X.B0 
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953.22 
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65 

Insurance (Life) (6) 
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5.98 

- 

44.26 

1493.76 

1481.02 
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154707 

66 
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510J7 

504.46 

saw 

69655 

67 

Insurance (Brokers) 0.0) 

976® 

-0.8 

7.91 

b® 

16.70 

20 48 
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98537 

1139.98 

68 

Merchant Banks (7) 

511.14 

403 

- 

4® 

— 

4.25 

509.47 
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509.00 

424.42 

69 

Property (33) - 
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-0.6 

7M 
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18.23 

650 

705.71 
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70683 
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70 

Other Financial (15) 
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FT-SE 300 SHARE INDEX* 
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26685 

26410 

2664.9 

2651.0 

26582 

2643.0 

26098 

2530 7 


FIXED INTEREST 

PUCE 

INDICES 

Thu 

£ 

Day's 

change 

% 

Wed 

if 

Accrual 

Interest 

’l^' 
to date 

1 

Z 

3 

4 

5 

BfftttCarwn 4 

Up to 5 yean 07).. 
5-15 years (251.. 
0nr.l5|M»(9l .. 
Irretamabtestfi) .. 
All stocks (67).. 

122.18 

137.41 

149^1 

162,75 

135.27 

-0.03 

-OJtZ 

-023 

-0.44 

-0.11 

122i2 

137.58 

150.15 

163.47 

135.41 

1.83 

134 

3.08 

-0.02 

1-83 

4.28 

5.45 
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4.85 

6 

7 
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AH stocks (111... 

16931 
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40.43 
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032 

0.72 

0.66 

1.83 

li>4 

L65 

.9 

Debs & Loan (621. 

119.11 

-033 

11939 

L94 
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AVERAGE CROSS 
REDEMPTION YIELDS 


BriUshfiMenneni 


Low 
Coupons 
«%-7*%) 
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Coo poos 
01%-) 


5jtart. — 

15 years. 

20 yean. 

5 yean... 

15 yean.- 
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Inflation rate 5% 
Inflation rate 5% 
inflation rate 10% 
Inflation rate 10% 
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Loans 


5 years.-. 
15 yean.... 
25 yens.... 


Thu 

* 


838 

9.06 

9.06 

931 

9.13 

907 

953 

9.23 

9.1B 

9.27 


4.01 

4.49 

331 

431 


13.68 

10.48 

1036 
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Year 
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Itapprax.) 


835 

9.02 

9.02 

939 

9.07 

9.04 

951 

9.19 

9.14 

933 


4.02 

452 

332! 

433 


10.65 

10.45 

1033 


9.22 

9.62 

9.74 

10.22 

10 .® 

10.01 

1037 

10.23 

10.18 

10.01 


3.82 

4.12 

2.96 

3.94 


11.87 

11.64 

11.43 


^!«WB2668i9ama64A10 am 26613; 11 am 26653; Noon 2655.4; 1 pm 265L2; 2 pm 2650 0; 2.30 pm 26508; 3 pm 26473; 
4J.Q pm 2653,4; la) 832am (U 332pn 1 FlatyWd. Highs amt lows record, base date, nines and consUluent changes ait published in Saturtay 
_ tHKL AlKOfeonsUtteds (s available from the Publishers, The Fftontial Times, Nunber One, Sonlwart Bridge, bndon SE1 9HL The 


declined 1% to 5%p. 

Saatchi & SaatcU saw heavy 
turnover of 40m shares and 
firmed 1 % to 19%p. Overseas 
investors are said to be partic- 
ularly keen on economic recov- 
ery hopes, although one 
observer said the shares did 
not look cheap at this level. 

Kingfisher lost 12 to 542p as 
UBS Phillips & Drew lowered 
Its current year profits forecast 
by mm to E235m, on doubts 
about the performance of 
B&Q. its DIY subsidiary. 

Dalepak Foods gained 8 to 
363p on the appointment of a 
new rthalrmnn 

Discount food retailer Kwik 
Save strengthened 19 to 600p 
on encouraging first-half prof- 
its, which were within market 
forecasts. Mr Graeme Sea- 
brook, group managing direc- 
tor, predicted faster profits 
growth in the second hall 

Albert Fisher was very 
active following recent US pre- 
sentations. It was one of the 
most heavily traded stocks on 
the London market, with turn- 
over of 17. im shares. The price 
rose 1 to 72p as a large selling 
order was easily absorbed. 

Talk of a profits upgrading 
for Stebe by BZW failed to halt 
the stock’s decline, which 
ended 13 lower at 690p. 

MARKET REPORTERS: 

Peter John, Joel KTbazo. 

Colfn Mflffiam, 

Christopher Price. 

■ Other market statistics. 

Page 22 . 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


THE REDUCED premium of 
the June contract ou the FT-SE 
was the only noteable feature 
in an otherwise lacklustre ses- 
sion in stock index futures, 
writes Joel Kibazo. 

June opened at the 2.69? 
level, which proved to he the 
high point of the day, the con- 
tract then going into reverse, 
with stock Index futures track- 
ing the nnrfpriy iw g f yuh mar- 
ket lower. Two-way business 
was seen at midsession before 


the .sellers once again took 
command, leading June lower. 
Wall Street was said to have 
bad no effect 

Dealers pointed to the 
reduced premium of the con- 
tract to the underlying cash 
market, which at the day’s 
worst fell to just 22 points, 
having started the week at 
around 35. 

June closed at 2,680, around 
9 points above its estimated 
fair value p remium to rpnii of 


about 18. Turnover was a 
healthy 8,000 lots. 

Volume in the traded 
options market reached 34,340 
contracts, down from 43,773 
lots the previous day. The Vol- 
ume in FT-SE options, which 
yesterday saw April expiry, 
was 12,752 lots. The Euro 
FT-SE traded 2^30 lots. Brit- 
ish Steel was the busiest stock 
option with 2,249 contracts. 
This was followed by Hanson 
with 1,270. 
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Much the same as you, no doubt 
Dominic Lawson lunched with Nigd Short in 
Li nar es, watching his every move in the historic 
match which could prove the beginning of the end of 
Russian domination of chess championships. 

Scheherazade Daneshkhu was less pleasantly 
engaged, fitting out that 1991-92 income tax return. 
She offers advice on whether you really need an 
accountant, how much the service should cost, and 
how to do it yourself. 


What is the FT 
getting up to 
this Weekend? 

Robin Lane Fox prepares for mass slaughter 
using chemical weapons. He tefls the Greens just 
what they can do with their old carpets if they think 
that is the way to combat weed pollution. 

Alastair Macaulay talks to Josephine Barstow 
about the body language a diva needs to get into the 
soul of the great operatic heroines. 

Edmund Penning Rowsdi has been sipping the 
1991 Bordeaux vintage and finds that the frosts did 
not wipe out all promise. 

And so it goes on . . . 


Weekend FT 

Saturday May 2 


CORRECTION NOTICE 
BANK OF GREECE 

US$150,000,000 
Floating rate notes due 
1994 

Notice is hereby given that the 
rate of interest relating to the 
above issue has been fixed at 
y/ t per cent far the period 24th 
April 1992 to 24th Jafy 1992. 
Interest accrued for the above 
period and payable on 26th 
October 1992 will amount to 
USS 132.71 per USS 10.000 note 
and USS3.317.71 per 
US$250,000 note. 

Agent; Morgan Guaranty 
Trust Company 

JPMorgan 


ALLIANCE B S B LEICESTER 
Affiaace& LtketttrBtol&ng Satiety 
£40,000,000 

Subordinated Floating Rate 
Notes 1998 

For the six month* 30th April, 
1992 to 30* October, 1992, the 
Notes will cany an interest rate 
of II. 15156% per annum with an 
interest amount of U7.95S.28 
per £500,000 Note, payable on 
30th October. 1992. 

Lteai so dr Imobmf&Kk Eaduoge. 


a BantolDoit 

Company, London Amt Bank 
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London Share Prices 

Rstd tfana Bfaara prices are available by 
calling FT Cftyflne. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation of your own 
personal Investments. 

For a free FT Cityline Chare and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 2128. 

Calls charged at 38p per minute cheap rate 
and 48p par minute ri an ether Sines. 
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FINANCIA L TIMES FRIDAY MAY 1 1992 


FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cltyfina. Calls charged at SSp/mJnuie cheap rale 
and 48p/mmute at all other times. To obtain a Iras Unit Trust Code Booklet ring (071) 025-2128. 
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FINANCIAL TIMES FRIDAY MAY I 1992 


FT MANAGED FUNDS SERVICE 


> Current Unit Trust prices a/e available on FT Cltyilne. Ceils charged at 3Sp/minute cheap rale 
and 48p/fninute at all ether times. To obtain a free Unit Trust Code Booklet ring (071) 92S-2128. 


. ’ v., ii;'*’ 




&?'<: fel 

si* 


-R 6 : 4 -* 


Asset etatat Fqeh.UA O2B0J 
najiw.hainHM.Maw ottsfipow 


as - • oSssspS r-ii 

CmnitCD Ltd* *CWts*M' 


JSSSpE KS-.-’K 


/■S-J 





* gBrjrr=?rw» 

- te Hr*— * 


...1 - 


fata 

Coexntrrial Union LnxcnlbHflSA 00 
41A*fcbG«L-lbU 010aS2«QlZD2U 

iwimminireBim 


Uoydi Bata Lnendmro 




010352 402Z121 


: uae*?- 


sv-s 


?i r 


4 * 


- ; fh§& 
:-£ s_ ‘ • i: 5 s -2 
;i ./;?!!?'■ 

<ER«s EYl 


essi 

-CMI Ftad Mraa 

^s^p&au. 5 ®gs “jaaasffiS-r 

&==#-«»aaa = ' 

Ifc .TWfttLwM fafLMcys m 

jtt&fe mnSSfflaZ EqUtUink btnMlMl Mngt LM 
Gartswre Fund M ana ge r s OaM FbnAnM-tactaiCBU«MVMintsza72 

.roBwg.Pwme.loM ■ .. Ott*«Z7610 FfenJta*PW«eMela*CqUftNAVApr»USSllL73 

weak 7!lM«q,4 494.4 KKO&Sl 0.9 WU WMM to nflnt tnrda 4f M WWi CH241 

LhmM Jotrob Ftad Moms (bin Ltd USSU47 

. JBSNeEL 3 sr?-c Kaas'Uii - 

Stormy Fart ImgB fast m FfemtaBCmp 

• . ssfflSSSH-flM“ , i .I - 

-■ B cWBW„.Sio^i 4 UiSs%Smlu FiRfmi & CotaM Mogul C4««*») Ud 


mauaaM*j*z7- -Jsi»7te uwl 
WBUurorS:.....^ m.wju 


IIS 

24J0Bl-0D10l 5 so 

-Offer prlcatoctadB 39* preto. tWqc 


4 * ISSs& 


rasdOfir 

JUKfHMGmllU - 
EMMaGMBll). , 
J HI toll fix (t Id — | 

uTgwdui 

ftrilratebiri 

Searw tenia — 
IJ?Wte*lri ... 
MMGoriXri.- 

FntoG*ttl±l_ 

GaauGronUilri— . 
«**€■« — - - . 


nflyA m nrJttia- 
JcIhrlk i uwPwht.. 
fin tarn* Acclz>._ 
Ykn hm DW W .... 
fi-itotaunr Acrid - 
Fea t Bu m* 0»ltf. 
SO* 

3 *i*llmK« 


-Ml J9 1073«i 

- .«* sais, 

*- 1*11 1 TUB 
s- zui zr 
Eo>UKl' 
r- mi., 

- 100 X 2 10 
l- UK UBS 

tw 1M 174 
W*-5DSS1 13778 
Bfr- 99 95, 

F7r- 99911 m42M 
DM- 22M9UC4 
S-L57B* 14791 

S-J84561 JUSiM 
S-99779 Kioto 
V- Hit IOJ9 
V- 1003 1013 

ou-mttr naew 

DM-3UHS10Z54 




* *•»«» Fom a tiV 


San Lift H—pem tMP Itf JteW 

s2*HW»toS&jSM*t««lJ2lSS^M SS i S Tg^ 5 " 
•JWtartSeundhwrtau Fund Ltd 

ISLEOFMANoEfitfUTEBW 

tM io m uB 




Alt Find I 




jswMjom i »lu 




■* s *vc 


-. 10 ‘ ?t»; 

■WtlfcjV 



«■ ^ ^ 
■root rsei ^ ^ " 

3f I*S9l ..^.i - 


IwkHrdJ 


■«&“ 

Sfc4L 

mao 

a«u 

£?£ 

OHU144 

no^i 

SLOOP 


•on 


•ooi 

3 £| 

■m 


stom 

l«.«l 

W*J 7 


aT.“ 

S 1 ~ 



itaHa 

J- I9J4 S3S 



. 

Of*- 11008 112*6 
Ee&- 113X6 UL71 

-M. 




. , 



5- 91*9 93 91 


£- 11647 11989 
5-53 05 54X4 

..... 

5- 90 99101*2 
(CT- 98*5 101 07 


Ir 913)1 95.9S 


5- 99 22 10L4S 

• • , 

V- 9163 9369 

_ 

Sr 9485 96.98 

- .. 


iMuamcraw'. 

EarnEWcr.. 

nrantilW . 
fKHkeqWj . . 

.touslsaft) — 

MMdEeuiF 

MMtaad XatnaM Oittit Fad STCAVtoJ 
Uealua 


»B«2k,9H*U4r, 

Cmib". 


Padficbomb 

ftUAarimtam . 

AnsrittfOW* 

EMmnaal 0 ms . 
UtruaMna..B 


0534 606000 


irWJmS 


iuir, _ 

£- LOT 1,1341 4® 


t 2J43 2 Z73 
0.40P &«4 
6- 1-12301-1*0 
Sr LOM 1 071; 

tr 1 002a 1.063, 

S- l&MLlfl 


B.42 


-n.s 


TZJF+vSSSto. 

— r • .• I, , 


i Lnrrle bn. Mat Ud 

baci=lK ^ 

Hank ewSSp: 

mcjWo 

SgffiwT 
^SsSSir 


rm i >i tin ii m j *t ct — m t~ j * ul c — ■ —-r- 
DtVESCO HBi IdteintteBm Unttted 
MMlMMil 

S&urrtaultomal mi 

£2-179 L26Sl«afl09l XU 


Cmrate Aut Ad* hots Bjb> SA W 
11 he AW 
Wbff «3 . 

E**aHmtU««)Ul- 
•MgiFW 


s— a 

““-I £ & l_“l : 




FvIHHtt mVESCO MIM 
Moron 6nnMl l owrtn ai t Fundi Ltd 

DWlWi 1 3-50.90 5ZOl 1 - 

Noawn SUJW Fnd ta) 

Wan 1*1 Swan J St *UiUrWe<<w<_ 
LxwlM£ai4NF , 071-23*8011 

ArtFKfflcrwto-l 5- 6JB 1 uT- 

Norvict Unioa Ml PnrtfuliB (a) 

IQa Mntoorf L-2093 Ua . 010^52^6462 



Mnaasf QaBD 




'^s^isSa 1 ': 

!.-■« i?; >5 .. 

^->■'* 5 .' ?iU sS-j 


PrefwndVWa 

.._ OflW Ud 

03.77 

an 

0.90 
510.00 

SB2SEI w 

m Gtabol Funds .Umitel 

' " ' TStjp bb 

06.90 p5 

BsaeS ftBr 
EESS 2 B££: 

MCBSoICkr'tnqr. — -J 

ldi 4 . 

Ode of Mn> U4 

MR 10 Ji 

JVSBl iXB-90 9.41 

LnHSMtatFt.inoOtO -H 13 


1.7*0 1 40.0101 - 

: SS 5 SSS“!::JSr - 

: ! S£alS^»o£ J s^U- 

sr^ 5 , ?s^ 9 t s^-.ifi , 9 A 4 

Far MW an UfVESCO ARM 


SsS^^Af-sa °^iss ssa»ii 

OroetebaBk Asset Mapst SA fa) 

owww-l w*- - -9--I - 

Eagh Star - dotal Asset* Food fa) 

3 Km AdMlj 
DuUagUK.1 


FW storm S««l St* btbw) SB hngAoB 

z Mat Westmteter J«S«T Fd. Mtors. Ud 






£- 0303 0334 
C- LZ70 1J« 
£- L066 1054 
E- 0976 1037 
£- L203 L278 
£» 0^09 0860 
6- 0978 1X09 
t- 0.970 L030 
£.- 2 075 LI <2 
C- 0820 0871 



"■SsL-^S MS 


EenlFond-WrisW Nattonal Epty Fd (al (x) 
14 nr Akfetam L-U1B Lsasrtnor* 

oxo: 


■wiser - 

tat ten w- 
al&txj 


«- 


: ja»A^feg? r '3iSP^ i - 

- Pcrpetnal (IT 
omnM 




AS- 1237 

B^C^Il 48039] 

FFr- 93.09 94.09 

wt 20 ® mui - 

1- I73tn ?!01Bl-BXy - 
HSV- 88 IB 


ta-iysn MUM) 

tn-URtU UJ2UI 

Efli-to2xn n&rejl . 

priee M sn taste ot oca wte* 

Scknder lateraathsad SdtdlN Fd (a) 
MteaMml-UUla 01O3S24799J456 
-Tra«9irAsr5o. .-Tr S- 33.12 34.78 -d33 - 

Cara5aBrQaiSv30. 1 to- 4.47 4.70*031 - 

JoWCiUl. V 493 528-002 * 

U5Su41rCMAor30 I V- 74* 784 1445 - 

Slow) Be* 4*30.. J to- ifcB S* .. 
GtodtokjAsrlB— f Ecr- 435 5 WhaU - 

Sn Ufe dotal Knagewit Ltd (ml 
Wtol7ll[V>o*l*s.Kkartte 0624622444 

(hUMMh 

*- LSmsLISIB t 

Jr 22999 24664 | 

S-I_fl6ta 20OZ7 I 

Sr 6944iuQ99bl I 

AtafkwCnWl — . 5 - 21863 23387 -I 

CeonwiMktlM*. Eta- l id 18714 . 

FvEWU V- 179 0 1929 . 

■ Ctl V- 1653 1700 *i 

mU E-l 1561*02403 

Tmvletaa Global Strategy SKAV 

SSSSMfVTS 


I&B4 


-••• s§ ■■ 

«'*! :. 4 - iri'i J. 7 


1 1 

^*_r •b«* 4'. itr^i ^ie^, ^ 

* *■■'• -•• M7K1 H?' 

- v “- •*••* ("•. 

ii Lv.*.’ jrj - 

»*wi 4> Fi-sc Ununnfo,, 
3t*"'« Wc*n iica:u “ 

’j* — .!••*. . 

* .’•**. Jta 

'‘i*!«.«* • * 1 * t' f;‘ • 

, 1 ‘ ■** - i •:!«•. i.S'’' 

w*-' "I-Iirvyj 

■*. .. .«■ -. j. . 4S) - 

r »- - nr.l* ^ 

tj# wtw-t.?a>Kaufnit 



**' -otcnijfivn! 


JERSEY m aawwsa) 

Often 

;*■■ JS «*.*-.-« 

IL W '" 1 .^wa&s-dr'ra - 

53 tt:S 3 Wlf ,a t- 2 L 4 »n aS ri...l - Fsra^^lte^W^BIBIteedWI 

2 : BffiEKr^iaiiii 

fr 2DAS6S - tfWcesaa Aor ®- antdWwklAf 6 

t- 150543 | f - • 

GnCerner M to- UH627 For S»« & Pimp* Wntel «» FMq Era* 

rente ted ct ..sl * 7 _mb » — 1 - Schrader Map* Scnices UmrsJ Ud 
Barnajs Mcnuttnai rinds 
ntal5lfiiWhJB«rP 
tetentari-M»n 4 a ° 93 T owlawl 4 J 
Brim kcom Dad. Mtko. 477 0477 IW-OBU 
ctabrijtenn 6 . 5 isJS 3 n.oj 12 osnoB.u 

sSjfiSSStaoe-ksue. 10JM I — 1 9 Jp S 

gd fteie 

SStasBOM I Tr D.41B 0.4341 llO.b 

Bra w n SUalm Fad Mont (CD Ud 

fflfg safe 

§sssSm§& 

Chiftal Hnae Ftad Mb>* (CD Ud U9001H 
M 6m 1M. CefW Jftt BMC St, 52 Mftr, Jeae sanmuteoai . - 
W. 0534 74*69 (D*VS> 


— j - FMelHr Finds (o) 


teHdO HM, Pla n* rente. L-loa las BP 2174 
2777377 In-OID 332 2S0404Z30CD 


Schtittar WoAMda 
Surae 
U55. 


IHtet, — .— 


FKStaOt: 0534 79040 


uuraM 

nmmMMBizwzMl 

SctaHwWnMtadeSsfaeUniFdLU 




Tsartir t e w ana t (Gaensey) Ud (a) 

into wg Patterns j 0481726268 


Q17U 10763 L2S80 *W 
Q3« 13483 14420 1XX 

0X7*10770 10568 

B3M1 03981 03290 4KZ 
Q.4BB 14585 1 5599 ISS 
IflODS 10273 13128 SMI 
OIKS 10485 11948fita0l 


45 Rk Do SdHB L-Z529 Hawed I w to f 
OlO 352 405040 or 071-3828015 

14 66 15 44M® - 


V 

I'. J'r • . r 

.... 1 * .!• : Pi 

, .;•>« • ,r-.r • .• 

Inntlmrnl h*W^»’. 

•ns»UBr » trt giun t« 

■ v*. • . 11 . • ..- s: 

S f»r »*!»•« Wwdin rmu 

-> . .. -v, *...v • • 

-m« A 4 iir tests' Bwpscs 

«**£>!»• CApsfsf Mia^fiafS 

-.V j "c > 

• j -• »».• 9 -r 7 . 

lELANDsBseaaE 


_ 15.(M h3m 

Jr 1L9B 1262 mW 
S- U.40 12.00 

S- 3054 3205' 

Jr 1584 16*8 Ft m 

5- 1401 13.07M0I 
Sr 0.99 1.05 

6- 3.08 325. , 

S- 1923 20251*409 


0103624767492 




U »** 


Ml r^.3 M»naii«riir«l ^ 

-i^V " VVp-- a/ !*. 

* < i, - ' !;*■ is 


»*•*•« Onlptr. 


|pitr<«lil» B ^ E 



Tyndall Global Fend SKAV 
13 nr ucdf L-1637 1 
Tto aanftsla ..„ . 

TtatrrpxtJaUo 

tanfiaaPoatato-. 
lap»ea PpmMla... 

VNiSwiPBttani- 

HHSMWdUta.. 
MlULlgaPWa- 
BrHH) Uo« P-fpsOo _ 

nwHrtaa- 
Idu ninwnaPa— 
Jawww — 

InanPwWalla 

- kVItMP'lalia .... 
hYtaMB’IMle .— 


010 S2 404681 
iiHVmtoJo 


ps 

[HI 


C- 144 152 «m 

S- 255 2*8 Its 
£- 102 1.19 lUB, 

S l« 200 41^ 

139 147 *0JE 

S- 246 ZftOtOE.^ 

tr 121 128 |MJ9 

Sr 203 225 

{• 15 LA 
S- 227 240 

E- 089 D.94, 

. 5- 157 1*6 MAI 

S VKH F*Mia .... I 6-109 10*1 _ . 
Y1(MB’IMI0..-I 5- 1.94 204 MM 

S.&- Wninro Asset Magnit Lvt BA (■>- 

14. We toaTtaB, L-2636 in 01035240211 

t _ ULS« 14.401*0X6. - 

D1S- 22068 23.44 WLE ^83 

Sr 2188 2540 RUB 

pnsOymFd | S- 14.77 15.70HU»| 

rCWaJtodFS-l S- 115781214 
S- 4207 44*7 


IknanM 

Amua F4 

DM Oobil BoaS F4 .. 


p.95 GWaJFd„ 


lOmFd- 

iSmrFd. 


_ 41003 

S- 1522 1627 
te 170* 28i«a 
5- 1120 11-98 
S- 1935 20.48 
S- 16. U 1921 
t- 11*9 12.72 


b 9 i 


SrifitF d. 

333 ^!!: 

YtaCteltedFd 
VnCloWUH... 

Cta6aiFtad — . — 

(tenaaiFud 

toas»to 

iKSwZ 

ItamcU 1 

Wards* Inseshwat Serrices donO SA (■) 

7 netaMate-wa- HbWs L-17ZB Uatte»q| 
Dnlira:Ol035247SB12220 Fat 475569 



# 


S-90 Wastara Ass 

4 «&g 

.=^ 1 ^- 

_ “sail ^Ikdis S3 

Wartdtenst OlMagetd-J 


oteitotw. 


<0$ 

C>wini 


G6> u aw ai t Band — 

SteWte csno_ 


t'r! 

• .. • ■> • -4" 


Sr&R.Eqaie-l 

U SSnalltr Bjt — j 

JIB 




%--; v : . «;ii 

;^tVra:rr^;i^ 

# ‘ 1 J 1 

” ■ J | _ u > I 

9 . '! *5 1 

RELANB . 

M P ' 

* . . -7 


£4*7. 4.B7M 4«l 

m» .m ^ 

1456 

LUXEMBOURG SB beco&iosqb 

BIBH! BS ...n-g^WQ|» , ... 

y Abbtsr fitatal Inwstmeat Feed til 


Carfamre Lnvtaasos SA CaJ 

39 ADf* ScMfcr. L-2S5I In 010 >8 47*7470 

Jta»WitTM 71 *- 059 OUT — I - 

Hiiiitiuwi MmnapasiBSt SA (■> 

2W5 Ato-Sctelfg-WSJr ‘ 

let 

J- 420 4.75 

J- ZLM 22 « 

Jr 16X10 16.94 
V 558 5.41 

S- 6.63 7.03 

5- 6-84 73 

S - 958 1005 
Sr 936 9*4 

Sr umo 10245 




IFW8- 

8585^:1 

Find M tolfsBa — | 
SM| LtaldHy fUla - 


LUXEMBOURG beboiatebjm 


Dttw *m ThM 
Mi* - Cm 





Mjs+wywi wa SScSS' 


Imr Services Inti SA (a) 

J001 Bona SafuerSnd 2240S1 


Alltaaca Capital 
ChMGwkTteiaA. 




6408 64 20 


icaras 

COlFita — [ 

lOttte I 

tefkBBtaStttad-. 
fcirwFpgd 1 

Abbot Find Magn Unemtoaro SA (a) 

, - 13« totae HAP I nte l 0103524046461 

[SSU sssn^ss. 



Sr 

t 


&Wui: 

CaMFertfoUe^ 


'0524 05701 


.5a 1 * 

2344|-t«! - 




l.p«ri«*t 






r. . 


ak» -olss 23*2 23*21 

IHVESCO HD MtnaJktal Urns 
5 MjBftft!' 1 f 7 S 38 .A 3 *ajtaS 

£S?,3?£,S£ BS4 27S61 -SSSaS - ,4 

4*62d9.9t4n«ua Aetna Ml Umbrella Fnd fa) 

HMIaad Bank ftnd Umegtrs «J«ndUd £Sta? 1 * 
potozb.sejw.r^ isss ±g | 

MSB 0.4456dO.W4*HailUm 

Far BUM n* IHVESCO IBM, ^gBMeSS.irii S - 

.Food Banners UnseidUd 

*j«q ^jcttow jEsassszr *- 


I That Ja Fd Hngt Ud.Q40Jtf, 
iMdtaJH 


JS»“ SB — 

TSff Trust Fonts CCD *«.«n 4 SS^SE?""** 

wfew^-JBSSjtau. ' aifttcz 

aafa jg-. ... 


tncteiwCiriEsh- 

tMAsatetokr— 

ossanrorsEstr— 

asagg— 

BlCKbi 

ESB^rt« 

Slotal Bond M> j »- 1055 

6la6ilBtaNW * 5- 901 

Hypo Foreign & Colonial port Fd Scavfa) 
- - , PrfvawaSl EC2A28T _ 07! -628 8000 



WrWwtartac 

SaiMWdlr. 

•Offer prtca 


I SIAN 
tun 


U51 


604. 

BaMteUlfeadlOB-i — , 

email Mf. Jnz .95 -I 

HnlUCtarA* ZJS46.44 -) 

«ra«»CtarB* 1 546 40 


522 79 

1956 - 

19.76 10*6 
SUK 1033 

59.76 4.76 
SI 158 


4002 
40.12. 
*<107 
<0.73 
-i *0.73 
A 40.77 
*0J5 
■HJ *1 
♦021 
* 0.01 
-a 03 


720 

6*6 


M 3--I • -I - 

j 1 I PirtfillO B Air 30. — I 515*7 I 1 - 

i ~ 


Atlaatas Sica» . 

Amen mOrr Aar 28_. 563431 

ESSEk ®ffls 

BmMIMmI Aar28- ..I DM60723 



Ve»Jte»w- 



5- 15.13 

<411 

S- 7.96 

i- 13XH 

- — 

«JD 

Jr 13 J* 


S- IS*2 

«» 

&- 1480 

5- 8*7 

1081 

•oos 

Sr 835 

_ _ 

5- 10 77 

— ... 

S- 1L03 

<401 


£ Bawpn FMTta Lniliii CLmO SA. 

* FlTtt5«tUn1an.-“ SFH0271 1 1 - 


Eodttf • 

BH^K 1 
asKss^-. 

XNVESCO MM latereatlnnl Limited fa) 
PO Box 271. SI Hdtar. Jw» t ' 


OksnSUalSual 

SKSSSml 

hltetanaialS — 
AsUHfcrWnte-1 

Warig togn lJ 

Kwi 

Rtaem Warraal - — 
IflsonWtemtl... 


WL»n wB57gwg*o Barclays Inti Fads (Lanmbnra) Q40B) 

SSiSS^^ gSSBK!Mflir '«7 SW 
SE&maMHHB g?g 


falsa s 




9*' 

,f^: 


JERSEY OfBsauTEfflH 

- -.ss. 

•tndnf IbU PM* 
Ca u n q nw 

5lBf]K M u.uii>'r— ■ 

teanaatoart'r.'.'.H' 


04 

r-u 

.... m-ES xon lusI-uu 3*1 




SSSJ&S 2 W Wfltf *? 

3 -L 

y 1 


SSSs^r-;. 

SSKE!: 

GMWGnwdi 

Staflan Ea*ixbe — . 

Rlsam&Mik — 

Far toy & 9n sec AMndt 

{Ochnnrt Iran Jap— Warrant Find 


Credtt Coamerclal de Fnnce 

taw Sit* On Om A. .7 EaU 45 
EnreSnlrCmtaffla.. 

KRSSgS&rl ZZ'A 

'»*'**^ j^unn 

■fmiTSJI 11750 


isssasaa- 

CSMnylinFdEa-J 
reman mw Fdcs-1 

h ura, yngW 


- 05 


®Tsg 


•/ *■;# 
v ». 

. i« 

i^i 


i 


mi* 1 *'**.. 

-4 -j2. ►*' ..*?< 
j K • 


t«J** 

iy«r T - : 


r/‘-Z’ .1. 





020 


4432 


FT* 


S : KhiOffort Boaun SMect Fond fa) 
14 !6*AiMg»a L-11J3 1 — — — *"• 

BrttlOl.-.. — - 

UM9taa4rfa 

Enaoeia..- 
M— tad 


RasaOlsWerM..- — 
lfcrUAmrkan—. .. 

Pacffk 

Dote Baas 



1% 

£ & 

~ HM 


UOHiftMHS--. 
CAtebjfiwO- 


GtaaatUaBW- 
TmPasd 


Letia Aawta* Mnagenent CO Ud (a) 
Extras? Ih photos* SL la. EC2A2KY on -6281234 
AffioUaiaalm Q __1 S- S4J4 l<3-87 - 

BrariHu taCeSWa. [ S- 2*29 ....- - 

■BfeatarCMKW- 1 Sr 34*4 I I - 

Liberty ALL-STAR World Pfoilo-Brty Fdfa) 
ZtsutaM tad. UukOtag 0103X43401 

MV Id ._l Sr 10.18 fiail - 


w_-vUhRtar7^]Hmi* uoal - 

iasaggtpRsSg r 

CS UMn HU FS Rta. 

CS ftS tod MA- 
CS Print tod DM B- 
CSSon.Tn BCS*_. 

CSSstt-TtaWSB. 

Stan-TnWDISA_. 

SStaHMNDMB-. 

reemwA _! 

retoBdk— 

recatacafdA. 

reSeUnSdB... 

CSWstfllV. — 

CS En aw Odsf ID4I- 
es to to reaSI*—. 

£SEn*u»4«DM7T] 

OE« 5 aBii}BSFr^ 

reeS?iiinBAiBs7 

a«TMBaiaAPM_ 

BiUSIWterilBns.. 

GrbmfetSfr 
srwMDsi-,- 
nteMKDStac, _ 

&SS2S& 

CSUKA/BCto^ 

a Franc* Af B FF. — 

CSCaterad 

ssise?!^ •**! B i - 
gisiSfa 115 ®”/ - ^ - 

The DrMon Fnd .Ska* 
aav*rzfi_ 



r. 510029 


...l - 


Mm 


Offer t V 


S£ 


BU 

Fife* 


Offer *oi 
Pnei - 


TWd 


W 


Esplrifa Santo 

Sanfen tecta NL. . 58 48 

ECU Boh I toU9.4) 

SSSKET’&k® i . - 
%SBP m '™rggt£*< K ££ . 

Earepe Value Find fa) 

■a*- “ SlOia I all - 

EmOntec fa) 

tosawnhaMsdn- tfatau OABl .. I - 
Ftdelt, 
torSn... 

H«w lunar 


AfUaoeeCtartal 

tacmaml - 

MtnoliMBl dm B. 

Oa«r - 

WMSrOaaP ... . 
fitei Small Cn- - 
u*a ton cates. 
ifU 


114 74 1560 

514 60 :aw 
S2B52 2171 
520 JO 2030 
£1032 109? 

510 21 1021 

54.98 sj: 


♦0C2 
*0 02 
•OIF, 
Alt; 
•007, 
*0 06 
•003 


N Offer l 

Pact Pita 

Cfatal A«et MasMemnd-CanU. 


rear F9 131017 10MI <0021 0 


Si 

onejarry _ 

fate. 

FnaUer. — — . 

Clskal ladanriK 

CtaWSrfecte. 


Sfsdal GnM* — J 



052 

13 

g™T!f E F r- 

FIn Arrows Inti Bnd Food fa] 

I -o ail - 


<007 

4011 1 

40 28 
-0*1. 
•0 30 
*0X4 
-ea»i 
*009 
•053 
-0*9 
•0 77 


ti 

0.12 

024 


AHUK* mrnBUttoI Camaci fawm 
USStero Am 23-290 000108616 15*2*.l 

tasr^^KT'Pffsr’ 1 - 

Aret i o ffempary Faad Ltd 

fc^ p " , .r , rw u f i - 

BEA Anonales 

SDtaBnnvfeiS 
itaawfMU«a. 

•mmuumiFdAwa 
SUnrofltataae- 
BrrliaEadmilUd. 




mu, 

SIMM 



Julius Has UaltUock 
K 1449 


EmentoyLwoet 1444 9S0l 
Bpe Fr Sen & Cr/Eorap la* Mgt Ud 
Pstar Cu i hll li l 

unnAaanuCm* 


_ I - t 


UWAacnci Bta B.. . 

AdrcteA 

AtaOmP. 
ciomcuaA 
ClabatCtoB . 


Bartn 

Karate 


InttraktiOi 


tatattM Asm Mnsponw 1 01 
MVswduiVi.^ 1 SI 



teg m 9 * 


4001 

mud 

40 03 
4001 
4001 


cril* 

Ffenlao Craw 
FtaninFnea 
fetandtod. 

EwsmatariMV. 

FTPorirmta 

FF Stria B.. 

Cjfbtart 

WorWtMt6iW<6_ TJ5l "' 7421 40*1 
Pamabr Fd I 514.40 I *021 

SKSS^T 1 '®,, loip 

aaaaf l .w - %.EP l i i1 • 

Dfvesca MIH latmatlooil Limrtwl , 

Mia told ZlSl J5 LLMl *0 13 

tarofenLMmU.-ll7.0I 7 40 *001 
TtmaGrawia Is5*6 isal . I 

ImesHaemarts At 


Ksna 
Plans Fd HAV4sr24- 
OryuUlldlUAgr?* . 
CfeysSlMMAeief... 
Tba Batavia Fnd 

■AV Aar 24 

Bermoda fad 

Anebar tail (tl 
Famfita 
06 toil Currency 
toon Sad Stm 

assEse-: 

tmidcuicjs . . 

mi (reunite. 

iMieoriinica 
imiSwritagMac..- . 

OSDoaifCa 

reteils-ac .... 
Orpf dilaMtotwFi 

IMVHlkulCUSOI 

ulSferii 


&"*?!?. fl^ta I -aoil - 

Uoyds Bank Lnaratarai fa) 

'.M14L72 
Deride MaitTW.— . 

USDoHirS 

sSutoaeSa 
CaaadteiMlw 

Frendi F rate. 

ECU 


« » nS 



UUlUmRKCSS- . 

Osterfraj... 

DlfeisFr 

Do BMnuebmwk 

Do Ter. .. 

iiiiee-i r-| im 

EMWMMvb 

CHfeMfehH 

UUaaHIfeaterai 

USa^Hbrin 

CM Unto Eta ns. 
uuoms - . 

UU tone . . 
CaMPJdlnBtanFd 

LaimannsriaB 
CAMSriMon 
OBbwttat 
WSSFrteUBsil 
LAM IcfpFaiei - 
(45*11*79 FpjB* As 


UUU5 

baidctintamrm.. 

UUValaa 
1A» ftwnwo . 
WUWadlt* - 
65AMCampaMt.. . 
BcrtflS 3rd 


SIC LIB 
K 10358 
5f (102.35 
0*4103 Ob 
r»15.i 
5121 68 
512S35 
SJ2/4S 
5119 89 

MW 50 
5 IDO 87 
SIS* 60 
S5451J 
3123 10 
515191 
SSOIJ9 
524755 
sriioaio 
OHIUt 05 
pmioi as 

S251.ll 
5217 43 

54; 1 tr- 
S94J4 
5170 37 

S4» |7 

5257 JS 
5126 90 
3153 32 
SFi5591 
*17751 

DMIOO 35 
1132.40 
SFrUblOO 


«1 24' 
4)24, 


-I 0.92 


UU Bend 
MMBoriStoual 
UHBodtaii. 

CAM fcaraVen- 
UU Band SU 
UMSMISdA 
USIlOUMcadul . 

UKiCrtiAmpiu . I srnc.'aoo 

UU <CHI Pattbc. I 5ft 199900 
UHtCHieutWr . SI. 78 00 

CAJUSiD Sweat Bette. I U16<0 

Global CovcroMMt Pins Fund 

Ci Praamuai- Bide S*ci tUIO kit 

•ua »pU24 US5J HxeC54 Hfee 

Gnaville MSBagemeat Limited. 

BrumllrnwTn IliJP 1271 
taCdMlnSdryAprWB 
Gimp One Limited 
■ton LMIdl 8 Ce rt HU 
O&5AP500MMS"! I53M.B1 


40*3 
-Oil 
40 70, 
•32 
-017 
40*6 



YWd 


- OrbaLtoJortlEair ISIS 40 19451 

* Pi«» ga At* 23 Iferi mrutj Am 30Wntl| PtiUfe 

- Obiter BstamraJ 

- Ortan Ha Rn F 4, 

- OrMUrCnMUFlM. 

- XMlsattaaanw . 

- ORIENT Growth Fd 

- aav -I S4J4 1 -00*1 

- PTC loteraatl Portfolio Fd Mat Ud 


_ lj ta » - - «-» 

r rminm MTnTSJn 

>: Jl'.se; 22 -I 
a 3 131253X1 -I 


15125311 

Group One IntmutlaMl 1 st 
taoWItob 


115 47 1624 

,E9 70 441 

“ IntmitalMl (ECU'. - £or9*7 4BT 
0140 1223, 
S7«0 7*5 

SI0 06 ID zn 
til 65 11*4. 


DU 124 62 
SFrll5*7 
Eraioms 


ss lam^ras'i** - 

Merrill Lynda Asset Hanapement 
UmitUrto nsMtatata 


*02D| 


kiln 

BortUer Funds Ltd 
KaurOHAVterStZJ 55000 I 
The Brazilian h» Fund 
HAV .. i 59138 I . .1 - 

Bridge n- T i m r-* r» Ltd 

aSiT^Tbs m -»sbi : 

i&thoas 

Butterfield Management Co Ud 
AarmtCjoiul . T SIS 40 ( ...I - 

si bon* Bd 1326 _ . I 

SiHyAn 3415 9 57 
c4cL. . |S7 54 7 82 . 

ailKorar • 1034 I I 


- I 173 


.1 269 


UUUUDISSemi 168870 477541 -0 161 846 
uM* 02 iR 1 *nn 2 - l*a*4« ta»n -g ral > 6» 
‘RtolWfea 6549 19 toa« -104 6 41 
FraSnraaiwlM- bail until Ib4i 
Hnn Investment Parts 
SriesieAiur.PfoiaTsil X 
Hnuauas HMos.NV Cwirao , 

MV Air IS . >5445 52 JtiBOl I 

Kill S amu el tavectmeot Sanies lntl Ez) 
ntotoCMriacfeae 

S»i145S 1547 40 06 
SrrSSJb 43 ul 10 23 
514 frf J3 49 J *012 
55156 M 27> *0 06 
The Mia Magnum Fund NV 
UAVAir 17 - 556 10 I I 


Cnrofe« if or Era' 
OF IMMbi 

J7F F3 ilrctaotaf* 1 
cried fd .8 Oirarl 


Asia Invest Services Ud 



CA Securities _ , . 

HiagCori Ota to 34 1 HUF4.700 
CSC International 

cnteltetaaZL.1 FFrl446M04 . - 

Ul U*q Ir wAirV Iff *1303723 S3 I - 

Cautrade 1TEC Fund Management 
Etoniwita-U . —I 011034 lo 3*4 

fefsr^MtoMST om»49 "Tow 

E^ I ?3sr ti r I w8 M i-i 

ChameleoH Fnta LhnKid 

- 

Cnizent Investment Trust Mgt Co Ud 
K 0 I 61 CwtB In U4V an 20 2L 543 40 U5S27 60 
tana 1490 Tto HAV Aar 30 Htan2738 71U5S3M 
telAdalte Tst «VAo*29 W<ab225 73 OS37 46 

%Stt2S&5& lM i!&r *** 


N Ammunlu 

PlillcTli.. 

Cmuirti 


Fand.Mumgt Lid mroKK»n~. 

' .. _ l - r3mr*dtn 63(27 

5 row 5 Uj’.vrtu 
I _ AvarCrovutle 

■ I _ fedrinaiacre 

* I5A KSJTt Utyii Cut 


pKilleBj^le 
H.natoik'i > a Ac* M 
OwuWtgrXl 
IfeilU Fo MV Mr 29 
SUm fd MV Act 29 


54 610 4 8S0M, 
UL3H U 955 
£37 24039 7601 
Ud!* 1I4K9 
IS435M 45 en 
EB97D M 500 
520 895 22 00 
51*345 13105 
539 16 
!SWd 

rtjo 

SlQllri 
51626 
51266 
510 47 
£2176 
510 45 


<0007 

-oaal 
<0315 
KFjWj 
<0 265 
-0X25 


*003. 
-0 76 
•0 2 


Intennarket Fund. 

MVtferll . 1 


5529 13 


The Jaguar Fuod.N.V. 

usuai-*- I v 


HAV AK S 
The J, 


I 534307 I 


SZ60 274 
SOX 9.96 
SID 42 10 96 
SID 17 1069 
,51144 12 02 

kUurPfelaljSll 33 1190; 

SIS *3 16 63 



HalarUaa 

t S<nd So. 


CamasM llriUalfd. 


Allas Sat 5 


SIS 44 1A64 


For MIH m IHVESCO HIM 


Harass Stanley S)cav 


HlDraao^H 

OWaltoftyA^-H 
BriolBtoAorWB 

EmoBuEiOrZrZf.. 

EtoaaaBdAarZXta 


assess: 


s; 

SU19.1UB 
£1002 9773 
r— lllLAO b 
51 0 37-2421 
51232-3645 

Karray I htart * Slav 

Atotetol Aar 74^51138 3295 

r 29. 421 4*7 — 

— Jtl49*B 157.06 

-I51L76 12351 ..... 

sSao4 1 -oxul - SteisfWR^. 


Credit Lmnnals Inti Asset Mgmt 

BKSUs. 517 55 18 441 

lan&MM ... S6 71 7.06 

.ritener. SID 95 11.02 

Nlpro Stout. . . - S882 92B 

Pacific Cvouth. _ . S1345 14 14 

Aila-PjcEfkCnma .. SSI 48 1*6 

SteravUiamli. SS04S L04 

rtoi rmtuiii 9.71 1021 

PatMoGmaib- _ SU 40 1199 

Credit Lyonnais .___ 

' MIH . _T 517 

IUSLldll>43. I 512047 
Crtgem MernaNgnsf Sank 

gsssssatL ^ u iS° 

Eton Eon Osllom.71 DM115 44 
DWS Deutsche SoF. Wertoglwp . 

iMtril DM7140 7708 1002 

radian U5 J4[ 

DM6487 6630 
068431 35*51 

Baetita hwettment Trust Co 


mia 


Ltd 


apan Capita Seemed Trust 
.lAVAaM- - M BOW T 

Jardine naming far Mmt Ud 
7toonM II 4536 

am cite WAVS. S9 35 

jr PKtt<tPUVAj«J4 1337 

jrtoSdKftoAgra 51 17 

.fftiOUIWUrS SV 17 

IfaUmruUTAerM 51 07 

Jardine Fleming Unit Trusts Ud 
AriaPirific 
JF xorai TnUli) .. 

JF AolraUaln 
JF terra Taul 
JF EaanStolbrCta 
JFFuEatoUMIa- 
jFHKIraanuO-lF 


I - 


•ooag 
-001 
*o 11 
moi 
•a jo 
mol 


ItoaTnul HAV Aar 25. 
StoTn«UaVSar27 
tetotaHferS_ 
IbtoAdaltaSSISBa. 

Bairn APT Japan Fond 

Oito APT Jap. 

Dnlan 


546.04 
528 64 
5744 
5928 


1:;l = 


- Jf laOU pacific. . 

- JF iasaa Tmslzl.. . 

- JF JiSlrOTCTU 

- JFJ*Mi> Small Co. . 

- jf jaoiu Tkb in. . . 

- JF JapaiWirm. 

JF Kura Trail . . 

_ JFKonaCtfvtoTir - 
_ JF ISalmlaTta. . . . 
JFNiwiuUulTa... 
JFtoia- 

- JF-lamHRwlitato. 

- JF Itan A4U Tu... 

- JF Moniura CwtB To. 
jFtad^ulnuMlo-U 

. JF Adllc S(B Uttu . 
~ JFPMiaawrii .. 

. JF Til bo Til. 

JF latuaa. 

JF TkallaadTu. . ... 


£22 29 23 59 
54 74 5 02 
53409 4221 
Sll 45 12.72 
17 21 7 68 

£121* 12 86 
S14 04 14 44 

TIL 396 12057 

rm i.o«o 

T43B77 46470 
27.B57 




NBcfcD Bank (Uaembooro) &A. 

S3 kWi Fd-SKAV SAV_ — T £10*4 | „..l - 

Eara Sta ca Fd HAV I EcbIUS I I - 

P^taAto^.J 5103*0 | ....| - 


iJS4286 5*2181 .. I - 

gntrttrrzr* 

K 2 iSSS.M 1 w KSl lF n - 

IDM72M 74861 1 - 


JF Ammo Gmtk Td- 

jFnatodjIUoTu.- 
JF Global Bold Fd .... 

JFtattoTdlu .. 
JF two Write 7a. .. 

JFCtaK’ZJwTw.. 
JFCtabal WiraTo.. . 
JFCiotalSaanumil- 


aariA*rU28 




EES Overseas Fn^d Ltd 


HAV Apr 23 

EX In 


S1TB7 0C I . _l 


S*lfW 

mi 


- EritaltoaaaTlL 


Naraun 

PortoUoAiMV. 

Portfolio B. HAV. 

Norit Currency 
HCFUSD _T_r— T SB59JB 


Iff PR. 

HCFJPV. 

HCFBCF 

IS 5 &!? to . 5 T , SS | mi 

MVKto 1 51468 l Oil 

Rocenhai Global Mngt Cu SA In) 

RjSoBWuv? - . J“ " 59*7 | _ .| 

Portfolio B: HAV J J9.74 I 1 

Rasenbery Management SA (a) 

PoirMfeV b 
P fedanoftP 
Ru sa i be ro US Japan Magmt Co SA (n) 


«*fcrl SS I r:l 

■ 516.76 I 40.181 

SkandHnnd 

StetaarUu Eaddta Bute _ 

S14J4 15X17, 

5132 140 

1236 2-69 

5075 0 81 

® fS 

L41 

L44 

LM 


fla : 

estmeut Trust 

00145 25 ~....I264 


Far Chto auk mrtoD xt Pjrfort tar Moyt 

Emerging Markets Mmgi 

Ear 106 feat Mar £ — S24F54 
feta tor Ktt fear 1U. 

Luis to Eat tab Ha 3LJ 
Etatak&Dntdi 

aavAar 21 

Etmttaw Grow 

aSsraS- 

SS TggtfSt, 

toteGfetailFdOZ-! 

EaaanfeB f«0 2_ 
baWtokiltofeO 

Enmtotote-. 

EnriWeFSPcnn 
Em.HMNFdS(QM. - 
totata*m0oMF4_ 

EtoUarJatoFJL 

Maunafedit — 

EnpnapMaalJiiFL 
EnalMrSriiFdUd- 
EnaHaerUX EtriUei- 
EMH Ecmocan Fd. — 

Europe 1992 
HAV I 


I - 


dis 

£11 7 h 1252 
S 447 124 

59 BO 1 D 3 H 
5840 B 90 

2 SS i:£ 

513 23 
57 49 

£820 AM 
an: 3293, 
539.06 41 X 19 
£1338 14 24 , 
^nffiu »rau^ 
5 X 2*6 1337 

Si 2 U 2 $ 

£ 15 X 1 16 00 

£ 11 X 1 11.90 

£ 7*6 3jn, 
DM 833 8*2 

£11 71 12 40 1 

E% il« 
& 
^ ill 3 

5100 
noo 

DM100 
a 00 
SFrlDO 

Ms 


m ii 

£90 M 

310.71 
UOS6 
10® 
51018 
10*2 
310 02 
JO 17 
512*8 
5141* 
£141*5 
518*1 
77 096 
51316 
31155 
S516Z 
£10*5 
DM9267 

510*3 I 


■ 05 


1DMHW.. 

riuviftwanv. 
jf itwinteiy. 

JF Monty MriUSS ... 

JF McnrrMki Ym 

JF Maarr Mkl OM _ 
JFISaarrMHC . 

JF ilaerr Mn SFr.._ 

JF Many MM to.. 
JFMaogrMklCS. _ 

JF Monry MVt AV . 

JF MancyMkt HK5 , 

Dally Dnaltat EXCEPT *U 

Kestrel 

fHOeMCefiteB. . | 59.46 

SttflmoSAm War31.— I £1420 
USDofartoMtaSl.. »» 
Kotm n Mar 31 ... .1 £9*7 

Korea I n vest m ent, Trust Co 

§6*7 
S7XS 
*910 


•037 
•0 02 ' 
mis 

<0 13 
-0.04 
•Oil 
-014 

‘Si 
-22 
-56 
-0 05 
moo 

-0.09 
40 09 
<0.13 
-33 


*0.01 

mw 

♦0 70 
-GW 
-334 
-002 

mn: 
<0 01 
-0 01 
mxM 
•012 
- 0.02 
<002 
< 0.01 
<0.02, 
•ft » 
<0 04 
40.19 
-0 02 


3 TJ 
438 

BO 23 
X*7 
9*3 
647 
679 
434 


“1 m'70, 
I <0.43 1 
I 40 14 

I <0121 


EtaHjIB. ABC- 

ssssat . 

gSSSfSfe., 

SS 5 «M 

Bond DEM An 


SL36 
58.94 

SL76 . 

*20*7 J0*4 
DML07 1.09 
1122 L24 

SKrlSPI 13.95 

EnSildal«tJSCAV Iflll® U4«! 

»»»■ 
5Fi247 
SFrLp 

, SFrZZS 

UnlUctoSCa Bmri. — SFr258 

8^T-r." 





<<l£M| 

<0B2 


-LOO 

moi 


-on 

-oixi 


FFM / Swiss RmnciM Sendees 
MritiafeAditeyUd T 21 H 2 X 0 1 
Falcon Fund IuternatiBBal Inc 

Fakan F«aAVM>r3L_l 51528023 I 

gral Ltd 

57® 1 

51X35 I 

Fidelity Investment (CD Ltd 

raft. 7T £ 211*10 _ , 

5169 49 177.96 1 
516*2 17^' 


.._l 

♦0391 


Fd. . _ . 

- Lefanau Brothers 

- HWIIklL 

z Uppa Asia Ltd 
Z JaallltoUlW . 

- Uoyds Bank (CD 

- UcvATraaOKRto- 

- Deal Ms 
Z London Portfolio 
_ LP5ha-IM - 

_ LPSImlHPB.... 

- MFS Meridian 

Unary Market- 

- USCwthtovr.. . 
CkAubmlkto. 

UWEgdO 

- Muta-Corros... . 
rearur mar... 

- uSEnaiytaBCwn. 


.- .1864 


iBHMtaa UQJbl ...I 

P”S J ?-"T n ^ 

I 5560 I <0071 
nackoanTktoday 

rwi -=\ 


$100 

51020 

511. U 
511.99 
Sift 94 
110.11 

512. B5 


First Mexico Income fad 


FMMnknMAvJU. 


I Five Arrows Chile Frad Ltd 
_ HAV Apr 21 - J S25B2U 


_ .1 - 


4*67 
< 1*0 
<0X7 
<0X11 
-0 60 


Fit Malsycu Capital or Pfenoi Man lAilal 
Malaysia Growth Ftad 
HAV Air 34 .. - I S1LB2 I -0.091 - 

Malaysia Select Fund Ud , 

HAV Apr 22-.. . . I 510X291 I .... I 

Malaysia* Smaller Co's Fd (Cayman) Ud 

■ ’ - 


$2277 I 


I I - 


MSMft* la*. 0 ,. 

Temptetao WoHdwide Investments 

& 


For Forte* SscwtUe* see Fvures fund UopM 
Ftrmasa Fund 

KAV Aar 29 HT5L97937 lORvatta 0SS78.340 
Formosa Growth Fund UmHzd 
— ‘ .. I $10*7 I 


£1087 I . .1 

rt-GmhH 



lA-15 --..l SLOTS 

1«5 .Zl *17 40 

• 0-1 £ 1 SID 43 

»ms. n si? 14 


Transararid Bond Trust 

HAV I S. 

US Padfic 

HAV 

UnBanfc SA, Fragtn mnw I_0d 
Stotoscrr- 


WSf i - ^ 

ICU156S4 167 Dl . .1 - *£ 




EO8037 
D«rl20.90 
DU114.90 
03461 
DM 119X3 
DVr 1X8*6 
Mu Ffaauclat Services SA Lux 
DC lunnmm BUM Ltd 
UdutoLFad_. ~ 
IMaEmtayFuriW 
-WWTEKTHUR- 
WMOBkUK/aaad., 
WWK6ilieJEw*7.. 

MBsandkalMtot- 


Ffeod Magmt 

%s3S 1 

SFrXUXa 

World Bond Ftad-SICAV ta) 

Worta M Fpad 71 524.16 25*71 <0*410.79 

Rm Ad Wartaa9 Atari Uafl MS 
World Trast Fund . , 

ta5*SBC.^| Sw - 

OrBTHAV ....1 549,95 1 —I - 

YumalcM 1992 OMNI Fund HCAV fa) 
hav Ian-23 10311. “ - 

SWITZERLAND (sbredognised) 

csSSSfepfi Krr’W 


BJJL Bond Investments AC 
BButranaCH6i81te,SMuirito . 
Swtr SI, SuH A -TT SP- 8649 0 9190 0 
Bam SI ' Sarte* B l SFi- 664X1 919*1 


HAV 

Frutaturt Trust 

riktaW - _Tp«*40M 4182 

Fraakfl EfftkL Fd...- IMIU68( 167 D 
Fine World Fund . . 

HAV Mar 3L I 56926 I — I 

The French Pnstise fad 
HAV Apr 24 .... 7TV 52393 

teXUenl J FFr13290 I 1 

Fvtnrm fad Bbromt Ud 

GIHHWHncorae TTl79 1^ - 

S«ta- 50.42 0« — | - 

CaMAapririatto 150.46 0491 . _ I - 

,.281 - 

P,e 512.40 [ lil 

543 9B I (2) 

516.72 | Id 

C14J7 
527 42 


HAV AIT 27 . 

Man Internatlana 

mist uaerxED-Ord 
MIST UWITCD-hu. .. 
uuRcntUMnsta— 
■on era itd-ah iws- 
mXTCTBtnKlaalW.. 
IMIlCreiTD-telSH-J 
UiHTGiaiDHtaalMS 
OUT CTD toft) 1TB W — I 
■MEDIdvUIB.. 
HIHT AtaOaf CM Ud . 
rUMEHIUTCrDPlC . 
■naTSpRaUd<BHn.. 

MGAtoriiclXd 

gtatoraUt — 

tofacaiuta- 
tomrilfeDkldOa — 

JteWFtan..... 

AHtlABH . | 

■tan— 1»m 1946 IHU-' 


- Maverick IrrtematJcaal Fund 


HAV Apr 28 


Futures. 

543X7 
S1430 
S23.47 
PI 7T 

£1737 


518869.70 
5108243a 
£113 37 
£114.77 
S948S 
AS 122 
S9 60 
£10.41 


59 76 
£103*0 

SO *4 


5108 73 I 


zjnro 


/taa ljBbf 

OTHER OFFSHORE FUNDS fflSVSSiSK 05 0 ! 


2 GT Ma na g pneot 
' STAPNItdakrcf - 

CTiSMIFdld 

~ CTAsUF«d 

CTAdaStoMd. - 
CT AMrolla Faw_... 
CTAto Snail ON.... 
CTBayyJaaapFdui.. 

GT Bury Jae SloUl— 
STSMBSKUrdld. .1 

GTBtoFBtald 

GTOercrMaadHld.., 

CT Dolb/ Fd. CaJ - ._ 

C( Eanrylae HWA_.... 
GTEJTkprFwrild. - 
GTEaiaSapUCMld- 
CT carpi SradlCaftl., 

CT Kotfl Xoag Fd It)— . 

CT HCm PMerul-. 

GTImaumMFrid . 
CTlapDTCStofa.... 
CTXapSdQaU) _ 
CltatoBOMUhB- 

GT Korea FdtzL 

GIlaUkartocaFsaa . 
crntTfeiM(ardu_ 
CT9a«d«.&aiB. 

GT Taiwan Fdtft. . ... 
CTTteriwFdtd. 
GIOKSstbaaota.. 
GTUSSnMlCe*(d...J 
Gala Ctareney Fu?*. 

GalaHedvel i. 

Siute^HI 

Cali Beta IIK 

CaUCldbnbL..- , 
GalaSldOnajO.. 
CaliSutaFnac. . .. 
Garzarelll Sector 
HAV 


035 

203 

201 

4*3 

039 

0.01 


For Mtritaaa Fwri) na MFS Atorioa Fata 
Merrill Lynch Aaset Mi . 

Dollar Aoen PIBte f £11 
Prfaaa tail Portfolio... I 510 
MartiU LyriiTkarl TroVaaSf 


Merrill Lynch Gnrnsa 
MU Fd HAV Aar 29. 7 
btaaCuMBUftar:*. 

fedna Cap CHI HAV. .- 

teSaiHKAVAta?* 



(Far lidormaUaB antrl 


i ssssauter 1 ^--? 

- (tfcitoifeiteta— I S11131 I I 


034 

007 

0*6 

L« 

3X3 


Mouwrtwn Asset Mgmt 
lUUbB -I £1U 


SMiaUuGieMaFA. 

BAlawrdGrmrtaFa... 

SurlPfl I rearer F< 

ScrantK BewrrvF# . 
PFCrLCC&B 
PfCbaUMiPfeba. 
PFloruwtw^rtjB 

PR5 tntfHiitimat 
fUSCHiMUMara 
p«sara%iA«tnr 
PeiiuugrtFrion 
PR5 Hangul EQril fev 

preFumibu ... 

PUS ItDtcnaxtr 
HBfetetoldta 
PSS Mriiuawautr .. 


m 21 1 - 

I - 


■grow Stanley JjMauerajgnyM Ffajd MV 
National Investment Tr urt^C ony a ny l^td 


- natoTHpeFwdUP- —I 

13S _ Newport IrtwwttoMJ 


M 


8Z + -* 


sr VMS 


Portfolla HV 


mis 


AT5P Management Ltd 

awfissraHr « ...» 

Ahtrast Fund MMgrs f Guunse yl Ltd 
Tbs Hew Ada Fad to 

HAVU3ldUri4fl— . I > I 

UrrotaBBdtarZUJ 57-29 I ....I 
A£g Investment 


Olile Fr HAV Apr 15. I 

terms MS* Aar I&.71 

as 

6ertrwt SA 

Saoorri PsrMIs. ISFiOyZiO 251831 

Global Asset Hacfgetnad 

CAMerip " — 

ataArtfoms.^.- 

GAM ASEAN 

GAMAanraU.. ... 

GAM Banna 


urn. »u. Seornia. 

Hoi tai l lae-Fd 

Nnamra Warrant 

HAV- - 

North Star Fund 

InesiFmd — 

LiwIMFM A 

HkUiPerf. Fktri 

Swd Fad. 

ton Lot IM Fd 
SsmdlWPfeftoFB 

MtaMMJFd .. 

Ore* Fd (Cayman)...., 
fHMMRrcCvul.- 
BfedFdlCaymi)....., 
MuadFdic a inwm _. 

mriiSccarlfeFd 

HMiltolwFd .... 
Dollar Grom FI — 
DoHvluaeFd — 


^.ngymtalLU 


” taitt Star UttamOMd Canoe Fto 


Man 


HAV Apr 27 


SICL46 ZLU 

D4H14 14 1SU6 
D« 73 35 7702 

■MUC MB 


Fsndb. 

Aetna Malaystta Growth Fd (CMsauI Ud cam' 


GAM Europe F4 
GAM Fm. -.... 

GAM Flare ta lIrFr 

GAMGUalFB . 

GAM HHk YlriS 

BAM Haag Koau 

llntnoaMFS-. 

\isz 


- GAM urn America Fd_ 


539275 
1308.98 
S2J274 
5137 74 

£7278 
FT (163988 
Sfrl92-98 
5101. U 
5125.91 
£313.94 

MW* 

5572-59 

512927 


.. -.1 - 


•0.491 


•21.99 

-4JJ| 


- 0 , 66 , 

4121 


USDsllan 

fendSurtJas. 

Oeomteit. .. 

JapaaBeVoi 

Barba Krwer. 

SvtaFraar 

rm* Franc. 

tedfeaKnaw 


I - 


3280 
2568 
521-01 
.. 123 0 
a 204.0 

* a*o 

MOtfll) 1708 
pxrirao mol 

DKrl670 1688 
DKrUSXI 1440 
DM13611 1378 
OlfelHO 175.0 
£126 127 

SI4£ 1.43 
5L2D _ La 


DSII560 1578 
T14900 mo 
DKrUOO 1618 
SFrl720 1730 
FMJSB 1568 
Sir 1020 UDD 


-ao? 
-0 021 

-0 2 ' 

-04 

-Ml 

-aio 

-30 

-40 

-3.0, 

-20 


4270 
1332 
IX 43 
10 79 
51299 
Ml 60 
510 SJ 


5866 
»0) 
51328 
510 69 
512 14 
5991 

510 97 


- Paddc Grootli Fund 

- SIAV ... 1 51 

- Pakistan Fund 


lias I moil 


. I Sb U I . . I 

Petrus Fuad SdecUun Limited . 
DtatnHMfoLto I SO 94 I I 

Pierson Heldrlng & 

Tokyo Par mo* HV 
uwatataiotaHV 

AiaPKGWFdKV. 

AsUaSshdix' 

DP Ati Gib Id 6V 
Cam GL1 Fd NV 
JaaaaCUrnvJMFd 
CBimmi Growth.. 

CMSaihJHRFd 

Pierson Man (Asia) Ud 
HAV Apr 24 I *1005 I 

Portuguese tmestnent FiNfd IM 
HAVApTla 1 72.4059 T 

Putnam Interiull! 
iiargmat 
Cro rj tala . 

HtgMacGHUa 
IrirraxtaPJl Fi 
Bl cbil HI Gill Fad 
Global Gen 


i 170.92 
J065 LO 
£25 79 
WHO 63 

533 66 
bliKJ 70 

534 27 
IN MO 78 
IQS « 


Intenullanal Advisen Ltd 
So I 5JMJ) full 

i Sri . | 12208 I -U5« 

MUAitl I *9 00 I III' 

Uirou I *1256 I 

iih Fad -I 5)4 16 I mis 

* Ik rn I slim. I 

Pyrtord Investment Mrwnt SA .Svn 
PM<ora Arot MwTu. 1AWOM 95 »sl •> 
PtifgrdiM tailn l57>9S 71 *4fel -0 


-0501 

Qpuitura Gnoa 

Cuamuorattf Jil7 4« -?«a| 

EaarihroCrawibFd SI4>74 IUUI -ONI 
Qaauf Inl Fd I5I4J 10 147 4jl -0 29) 

QaMFnri lUOj 23 1U329I -021 


Fit Drills (Ml kloji is 6-»i w> lAtoted) 


Real Estate Strategies Ltd 
ittSHrmriMjl l&- 


1174 71at -» Vl 


Regent Ftad Mnugement Ltd 
luomranfcmfei. . I um I 

MtaaueiHMt (Ol 

112 257 2 3<4l 
I *130 40 I 


Rvttachild Asset 

' taVronOmaiMn 
TcTn PrSrTrtl 

RsUtsdiild & Cle tawsue 
Elia Mm Flint*- |FFib 0)2 6] 1 
flan USA. . I FFrl.274 76 I 

KraaraBulFCPi J FFr12412 31 I 

Ragal Trust Nortlj Araedcu Byrd Fd 


Sahrr Futures Food 

6n*r»<lrd A5h> ) 

Cairn CSMm 
GEJul £tr JUgr 0 5M I 

Safro Republic Hoi 

Rnabuc GAS Fd I 

taWtKtAMUIkFtlK 1 Sill 10 
bMHHBWrn 5102 JJ 

nnxencGAWCme* SF»04<7* 
tanAwUUSniKjlK I 4887 


S10 21 

117 69 
*95 Bl 
51N51J 

Ming 

5112 29 


Ull 


- Scbrudcr Investment Ma ni ge me ut Limited 
“ CUP U5 EOkH? Apr 2B Vl 54 52 I 1129 

Schroder Japanese Wan ant Food 
IWWrifdH4VAv29 I 118 T 1 


- Sdmdcrs Asia Urnlttd 


Aims Fori 

Hilrodtofg 

teHoABoriFStac. 
terncrABtoreAr 
liiritarFiaa. . . 

SSSi-G-l hFd 
Fv cjum nrm Fd 
GcMFiod 
HontKtoFd 
biunuliwllnid . 

Mwnlt . - 
JiMaFoO.. . 
MmhAiM>lca Fan* 


$12 Ml U 57 
HUU tA 1231 
51 70 I BO 

5532 5 60, 

5635 6 67 

SS 14 5 42 

54 27 4 51 

£525 5 55 

K* 2*2 

MIS-6 60 7001 

5612 6 40 

5468 4 94 

5194 627 

57 35 7 74 


- Schraders Australia Ltd 

- SdradairaSK 1*5608 1 57 1 

: ^S^«SS7? - 1Wj469, 

: OsSikMft i 

Z ScHUer. Stevens ft Clark Ik 
A igMaalKta-» 

- Bi«riilMVAsr24 

- Kan HAV Apr 24. . 

21 lautatacAAwla 22 - 

- Hvw Alia NAVAar 24.. 

- MtaCmaAVAarXl 

- SwtotHlwMlaJkrCL. 

- 5a M* Wham I bra. 

- VRtoriiH>lKAir22- 


- I - 


112 23 
£2201 
SI 161 
£20 94 
115.19 
£9 92 
£22 58 
572.70 

saoe 


Stgespar Securities (Beimuda) Ud 

Biku fen US KAV toll 1 £17.544 SO I .... I - 

SMoauid Innstmeut Mnmri (Bennadal Lid 

Jura Don HAV to 15- r 58946 V . .1 - 

Slam Smaller CBmpanles Find Ltd 

Stager & Fried inder Lds. Agents 
FttoTH MV lUr Sin IUW I 


I 10 


Sodete Generale 


BtWCaugory* 

B7WCM9BiyB 


4984 

J «* 


l^-JS 

Sodete Generale Merchant Bata pfc 
FTrSaMHaacGMA-fiiDail 1*» 


I - 


Sodttlc Asset Mi 
AlpfelSAMIac- 
SAM WanH kd Iik — 1 
SAMSuamylac...... 

SaMOgpoRaahrhK.. 


.Fd.^-rr^w 


.i - 


Taipei Fuad 

KAV HTS1S70 3 IDBUSS63 33 lApr 29J 

Taiwan Tracker 
H ow WMF. 

UoUdfMV 


J Limited 

£10 165 
510 254 


“Ti 

Templeton GaArulth A Hansfeeroer Ltd 

Gtaaritac«ar29... l£9«7 10091 m.02T - 

aw^r^iarr . - 

The TtaWhre Fund Ud 

TSs2*'?r. r r*iM!*i . - 

The Thailand Fund 

HAV Apr » Bta 1 919. 772.03 10R oh* 115535.921*8 

The Thailand Growth Fund 

HAVUSSX4 70 Apr 17 
The Thailand Inti fad Ud 
PMMKylribnriltolto 

HAV Apr 17. . . T 520 66 I .- I - 


Ttums.CumnQf ^uud Ltd 


58 41 I 
Manas 


57 35 1 
S25«| 
15*91 
£23. 3* 

1 126 04 

53112 
51868 
1X21 « 
(»39 n 

04124*1 

1339 " 

DM1018 
^*9.2B 


5 1556 
243490 
773*20 
358260 
19 5300 
2256451 
■ BB1I 


LM 


moi 

-013, 
-0 01 
m 04 

*L40 

< 0.12 

-0L3 

<085 

Ul 

tr), 


HAVBAw Jl. .. 

Tbamton Investm 

SSra".' 

LUife Dtwd Fuji. 

jjuoFund. . 

(TlmuitaFto- . 

PadfletarSAEfei . .. 

FxmcbiWiiMid.. 

Pacific lor aim £ Ul 
Padre to Wto DM [ft. 

JdnCnI»tai< . 

NninraStariitoPwM i 

Aritasd.. ISA** 

llabvua.-. Jsio 22 

Msaola .15546 

tetaSroT!! .. | £10 IB J . .1 

SaSTTir I !*o oo I - I 

Three-Way Asset Allocation Fads 
TWAArsasT-—.. . Jsitt359 103661 Ul 
*PrtasairiAarll34 


Trans Global Investments Limited 
TtoaGtoal Hi* LM- ,T« £12717 131801 


- 1 - 


Tudor BVI Future^ LM 


HAV Apr 28 

Tuder G -5 Ltd , 
HAV Apr 22 1 


£1159318 I <032 1 - 


51369*1 1 


I - 


■ Tudor G-5 Unit Trust (Japan) 

KAV Apr 29 T 51045*6 1-1203 1 

_ Tyndall International (Bermuda) Ltd 


Aai SariH SB114-H.,.. 
Carnal Proud le* .. . . 
EaptodiU-U. .... 
reptoUitc-ii . .. 

KKS^ri«. .: 

OnnuKl-U 

TiyerlO-U 


$10 65 II 19, 
01232 12.95; 
SU 95 12*6, 

$1286 1331 
CSI7 71 18 bO 
51133 1210 
51334 1422 

£11.98 1259 


-005 

•003 

*0-00 


The Vietnam Fund Limited 


\ss% 


Apr 30.. . . 


nib 


59.98 


I - 


Wnd^LmStMffrt ScrriON Ltd 


VBrdwStWlTn.. 

Jjprasr Warrrau 

SpWtoim . 
Eanaaon WOrom. 

Vuapd .... 

PhoiaCtaBAI To. . 


515 10 1394 

£3 09 328 

>11 30 11.97. 

55 12 5.43 

MK5I842 1136, 
£2024 


-003 
•005 
<0.13 
•OK 
-0 03 
<0.03 


“ WeHington Fd Unsri (Bermuda) Ud , 

2 UariGjMtliFd.-..^ 1*13X5 1X821 ...1 - 

: Wells FitflO U-S-.IT Fond 



Nnrthfield Intematfanal Ltd , 
HAV Mar 51. 71 59.94 I 

Old InwMs Irrtereitiftnal Ud, 
OulraKtdBMarJL-l 59788 I 
Omega Overseas Pxrtwfs Ltd 
ItateSfetoBal J S1024b 

SS." 


.. I - 


Fd CjCd 

YanalcM Capital. Moomt (Ghosh) Ltd 
TWiwFafe ( 51028 1 -0.461 - 

MANAGES FUNDS NOTES 
Prta* lie la pm aolra oOnw lateus oa Una 
dnl9*iUd 5 Ttth ■* prriU irfer la ixs. dallah VW4» -V 
ate Mr an taring t ip ensv. Prfco of certain nWcr 
inrma ttotel plain uMrit u caeHM gitat in on 
tslta. k tertaOlsn ftw of UK lint, a Periodic prenlan 
Iduhk pla. sSlpatapmalam Iroaranw. ■ Oolotod 
la LoiMbMrg as a UOT5 nWautiiw for Cortnh* 
l(H»M la TmsMnuk Seearkiol a Offend okc 
tad ode All eaptoes oerpt raM'i eaaaHDoii. i 

to durfUMr a Otfte » YOU ' 


I I - ratal rt HAV taavJM.eS mil ridrod. 


I - 


r*) Fmtjaatsareeagntaed. TbereniAunj. 

I or ilme fan* are: teraoy FintoCn Senteei 
CannHsta: Ham Courai Bank of liriaad.' Ms of 
Mia- f burial Sapntlilu Cawnlutaa. Jersey. 
tetaiWil BriCHto ornwri. Unr utauto IcUui 
Unarialrc Lueataanata 


to-. 









36 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

US economic worries dominate 


WORRIES about the strength 
of the US recovery were once 
again the dominant feature of 
what was otherwise a quiet 
day of trading on the foreign 

exchange markets, writes 

Janies Blitz. 

Although some of the eco- 
nomic indicators coining out of 
Washington were In line with 
expectations, they suggested 
that economic growth in 
March and April was not as 
strong as in the first couple of 
months of this year. The US 
government’s weekly figures 
for unemployment applications 

were unchanged at 404,000 for 
the week-ending IS April And 
the leading indicators, which 
rose 0.2 per cent in March, 
were not as strong as figures 
for January and February. 

Consequently, the dollar 
closed slightly weaker in Lon- 
don trading against both the 
D-Mark and the yen. It closed 
at DM1.6525 against a previous 
close of DM1.6565. Against the 
yen, it closed slightly lower at 
Y133.35 against a previous 
close of Y133.45. “The markets 
may feel that the pace of 
growth in the US has not been 
sustained," said Mr Gerard 
Lyons, chief economist of DEB 
International in London, "and 
we could see a further weaken- 
ing in forthcoming months." 


Nevertheless, the markets 
stiD have to weigh the uncer- 
tainty of a US economic recov- 
ery against political weak- 
nesses in Germany and 
economic weakness In Japan. 
As a result, the D-Mark was 
unable to make much headway 
against other currencies, 
including sterling which suf- 
fered from a heavy bout of 
overnight selling in the Far 
East. Having dipped overnight 
below DM2.93, sterling man- 
aged to climb back to its previ- 
ous close in London of 
DM2.9325. The D-Mark also 
slipped a little against the yen, 
slipping in Frankfurt to 
DM1.2427 per 100 yen from 
DM1.2393 earlier in the day. 

Uncertainty about the 
D-Mark was offset by sugges- 
tions that the Bundesbank's 
policy-making Central Bank 
council might raise rates fur- 
ther at its regular meeting next 
Thursday. Analysts noted that 


the rate for 3-month money In 
Germany's markets has 
climbed during the week hum 
8.60 per cent to 9.80 per cent, 
putting it above the Bundes- 
bank's own Lombard rate of 
9.75 per cent. Analysts believe 
that this may force the Bundes- 
bank to raise the Lombard rate 
to come into line with the mar- 
ket. “High interest rates would 
be supportive for the mark, if 
not for a very good reason," 
said one trader. 

The yen’s modest gains yes- 
terday against both the dollar 
and the D-mark were inter- 
preted as a sign that support 
given to the currency by the 
G7 finance ministers at the 
weekend is working after alL 
On Wednesday, the yen had 
weakened against the dollar in 
New York trading, despite a 
declaration by the G7 that the 
decline of the yen was not con- 
tributing to the world's eco- 
nomic adjustment 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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MONEY MARKETS 

Interest rates ease 


FT LONDON INTERBANK FIXING 


SOME traders speculated 
yesterday on the possibility of 
a cut in British interest rates 
after the Bank of England 
again bought bills at the longer 
end at slightly reduced rates. 

In yesterday's early trading 
in the discount market, the 
Bank bought £36m of Band-3 
bills at l0'/a-S per cent and 
£13m of Band-4 at 10&-10 per 
cent These were lower rates 
than those used on Wednesday 
morning, when the Bank 
bought Band-3 bills at 105 - Vi 
per cent and Band-4 bills at 
iOt\ri per cent Last week, the 
Bank was buying Band-3 at 10& 
per cent and Band-4 at 10ft per 
cent 

Rates for the shorter term 


□100 sum. Apr J® 3 rotates US doltere 


Md 3S 


UK charing bask bsss teritog rate 
1L5 per cent 
Iran September ,4 


bills in Bands-1 and -2 remained 
unchanged, however, with the 
Bank once again selling £147m 
of Band-1 bills at 10% per cent 
Traders were divided over 
how to read the Bank’s 
intentions from yesterday's 
rates in Bands -3 and-4. One 
trader believed that this was 
the start of a slow climb down 
in rates, as the Bank of 
England tests whether the 
foreign exchanges will sell 
sterling at slightly reduced 
rates. “The news is mildly 
encouraging on rates.” said 


one. 

However, the majority 
believed that the Bank was 
more concerned to relieve the 
large shortages in the discount 
market without reducing the 
shorter term rates in Bands-i 
and 2 . Once again, the Bank 
posted a large end-of-month 
shortage at the start of trading 
yesterday of £l200m. In the 
afternoon, the shortage was 
revised to around £ll50m 
before taking account of the 
morning operations. The Bank 
then purchased bills totalling 
£164m of which £147m were 
Band-1 bank bills at 10K per 
cent and £17tn were for resale 
to the market on 8 May at ION 
per cent The Bank provided 
late assistance at £375m- 

In the interbank market, the 

3-month rate, a key indicator of 
possible base rate moves, 
finished a shade lower at 
lO'/p-H per cent compared to 
lOVi-% yesterday. There was 
also a slight easing In the 
futures markets. The June 
Short sterling contract edged 
up during the day, tracking 
sterling’s rise against the 
D-Mark. June short sterling 
opened <m a low of SS.64 but 
finished at around 89.72. This 
suggests that the market 
believes that interest rates 
three months from now wQl he 
10.28 per cent. 

in the German markets, the 
overnight rate fell from 9.60/65 
per cent to around 7 .50-8 £0 per 
cent 
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GRAND METROPOLITAN PLC 

£1(HUHNMH)0 DOi&ifidl per cent. 

Sobordiaated Cwrardble Bonds doe 2002 
Adj u stment of Con version Price. 

NOTICE is hereby given to die holders of the outgandtog 64 per cent. 
Subordinated Converdble Beads dne 2002 (the “BondO of Grand Metropolitan 
PLC (the ’Company") that, at an actraonliiUfy general meeting of the Company 
held on I0ih April 1992, an orritary resoliithM was passed to sub-divide each 
exisfMg CMitmry share of Sip into two Ordinary shares of 25p each. 

AcconUngly. pnruau to Clame 6<BXi) of the Tnur Deed eonailnHiiig the 
Banda, the Conversion Price of the Bond* has been adjmied to 329p per 
Ordinary share uf 25pn<xmiialvahM with effect from 15th April, 1992. 

Prior to the adjustment referred to above the Cnrvenion Price w»t 658p per 
Ordinary share of 50p nomfmil value. 
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Hantardyde FTnaace Graap 


Ltd 




t 1 ., 

t . -o - .■ 


Bank of Iceland RU Interest Ctane Ace 

JWOH Iga a. Stores saiEL .TMswu 

£10.000*. [B 75 

£2000-49.99^ . JaM 


H.I.CA.IC5KM . 

Utords Bank - Imttormt Accawt 
71 UmbJrtl S6 LoodMEOP 38S .02724 

Midi and. Bank pk 
POBnxlShcffleU. , 


UUl 9 041 
6579 i 8.775 


Bank if Scotland 
99 TferedaaMic SIEC2P ZEH 
MlttolirllMMHSlQeS 
£25.000* .4951 


6571 (VS 

6 83 1 45fH Uh 


smqs 

Select 

I Wnrara! Bv Pk, CartBtn , 08004 
999 ,- . — /aoo too) aoo 
N.W |94S 6 941 925 



rare 

— _ llOOO 

NatWfest CnaWa Resam Accent 




mtmr-: 1 ' 10 


Barclays Select 
PQ Baa 120 


_ . >,949. —19.79 

00,000* — Ijulso 


mm 

Sara) Bank af Scottand pJc ftnl am * r ' ' 1 * 
7I2VE 7(01-32 


19529 

Prenrindal Bank PLC 


751 9.79 

75Kll IB. SO 

Barclays Prime Accavnt HJ.C-A. 

458.°^ 

MaAcdHS rn ?:S 

£294)00* J85S 6491 031 


^. , osr"^ £tf ^io DQ ' 
Map®-*® 


O i aiOinuk Bank PLC Planter Account 
86 Unman saetL wxp 3U>. ,071-6313315 

R.5avnnpoSr....t|doo 675 * jif ov 

£10.001- £2D.OOa ..(9.29 69379) 958 On 



7501 10581 aa 


Brawn Shipley & Ce Ltd 

FararianCaat Locttory, Lradto £C2 , 071-6069333 

«C6 _. . .(445 6 94 ».raf Otr 

PmtDcmMMt. .19.00 6791 9 23 1 t)er 


nwLd»..3W-.isi 

Sara & Prosper fKabert Floaitet 
16-22 Wraam Rtf. RuBfMRMlSUf^. 0800 i 

‘ SSB?!S^g S *»” a 

AVeUk. ... 3980 
Sterling Bank & Tmst.Utl 

Trabll & til LU i ‘ - * * 

29-93 PrincmnaortaSL flrtaar •"v 02727 
ota.. .. ... (trim 6» -09JO 


rfl \Z v 



Caledonia* Bank Pic 


Miaa 

HUIA £100.000*....- 



Cater Allen Ud 

25B«Wo(jne.(ja*niEaV90J 071 

HIC6 !™T09.M 6.79] 

Coasart £5,000 nh— ll>950 7.13 9.92 Mlfe 

tessa- — .1x029 -I ia.nl mu 


09 25 „ , . 

a&88 666)' 09J7I 

109.80 .4 1023' 

United OtmUdm Throt Ltd ' . , 

FOBotmMMySCltoaHaatekyEB- 0734J6O4X1 .’ ’ 

craaftittranita ■ . " . " 

a. OOO* J_. J9/X£ . 7501 10471 ta*- " • 

X Kttov ScftriMter W«gg iQt Ud ' ’ 

fata Ham.. - J 1025 ' 7, Ml U6si I 


r» i**- 


Charterhouse Bank lianitid 
II ProanoBer Dm. EC4M 7DH.H 
£2500-U9.999....-.teirod 

£2D.OOO-M9.999._.J 

£SftOQ0-£9%499. J 

1100.000* _J 

S5.tM0449.999 

550,000-499. 999 — J 
l510b.000-J199.999. ] 
S3oa.ooo*^ratata 


929 
950 
9.75 
10.00 
1125 
2.79 
13.00 

325 _ 

Mw oHirFitHl at ■«! Mmi ptan 

ptaDOiZUG 



36000 . 

MU 


a .•*• 


Trast High lutmitCbnm, 
•giro, PBnwUPLl XSE , 0752 
^r,.._4»go 10 3) 


Arc 


,75i| iSlST. si-i 

7591 9 54 1 


Wiadriedan A .South Wot Finrocc PIX 


I 


U4 NwratoSL Utodna ECL7AE- 

jktamaMhcr-^JlftbO 


7.95J UtDl Otr 


■>, 


Oydesdale Bank PLC 


■BUS- CmwbmI pre af Mral i p il fc , rat ■ 
Ukug jccoancoa ttufrocoo* qT built «U laamwCat. ■ 
Wtthtut Mena p«j*W» JJo-jflaria» ftr Mna - - 

aftrac ata teen— rat. cw ctb« nwra r ~ 


o it >. 
.. ;.s * 
_ :» 


to urn max cr« >» ran 4 tog ro ouren ta now. 

Ura race ■ iro. nnmW Araaal <uU F . 


Freg°rare sintoft totcrca b cu ri a re toue accBrat' , 


**!«' *- 4. 


• » 


SSSSSo ALBAN GATE 

endure through- 125 LONDON WALL LONDON 6C2 . 

outeuccaeding 

flonenmons of 

toe Sinological : | 

TWWTABRai □BOB 


3.V: :J fl ■> ! s^-.rc. 


5 ■’S 7 ^ 'S 






CROSSWORD 


No.7,837 Set by ADAMANT 



ACROSS 

l Notice gun ifi loaded (8) 

O Chauffeur at the dub (S) 

9 Flia: damages shed in the row 
(8) 

10 Consecrate everything? Blow 
about it! (6) 

12 Not the first to change roles 

13 Prepared to love even a dry 
casserole (4-5) 

14 Anti-cttmax of finding there is 
nothing ln the swimming 
pools (6) 

18 No French Increase could 
pose quite a problem (7) 

18 Left on the shelf without a 
sell by label? (7) 

21 Attractive little river in insig- 
nificant setting (8) 

23 Ample opportunity? Not a hit 
of it! C3^) 

25 Massive honours for the 
English at last (5) 

27 A monthaM a day befbr^tlK 
Common Market brand (8) 

28 Take time oS to regret return 
of classic discovery (g) 

29 Direct to the last part of the 

course (8) 

DOWN 

1 Polish up on position Liberal 
in General Election would 
tafce (6) 

2 The daily’s mad about new 
member of staff (5-4) 

3 Number three perhaps ( 5 ) 

d Fiery gtetios needed oxygen 
mixture (7) 

8 Replace the back boiler (9) 


7 The total: one comes 1 up- £ . ; -, 
against for a riaatte 'h nflfHng -^V-S 

.&) . . • ■ ??'£ 

8 My word is broken - there, «,»■* 
wiH be much turbulanoe (8) *-*■»* 

XI Pulse for money (4) .. .. 

15 Develop plang anri flnri Hift- 3 
money for sporty car (9) 

17 One who carelemly drops 

plans for putting a^miccov^,.' 
phone under the bed (9) .- . 

18 Vote for assistant h^ap tir!‘. L J 

M eariy wptecewent 

20 finish up having nothin*' 1 * L 
c^pteted (4) ;• . 

31 Step and shut up about 

minister (7) - • . - 

32 Feel sad at having ■ fcnfarii bird*—" 1 ' 

on the river (6> • ' ; 

24 Big cat can get a ght-xdimrx'^’ 

one (5)- ; -■ 

2 5 Leading Oxford mathHnatl 9 .fi,! 
man eventually gates' argur 1 rev 
ment and has last word (5) 

Solution to Pusafe mr^Sfi: .’4 1 


1 ", *• 


1 . 


Jt . 

In tu'r. 



rr* 


iV, 
■3 , r 


I 1 * .* *' 
-■> . 




'v; - 
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WORLD STOCK MARKETS 




-rrr:— rrrr 




fiTrtvl 


n+^tr 






"•* Rrtrry, 


Priatemns (Ad 


V* a- riaiUM a ‘ ,,fc - 


■s' 

c« ltd * **%: 

jL_! 

Z dM 

Lfl 

'^r. „gte 
... iv.r ‘-53 1 

Una 

frtta 

Esau 

iTZ. 

!.p* r.iiji i 

Mta 

COP 

kuUIF 

"Tigp.i Tnni iw 1 

tom 

BFrta 


W 


W 


SWEDEN faotlMeA 


April SO Riww- + «■ 




£ 


380.50 -1.70 | V ~| 

32650 +0-50 I 


April 30 


AftatCoraFln) -.5.320 +290 


Am B Free 

Astra A Free 

Astra B Free ..... 
Alias Copco B 
Ekctnrier B Free . 


Now 




cupftRnt 

CilntH 



600 -23 

f?40 -10 
KS70 +30 

gH® +20 

667 +2 

^ 18 
704 +4 

512 -W 

Jib 

«r ar 


Talyo Fishery .... 
Takaoka Electric 
Takara State .... 


,150 +30 
&2 -21 


&S3Ssr:& =!o 




\2 


U*1*W Patt*vn_ 7W 


BH 


+2 
1-1 

1,040 -10 

-ib 
-13 
-10 


' 410 +4 

t 1 *, 44 

1300 „. 

1.02Q -20 
B88 +10 

900 -1 

410 -4 

1.100 -40 
2.170 +30 

605 -IS 
405 -1 

l^W -w> 

372 -6 

720 

612 -10 
835 -7 

401 -11 

970 -50 

1.030 +20 

1.220 -10 
1.280 

445 -10 

5,730 -180 

«6 

& -4 - 

85 3 -23 
3WJ .._ 
455 +3 


1.030 -10 
CT4 +2 
2JJ20 -30 

tMS 18 


891 -23 

5,630 -80 

SHU 3 

1,120 +20 
1.040 -60 

LZ7D +20 
4K -15 
6.800 .... 
1J» +10 

2,140 -60 
1.050 -10 

1370 .... 

K7 +25 
1.420 +10 
909 +4 


l£° *■ 

470 

W 0 1° 

399 -6 

880 +10 
1,040 +10 
464 +2 

366 -0 

666 -2 
282 -4 

794 

702 -13 

890 

546 -9 

691 -32 

*2” 3° 

1.700 +1M 


lill. 



Balsa Stock W*i LnOmOv 

TORONTO 

3.730 pm prices Apr// 30 


CANADA 


Mm «*«* Wgfl UbbOom Cfwg Mm Stock Wgh LmOwi <toag 

$0100 Carol Sya SSI** 20*« SOW -% I 800 LevaNGp *5% *5. 56 

aoo CtmDw *7 d7 T 6500 Umn Ue» *8% 8% av -V 

4500 GrewnX A I £2 ISO 129 -S I fOXC Lobttw S179* 17>* 17l« -V 


Stock Hi* Low Ctoi Omg 


4J0 

7J5 

334 

7 

+0.10 

+0.15 

+6.05 

L4S6 

4.44 

-0.04 

+0.08 

2.90 

2-12 

+O.C2 

+0.U 

14-10 

+0.24 

Z.bl* 

334 

+0.02 

+0.10 

038 

-0.03 

16^2 

+0.12 

0.44 

a to 

-0.01 

O.oo 

3.SW 

-6.03 

483 

+0.03 

1438 

+032 

2.45 

+0.05 

0.64 

-0.01 

10.2b 

+036 

820 

+0.06 

12.40V +0.46 

3X0 

+0.04 

73b 

+0.12 

125 

+0.10 

034 

-0.05 

3.90 

+0.02 

L18 

-0.01 

063 

-0.02 

2.47 

+0.09 

1.92 

+0.04 

2.22 

+0 04 

L44ri 

+0.04 

i94 


1.60 

+6as 

5.90 

+0.08 

055 

+6.03 

2-5 2 

16.66 

+0.42 

269 

+0.04 

7.80 

+0J2 


Fs. + or 


-3 


£3 





4» Atom* Pr 
26600 AflrtcoEa 
1SM00 Air CO* 
9000 AiSr{* En 
8600 AOMGaa 
MS900 Alcan AJ 
171500 An ter 
24300 AKO O 1 


Mnml 
BOR A 
B MWWto B 

amvuiay 

BP Canada 
Bramalaa 
Bnaa At 
BrMMWtof 
BC T*l 
1 ilnwair 


398300 CAEM 
23)0 Carafitof 
45500 Cambridge 
MOO Ctotaeo 
nos (TboU Rm 

152500 CantapSk 
areoo can oedd 
2srtoo can Pac 
200 Cu lira x 
5ZSD0 CnTinAi 
WO Ctoi INI) A 
1700 Can UOI B 
1700 C«Mu 
1 100 Cantor 
SSOO C nftf oraat 
3400 Can Op 
WO Cbst-mMS 
300 Ctoinan* 
0700 CnM Cap 
1500 CUepcOto 
1200 Cn« Fd A 
121500 Ceratocs 
400 Copotatofl 


i unton (narked 5 

914% 

W% 

14% 

4*5 

413 

440 

15% 

05% 

5% 

910% 

10% 

T0% 

91* 

«% 

n% 

*25% 

9*% 

ss% 

3CT%o£*% 

a% 

511% 

11% 

n% 

ft* 

48% 

+8% 

519% 

«% 

»% 

»% 

03 

9% 

«4% 

«% 

43% 

11 

11 

II 

M 

»% 

5% 

914 

'*% 

14 

no% 

10% 

»% 

US14 

18 % 

14 

320 

275 

290 

*» 

15% 

ie 

60 

52 

56 

ei%d»% 2i>* 

sw% 

14% 

u% 

*7% 

7% 

7% 

*8% 

05 

4% 

57% 

7% 

7% 

*17% 

1>% 

17% 

*15% 

tt% 

15% 

48 

48 

48 

*9% 

*»% 

27% 

*25 % 

K% 

ss% 

918% 

»r% 

77% 

*20 

30 

20 

*19% 

18% 

W% 

519% 

19% 

»% 

119% 

»*% 

19% 

30 

830 

30 

*26% 

2B% 

98% 

*27 

26% 

27 

450 

<M0 

430 

*7% 

7% 

7% 

548% 

46% 

48% 

22 

d» 

30 

320 

ais 

320 

450 

4SQ 

450 

920% 

20 

20 

62 

62 

8! 


B20Q Denhon a 40 40 40 

500 Dacian *6% fi>i fill 
20000 Mhos *13% (9% B% 
5 W0 Dwnlan Tri *8% B% 8% 
23700 Doeaar lac 3S% 8% B% 

2400 Du tan A S48% 48% 48% 
114700 OMtofiKA 237 280 230 

30500 EtMBqH 98% 8% 6% 

17«0 Emco lid 501* 5 6 

700 Empire St?!* 12% 12% 
3300 Em Np* 114% 14% M% 

1500 FPI Lid 415 415 415 

1tf*5 FahcofkVnr S8% B% 0% 
108800 Fhwmg Si2 o« tt 
1700 SttUin A 510% 10% 10% 
ran Fonts 521% 21% 21% 
8100 Fob Seats Sts 18% 19 

3000 Franartto* 323% 23% 23% 

WOO Gakaede it 17 17 

wo Qmk a *n% ra% w% 
1000 Gtomta OC 315 d315 315 
WOO Oranges « IK US 
700 (3tH Ulaco 814% 14% 14% 
S6B0DMC4IR 87% 7% 7% 

200 GW UOs 87% dl% 7% 


200 HarriafiiA 
200 Hawksr Sri 
81808 Hm to« 
9600 Hecks Gold 
14000 Hotongsr 
MOO Hotna Oil 
78000 Horadam 
40Q tmmnlllTI 
2700 MMOMBay 


K\ 6> •% 

525% 25% 26% 

*15% M% 15 

«% os 6% 

*11% dt1% 11% -% 

*15% 18% 15% 

98% na «% -% 
*6% 6% 8% 

*29% 29% »% -% 


3700 Imam 537% 36% 36% 
36300 Imp 08 5«0% 39% 40% 

70300 tneo i 534 33% 33% 

257900 to! Corona «3 4>D 405 

1000 knpnPeie 325 24% 23 

4900 tavasl Grp 52*% 24% 24% 
4600 Kaco A 310 3» 310 


300 Jannoek 
GOOD KanAddb 

87000 i 

182700 Lac Minis 

1600 Utfaiga 

3800 UtoMAi 


*13% 15% 
SW 15% 

«% »*? 
*7% 06% 
520 19% 


135100 Lattta 8 * 911% 11% 11% 
2400 Law era Bk 590% 20% 20% 


511% 11% 11% 
511% 11% 11% 
530% 20% 20% 


32200 Mpckamto 
34800 Maerti £U 
21900 Itogna PnCA 
3000 topi UFda 
3000 Warn TAT 
1500 Mark An 
2000 UOS WtB 
161400 Httan Mm 
SB IttnH 
SHOO Hnal Corp 
QS900 UakOA A 
smoo tom cop 
2200 Mua=OBX» 

33200 WBCa 
3300 ttm IBdA 
5800 toaaca F er 
47000 Moranda 
200 ftaroWU 
70C NonsUVIg 
us KG Uh Tala 
400 Noiftgaia 
C9B0D KmCirp t 
400 toaMM«S> 
000 toanac Op 

74000 OEM A 

3300 Onax Cop 

40300 PITA Corp 
12000 Ptenrbn A 
1400 PaacpnPw 

0000 rm Q»1II» 
MUFoiMia 
114800 FtacwOone 
25000 poca Pat 
11600 tawcCotp 
1000 Pom Fm 
58900 PiiMtgo 
6100 Ouatamr * 

0900O Rang* CM 
1500 Rayrock 
WOO Raad Ston 
3800 RaBnan S 

79000 1i m 

rung ftopap Em 
3500 Rio Algom 
96 W0 RspweCamB 
500 Rothmans 

1 SB 100 topm&a I 
2C4CO ftyl 04* Mb 


55% 5% 

5*7% 17% 
530% 29% 
518% >6% 
920% 820% 
15% 4fl 
910 18% 
912% 11% 
916% M% 
183 175 
533% 32% 
*25% 34% 
3% 6% 


3*7 -% 

17% -% 

30% ♦% 

K% -% 
»% “% 
4B -i 
18% -% 
12 % +% 
«h 
180 

33% ♦% 

25 
»% 


S3 8% 0 

96% 0% 6% 

» 7% 8 +% 

917% 17% 17% +% 

922% 22% 22% 

910% 618% 18% -% 
548% 448% 48% -% 

» dss es -s 
18% B% B% +% 
SB B 8 
55% 3 5% +030 


313% 13% 

57% 7% 

*>« 17% 
S5% 5% 

445 440 

*24% 74% 

513% 13% 
13 d19 

*12 11% 
S5% 43 

»|4% u*2 
510% 19% 


13% 

7% 

17% +% 
5% 

445 +5 

24% 

13% 

13 

11 % +% 
4C -005 
14% +% 

19% +% 
7% 

12% 


8% 8% 

5% 5% 

29 22 

18 18 

13% 13% +% 

«S 455 
18 18 -% 
13% 13% +% 

93 93 

23% 23% -% 

154 155 


218800 RiiTruant 

SB 

7% 

8 

+% 

700 aUwCn A 

511% 

11% 

11% 

"% 

81100 Sceptre Rs 

da 

65 

88 


3 WO SawPapM 

515% 

16% 

15% 

-% 

isaoo Scotts Hoa 

SM% 014% 

1«% 


44100 Sngaa Co Sic% 141% 142% 


51600 Saan Can 

99 

B7| 


+ % 

BBD0 ShaBCtolA 

944% 

« 7 | 

44% 

-% 

27800 Shmno G 

SB% 


IS 

•% 

130000 SHL Sysi 

*13 

14% 

wi 

-% 

wrooo SMC Group 

*11% 

11% 

u% 


2500 Sonera CM 

14 

14 

15 


4)000 Souwm 

w 

17% 

«7% 


16800 Soar Aero 

*18% 

18% 

10% 


N010D SWCO A 

300 

490 

©a 

♦5 

11000 Tack 0 

*17% 

17% 

17% 


30800 Tato^oM 

b*12% 

)?% 

ITS 

-% 

ten 00 Thomson 

SW% 

» 

10 


179700 Tv DowSk 

916% 

18% 

W% 

-% 

*5300 Terator B 

*22% 


22% 


13000 ToiMPWAm 

SBb 

*% 

»b 


1(0800 TiensARa 

912% 

10% 

12% 


9 7830 Tramcan P 

518% 

w% 

W% 

-% 

G00 Irinwc 

*8 

8 

B 

-% 

87000 Trim A 

18% 

« 

6% 

-% 

IDO UAP A 

517% 

17% 

171- 


2S00 UroonEm 

513% 

15% 

16% 

-% 

2/00 UmudCora 

*27 

26% 

28% 


1600 UMDornlnd *11% 

11% 

11% 

-% 

4300 V«voy Rs 

405 

6300 

400 


2sna wcom e 

9ld 

ir% 

17% 

-% 

3000 vnaoaCao 

*35% 

33% 

56% 

4% 

4200 me B 

*14% 

14% 

14>< 


1 - no vdhng rights or laaiucted yctwmj lights 

MONTREAL 



3.00 pm prices April 30 


78100 BmtawaW 

*14 

13% 

13% 


1200 CamMW 

$7% 

T% 

7% 


47000 Carimp Bt 

KO 

27% 

27% 

-% 

100 GsnMaicm 

*15 

13 

14% 


2500 Cucam 

67% 

7% 

»% 

“% 

5500 Domnin A 

*8% 

8% 

8% 

♦% 

8000 Uadean+m 

511% 

11% 

11% 


122100 NalBh Can 

*9 

8 7 i 

9 

+% 

4100 Provigo 

*77, 

.{ 

7% 

BOD OuadocM A 

su% 

17 ■■ 

13 


20400 TptagkXw 

U*1?% 

10% 

12% 


311100 Vidcovon 

6151.' 

16% 

*5% 


1 Total Sales 10.414.900 states 




NEW YORK 

DOW JONES Apr Apr Apr Apr 


ekdaorbh 

3333 JB 3307.42 3304J6 3324.46 

H*av Beads 

ms 

WJB 

9837 

9&91 

TttolpOd 

136733 135333 138035 116024 

UUlHks 

208L50 

207.75 

20669 

20759 



40SU 

40855 

40959 

409.00 

95013 

96809 

97059 

969 54 




ttOJOQ/ll 


372:41311 

901 M UH) 


U9279 120698 120626 1210J8 ( 1214 na/B 


U7J 81*7 8177 9H40B4D 


NYSECaaawlu 

22658 

225.12 

226.94 

22512 

Am Hh. Valae 

385.78 

38304 

384.96 

3BX9B 

NASDAQ CaagtoM 

569.94 

56033 

556.94 

57289 



02/2/Kl [9/12/72 


02/2/92) OI/1Q/7Z 


MlKiB/U 

18118018/11 

1378730/11 


MuiSnp IjW Ql/7/bO MW 57 542X39 537177 


H37J4 106U 1*3831 143226 


Dm feriaslrW Dhr. Tldd 

Apr 24 Apr 10 Apr 3 » mar ego l approx, ) 

260 285 2.85 X47 

ITALY 

- BtouCaa liL Q972) 50282 58356 50738 508 0 

WBGvnlS/l/oa 90J) 9930 11X0.0 10020 

SSP takstilal Or. yield “ 

SAP ML P/E ratio 

Apr 22 Apr IS Apr 8 year ago (approx.) 

253 257 2.70 2.74 

2B.B0 29 46 27.95 18 70 

_ MUabBHN 1739671 <c i 17527.40 1745032 

Tolga SE (TaW M/1J5B 131746 U 131900 131285 

2W Stain (4/1/68) 1917W U 192306 19263. 



274W am 

19240 <8/11 


April 30 
MeUlMannf .-. 

Asst* 
_ 2. 45 

♦ to- 

+O.05 

Mlnproc — 

...0^1 

+0.01 

Nat Ana Sank ... 

.. 7.68 

+0.10 

Newoctt Mining 

_ 0.72 


News Corp 

.. 19 JO 

-0.02 

Nurndy Poseidon 

..1.05 

+0.04 

Korth BHP*to_ 

.2^5 
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TOKYO - Most Active Stocks 

Thursday 3a April 1932 



HJLS + *r — 


27.10 -0-30 
11.70 -O.10 
22.60 -0.20 


Stocks dosing Change 
Traded Prices a a day 

WtaUk 3.B* 850 +1 tototwa 

tatohamSaagya. &7n 357 + 22 Mtoubistii Hvy 

Toshiba Corp X3m 834 +1 Fuji Hvy hWs . 


Stock* doming Change 
Traded Prices on day 
ifrn 513 +2 

2An 589 +5 

wSra 318 -5 


Nippon Mining — . 13m 432 -W Chtyoda Corp 2Am 1.480 +10 

Matsuxhtia 3.0m 1.+40 +30 NPN Stool Corp - Z3m 309 309 


fipflhjji 




ELECTRICITY 

INDUSTRY 


rag 


The FT proposes to publish this survey on 
May 8 1992. 

It will be of special interest to nearly 27,000 senior 
decision makers on fuel and energy who are readers of the 
FT. If you want to reach this important audience call 

Bill Castle 
on 071 873 3760 
or Fax: 071 873 3062 

Data source: BMRC Businessman Survey 1990 
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AMEX COMPOSITE PRICES 
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BUSINESS IN THE COMMUNITY 


.The FT proposes to publish this survey on 

May 12 1992. 

It will be of interest to the $1% of Captains of Industry in Great Britain who are 
readers Of the FT.- If you want to reach this important audience, and the FTs 
estimated one million readers worldwide call 

Edward Batt on 

. " v'-i ■ . : ••• 071 873 4196 or 

fax 071 873 3062 

Data source: Captains of industry 1991/MORI 
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Tht: FT proposes to pub- 
lish this survey on 
May 15 1992. 

The survey will be seen in 
160 countries worldwide 
and will be of special 
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in the UK who are deci- 
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despatch and freight ser- 
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AMERICA 


Dow stronger on signs 
of economic recovery 


F INANCIAL TIMES 

Novelty value helps give new value 


Post-revolution, post-war, Tehran’s exchange is reinvigorated, says Colin Barracloogh 


Wall Street 


FURTHER evidence of eco- 
nomic recovery helped US 
equities to make solid gains 
yesterday morning, writes 
Karen Zagor in New York. 

At 1.30 pm, the Dow Jones 
Industrial was 12.08 higher at 
3,348.26. Trading was moder- 
ately active, with more than 
Sl28m shares changing hands 
at 1 pm. 

Advancing issues led 
declines by a ratio of s to 3. 
The Standard & Poor's 500 was 
1.74 higher at 413.76 at ipm 
and the Nasdaq composite of 
secondary stock was up 6.54 at 
576.48. On Wednesday, the Dow 
climbed 25.26 to 3SSSJS. 

Investors were encouraged 
by an unchanged initial jobless 
claims for the week ended 
April IS. The market had 
expected a slight increase in 
the number. 

In addition, the Chicago area 
purchasing managers report 
provided further evidence of 
expansion in the manufactur- 
ing sector In April 

Among featured stocks, Gen- 
eral Re, the biggest US reinsur- 
ance group, was one of the big- 
gest losers of the morning. 
Shares tumbled $8% to $79%, 
below its previous 52-week low 
of $85, after the company 
reported a fall in operating 
profits from $135. lm to JU6-5m 
for the first quarter and 
warned * that underwriting 


results were likely to be unsa- 
tisfactory for the balance of the 
year. 

General Re’s results cast a 
pall over the whole insurance 
sector, with Travelers sliding 
S% to $20%, Cigna losing $% to 
$51%, Aetna Life & Casualty 
easing $% to $42% and Ameri- 
can International Group falling 
$% to $83%. Disappointing first 
quarter results from Chrysler, 
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$45% and $% to $42. 

In the airline sector, UAL, 
parent of United Airlines, rose 
Si to $125 in spite of a first 
quarter loss of $3.86 a share by 
the parent company. A year 
earlier, UAL had a loss of $7.05 
a share. AMR, parent of Ameri- 
can Airlines, eased $% to $66% 
while Delta Air Lines lost $% 
to $59%. 

Strong third quarter earn- 
ings from Dura cell, the battery 
manufacturer, helped the com- 
pany’s stock climb $2 to $26%. 

The company had profits of 4 
cents a share against a loss of 
38 cents a year ago. 

Strength in the technology 
sector helped over-the-counter 
stocks outpace the big board. 

Apple Computer firmed $2% 
to $59%, Microsoft rose $1% to 
$112% and Seagate Technology 
rose $% to $15. 




whim® 
179.188.000 


Canada 


A fter a moribund decade 
on the post-revolution- 
ary shelf, Tehran's 
stock exchange is enjoying a 
new lease of fife as the govern- 
ment proceeds with its privati- 
sation programme. 

Last week the government 
announced that it would sell 
off hundreds of state-owned 
companies during the next two 
years, and domestic investors 
will be allowed to buy up to 34 
per cent of the equity in each. 
The share offering? are also 
open to foreigners, who will be 
able to buy op to 25 per cent of 
the share capital 
At present, 129 companies 
are fisted on the exchange - 
mostly newly privatised chemi- 
cal textile or other industrial 
companies. A further 200 com- 
panies have applied for a list- 
ing, and officials say 50 of 
these will be accepted. In order 
to qualify tor a listing, a com- 
pany must be both Iranian and 
profitable. 

The government's privatisa- 
tion drive, part of its five-year 


plan launched in the 1689-90 
year, has attracted more than 
100,000 new investors a year to 
the Tehran stock exchange. 

In the year to March 31, 1992, 
turnover reached IR478bn 
($333m). seven times the previ- 
ous year and 40 times the 
1989-90 figure. The Tepix index 
rose by 106 per cent during the 
year to March 31, 1992, with 
some shares gaining more than 
200 percent. 

This surge in interest is 
partly due to the novelty of 
share ownership In post-revolu- 
tionary Iran. Trading on the 
stock market virtually stopped 
in September 1980, at the out- 
break of Iran’s eight-year war 
with Iraq, when the Iranian 
government put its economy 
on a war footing. 

Traditionally, Iranians have 
sought to trade in tangible 
goods, rather than financial 
paper, since Iran's Islamic 
banks pay no interest and dis- 
tribute only a small percentage 
of their overall profits. 

One third of the govem- 



Presldent Rafsaojani: now 
private brokerages allowed 


mentis sales will be offered, to 
employees. Workers in recently 
privatised companies make up 
a sizeable proportion of the 
stock exchange's private inves- 
tors. Those who need the 
money sell quickly, but 
increasingly they are keeping 
their investments and hoping 


to see them increase in value. 

The stock market Is open to 
all and, in a country where 
gambling and betting are ille- 
gal individuals see the stock 
exchange as their only chance 
tor a flutter. Women investors 
are quite prominent “Here, 
women are the same as men,” 
says Mr Abdullahi Pervaiz, a 
trader on the exchange. “Their 
money is Just as good.** 

Indeed, the sexes mingle in 
the public gallery, where hard- 
core investors rub shoulders 
with economics graduates, 
eager to see *be mechanics of 
capitalism at work. - - 

The stock market has lev- 
elled off recently, but officials 
expect a renewed rally, If Presi- 
dent Aii Akbar Hashemi Raf- 
sanjani’s government a bo l ish es 
the remaining restrictions on 
stock market trading. 

Last week, in an encouraging 
sign of flexibility. President 
Rafsanjani allowed private bro- 
kerages on to the trading floor 
for the first time. Previously, 
all trading was conducted by 


large banks and a few.mcttvH- 
ual brokers. The new regula- 
tions allow private -firms to' 
develop across the country, 
giving more access to. 
investors. 

Mr Rajaie Salmasst, seer* 

tary general of the stock- 
exchange, says that foreigners,' . 
mainly from the Gulf coun- 
tries, but increasingly from- 
Europe, ore Interested hr 
returning. Some foreign com-.' 
p p pies still own stock bought 
before the revolution. 


T he exchange stiR uses 
an “open_ontcry" sys-- 
tem and only trades tor 
two hours a day in a- cramped 
old building in central ’Minca; 
Most Investors have to come to' 
the exchange in persou. and- 
since brokers have not yet got 
to grips with the new tfoaodal 

transactions, the. trading; git & 
ringed with advisers. However,- 
in May the exchange’ wittmovtf t 
to new, computerised offices" 
nearby, which will, provide 
room for expansion. 
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the US car company, depressed 
the company’s shares. 

The stock edged $% lower to 
$19% in active trading after 
Chrysler turned In a first quar- 
ter loss of 7 cents a share, 
including a one-time gain of 75 
cents. A year earlier, Chrysler 
had a loss of $2.66 including 
one-time charges of $1.14. 

Trading was also active in 
Ford and General Motors, 
which respectively toll $% to 


TORONTO stocks remained 
moderately weaker in slow 
midday trading; ahead of the 
Ontario budget for 1992/93 due 
to be relea sed later in the day. 

The TSE 300 composite index 
was off 6^ at midday at 3^50.5. 
A moderate rally in New York 
pushed the Daw Jones Indus- 
trial Average within a few 
points of the TSE 300, the clos- 
est the two have been since 
1977. 

Nova Corp rose C$% to C$8% 
while Alcan eased C$% to 
C$25. 


ASIA PACIFIC 


Nikkei falls on light arbitrage 



EUROPE 


Continent subdued ahead 
of the May Day holiday 


Trading was subdued ahead of 
the closure of many bourses 
today for the May Day holiday. 
Amsterdam was closed yester- 
day for the Queen's Birthday, 
unites Our Markets Staff- 

FRANKFURT failed to get a 
boost from better-than -expec- 
ted inflat ion figures. The DAK 
index lost L88 to 1,734.03 tor a 
0.6 per cent Gall on the week. 
The FAZ index, calculated at 
midsession, was down 2.1 at 
700-99, a decline of L4 per cent 
on the week. Turnover fell to 
DMS.lbn from DM6bn. 

PWA fell DM3 to DM243 after 
saying that its 1991 dividend 
would remain unchanged at 
DM9. 

Preussag closed down 
DM3.50 at DM405.50 after 
reporting little change in its 
first half 1991/92 group net 
profit and saying that it was 
confident of paying an 
unchanged dividend of DM10. 

Hoesch, which also intends 
to pay an unchanged dividend 
of DM10 for 1991, gained 
DM1.50 to DM252. 

Basf rose DM3.70 to DM253 
before going ex-dividend after 
the close. In London it dosed 
at DM237.50/DM239. 

PARES turned lower in the 
afternoon as traders squared 
their books ahead of the long 
weekend. The CAC-40 index 
fell 5.58 to 2,031.14, up 23 per 
cent on the week, in turnover 
of FFr2. 7bn. 

Hachette, Matra, MMB, and 

Publications Fillpacchi were 
all suspended pending an 
announcement next Tuesday. 
Analysts said this was likely to 
refer to plans to restructure 
Hachette's capital after its 
heavy losses linked to La Cinq, 
the bankrupt television sta- 
tion. Details of previously 
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released plans to merge Matra 
and Hachette were also expec- 
ted. 

Paribas rose FFr2.80 to 
FFr431.8 following Wednes- 
day’s announcement of a reor- 
ganisation and the sale of a 
controlling stake in Ciments 
Francois. Shares in Ciments 
Francais remained suspended. 

MILAN saw a big drop in 
shares controlled by the 
Pesenti family after news of 
Jtalcementz'5 planned capital 
increase to finance its pur- 
chase of a controlling stake in 
Ciments Francais. The Comlt 
index eased 0.78 to 50B38, down 
1.1 per cent on the week, in 
turnover estimated at near 
Wednesday's L96bn. 

Italcementi. Italmobiliare, 
and other shares In the group 
were briefly suspended because 
of their excessive falls. Itaimo- 
bfflare eventually closed LL800 
or 8.9 per cent lower at L49.050 
while Italcementi dropped 
L2.050 or 12.1 per cent to 
L14£50. 

Stet was unchanged at 
L2.021. After the close the state 
holding company, IRl said it 
would offer 350m ordinary 
shares in Stet warrants for a 
further 175m ordinary and 
35 0m s avings shares in June. 

ZURICH rose in active trad- 
ing. The SMI index closed up 
6.0 at 1*880.2 for a 0.3 per cent 
gain on the week. 


Brown Boverl weakened as 
investors moved into Nestld. 
Brown Boveri bearers lost 
SF 18 Q to SFNJ770 while Nestto 
bearers and registered shares 
advanced SFr6Q and SFr50 to 
SFr9,83Q and SFr9,79Q respec- 
tively. 

STOCKHOLM dosed margin- 
ally higher, in spite of Volvo 
and SKF going ex-dividend. 
The Affarsvarlden general 
index rose 0.6 to 98L5, down 0.6 
per cent on the week. 

Volvo B unrestricted shares 
closed ex-dividend at SKr420, 
down a net SKriL50, while SKF 
B unrestricted shares rose a 
net SKr225 to SKrl07. 

VIENNA was weighed down 
for a second day by the oil 
company OMV which ended at 
a new 1992 low of Sch860, down 
Sch30, after news that the com- 
pany lost Sch300tn In the first 
quarter and would not be able 
to match its 1991 results. The 
ATX index fell 7.96 to 960.13. 

MADRID concentrated on 
Telefonica after reports that it 
would increase tariff rates by 
2.6 per cent, far below fore- 
casts. Its shares toll Pta25 at 
Ptal,050. The general index 
was down 106 at 248.73, a foil 
of 0.5 per cent on the week. 

BRUSSELS’S Bel-20 Cell 13.79 
or 1.1 per cent to 1,192.79, down 
2.4 per cent on the week. Petro- 
finfl bucked the trend, climbing 
BFrSO to BFrlO^OO. 


SHARE PRICES finally closed 
lower on small-lot arbitrage 
unwinding after the Nikkei 
average fluctuated amid low 
volume as most investors 
remained inactive due to the 
Golden Week holidays, writes 
Bmiko Terazono in Tokyo. 

The 225-issue average lost 
136.69 to 17390.71 after a day’s 
high of 17,581.79 and low of 
17.363.81. The index was 
buoyed at the start of the ses- 
sion by buying prompted by 
the overnight strength in New 
York. However, index and arbi- 
trage-related selling later 
depressed the Nikkei 

Volume decreased to 220m 
shares from Tuesday's 250m. 
Activity thinned out in the 
middle of the holiday week; 
Tokyo’s financial markets were 
closed on Wednesday and will 
be shut next Monday and Tues- 
day for national holidays. 

Declines led rises by 576 to 
360, with 202 issues unchanged. 
The Topix index of all first sec- 
tion stocks shed 1.54 to 1317.46. 
In London the ISE /Nikkei 50 
index eased 2.49 to 137233. 

Blue chip high-technology 
Issues were firm on light buy- 
ing by foreign investors. 
Hitachi the most active issue 
of the day, gained Y1 to Y850 
and Matsushita Electric Indus- 
trial added Y30 at Y1.440. 

Leading large-capital stocks 
were sought by investment 
trust funds targeted for large- 
lot investors. Nippon Steel put 
on Y4 to Y309 and Mitsubishi 
Heavy Industries Y5 to Y585. 

Ishihara Sangyo, a ch emic al 
manufacturer, closed Y22 
higher at Y357. The issue has 
been popular recently among 
short-term traders buying on 
margin. 

Nippon Telegraph and Tele- 
phone retreated Yl.000 to 
Y635.000 on profit-taking. The 
stock gained ground on Tues- 
day on reports that the Minis- 
try of Finance was considering 
a cut in the issue’s minimum 
trading unit 

Banks Involved in the rescue 
plan for the ailing Toyo Shin- 


kin Bank, a credit co-operative 
at the centre of a loan fraud 
scandal last year, rose as trad- 
ers said the negative factors 
had already been discounted 
into share prices. 

Industrial Bank of Japan 
improved Y20 to Y1.850 and 
Fuji Bank Y10 to Yl,400. Both 
will forfeit 70 per cent of 
fftoimg held against Toyo, and 
IBJ will provide Y50bn of low 
interest loans to Sanwa Bank, 
another leading commercial 
bank which will acquire a 
majority of Toyo’s assets. 

In Osaka, the OSE average 
dipped 6590 to 1930636 in vol- 
ume of 153m shares. Nintendo, 
the video game maker, fell 
Y20Q to Y10.400 and Ono Phar- 
maceutical lost Y100 to Y5.780. 


Roundup 


A THREE-MONTH high was 
attained fay Australia, while 
other markets in the Pacific 
Basi n we re generally stronger. 

AUSTRALIA was boosted by 
expectations of a cut in inter- 


est rates next week. The All 
Ordinaries index added 2&1 at 
13559, but closed off the day’s 
high of 13613. Turnover came 
to A$386.6m. 

Banks were strong: National 
Australia moved ahead 10 
cents to A$7.68, Westpac 7 
cents to A$4.05 and ANZ 8 
cents to A$4.44. BHP climbed 
24 cents to A$24.18 and CRA 
rose 32 cents to A&.438. 

HONG KONG saw early, 
gains eroded by profit-taking. 
The Hang Seng index ended 
just 7.16 up at 536937 in turn- 
over of HK$2.78bn. 

Second line stocks were the 
most active: Tian An China 
rose 5 cents to HK$3.425 and 
Peregrine 73 cents to HK$220. 

TAIWAN declined after the 
US said it would impose trade 
sanctions unless efforts were 
made to reduce piracy of US 
intellectual property rights. 
The weighted index lost 17 
points to 4,496-19 in turnover of 
T*153bn. 

The electronics sector was 
particularly weak because of 





its reliance on US export*. 
Acer Computer tost 30 cents to 
T$22, Microtek international 
T$230 to T$5230 and United 
Micro Electronics 80 cents to 
T$45.40. 

SINGAPORE closed higher. 
The Straits Times Industrial 
index advanced 28.99 to 
1,46535. 

Banks and shipyard issues 
led the gains, with Far East 


Levlngston Shipbuilding Cm 
ing 25 cents to $$535. 

SEOUL was 'stronger in 
heavy trade. The composite 
index put on 3JETtoB1537 in 
turnover of Woa49lbn, \ 

. Goldstar appreciated WonfiOQ 
to WonLUOO. . . ... 

MANILA'S composite index 
rose 10.78 to 123938 in .com- 
bined turnover Of 36im pesos. 

Philippine Lung Distance. 
Telephone receded 29 pesos to 
235 pesos after a steep foil to 
the US. 

BOMBAY r ec overed after 
two consecutive days of feDk 
The BSE index g atoed m3!, 
or 5-81 per cent, to 4387.72. 

KUALA unUHOf - finished 
higher on bargain- - hontihg. 
The composite index .advanced 
6.51 to 59133 in -turnover of 
M$U5m. 

NEW : ZEALAND moved 
aheaid, helped by; strength in 
Fletcher Challenge. - The : 
NZSE-4D index ended 2838 to. 
the good at 1,46434 in turnover 
of NZlSELTim. Fletcher was up. 
2D cents at NZ$3.47. •' 
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SOUTH AFRICA 

CONTINUED demand for blue 
chips lifted Johannesburg, tak- 
ing the week’s gains to 2.4 par 
cent The overall index rose 24 
to 3,453 and the Industrial 
index was 19 higher at 4311. 
The gold index was up 7 at 
1,017 on firmer bullion prices. 
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LBC NEWSTALK 97.3FM NOW BEACHES MORE OF THE 
YOUNGER, INFLUENTIAL LONDON MARKET 


LATEST AUDIENCE RESEARCH CONFIRMS THIS WITH A 39% 
INCREASE IN OUR ABC I 2S-S4 YEAR OLD AUDIENCE 


AND THAT’S NOT AUL. M . 

ONE IN FIVE LONDONERS 'NOW LISTENS TO LBC 

LBC NOW HAS MORE THAN ONE MILLION LISTENERS PER DAY 


LONDON LISTENS 
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FOR MORE INFORMATION CAULJOHN PEARSON, LBC SALES DIRECTOR ON 071-971 II £2 
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BUILDING FOR ASIA’S FUTURE 


section m 


Friday May 1 1992 


The key to fi 



Asia's expansion has outstripped 
the ability of its infrastructure 
— communications, transport and 
energy capacity - to cope. But the 
need to spend on Improvements 
. comes as budget deficits are 
growing antt aid from industrialised 


countries is becoming ever harder 2 
to obtain. Alexander Nicoll reports 


TEE project to take Asia, the 
world's fastest-growing region, 
to a new stage of development 
In which living standards rival 
those of the industrialised 
world. The cost: more than 
gSOObn In the principal devel- 
oping countries of north and 
south-east Asia alone. 

Asia’s rapid expansion has 
outstripped the ability of its 
infrastructure - transport, 
energy and wwnmrnii«iHf>m! 
capacity - to cope. Cities axe 
choking, ports cannot handle 
the increased flow of goods. 
Growth has also produced 
labour shortages in some areas 
and has raised environmental 
concerns. 

Crawling traffic, restricted 
power supplies and lack of tele- 
phone lines are not just irrita- 
tions. They restrict the flow of 
goods and services and reduce 
the potential of economies to 
grow. 

Just as. important for. econo- 
mies which have grown princi- 
pally because of private invest- 
ment in manufactured exports, 
infrastructural bottlenecks are 
discouraging foreign compa- 
nies .from making new invest- 
ments. The businessman who, 
after a long flight, is delayed 
by airport crowds, and a slow 
taxi ride, and then cannot get a 
telephone line, will begin to 
wonder whether he might 
more profitably spend his conn 
parry's time and money else-, 
where;-- •• ' 

The Asian Development 
Batik, in its 1992-outkidk for 
developing member countries. 


says: “The greatest challenge 
facing governments In the 
1990s is to Jfind adequate 
resources for the provision or 
promotion of physical infra- 
structure, human, resource and 
technology development, and 
environmental protection.” 

Physical infrastructure, the 
ADB says, “has become a bind- 
ing constraint among the rap- 
idly-growing newly-industri- 
alising economies and 
south-east Asian economies, 
with the passable exception of 
Singapore:'' 

Governments have recog- 
nised that, the problem needs 
attention. Fiercely competing 
with each other for investment 
and export markets, they real- 
ise that their standing among 
their neighbours depends a lot 
on their economic progress. 
Their bold on domestic politi- 
cal power has also relied to a 
large patent an their countries’ 
growing prosperity. 

public spending on infra- 
structure is an important 
instrument of social policy, 
.even in economies which have 
been driven generally by pri- 
vate. sector enterprise. In 
Taiwan, for example, tire aim 
is to attract people out of the 
main ritipg intn new develop- 
ment areas. In Japan, the 
ambitious airport being built 
- on reclaimed land off Osaka 
aims to bring. business to the 
s nTTonn 4 )ng region. 

The ' spending Is also an~ eco- 
nomic policy instrument, use- 
fid at a ttme when recession in 
some industrialised countries 
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has dented export growth for 
Asian rynmtwgw But in some 
of them it wlQ raise questions 
about the durability of eco- 
nomic growth. Governments 
cannot afford not to improve 
infrastructure, but the effort 
may risk overheating and take 
foal away from the engine of 
export-led growth. 

The ADB notes that the need 
to spend comes while budget 
deficits are growing and aid 
from industrialised countries is 


Can all this expenditure 
be afforded? 

Asian countries are 
generally in a better 
position to pay than 
moat others. But there 
are risks involved 


becoming harder to obtain. 

The newly-industrialising 
or * maniM of Hong Kong , Sing- 
apore, Taiwan and South 
Korea, with per capita gross 
national product averaging 
$10,000, have been the most 
successful at following in 
Japan’s footsteps towards 
indust rialisation Behind thgm 
come Malaysia, Thailan d and 
Indonesia which saw a boom in 
foreign investment in manufac- 
turing in the late 1980s. Com- 
ing up-fist arc southern China 
and Vietnam, with low labour 
costs attracting manufacturers 
to invest just as they did in the 


now richer neighbouring coun- 
tries in previous decades. 

All countries have tar- 
ge tted significant infrastruc- 
tural sche me s with the aim of 
providing the base for a shift 
to the next level of develop- 
ment 

Some of them already have a 
highly developed infrastruc- 
ture. Hong Kong's growth has 
depended on continual recla- 
mation of land «nd provision of 
transport systems ahead of 
tfm* The world’s largest air- 
port construction proj- 
ect - with associated express- 
ways, railways, bridge, tunnel 

and crcitaiq ar te rminal — is an 

important symbol of confi- 
dence in the territory’s pros- 
perity as a hub for southern 
China after Beijing assumes 
sovereignty in 1997. 

Singapore, also with a rela- 
tively small area, baa p lanned 
its aonTinmic growth. Construc- 
tion of the roads, tedeconnounl - 
cations and other systems to 
support the economy have 
been part of the planning. New 
projects will seek to stay ahead 
of needs. 

Larger countries, however, 
cannot predict their needs so 
easily. They have to counter 
established bottlenecks with 
projects which exceed current 
demand. 

The meet ambitious of these 
by far is Taiwan,- which 
intends to spend more than 
$300bn on infrastructure by 
1996. The Knomintang Nation- 


□ REGIONAL ECONOMIC PROSPECTS 

A difficult balancing act 


WHILE industrialised 
economies have been dawdUng 
or going backwards in the past 
year. Aria’s have continued to • 
motor ahead. Developing Aria 
i»a whole produced a growth 
rate of 5A per cent hi 3993, and 
the pace-in_CMtoa, I n don es ia , 
Malaysia,- Singapore, South 
Korea. Taiwan and Thailand 
was above the average. - 

The prospect is for accelerat- 
ing growth, acoordfog to the 
Asian. Development Bank 
(ADB), which is forecasting a 
moderaticRi in. some -countries 
but an aroage growth df 6£ 
.per cent this year and 6.7 per 
cent in. 1993. 

The forecast is principally 
based on expectations of a. 
recovery in the world economy 
and. trade, .-with exports con- 
tinuing to provide impetus to 
Asian growth. But a strong 
stimulus will come from gov- 
ernment spending to ease 
in f rastr u ctural botttenecks- 
- AD of the-main Asian devel- 
oping countries except Hong. 
Efong and Taiwan did suffor a 
slowdown in growth test year. 
But they rimwed greater resil- 
ience they might have 
hoped. There are several rea- 
sons for this. 

First, they have mostly 
diversified their export mar- 
kets considerably so that they 
are far less dependent on the 
US than they were. According 
to the Amsx Bank Review, the 
share of exports going to the 
OS has dropped from about one 
third in 1985 to' One fifth in 
1991; : -.- 

.Meanwhile, the piropartian of. 
trade which Asian countries do 
with each other, has grown 
sharply. Intra-Asian trade 

- accounts for 4&per emit of.Mal - 
.ayria's exports^.32 par cent of 
-Singapore’s, and 26 .per cent of 

'Taiwan's, according to the 
-Review.. 

- . The growth of trade within 
Aria raises -the prospect that 

- the region , can to extent 
: .develop endogenously, inde- 
pendently of broader economic 
trends in the rest of Hbs world. 

■' The idea becomes exciting on 

- examination . of several grow- 
ing economic zones in- which 
complementary capacities - fi- 
nance, management, technoi- 
-ogy and cheap labour - are 
put together across borders. 
.The most striking of these is 



Hong Kong: tee role of the state is growing because of the tKglOObn airport construction project 


centred around Hong Knng and 
combines investment and man- 
agement from Hong Kong and 
Taiwan, labour in southern 
China and the export facilities 
of Hong Kong. 

Such zones generate not only 
export potential but also grow- 
ing prosperity and demand 
domestically. 

However, the present sober- 
ing reality is still that Asian 
countries depend heavily on 
exports to the US and Europe 
and they remain vulnera- 
ble' to continued sluggishness 
in the industrialised world 
— hwlnditig- Japan, now under- 
going a significant economic 
slowdown. Moreover, they face 
a number of domestic con- 
straints to growth. 

The need for infrastructural 
spending, while providing the 
opportunity to. take up the 
slack. of weak exports, poses a 
considerable risk that econo- 
mics wfli omheat 

Taiwan, for example, argues 
that its massive building pro- 
gramme can be funded because 
substantial excess private 
savings can be mobilised, 
through the purchase of gov- 
ernment bonds, to finance the 
growths The government will 
need to keep a dose watch on 
inflationary pressures, with 
money supply already growing 
rapidly... 


Korea has already run into 
economic problems, with surg- 
ing domestic demand, a large 
trade deficit, hi gher Inflatio n 
and rising wages. Its need to 
invest substantially in technol- 
ogy and infrastructure in order 
to boost export competitive- 
ness may not sit easily with 
the need for tight policy to rein 
in the overheating economy. 

The constraint on budgets 
will increasingly lead govern- 
ments to seek alt e rn a t i ve ways 
to finance necessary infrastruc- 
tural growth, involving the pri- 
vate sector as much as possi- 
ble. But, as the ADB notes: 

“Physical infrastructure is gen- 
erally capital-intensive and 
most of it is in the public sec- 
tor domain.** 

In Hong Song, which has 
grown with the least direct 
government Intervention, the 
role of the state is growing 
because of the massive airport 
project In Korea and Taiwan, 
a shrinking government partic- 
ipation in manufacturing pro- 
duction (due to privatisation) 
is being balanced by the rapid 
rise in spending to overcome 
. infrastructural bottlenecks, as 
well as on housing and other 
social s pending . 

There is also the risk that 
public sector infrastructural 
projects could crowd out other 

itemaniiii QQ rap!ta\ and labour 


and also, at least temporarily, 
restrict the development of 
export potential 

The justification for heavy 
spending on infrastructure will 
be the provision of a platform 
for further efficient, export- 
driven growth. There is no 
room for white elephants pro- 
viding employment; said Jar- 
dine Fleming, the investment 
bank, in a review erf infrastruc- 
ture: "Virtually all the projects 
cited generally meet tests with 
respect to an acceptable mar- 
ginal return on the investment 
Consequently, all but the most 
controversial are likely to go 

ahead.” 

On the way, however, gov- 
ernments will need to be 
extremely watchful that they 
do not allow their economies to 
become overheated by domes- 
tic demand while export 
demand is fla g gin g The risk is 
that they will have spanking 
infrastructural facilities, but 
that the sport-driving foreign 
investment has headed for 
cheaper homes, that the invest- 
ment in higher technology, 
higher value-added industry 
has been crowded out, and that 
economic growth suddenly 
plummets while inflation rises. 
It will be a difficult balancing 
act 

Alexander Nicoll 


alist government’s extraordi- 
nary six-year plan , the central 

pinnir of its policies, includes 
social development as well as 
construction projects. 

South Korea’s planned pro- 
jects total half Taiwan’s, also a 
huge amount even though the 
Korean economy is seriously 
overheated. Sven Japan, with a 
well-advanced infrastructure, 
has pledged to spend more 
than last year’s gross national 
product on improvements over 
the next decade, with the aim 
of boosting general living stan- 
dards to levels compatible with 
its status as a leading industri- 
alised country. 

Thailand, despite Its continu- 
ing dynamic economic growth, 
is the best example of how 
much-needed infrastructural 
spending can get caught up in 
pnHHrg and s tall. Even after 
years of the notorious Bangkok 
traffic problem, there is still no 
clear idea of how it wifi be 
dealt with. Yet the government 
has ambitio ns programmes. 

Malaysia which Dr Mahathir 

Mohamad, the prime minister, 
plans to be a developed coun- 
try by the year 2020, has less 
serious problems but they bite 
precisely in the areas where 
foreign investment has been 


concentrated. Indonesia is suf- 
fering in similar ways. 

The pressure on them to pro- 
vide adequate roads and other 
support will come increasingly 
from competition from 
southern China and, eventu- 
ally, Vietnam, which offer 
plentiful, cheap, hard-working 
labour forces for manufactur- 
ing companies and «m still 
easily qualify for concessional 
ffnawra to improve their infra- 
structure. 

Hong Kong and Taiwan man- 
ufacturers are investing 
heavily in south China and 
Deng Xiaoping. China’s para- 
mount leader, has talked of 
Guangdong province as a new 
"dragon”. When the US 
embargo on Vietnam is lifted, 
international institutions such 
as the World Bank and ADB 
are likely to pour money into 
the country for baric projects. 

Spending on infrastructural 
Improvements in Asia thus 
offers the potential for a 
bonanza for construction, engi- 
neering. iw wTnnnioitffmg and 
equipment companies around 
the world. The extent to which 
they can participate wifi vary 
considerably between conn- 
tries and industrial sectors. 
Companies which can provide 


technology not available 
locally, for example in telecom- 
munications, will clearly be at 
an advantage. 

Japan and Korea can be 
expected to handle the bulk of 
their needs without outside 
contractors, although there are 
opportunities in Korea for 
advanced technology and 
design worit on, for example, 
airports and power stations. 
Taiwan is actively seeking for- 
eign contractors. Malaysia has 
used foreign advisers on, for 
example, its north-south 
expressway project 

Can all this expenditure be 
afforded? Asian countries are 
generally in a better position 
to pay than most others. But 
there are risks involved. Public 
finances are likely to be 
stretched just as economies 
face external pressures. The 
aim will be to seek private 
rather than public investment 
wherever possible. Projects 
may be spread out over a lon- 
ger period than currently tar- 
geted, especially in Taiwan. 
But the message which most 
countries have grasped is that 
they have to make the commit- 
ment to better infrastructure if 
their dynamic growth is to con- 
tinue. 
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Taipei, It May Sound Foreign To You, 
But Not To Us, It’s Home To Our Airline. 


Getting to know Chinese culture 
is easy when you fly with China 
Airlines. That's because China 
Airlines originates from Taipei. 
Taiwan, home of centuries old 
Chinese tradition and hospitality. 
Let China Airlines introduce you 
to the marvels of Taiwan’s 
famous National Palace Museum, 
their sumptuous cuisine and their 
warm and friendly people. 

Now, no matter where you are in 
Europe, you can benefit from 
China Airlines’ convenient and 
economical free transfers to 


Amsterdam, everytime you fly 
China Airlines. 

Thinking of exploring Taiwan, or 
Asia? Think of China Airlines! 

We treasure each encounter. 
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POWER plant suppliers are not 
the kind of people to get ear- 
ned away by excessive eupho- 
ria over business prospects, 
but there is little doubting 
their enthusiasm over the out- 
look for power generating 
equipment orders in Asia. 

Against a backdrop of 
growth in populations and 
economies - an important 
combination for spurring 
power demand - and rather 
less exciting forecasts for 
growth in many western mar- 
kets, the additional capacity 
requirements forecast for the 
region in the 1990s look almost 
mlndboggling. 

Suppliers' and official fore- 
casts vary according to their 
assessment of the outlook for 
different technologies and their 
own position in individual 
countries. But few quibble 
with the assessment of the 
Asian Development Bank 
(ADB) that a further 
300.000MW will be required 
this decade. This comes on top 
of installed capacity of about 

500.000MW 

Siemens, the German power 
plant supplier, expects the 
Asian market, excluding faiiia, 
to require 31.000MW of addi- 
tional capacity each year this 
decade, or 37 per cent of expec- 
ted world demand. Asea Brown 
Boveri, the Swiss-Swedish sup- 
plier, contrasts the forecast 
growth, in the Asian market of 
5-10 per cent a year with 
expansion of between plus and 
minus 2 per cent in the west- 
ern hemisphere. 

The cost of this investment 
In power plant capacity is esti- 
mated by the ADB at $500bn, 
and suppliers recognise this 
will place immense strain on 
countries in the region. That 
explains why utility privatisa- 
tion and alternative means of 

financing such 85 build-OWD- 
tranafor (BOT) and buM-own- 
operate (BOO) are being 
actively developed in the face 
of some obstacles. 

Despite that, there is consid- 
erable nnnfiflgnrg among sup- 
pliers that much of what is 
required will get bmtt, even if 
some countries’ power station 
budding programmes have to 
be taken with a ™fld pinch of 
salt 

Suppliers keen to help build 
Asia's future are acutely 
aware, too, that the market is 
changing Apart from privati- 
sation of utilities, economic 
growth in south-east Asia is 
taking countries out of the aid 
financing category, encourag- 
ing more suppliers to bid for 
contracts and thns Enhancing 
competition. 



Castle Peak power station, Hong Kong: lie many other countries, the territory is planning a large rise In generating capacity 


□ THE POWER MARKET 


Mindboggling prospects 


Old ties that have their ori- 
gin in colonial days are gradu- 
ally being loosened. Introduc- 
ing greater fairness - although 
the size of power station pro- 
jects will never remove reajpo- 
Utik from the bidding process. 

Change Is also occurring in 
the type of equipment ordered 
by suppliers. Asian govern- 
ments, admittedly somewhat 
behind their western counter- 
parts, are waking up to envi- 
ronmental pressures, prompt- 
ing a wave of orders for 
combined-cycle gas-turbine 
power plants. These are also 
quicker to build will thus 
appeal to privatised utilities. 

But the prospects are also 
good for suppliers of large coal- 
fired plants. “Coal and com- 
bined-cycle, they all play in 
south-east Asia.” says Mr Don 
Knsza, appointed in February 
to head the Asian activities of 
General Electric Industrial and 
Power Systems. 

Encouragingly, many of the 
planned coal-fired projects in 
the region include flue gas 
desulphuiisatian (PGD) equip- 
ment to reduce emissions. The 
World Bank, which is active in 
many of the region's projects, 
ties its participation in financ- 
ing large coal-fired projects to 
the inclusion of such equip- 
ment 

With coal-fired orders drying 


up in much of the western 
world, this is one further rea- 
son why the big equipment 
suppliers give Asia such a high 
priority. Nuclear power, too, 
remains on the agenda in some 
Asian countries. In Taiwan, 
Taipowerhas three plants with 
two units each, and is consider- 
ing two more units, while 
Korea also has an active 
nucl ei prog ramme 

Mr Nick Salmon, deputy 
manag in g director Of GEC Als- 
thom’s power plants division, 
says the prospects for the 
region can be summarised in 
two words: growth and change. 
Along with these external 
trends, however, is an impor- 
tant factor that Is particularly 
relevant to power plant suppli- 
ers: an Imbalance of about five 
to one between Asia's needs far 
power generating equipment 
and its own capacity to manu- 
facture it 

Consequently, for the fore- 
seeable future, it is inevitable 
that the western and Japanese 
suppliers will take a large 
share of the market, even If 
they often can only win con- 
tracts through developing part- 
nerships wifii local equipment 
suppliers that will gradually 
reduce the manufacturing 

imhalanra 

Historically, the Japanese 
suppliers Mitsubishi Heavy 


Industries, Toshiba and 
Hitachi, and GE of the US have 
supplied more than half of 
Aria’s power capacity, followed 
closely by India’s Bfaaiat 
Heavy Electrical Limited 
(BHEL) and Anglo-French GEC 
Alsthom. The two other Euro- 
pean suppliers, Siemens and 
ABB, are Jess entrenched his- 
torically but fighting hard to 
catch up. 

In individual Asian coun- 
tries, the market shares of for- 
eign and domestic suppliers 
vary widely. In China, GEC 
Alsthom is comfortably the 
hugest foreign supplier, due to 
the hig efforts made in the past 
by bath GEC and Alsthom in 
establishing high-level con- 
tacts. 

Siemens, in contrast has 
won very little business in 
China but is now preparing a 
strategy to penetrate the mar- 
ket 

Across Asia, suppliers are 
making similar decisions, 
whether in pursuit of a single 
contract or for securing a bet- 
ter permanent market pres- 
ence. Judgments on subcon- 
tracting the civil work or 
component supply, forging 
technology transfer links with 
local plant suppliers and form- 
ing consortiums to buflri power 
stations, vary widely from one 
market to another. 



Our computer manufacturer is taking a bite 
out of the wovMwide market. 


The P.C. market is one of the world's 
most competitive. But Acer personal 
computers made in Taiwan have 
gained an impressive market share. 

From its beginnings fourteen years 
ago to becoming one of the world's 
top ten personal computer makers 
today, Acer's capitalization has 
grown 4,100 times; revenues have 
risen 1,500 times; its number of com- 
panies has increased from one to 


fifty, located in fourteen countries 
around the world; and number of pro- 
ducts developed has reached more 
than 5,000. And these products were 
initiated in Hsinchu Science Park, 
Taiwan. 

Today there are 135 companies 
such as Microtek, Mltac and MU 
employing a total of 23,297 profes- 
sionals in the Science Park. They are 
engaged in research and development 


on Telecommunications, Computers 
and Peripherals, Integrated Circuits, 
Automation, Optoelectrics, Biotech- 
nology, Environmental Technology 
and Energy. 

Write us for full details on Hsin- 
chu Science Park. What you learn 
will prove very fruitful. 
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In Indonesia, for example, 
there is capacity to produce 
heavy components locally 
which does not exist to nearly 
the same extent in Hong Kong 
where manufacturing is 
inclined more towards lighter 
components. On the other 
hand, excessive local content 
could jeopardise a western sup- 
plier’s ability to secure financ- 
ing from its own mnntry. 

Consequently, in a region 
whose immense needs for addi- 
tional power capacity inevita- 
bly produce a strong flow of 
large projects costing more 
than $lbn, co-operation 
between equipment suppliers 
and civil engineering compa- 
nies from different nations is 
becoming necessary to maxim- 
ise financing opportunities. 

Such international co-opera- 
tion is set to continue, while 
more novel project financing 
methods will also become more 
prevalent So for, BOT or BOO 
schemes have foiled to malm 
much impact, partly because 
many countries lack the legal 
framework or because of diffi- 
culties with repatriating reve- 
nues, but their attraction for 
countries with heavy spending 
co mmitme nts outside power Is 
clear - so long as they can 
find investors. 


Andrew Baxter 


□ AIRPORTS 


Demand for air travel 




outstrips capacity 


SOME of the world's biggest 
airport construction contracts 
are expected to be awarded in 
Asia during the next 10 years. 

Demand for air travel in the 
region, which houses some of 
the world’s fastest-growing 
economies, is already outstrip- 
ping capacity. Countries need 
to increase runway and termi- 
nal facilities If they are to 
avoid the kind of congestion 
seen recently in Europe. 

According to the Interna- 
tional Air Transport Associa- 
tion flataX Asian Pacific Kim 
countries will by the year 2010 
account for 51 per cent of 
world air passenger traffic. 

The number of passengers 
travelling by air in north-east 
Asia is forecast to rise at an 
average annual rate of 9.7 per 
cent between 1991 and 1995. 
This represents almost twice 
the average awnnai growth 
rate of 5.6 per cent forecast for 
the world as a whole: In south- 
east Asia, air traffic is expected 
to grow at 9.2 per cent a year. 

Preliminary studies, design 
work, and some construction, 
is already under way on at 
least three large new interna- 
tional airports, each of which 
will cost several billion dollars 
to build. These are: 

• The world's biggest airport 
project at Chek Lap Kok, adja- 
cent to Lantau Island, Hong 
Kong. The total' cost including 
associated infrastructure will 
be almost HKglOObn. Work 
must be completed by 1997 
when Hong Kcrag ceases to be 
a British colony. 

A number of large contracts 
for the project have already 
been put out to tender and will 
be let shortly. Mannsell and 
Mott MacDonald, two British 
consulting engineers, have 
been involved in providing 
designs and engineering 
studies for a large part of the 
project 

• Kansai International Air- 
port at Osaka in Japan which, 
is under construction on a 
man-made island in the sea. 
The airport, which rivals Chek 
Lap kok in scale, is needed to 
alleviate congestion at the 
gristing Osaka airport and at 
Narita airport in Tokyo. 

Construction of Kansai 
began in 1987 but is not due to 


be completed until the mid- 
1990s. It is expected to cost 

more than US$7bn to bufid. 

• Malaysia has identified a 
10,000 hectare site for a new 
International airport near 
Sepang. about 50km south of 
Kuala Lumpur, the 'capital. In 
February, it awarded a con- 
tract to provide a master-plan 
for the airport’s development 
to an Anglo-Jopanese consor- 
tium of the BICC engineering 
group; Trafalgar House, the 
construction, property, hotels 
a nd shipping group; GEC Mar- 
coni, the electronics group; and 
Marubeni, the large Japanese 
conglomerate. Flans must 
include road and rail links to 
Kuala Lumpur. 

Other airport projects are in 
the pipeline. Preliminary 
design work has begun on a 
new airport, expected to cost 
about OSjlbn, at Macan. 


attractive vehicle for private 
investors than road, a ad ran 
schemes which rely mainly on 
domestic traffic. 

The Pakistan government 
recently sought tenders:' from 
developers wanting to express 
an interest in privately financ- 
ing building and operating two 
new international airports, at 
Lahore and Peshawar.' : 

Development of regional air- 
ports is needed to entourage 
growth in lass-developed areas 
as well as to take the strain off 
Noting international airports 
which may be ctmstrafoad by 
space and environmental fac- 
tors from expanding tether. In 
Malaysia, Taylor Woodrow,tfce 
British contractor, is upgrad- 
ing a small airfield atKnanten. 

In Japan, there are now li 


M 


In Japan, there are now 
11 regional airports 
offering International 
services to more than 
30 European, US and 
Asian cities. Some of 
these are feeling strain 


Indonesia is expanding its 
Soekamo-Hatto International 
airport where a TJS$550m new 
fwwlnal fg befog bufit. 

In South Korea, Bechtel, the 
large DS engineering group, is 
preparing preliminary designs 
for a new International termi- 
nal at Yang Jong do Island 
about 50km east at SeouL Hie 
cost of the airport is expected 
to be about US$4bn. 

Longer term, there are pro- 
posals for new airports in the 
north-east and south-west of 
the country as part of plans to 
encourage greater economic 
development away from Seoul 
and the south-east of the coun- 
try. About a quarter of the cost 
of Yong Jong do airport Is 
expected to come from private 
developers, from land sales and 
from the award of airport con- 
cessions. Another quarter will 
he raised from international 
loans. Airports which attract 
international clientele and cur- 
rency may provide a more 


national services to more than 
30 European, US and Asian 
cities. Even some of those 
regional airports ara startihg 
to feel the strain. 

Some of the developments 
now planned will nQ&be.com- 
pleted until towards toeendot 
the century. Other schemes 
have still to be announced. 
Some may oat be built Cancel- 
lations and postponements 
Inevitably will. Occur as. coun- 
tries' financial andecunomic 
priorities change. Nonetheless, 
development of new airports 
and expansion of, existing air- 
ports is likely to increase as 
pressure on runways ami ter- 
minals grows/provkUng oppor- 
tunities for internatio nal con- 
tractors and designers. ... 

Orient Airtimes Association 4 
predicts that aircraft move- 
ments In the region will' have 
Increased by 87 per cent by the 
year 2000. By 1995. A soya, 40 
per cent of airports .w91 have | 
reached saturation. > 

Building an airport is expen* .9 
sive and highly technical. It | 
therefore has a much-trigger 
export potential than many d 
other types of construction J 
such - as roads which, tean be_ j 
easily handled by domestic ' ^ 
companies. Asia is likely to •'/ 
remain an mdtmg r rQMinringt for : 
those companies- which Tcan7* 
provide rieffla and technology 7 
not producedlocaDy. 


Andrew Taylor 


□ TRANSPORT 


Plenty of opportunities 




ZF (he devil was to redesign a 
transport system for hell, he 
could do no worse than model 
it on Bangkok, Thailand's capi- 
tal 

Cross-town journeys which 
would take no more than 90 
minutes elsewhere often take 
several hours through the con- 
gested streets of this teeming 
Asian city. The average speed 
of vehicles in Bangkok has 
been estimated at 5kph. There 
are many times when it seems 
slower. 

Traffic flows with equal diffi- 
culty In Taipei, Taiwan’s capi- 
tal, and in Seoul, capital of 
Korea, where the air poDotton 
caused by car exhausts regu- 
larly hangs in a pall over the 
aty. 

There is a desperate need to 
modernise transport systems 
in many Asian countries - 
not just in large sprawling 
cities where massive traffic 
jams are customary and smog 
ipis the air for many months 
each year. 

The free flow of goods and 
people is essential for industry 
and commerce to flourish and 
also if governments are to per- 
suade populations and invest- 
ment to move from over- 
crowded cities to tmder-deveL- 
.oped areas. 

The lack of adequate road 
and rail links will constrain 
further economic growth in 
these countries unless develop- 
ment plans for rapid transit 

systems, high-speed rail links 
and new motorways proceed. 

It is not surprising, there- 
fore, that increased investment 
in transport has been given a 
priority in national develop- 
ment plans. The wnrltenient for 
international engineers, wish- 
ing to share in some of the 
hundreds of hfltimm of dollars 
of contracts on offer, is that 

they will be dealing with gov- 
ernments which can afford to 
pay them in currencies which 
are worth having. 

Some of the world’s fastest- 
growing economies are to be 
found In Asia which, unlike 
Africa or parts of eastern 
Europe and South America, 
combine need for new con- 
struction with financial 
strength and, in the main, 
politi cal stability. It m arten the 
region one of the world's most 
attractive construction mar- 



Penang bridge: There to a desperate need to modernise transport systems In Asian 


Construction of roads, partic- 
ularly new motorways, pro- 
vides a key element of trans- 
port plans. Thousands of 
kilometres of new ex p re ss ways 
are planned in countries such 


as South Korea, Taiwan, Mal- 
aysia and Indo ne sia. 

In some cases these are 
needed to provide extra capac- 
ity on already overcrowded 
trade routes. In other cases, 
such as fn South Korea, road 
development is befog used to 
open up undeveloped areas of 
the country and to encourage 
investment away from con- 
gested metropolitan centres. 

Most of the roads will be 
built by domestic construction 
companies which are well 
skilled in the mechanics of 

p nn ring concrete and fen-man - 

adaiw. A lew opportunities for 
international contractors may 
arise In countries such as 
Taiwan which may require spe- 
cialist skills such as tunneling 
and bridge-bufiding. 

The high cost of road and 
railway building has meant 
that Asian governments, 
despite the strength of some 
national economies, are 
already looking at ways of soft 
eating the impact of Mg public 
spending programmes on local 
inflation and interest rates. 

One alternative is to encour- 
age the private sector to invest 
in transport projects under 
b uild-o wn-ope rate arrange- 
ments. The government gets a 
road or railway it would not 
otherwise be able to afford. 
Investors get their return from 
collecting tolls or fares. In 

many cases the route reverts 

to state ownership after an 

agreed number of years. 

Much of the North-South 


Highway that runs the length 
of Malaysia has been flnanw»rf 
in this way by the private sec- 
tor. Taylor Woodrow of the UK 
advised on large parts of the 
project 

Trafalgar House, the UK con- 
struction, property, shipping 
and hotels group, has submit- 
ted proposals to build one of 17 
private toll roads by 

the Indonesian government. 
Taiwan, which has a large 
highway development pro- 
gramme, Is also investigating 
the possibility of finanring part 
of this from the private sector. 

Most roads, however, are 
likely to be financed by the 
public sector given toe prob- 
lems over securing government 
guarantees on debt repay- 
ments. Governments may afan 
want to retain some measure 
of control over pricing: on sen- 
sitive routes. 

Construction of railways, 
both light rail and metros to 
ease congestion in hig cities, 
and high-speed rail tiny* to 
connect Mg centres and export 
ports, also figures highly fo the 
development plans of Asian 
countries. 

The Seoul Metro is being 
'expanded while construction of 
a Slam rapid transit system is 
under way. Bangkok has long- 
standing plans to ease its con- 
gestion problems through a 
private ly-financed fight rail 
system. Hopewell, the private- 
ly-owned Hong Kong develop- 
ment group, lg the favourite to 
finance and build the project 


Many other Asian cities.] 
plans to bum metros and:] 
rail projects, Eveirif 
quarter of these are' - 
will provide a large ; 
work for railway s, 
groups. Much of toe ewawn 
and mechanical wodsSi^hetfinfcT 
Baiting, locomotives, mid aute : - 
matte ticketing systems, 1 wifi 
need to be taipcnted^ itowatog 

work for international edntofer 
ufes from Europe, 
the US. . j J 
Plans for Wgh-speedjteil 
links are well -advfoce&top 
South Korea and TtiWfcB-.- 
These projects, costing many 
Miltons of dollars, wifi; also jS$* : ' 
vide opportunities ferOTtoeate , 
companies which a gain wfit&e' - 
expected to supply .-toe: eftfe 


will be done locally,. 

Companies winzifbg -asfti* ■ 
tracts win be expected towetk- 
in join t venture wtth dtmz&& - 
groups. Transfer of technology 
is almost as importeut teASian 
countries as the nctnsLtrbufld: • 
teg of these projects, v 
As with roads, theVbuik/rfy- 
the finance .for these aehi&w?*" 
will come from ton puhlfc^eb- 
tor but there may 

opportunity for priratfiLinflesfr 

went In some cases,; coiices- 
oons to operate rapafrtnuaft' 
systems may to BaU.efr OKe. 
the project has been tteWtojwL 
The opportunities, " 
modi construction in Astat ;*z£ : 

TSSt. . m • . . 
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□ JAPAN; REGIONAL ROLE 

Markets turmoil 
raises doubts 


WHEN Knmagai Garni became 
.the first Japanese general con- 
tractor to WlU an tetema I Innal 
tender, for a water channel in 


a symbol .of Japanese indus- 
try's determination In play an 

increasingly importa n t role In 

the development of east Asia. 

But the aggressive Enmagai 
. Gann bas sow become a sym- 
bol of the limits to Japanese 
ambitions, Saving been 
wounded in the international 
property market, the contrac- 
tor and developer has 
announced that it will concen- 
trate on; the borne market far 
the next few yams and gradu- 
ally sell off its international . 
holdings. . 

The turmoil on domestic 
financial markets, and the 

resulting W gfuy - mp fa fl 
and extra pressure on -profits, 
have" raised -Unexpected doubts 
about the ahffity of Japanese 
companies to. participate' in 
regional projects- At the same 
tune, t he Ministry of finance, 
troubled by a slowing of tax 
. revenue,. is. attempting to cot 
spending ana > y»? taWm afm at 
fereum aid nrozrammes. 

. In the late 1388s, when the 
Tokyo stock m ark et rose ever 
higher, Japanese companies 
were easily able to raise funds 
for investment abroad. But the 
higher capital costs . have 
forced Japanese contractors, 
among ptfww co mpanies, to be 
more selective about e x poso r e 
to low-margin projects. In. 
Kumagai’s case, international 
contracts -for -the current year 
will be about YBQbn, down 
from YlSObn last year.- . . 

The: stock market collapse 
has also bruised Japanese 
banks .who are straggling to 
meetlntemattonal standards 
for flapMal adequacy and are 

review in g thrir regional invest- 
mawfH TtonifB say that phms to 
expand offices in Asia are 
being reviewed, postponed or 
even shelved and they warn 
that asset growth generally 
must be Bunted. 

After the stock market 
peaked tn late - 1989, direct . 
i nve stm ent in members of the 
Association of South East 
Asian Nations (Asean) also 
peaked.’ Having risen from 
$856m in fiscal 1986 to $4J3Sm 
in 1989, the figure dfiefined to 
$ 4 £ 8 hn in 1990, aid in the fis- 
cal first half to end September 
last year, the total farther 
declined to $L73bn. 

However, Japanese govern- 
ment, and industry will con- 
tinue- to play, an important 
regional rofe, both through the 
fimding of infrastructure pro- 
jects in countries such as 
Indonesia, Burma and China, 
and through the continuing 
transfer of technology to indus- 
tries in more developed econo- 
mies -OTch-as tiiose of SSngar 
pore^ Taiwan and Malaysia. 

.: Japanese industry, stifl suf- 
fering from a labour shortage 
despite the domestic slow- 
down , has sound reasons to 
continue ^'investment in the 
region. ;• 

Trade with Adean rose from 
$35.Ibh In calendar 1987 to 


| JAPANESE TRADE WITH ASEAN ($m) 

Calendar year 

Exports 

Imports 

1907 

15£74 

19,580 

1988 

21.394 

22.458 

1989 

2&m 

25.809 

1990 

32J375 

29,200 

1091 

37,679 

31,759 


Sorntt 



yaghn in 1990 and S69.4bn last 
Year. Growth has slowed, but 
Tokyo sees the region as an 
important source of low-cost 
manufacturing capability and 
as the home of an increasing 
number of consumers of Japa- 
nese products. 

The region is also the testing 
ground for Tokyo's emerging 
political profile. The Japanese 

gfl rom fl ignt. ftm marie (dear its 

to fqwtion to assist in the recon- 
struction of Cambodia and to 
encourage the development of 
Tju%b ami Vietnam. 

Vietnam, m particular, will 

be a test of Japan’B political 
wflL The Kridanren, the Feder- 
ation of Economic Organisa- 
tions, sent a delegation to Viet- 
nam late last year, while 
officials at the Ministry of 
International Trade and Indus- 
try have decided, in principle, 
to resume the provision of 

Apart from the aim of 
assisting the 
development of fee 
region, the aid 
programme overlaps 
with the interests erf 
Japanese Industry 

trade insurance to Hanoi. 

The dilemma for Tokyo is 
that it would like to encourage 
investment in Hanoi but risks 
criticism from Washington, 
which has yet to lift its eco- 
nomic «»w*inm on Vietnam. 

Presuming that trffteiqi assis- 
tance will resume in the near 
future, Japanese trading 
houses have expanded their 
Vietnamese operations and are 
putting together lists of likely 
investment opportunities. 

Meanwhile, the Japan Inter- 
national Co-operation Agency 
(Jica), the government agency 
responsible for technical 

co-operation, is continuing to 
expand assistance programmes 
in the region. 

hi fiscal 1990, the organisa- 
tion was involved in 89 techni- 
cal co-operation projects and 
began 40 new studies, with 
involvement ranging from a 
waste-water disposal project in 
Indonesia to a hydro-electric 
plant in Malaysia, as well as a 
geological survey in the Philip- 
pines. 

“Obviously we have a geo-po- 
litical interest in Asian devel- 
opment it is very important to 
us,” a Jica official said. 

Over the past five years, 
about 30 per cent of Jlca’s 
expenses have gone to projects 
involving Asean members and 
Japan now provides more than 
half the bilateral assistance 
received by east Asian nations. 
The Overseas Economic 


Cooperation Fund (OECF), the 
government agency providing 
long-term concessional loans, 
disbursed Y922.lbn in official 
development assistance funds 
last year, an increase erf 20.4 
percent 

Net disbursement, the gross 
figure less principal repaid, 
was Y775.4bn, a 24.6 per cent 
increase on 1990 when about 73 
per cent of loans were devoted 
to projects In east Asia. 

OF the total loans to foreign 
governments made by the 
OECF in fiscal 1990, 2&8 per 
cent cent were for transport 
projects, 118 per cent were for 
electric power and gas, 7.7 per 
cent for mining and manufac- 
turing, and 6.4 per cent for tele- 
communications. Commodity 
loans accounted for about 26 
per cent of the total 

Apart from the well-inten- 
tioned aim of assisting the 
development of the region, the 
aid programme overlaps with 
the interests of Japanese indus- 
try which is reluctant to invest 
without the confidence that 
there will be sufficient energy 
to run factories and enough 
transport to carry goods to for- 
eign markets. 

Japanese companies are 
already profiting from the 
gradual rise of a consumer 
in south-east Asia and 
they are still excited by estima- 
tions of latent demand in 
China. 

Evidence of that demand was 
shown in the mid-19609 when 
Japan’s television exports to 
China rose from Y87bn in 1984 
to Y285bn In 1985, then 
plunged to Y5bn in 1986 after a 

ti ghtening nf import cantmls- 

In February this year, 
Japan’s exports to China were 
59.8 per cent higher than a 
year earlier. 

Until now, Japanese project 
assistance has come with few 
strings attached, a policy that 
haa helped Tokyo cultivate 
friendships in some Asian gov- 
ernments with less than per- 
fect human rights records. 

While Japan claimed to have 
“frozen” Y810bn in loans to 
Qiina after the crashing of the 
pro-democracy movement, pre- 
paratory work continued in 
Tokyo and the loans have since 
been disbursed on schedule. 

There are signs that a hi gher 
political profile may bring a 
tougher stance on concessional 
loans but the foreign ministry 
is still reluctant to criticise 
acts interpreted by most west- 
ern governments as an abuse 
of human rights. 

Tokyo argues that freezing of 
such loans further injures a 
people already suffering under 
their own government 

Robert Thomson 


IF Japan has a national goal 
for the 1990s it Is to bridge the 
gap between its First-World 
economy and Third- World 
standard of living by focusing 
massive investment on a woe- 
fully inadequate social infra- 
structure. 

A widely-held view that aver- 
age citizens have not benefited 
ttiQy from the nation’s rising 
affluence, coupled with US 
pressure to drastically boost 
domestic demand, prompted 
the government in June 1990 to 
pledge Y430,000bn in infra- 
structure spending over the 
next decade. 

That total is equal to sUghtiy 
more than last year’s gross 
national product and should 
roughly double from the previ- 
ous decade the annual growth 
rate of public investment to 6-7 
per cent, as ft did in the first 
year of the programme which 
ended this March. 

The government also decided 
in early April to “front-load” 
the fiscal 1992 public works 
budget by spending 70 per cent 
in the first six months to jump- 
start the sputtering economy. 
This alone will not inject new 
revenues over the full year, but 
a supplemental budget now 
appears likely. 

“Thirty psr cent of construc- 
tion activity is public works 
and 70 per cent private at most 
general construction and mid- 
sized companies, so public 
spending alone cannot offset 
private declines,” says Ms 
Akemi Toyonaga, construction 
industry analyst for Credit 
Lyonnais Securities (Japan). 

Government spend- 
ing - shaped both by need and 
political considerations - will 
be tunneled into three broad 
areas: residential Infrastruc- 
ture centering on bousing, sew- 
ers, parks and traffic control: 
public facilities such as air- 
ports, harbours, railways, 
roads and erosion and flood 
control systems; and industry- 
related programmes focusing 
on waste and environmental 

Among the varied targets 
are: wpmiUnp average bous- 
ing floor space over the decade 
from 89 square metres in 1988 
to 95 sq m; increasing tbe num- 
ber of homes connected to sew- 
erage systems to 60 per cent 
from 40 per cent over the same 
period: EwH enlarging by half 
the trading vessel harbour 
space by 1995. 

“Twenty or 80 years ago, big 
infrastructure projects 
involved the so-called bottle- 
neck programme for Industry. 
But from now on, the main 
concentration will be on peo- 
ple’s living standards,” says 
theJapan Development Bank. 

Tbe biggest uncertainty 
affecting the government’s ini- 
tiative is the price of land. 
Reflation could mean using far 
more than the 15 per cent of 
the Y490.000bn budgeted for 
real estate purchases and 
lessen the Impact, says the 
bank. 

An Economic Planning 
Agency committee is set to 
release an infrastructure policy 
review in May or June In 
which the most notahle feature 
will be proposed user fees to 
help cover the enormous 
expense of the government’s 
many initiatives, he predicts. 

“In general, the difference 
this spending makes is going 
to be felt an the micro level, 
neighbourhood by neighbour- 
hood - and hopefully it win be 
followed by private invest- 
ment, especially in housing, to 


□ TELECOMMUNICATIONS 

Region of huge contrasts 


EASTERN Asia la a region of 
huge, contrasts in telecommu- 
nications. 

Large countries such as 
China and Indonesia have 
fewer than one telephone fine 
for every ^100 people- Bid small 
territories, in particular Hong 
Kong and Singapore, lave tele- 
communications networks that 
rival the best erf those in west- 
ern developed countries. ' 

In most, of the region, the 
challenge is to; provide new 



to- satisfy pent-up demand. In 
the more advanced countries 
such as Strath Korea, Hong 
Kong, Singapore ami Taiwan 
—ihe rtianaig a te to develop 
advanced telecommunications 

networks. 

Singapore has made telecom- 
munications a high priority for 
many, yeans.. Its aim has been, 
to use' advanced networks to 
attract foreign investment in 
industries such as financial 
servfc88, and to develop itself, 
as a regional hub for telecom- 
munications traffic. 

Singapore Tdecom has inter- 
national caQ charges which are 
among- the lowest in the "world, 
ft has also pioneered new ser- 
vices sudi as Integrated Set 
vices Digital Network, which 
allow high-speed data ahd tete- 
. phone services to be carried 
simultaneously on . the same 
telephone fine. The Singapore 
{pvenurient is 'moving ahead 
‘with plans to privatise Singa- 
pore TelecOTL And, from 19&4, 
Singapore ; wiH-.be directly 
linked: to Europe with an 
underwater fibre optic cable. 

Hang Kong has bad a similar 
focus on Ugh quality services 


at low costs. Hong Kong Tele- 
com, a subsidiary of the UK- 
based Cable and Wireless 
Group, has a monopoly on 
basic domestic and interna- 
tional services. But It feces 
competition in ranfrfie commu- 
nications from several rivals 
inctndbig Hutchison Telecom, 
part of Mr li KarShing’s Hutch- 
ison Whampoa conglomerate. 

One of Cable and Wireless's 
strategic objectives has been to 
open up telecommunications 
links with southern China. The 
result has been a surge in the 
telecommunications traffic 


Thera Is a trend towards 
putting national 

telephone companies, 
which have traditionally 
been run as government 
departments, on a more 
commercial tooting 

between Hong Kong and 
China. This route accounted 
for 410m minutes of traffic in 
1996 >- making it by for the 
busiest trilateral route within 
the region,- according to a 
report from the London-based 

Tn te nwHnnal Tnd ttnt e of COHt 

mmiiegtiops. 

Cable and Wireless is also 
trying to turn itself into the 
main carrier for the Pacific 
basin, ft recently became the 
second operator in Australia 
and its AsiaSat satellite - a 
joint venture with Hutchison 
Whampoa and the Chinese gov- 
ernment - is providing ser- 
vices in Thailand, Mongolia 
anri ftBfflffm Sflwria. 


South Korea, which has 
established a high-quality baric 
telecommunications service, is 
now liberalising its market 
with the aim of developing 
more advanced, services. 

Last year, Dacom, a local 
telephone company owned 
mainly by large Korean compa- 
nies, started providing a rival 
international service to that 
run by Korea Telecom, the 
state-owned group. Prices 
immediately fell sharply. 

This year, the government is 
holding a competition to find a 
new operator tor cellular com- 
munications. 

Other countries in the region 
are still struggling to provide 
adequate baric telecommunica- 
tions. The twin challenges are 
to reform the telecommunica- 
tions industry so that moderni- 
sation can proceed efficiently 
and to find sufficient finance 
for investment. 

There Is a trend towards put- 
ting national telephone compa- 
nies, which have traditionally 
been run as government 
departments, on a more com- 
mercial footing. 

Malaysia has already partly 
privatised , its Telekom Malay- 
sia, Other- countries, such as 
Indonesia, have retained state 
ownership but established a 
more anus-length relationship 
between the telephone com- 
pany and the government 

There is also a greater will- 
ingness to countenance foreign 
investment While political 
sensitivities often prevent 
full-scale privatisation, Thai- 
land and Indonesia are experi- 
menting with halfway houses 
which involve attracting pri- 


vate capital while retaining 
state control 

The largest scheme of this 
type is a 25-year concession for 
Nynex, the US telephone com- 
pany, and Charoen Fokpband 
Group, the Thai agri-industrial 
conglomerate, to build and 
operate 2m lines in Bangkok at 
a cost of about $3bn. 

China is in a category on its 
own. Foreign investment has 
been welcomed in equipment 
manufacturing, with western 
companies such as France’s 
Alcatel Germany's Siemens 
and Britain’s GPT forming 
joint ventures. Bat there is 
almost no foreign participation 
in tbe provision of services. 

Even China, though, has 
started restructuring its trie- 
communications industry in 
order to improve efficiency. 
Over the past few years, the 
central government has dele- 
gated power to decide prices 
and some aspects of invest- 
ment to 2,500 post and tele- 
phone enterprises in cities, 
towns and rural areas. It is 
now contemplating a second 
phase of restructuring which 
would involve turning these 
enterprises into corporations. 

Tbe Chinese telephone net- 
work has been growing at a 
compound annual rate of 20 
per cent About $2bn is being 
invested each year, making 
this the largest H bnmnq«mtcB » 
tiora programme ever in a 
developing country. 

But there are still only fen 
telephone lines in the whole of 
China - about the as in 
London. 

Hugo Dixon 


□ JAPAN: NATIONAL GOALS 

Focus on quality of life 



Haneda airport, Mrvbtg Tokyo, Is being significantly expanded. Big airport projects also are planned at several regional capital* 


improve people’s immediate 
quality of life,” adds Mr Peter 
Sanborn, senior analyst at Jar- 
dine Fleming Securities. “The 
large projects may attract 
attention from the wwiia and 
contractors, but in the end 
they are likely to be fer less 
important to average Japa- 
nese.” 

Among tbe largest of high- 
profile undertakings are new 
airports. Faced with an acute 
capacity shortage, the govern- 
ment is increasing total airport 
constroctioo spending by 
nearly 70 per cent in fiscal 
1991-95 from the previous five 
years to Y3£20tm ($24bn). 

The flagship facility is tho 
New Kansai International Air- 
port off the coast of Osaka. Tbe 
Yl,430bn island ter minal will 
be tbe cornerstone of the Kan- 
sai region's efforts to draw 
business to Osaka, Kobe and 
Kyoto and will be Japan's first 
24-hour air te rminal. The ven- 
ture has run into prob- 
lems - including more dwlring 

than expected of the man-made 
island on which the airport 
sits - and it is now set to open 
in mld-1994, about 15 months 
b ehind schedule. 

The cost has also risen 40 per 
cent, partly because erf expan- 
ded terminal capacity, says a 
spokeswoman for Kansai Inter- 
national Airport When com- 
pleted, the airport will be con- 
nected to the mainland by a 
road and rail bridge and 
accommodate nearly double 
the capacity of tbe area’s cur- 
rent ah’ te rminal. 


Big airport projects also are 
planned at several regional 
capitals, while tbe Narita and 
Haneda airports serving Tokyo 
are also being significantly 

expanded. 

Waterfront development is 
another big initiative area, 
although much of the capital is 
private. Along Japan's most 
congested waterfront, tbe 
Trans-Tokyo Bay Highway is 
scheduled in 1998 to connect 
Kawasaki, just south-west or 
the capital with Kisarazu on 
tbe relatively pristine B oso 
Peninsula, site of the Kaznca 
Research Park and numerous 


The group is building 
a Y340bn, 27-mile track 
In Yamanashl 
Prefecture, 80 miles 
from Tokyo, to test 
full-sized rail cars at 
speeds of up to 310mph 

tourist and resort develop- 
ments. The project, now well 
under way, involves building 
bridges, tunnels and artificial 
islands at an estimated cost of 
Yl450biL Another structure at 
the mouth of Tokyo Bay, and 
the Akashi Straits Bridge on 
Seto Island, will be the world's 
two longest suspension 
bridges. 

Tbe Tokyo Bay area is being 
transformed by numerous 
other large projects, including 
several on artificial islands. 
One of the biggest is tbe 


municipal government’s Tokyo 
Teleport, recently delayed two 
years and set to open in 1996, 
and the Tokyo International 
Convention Park. Private con- 
sortiums also are developing 
large commercial and residen- 
tial ventures In tbe area. A 
new train line, loop highway 
system and road extensions 
will provide access. 

The Nihon Convention Cen- 
tre (Maknhari Messe) and a 
monorail are already operat- 
ing, and construction is in 
progress of scores of related 
faciliti es 

In Yokohama, the Y2.000bn 
Mina to Mirai 21 project will 
boose Japan's tallest building, 
75 stories high, on reclaimed 
land. It will join Yokohama 
Hall and two already com- 
pleted museums and numerous 
p r ivate projects. 

Japan's quasi-public organi- 
sations are another source of 
heavy infrastructure spending. 
For example, the Japan Rail- 
ways (JR) gronp plans to 
extend its bullet train lines. 
The Railway Technical 
Research Institute, a JR affili- 
ate with national and local 
government support, is con- 
ducting the more ambitious of 
Japan's two magnetic levita- 
tion (maglev) linear railway 
development projects. 

If successful. It will help 
revolutionise train travel and 
cut by two thirds the travelling 
time between Tokyo and 
Osaka, to one hour. The group 
is now building a Y340bn, 27- 
mile track in Yamanashl Pre- 


fecture, 80 miles from Tokyo, 
to test full-sized rail cars at 
speeds of up to 310mph. Many 
technological hurdles are yet 
to be overcome, including big 
advances in energy efficiency 
and the prevention of sus- 
pected health risks linked with 
exposure to electromagnetic 
radiation. Commercialisation is 
not expected until at well into 
the next decade, at least. By 
some estimates, the phenome- 
nal cost of building a new line 
along the congested Tokyo-Os- 
aka corridor could delay it 
indefinitely. 

HSST Corporation of Nagoya 
Is separately promoting three 
schemes, Including an inter- 
city maglev railway that would 
cruise at lSBmph. a commuter 
version and a downtown peo- 
ple-mover. The group includes 
Nagoya Railroad and Aichi 
Prefecture, and it hopes 
full-scale testing recently 
begun will attract national 
subsidies for a Nagoya com- 
muter Hnp. 

Japan's now private telecoms 
giant Nippon Telegraph & Tele- 
phone is also planning an 
aggressive infrastructure 
enhancement programme in 
tbe 1990s. Combined with tbe 
JR it will add some Y 25 . 000 bn 
to infrastructure spending. In 
addition, the nation's 10 elec- 
tric power companies will 
Invest trillions of yen to 
increase generating capacity 
16 J 2 per cent in the next five 
years alone. 

Nell Weinberg 
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□ HONG KONG AND CHINA: ROADS 


Joint venture development 


lane toll-way will Knfc the pro- 



Engineering tycoon Gordon Wn spent 10 years persuading politicians and bankers 


Hong Kong parties involved private sector infrastructural 
are all property developers: 


□ MALAYSIA 

Growing pains with 
economic success 


THE drive from Hoag Kang to 
Guangzhou (Canton) currently 
takes more than 24 hours. By 
the end of next year this will 
be reduced to six hours as a 
result of a new road and the 
tenacity of Mr Gordon Wu, 
Hong Kong engine e ri n g tycoon 
and managing director of 
Hopewell Holdings. 

The super-highway is one of 
several big infrastructural pro- 
jects being undertaken in the 
Pearl River delta region with 
strong financial and technical 
support from the private sector 
of Hong Kong. 

The road, constructed by a 
joint venture between Hope- 
well and the Chinese authori- 
ties, will cot through the eco- 
nomic heartland of China. It 
will link to the international 
markets what, according to 
economists, will be within 10 
years the largest manufactur- 
ing centre in the world. 

“It is probably one of the 
most important developments 
in Southern China", Mr 
David WhittaU, economist at 
Baring Securities (Hong Kong). 

Hopewell has been the trail- 
blazer far Build-Operale-Trans- 
fer projects in southern China. 
Mr Wn spent more than 10 
years persuading politicians 
and bankers of the need for his 
super-highway. 

The current change in the 
business community's attitude 
towards a more capitalist 
china , a nd in particular its 
economic power-house in the 
south, suggests his timing 
could be dose to perfect 

Phase One of the 804km six- 


AN economic power house is 
being created in the southern 
provinces of China, Hong Kong 
and Macao. 

In Guangdong, Hainan, 
Fallen and to a leaser extent 
Shanghai, the dead hand of 
central government control has 
been lifted and enterprise is 
h ang given its head. 

Development in Hong Kong 
and Macao - airports, ports, 
electric power and 
telecommunications - is 
occurring as a result of the 
southern Chinese economic 
miracle. 

The scale of the task in 
developing the region's 
infrastructure is illustrated by 
the fact that Guangdong, with 
a papulation of 63m, is larger 
than the UK but its total 
electricity generating capacity 
equals only 5 per cent of 
Britain's. 

This decade may see the 
electrification of southern 
China, construction of big 
airports, creation of a 
telecommunications network, 
and the paving of thousands of 
mftps of highways. 

• Guangdong and Hong 
Kong are planning large rises 
in electricity capacity. 
Generating capacity in 
Guangdong amounted to 
8.280MW in 1990, but is 
planned to increase to 
14.300MW by 1995 and to 
produce 2O.0OOMW by the year 
2000 . 

GEC-Alsthom has just won a 
£S50m contract to build two 
coal-fired 650 MW units at 
Shajiao, on the Pearl River. 

In Hong Kong - where 
electricity generating capacity 
of 8.387MW is greater than 
Guangdong's - there are plans 
to increase nearly double 
capacity over the nest 15 years. 

• Anyone who has travelled 


vindal capital of Guangzhou 
with Shenzhen. China's most 
affluent city, and will run up 
to the frontier crossing with 
Hong Kong. The 128 inspection 
passages are already con- 
structed. 

When Phase One is com* 
pleted, in about December 1993, 
it wlQ be extended to tfnfc with 
the western side of the delta, 
via the Boca Tigris bridge 
across the Pearl River. Phase 
Two will stretch as far as 
Jiangmen to the west and will 
also run south to Zhuhai, 
another booming Special Eco- 
nomic Zone which borders the 
Portuguese enclave of Macau. 
Phase Three is a shorter 
stretch, joining Guangzhou 
with Phase Two. The entire 
project could cost as much as 
SHKlSbn. 

Mr Wu is already proposing 
a more ambitious extension, 
with a 39km bridge crossing 
the mouth of the Pearl River, 
to link zhuhai with Shenzhen’s 
port city of Shekou, at a cost of 
S8bn. 

Hopewell is not alone in its 
optimism, which is further 
emphasised by several power 
station projects it has under- 
taken. Mew World Develop- 
ment has taken a 40 per cent 
stake In the SHKlbn Guang- 
zhou ring road and is also con- 
structing a power station. Sun 
Hung Kai Properties is 
involved in a light rail project 
linking Shenzhen with its new 
international airport and 
nearby port 

It is no coincidence that the 


on Guangdong’s road system 
will appreciate the need for 
improvement 

Most roads in Guangdong 
are single-lane dual carriage 
ways, with traffic moving at a 
snail's pace. 

Mr Gordon Wu, managing 
director of Hopewell Holdings 
of Hong Kong, is building a 
six-lane 304km super-highway, 
the first phase of which w£Q 
connect Shenzhen, on the 
Hong Kong border, with the 
provincial capital of 
Guangzhou. 

• By the end of the century, 
within a radius of less than 50 
nautical miles from the centre 
of Hong Kong, there will be 
three airports capable of 
dealing with international 
passenger and cargo traffic, 
and internal China trade. 

Hie largest of the three will 
he situated at Chek Lap Kbk, a 
small island to the north of 
Lantau. 

Due for opening some time 
In 1997 - the year China 
resumes sovereignty over the 
British colony - the airport 
will have a cargo capacity of 
lm tonnes a year and ability to 
handle 20m passengers a year. 

A planned international 
airport tor Macao - which 
reverts from Portugal to China 
in 1999 - will open up the 
Zhuhai special economic zona 

By the year 2000 it is forecast 
to handle over 6m passengers 
and 123.000 tonnes of cargo a 
year. The smallest is an airport 
just completed at Shenzhen, 
the special economic zone 
which borders Hong Kong. It 
has a planned capacity, by 
2000, of 5.5m passengers and 
nearly 200,000 tonnes of cargo a 
year. 

• In Hang Kong there are an 
average of 54 telephones for 
every 100 people; in Shenzhen, 


they have residential develop- 
ments in China which should 
become more profitable with 
the improved infrastructure. 

These projects help support 
the most positive post-1997 role 
for Hong Kong: that of service 
centre for the booming 
southern region. 

But although the rewards 
may be there, there is also sig- 
nificant bureaucratic hardship 
to be endared in embarking on 


there are 17; in Guangdong the 
figure falls to three; and for the 
whole of China it is less than 
one. China has embarked on a 
$6bn telecoms programme, but 
that is just the beginning. 

• Hong Kong's biggest 
infrastructural advantage has 
been its natural harbour. But 
its franchise is coming under 
threat from a more 
outward-looking China. 

Work on an ambitious 
container terminal at Yantian, 
just across Hong Kong’s 
eastern border, is already 
advanced. To the west, Shekou 
has succeeded In attracting one 
Middle Eastern shipping 
company to its shallower 
container facilities in the Pearl 
River a European shipping 
tine is negotiating to set up a 
direct route. 

A third big deep-water port 
is planned in Gaolan, next to 
the Special Economic Zone of 
Thnhai 

Further afield, free ports are 
being set up in Yangpu in 
Northern Hainan island and in 
the city of Xiamen, opposite 
Taiwan. These two special 
zones have the avowed intent 
of mirroring the success of 
Hong Kong and are well 
located to do so. 

Local business remains 
confident that Hong Kong’s 
infrastructure will give it the 
edge. "The cake is getting 
sufficiently bigger, so there is 
enough far all of us”, said erne 
terminal operator. This view is 
reflected in the growing 
number of consortia preparing 
to bid for the territory’s ninth 
wwitatwa- terminal 

"Transport infrastructure Is 
fundamental to Hong Kong’s 
future success," said Mr 
Alisdair Morrison, managing 
director of the Jardine 
Matheson group’s property 
arm Hongkong Land, one of a 
number of companies to 
express an interest in bidding 
for the new terminal, due to 
ope a in 1996. 

"As Hong Kong integrates 
with southern China, it is the 
manufacturing sector and the 
physical movement of Its goods 
which Is at the forefront of 
Hong Kong's growth. The port 
is the mechanism for taking 
advantage of that”, said Mr 
Morrison. 

The emerging ports over the 
bonier seem likely to act as 
feeder ports for Hong Kong, as 
will also he the case with the 
new deep-water port in Macao. | 
AD the Pearl River ports suffer 
from sflfoig offer difficult 
access. In the short term, they 
should enhance Hong Kong’s 


projects m China, as shown by 
the time-scale of the Hopewell 
project Hopewell's proposals 
were all but blocked by the 
political upheaval following 
the Tiananmen Square massa- 
cre In 1989. Further delays 
were experienced in obtaining 
the road's financing from the 
Bank Of China, after more 
than a decade of wrangling 
with officials both in Beijing 
and Guangdong Province. 

As a result of these delays. 


position as a regional huh. 

Total container output for 
tiie whole of China was only 
1.5m Twen ty-foot Equivalent 
Units (TEUs) in 1990, comp ared 
with In excess of 5m TEUs out 
of Hong Kong. The turnaround 
for a container in Hong Kong 
Is measured in hours, while 
operators claim that in China 
it has to be measured in days 
or even weeks. 

The Hong Kong government 
estimates that the number of 
fully-containerised vessels 
utilising the port wiB increase 


ACCORDING to Singapore 
government statistics, the 
average speed of vehicles on 
the island republic's roads dur- 
ing peak hours is 30kph. The 
equivalent figure for Hong 
Kong is 16kph, London is 
25kph and Bangkok’s is a mere 
5kph- 

There is no doubting Singa- 
pore’s success in creating an 
infrastructure which is not 
only the most efficient and 
comprehensive in Asia, but is 
unrivalled in most of the rest 
of the world. Singapore has 
achieved a glowing reputation 
for its road network, its port 
handling facilities and its tele- 
m mmrmirfltiniw network. 

Changi. Singapore’s futuris- 
tic airport complex, has consis- 
tently been awarded the title of 
the world’s best airport 

Yet things could have been 
very different Singapore cov- 
ers an area of only 573 sq km. 
As the republic's economy rap- 
idly expanded, serious conges- 
tion of limited land, sea and air 
facilities could have occurred. 
But since Singapore's emer- 
gence 27 years ago as a folly 
sovereign independent nation, 
its leaders have anticipated 
and planned for future growth 
in a way which other countries 
have failed to do. 

Chang! airport was opened 
in 1981. A second terminal, 
costing SS65Gm, opened In late 
1990. Now, in anticipation of 
further increases in passenger 
traffic, a third terminal fa 
being planned while other 
facilities are being extended 
and refurbished. 

Singapore rivals Hong Kong 
for the title of world’s biggest 
container port In 1990, some 
44,606 ships called at Singa- 


there has been speculation that 
local authorities threatened to 
hand over part of the Phase 
Two contract to another promi- 
nent local business group. 

Mr Wu is adamant this is 
untrue. He ciaimmd Phase One 
would be completed a year 
ahead of schedule, in June 
1993. He has a strong incentive, 
since this would result in a 
bonus payment of about 
SHKlbn. 


from 8,390 in 1990 to 21,000 by 

2001 . 

“I would even question 
whether Hang Kong can offer 
enough capacity in the next 
five years. It’s going to be very 
tough. Some of the business is 
going to go to other places, but 
there’s more than enough 
business for everybody", said 
Mr David Alien, managing 
director of Ada Terminals. 

Simon Holberton and 
Simon Davies 


pore, a 1<L5 per cent increase 
on the 1989 figure. Recently 
Singapore has become one of 
the first ports to be folly inte- 
grated into the “Trade net" 
computer sy stem of export-im- 
port documentation. Ships’ offi- 
cers who once had to deal with 
up to 20 government depart- 
ments and take two days to 
clear documents can now, 
through the “Tradenef com- 
puter, accomplish the same job 
in 15 minutes. 

According to Singapore offi- 
cials, the system - financed 
with S$20m from the govern- 
ment - has paid for itself very 
rapidly, it has also cut traders’ 
costs by saving time ami has 
increased export-import vol- 
umes. 

Perhaps Singapore’s greatest 
infrastructure success has 
been with the roads. The coun- 
try’s planners realised some 
time ago that increased car 
ownership was a natural result 
of economic growth. At first, 
heavy reliance was put on a 
number of fiscal disincentives 
to vehicle ownership - making 
cars in Singapore among the 
highest priced in the world. 

Despite these measures, 
vehicle ownership continued to 
grow albeit at a slower pace 
than in other Asian cities. In 
1974, Singapore had 142,000 ; 
cars on its roads. It now has > 
double that number. In the 
same period, the car popula- 
tion of Taipei, capital of 
Taiwan, has risen from BOJOQO 
to nearly 40QgOQO. 

Since 1990, Singapore has 
brought in a vehicle quota sys- 
tem to directly control the 
number of vehicles on its 
roads. Within three years, the 
republic will have an elec- 


OVER the past five years, 
Malaysia’s economy has grown 
at an average annual rate of 8 
per cent In its latest economic 
forecast, the Asian Develop- 
ment Bank predicts that in the 
coming years Malaysia will 
achieve the fastest economic 
growth rate in the Asian 
region. 

The Malaysian government 
says that to the period 1992-95, 
the years covering the coun- 
try's sixth economic plan, 
annual growth will average 
about 7.5 per cent in real 
terms. 

Over the past 20 years, Mal- 
aysia’s economy has become 
manufacturing-based rather 
than dependent cm commodi- 
ties. 

Economic success has 
brought considerable benefits 
in terms of higher living stan- 
dards and full employment. 
But anyone who has threaded 
their way through the traffic 
jams of Kuala Lumpur’s nar- 
row streets or driven through 
the fast-industrialising state of 
Johor to the south realises that 
economic success is causing 
Malaysia considerable growing 
pains 

Dr Gan Kbium Pah, director 
of the infrastructure section in 
the office of Dr Mahathir 
Mohammed, the Malaysian 
prime minister, admits that 
there is serious congestion on 
some of Kuala Lumpur’s roads 
and Infrastructure problems in 
other areas. 

But he feels Malyasla’s diffi- 
culties are crnail compared to 
other countries in the region. 

“Everything is relative. 
There is congestion every- 
where. Look at the problems 
faced by Taipei or Bangkok,” 
says Dr Gan. “Our difficulties 
are nothing compared to those 
faced by the authorities there.” 

According to Dr Gan, the 
most serious bottle-neck in 
Malaysia at present is not in 
relation to inadequate infra- 
structure but more to short- 
ages in the labour sector - a 
view shared by both local and 
foreign employers. 

“to some senses, of course, 
the two things are closely 
related,” says Dr Gan. “The 
completion of the north-south 
transMalaysia highway, due in 
1994, and the building of 
another east-west highway, is 
aimed at not only modernising 
our road network hut also at 
dealing with problems of 
labour shortages. 

In some rural areas there are 
still pockets erf excess labour. 
Once these roads are com- 
pleted, people will be able to 
travel to work much more ess- 
ay." 

Infrastructure development 
Is the priority In the present 
sixth economic plan. During 
the period 1967-91, M$15-5bn 
was allocated by the govern- 
ment to the transport and com- 
munications sector. 

In the 1991-95 period, the gov- 
ernment is aHocstfag M$25Jhn 
to tiie sector - M$10.7bn from 
federal gorenuuenl coffers, the 


ironic road pricing system In 
operation, through which each 
vehicle will be charged accord- 
ing to the use of roads in con- 
gested areas. 

Over the years, massive 
amounts of government funds 
have been ploughed into the 
infrastructure sector. The 
expenditure has reaped consid- 
erable dividends. Pharmaceuti- 
cal companies have invested in 
Singapore because, among 


remainder from state enter- 
prises or already partly priva- 
tised bodies such as Telekom 
Malaysia Berhad, the telecom- 
munications service. 

The government emphasises' 
the increased role it anticipates 
the private sector - both local 
and foreign - will have in 
Infrastructure development 

Already, soma port facilities 
have been privatised. What 
appears to be a highly success- 
ful partial privatisation of the 
state electricity service is 
under way. 

Completed sections of the 
550-mile transMalaysia high- 
way have been privatised. 
Roads will be the priority area 
in the sixth plan, receiving 
nearly two thirds of the total 
allocation for the transport and 
telecommunications sector. 

Work will be completed on 
the north-south and east-west 
highways: urgently needed 
im p w w yium ^i to urban trans- 
port, particularly in the Klang 
Valley area round Kuala Lum- 
pur, win also be undertaken. 

Registration of new vehicles 
has been growing at more than 
4 per cent per annum, nearly 
50 per cent of the total in the 
Kuala Lumpur area. Some 
have advocated limiting 
vehicle access to the capital 
city, as is the case in Singa- 
pore, or putting higher taxes 
on cars. The government has 
shown no mrh nation to impfa- 
mmt such policies: rather it 
wishes to support the country’s 
own fledg lin g car industry by 
encouraging vehicle owner- 
ship. 

Congestion around Kuala 
Lumpur is likely to be eased 
when die first phase of a fight 
railway project Is implemented 
in early 1994. 

Significant amounts of the 


other thing s, the republic Hah 
clean water and reliable elec- 
tricity supplies. Electronics 
companies rely heavily on 
Singapore's ultra-modem and 
cheap telecommunications sys- 
tem. 

Singapore does face some dif- 
ficulties. It has to rely on its 
neighbours for some supplies 
of water and power. 

While its own infrastructure 
might be my efficient, onward 


raft network, due to be “corpor- 
atised* before 1995, will be doa- 
ble tracked and electrified over 
the next four years. 

Total air passenger traffic 
Ty > n increased by 11 per cent a 
year over the past se ven ye ars 
and is expected to grovr by 
between 7 and 10 per cent a 
year over the next three years. 

white gatin g airport .fadh- 
ties are felt to be . adequate, 
Subang International airport 
outside Kuala Lumpur fa being 
upgraded and construction oT a 
new international airport 
south Of the capital Is due for 
completion by 1997. 

Port facilities, at Fart Klang 
near Kuala Lumpur, to Johor 
along the east coast. and. In 
East Malaysia, are . being 
upgraded and expanded. 

There are also plans to 
expand the Malaysian mer- 
chant fleet although so far the 
government has had littk*. suc- 
cess in encouraging invest- 
ment in the shipptogfn d oatiy. 

Thera are other problem 
areas: some government critics 
feel that not enough attention 
fa being paid to the develop- 
ment of infrastructure In Bart 
Malaysia. There are also those 
who question the environmen- 
tal impact of some of the devel- 
opment schemes, while others 
fart that targets set by the gov- 
ernment for private sector 
Infrastructure investment' are 
too ambitious. 

to recent years, Malaysia has 

gained a reputation for not 
merely producing detailed 
development plans but hopfe- 
nwirting them. H only 75 per 
emit of infrastructure projects 
In the sixth plan are achieved, 
the face of Malaysia will ba aig- 
niflcanOy changed. ", 


economic growth, could be 
hampered by bottle-necks 
caused by sh ort co m ings to the 
infrastructure of Malaysia to 
the north and Indonesia to the 
south. 

But for many years to iwm, 
Singapore’s Infrastructural 
development is likely to 
remain a model for many other 
countries to the Asian region. 

Kleran Cooke 
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^5^ ASIAN DEVELOPMENT BANK 

a multilateral development finance institution based in Manila, Phili pp ine ^ invites 
applications from highly qualified professionals for die foBowmg current and anticipat- 
ed staff positions: ■ 

* MACRO-ECONO MIST S (Programa/Researeh) 

* MICRO-ECONOMISTS (Projects - Agriculture, Social 

Infrastructure, Energy, Transport) 

* PROJECT ENGINEERS (Railways, Power Transport) 

* FINANCIAL ANALYSTS (Infrastructure, Energy Agriculture) 

Candidates shculd have at least a Master's Degree or its equivalent and i miirininm of eydii yen 
ofrefevant professional experience, preferably gamed through working fa a regional develqpa« 

The Bmk fa also tasking candidate* below 30 yeas of age fee to YOUNG PROFESSIONALS 
PROGRAM. Applicants must hold a least a Master’s Degree or to eqidrakni fa economics, 
fnumcci homos adnzfafa&adon or other fields related to the work of the Bank rd«m*2' 
experience fa highly desirable. Appfieatfam far the 1993 intake should reach dw Bank antlZ 
than 31 July 1992. *»«**■» nA “*** 

AH candidai es mast be natiom fa of Bank membar conntrW ^ ^ ^ w :il _ : ■_ 

spoken English, 

TfceBank actively aKOuragre women to apply for the above poafUons. 

pcmasis may tend their etariertom vitae tn: a_ — 

(for the YOUNG PROFESSIONALS PROGRAM - REP. NO. YP93-A1 
HUMAN RESOURCES DIVISION, ASIAN DEVELOPMENT BANK. P_o nnv 
MAMLA 1099, PEBjmNKS. FAX NOS. WM) OUlUj 


Simon Davies 

Another Asian dragon rises 



Kleran Cooke 



□ SINGAPORE 


A model for many other countries 
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□ THAILAND: BANGKOK TRANSPORT 
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with solutions 
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THERE are two ways • of 
developing a country^ iafra- 
' structure, a wise diplomat wife 
commercial experience In 
Africa and Asia recertify. 

m Africa, gsvermoents toid. 
to build l nfr ai tnic t itt e, get into 
delit and wad vainly ftr.eco- . 
nondc growth and. foreign 
investors. In Asia, they trad .to 
encourage business, get rich, 
and try to cope with the result- 
ing chaos by . expensively 
inserting the infrastructure 
into the existing economy.. 
.Both methods were Sawed, the 
diplomat believed, but the 
. Asian approach was better 
because at least It encouraged 
the sort of .economic growth 
regarded as essential in the 
modem world. ■■■■.— - 
Thailand, and m .'particular 
Bangkok, the capital, is prbSa- 
bly the best-known example of 
the "let's-bidld-the-in&astmc- 
tnreTater" approach. 

After two decades of -rapid 

growth and tn«hi atrial icaHnn 
centred on Bangkok, it became 
clear by the late 1380s that the 

Cjiy’S ni g ht wwriaH t raffic jama 

and environmental problems 
were starting to throttle the 
economy, alienate tourists and 
make the prospect of life in 
well-ordered Singapore ever 
more inviting for companies 
and individuals. 

- Two solutions have been 
adopted. The first is to try to 
industrialise in the regions 
- especially the eastern sea- 
board and the southern sea- 
board - and the. second Is. to 
Improve the transport network 
in Bangkok, a city of some 9m 
fnhahtfam fut plagued by lack of 
planning, an exceptionally 
poor road network and the 
absence of any underground 
railway or mass transit system. 

Each day in the capital, 
there are 218 trammovuments 
which periodically stop the 
already slow-moving traffic at 
level crossings. - 
A visitor to Bangkok can see 
the engineering and manage- 
ment «mti« involved in build- 
ing prefabricated flyovers and 
elevated expressways with - 
mfnimmw rffgr npfctqn to the 
existing traffic Bat the large 
mass transit projects - de- 


layed fin: years by indecision 
and the manoenverings of suc- 
cessive governments have 
yet to begin. 

According to the Seventh 
Plan Urban and Regional 
Transport report, inelegantly 
named Sport, about Btaoobn is 
forecast to be spent on trans- 
port investment in the Bang- 
kok area between 1992 and 1996 
{about half of it by private con- 
cessionaires), compared with a 
total of BSQbn (mostly by the 
public sector) in the previous 
five-year plan. 

Much. of the money is des- 
tined for three large projects: 
the BtSObn combined property 
development, road and rail 
scheme hurriedly proposed by 
Hopewell of Hong Kong when 
the State Railway of Thailand 


Ml the projects have 
been approved, but 
there Is a snag: they 
conflict wtth each 
other and with 
other expressway 
plans In 33 places 

wanted to elevate its trades; 
the Bt65fan Skytratn. an idea 
/fating hack 17 years «nd now 
to be developed by a consor- 
tium led by SNC-Lavalin of 
Canada, with the help of 
C$800m in Canadian govern- 
ment money, and the BtlSbn 
elevated railway ordered by 
the Bangkok Metropolitan 
Authority (BMA) from local 
property developer Tanayong. 

All the projects have been 
approved, but there is a snag: 
they conflict wife each other 
and with other expressway 

plana in 33 and dupli- 

cate each other on certain 
routes. Such conflicts arose 
because the three projects 
frrmo under the auspte* 8 at dif- 
ferent authorities — the Minis- 
try of Transport and Communi- 
cations for Hopewell, the 
Expressway and Rapid Transit 
Authority, for the Skjrtrain, and 
fee BMA for the Tanayong 
project The resalt is that the 
concessionaires will find it 
more dWHmit to raise finance 


for routes duplicated by com- 
peting projects, and contracts 
may have to be rewritten to 
take into account changes 
marfo to avoid fee nrfnfli/&i- . 

A report, published last year 
by consultants Wilbur Smith 
for the government, analysed 
fee various conflicts between 
four expressways and the three 
mafic transit cy s fa mfi and con- 
cluded soberly 

“Worthy as each project may 
he by itself, co-ordination 
between these (government) 
agencies and fee concession- 
aires involved has been lacking 
as to land and air rights usage, 
and they do not proride for the 
interchange of vehicles or pas- 
sengers to the extent needed to 
constitute a co-ordinated, 
coherent transport system.” 

The problem was, the report 
said, that each of the 33 con- 
flict paints could be resolved 
individually, but not if it was 
considered in conjunction wife 
the adjacent conflict points. 
Long-suffering Bangkok resi- 
dents could only smile as they 
imagined the bizarre seven- 
level structure which would 
have to be built to accommo- 
date the worst cross-over point 
involving the various schemes. 

The Smith report, citing the 
risk of severe environmental 
rfamagp and high costs, raada 
recommendations which are 
generally regarded as sensible 
both by fee authorities and by 
the concessionaires. 

Thailand had the technical 

latent to overco m e its trans- 
port difficulties, it said, and 
needed to do so because the 
cost of delay was for greater 
than the combined cost of all 
the projects. But the country 
had to have “a blear gtri^wien t 
of goals”. 

Above all, the report recom- 
mends the formation of a clear- 
ing house, known as fee Office 
of the Megaprojects (Omega), 
to resolve conflicts and coordi- 
nate everything from engineer- 
ing and architecture to finanm 
and real estate management. 

Mr Sansem Wongcha-um, 
director of the infras tru c t ure 
projects division at the 
National Wnonnwite and Social 
Development Board, is philo- 


sophical; “In Bangkok we 
never had a plan. Everything 
grew up individually." 

For Mr Sansem the main 
obstacle to progress has been 
the tendency of successive gov- 
ernments to grant concessions 
to the private sector without 
preparing strict guidelines, hot 
be believes the difficulties will 
be overcome. ‘Tm sure that we 
can solve it,” he said. “Engi- 
neering 1 think we can solve. 
We don't have a problem of 
investment The only problem 
that we have to solve is man- 
agement.'* 

Although fee concession- 
aires regard the raising of 
finance as tricky, they agree 

that itemwnd for transport is so 

high in Bangkok - and the 
potential profits from property 
development along the various 
routes so tempting - that via- 
bility is not seriously in doubt 
as long as fee conflicts 
between the various leading 
contracts are resolved. 

“Some serious decisions have 
to be taken eventually” said 
one senior project manager. 
“The question is when is that 
to be done? It’s really a ques- 
tion of who builds first” 

Wife Thai politics in its 
usual turmoil following fee 
general election in March, and 
corruption never for from the 
surface, the prospect of con- 
tractors rushing to build 
multi-million dollar mass tran- 
sit systems and present their 
competitors with a felt accom- 
pli fo likely to attract only the 
hardiest investors. 

And even if the three mass 
transit projects go ahead with 
all the enntlietn resolved tmftor 
strict government supervision, 
Mr Sansem will not be satis- 
fied. "As for mass transit we 
n B ed more than this,” be sa id, 
pnhtHng out tha t Bangkok was 
expanding to fee east and 
north-east and that fee new 
airport would be finished in 
eight years, requiring further 
transport decisions within 
about two years. 

“We need another long-term 
plan,” he said, "and we should 
start sow.” 

Victor Mallet 




INDONESIA has experienced 
an Investment surge in export- 
oriented manufacturing over 
fee past four years, but with 
the increase in industry and 
trade its -infrastructure has 

Timter <3raln . 

The government, supported 
by foreign donors, has made 
infrastr uc t u ral development a 
priority, bat the problems of 
providing cohesive power, com- 
munication and transport net- 
works in a nation of more than 
13^500 islands are immense. 
The pace of development is 

□ INDOCHINA 

A basic 

... ± 

need for 
better 
facilities 

THE need inr improvement of 
infrastructure is for more basic 
in the countries of Indochina 
&um in the rest ef Asia. 

The attempts of Vietnam and 
Laos to imitament market-ori- 
ented economic reforms are 
hindered by poor transport 
foniHtiflfi and inadequate com- 
munications networks. 

In Cambodia, the United 
Nations is overseeing the start 
of rebuilding a country rav- 
aged by 12 years of war. 

Hundreds of thousands of 
refugees must be accommo- 
dated, land-mines will be a 
serious problem for a long 
time, and roads and cditimuni- 
cations. are very -poor. . 

Vietnam’s cities have seen a 
huge increase In private busi- 
ness activity - albeit from a 
very low base - but the resul- 
tant rush hoars still consist 
mainly of motorcycle and hicy- 
cle traffic.' 

However, the state of roads 
is such that fee 1,000 miles 
from Hanoi to Ho Chi Minh 
City takes about five days of 
hard driving by car or about 
two days by crowded train. 

The Australian company 
OTCt, has re-vamped fee coun- 
try's telecommunications so 
that international direct dial- 
ling to now available. 

Substantial spending on 
improving Vietnam's infra- 
structure to support the 
growth of business, industry 
and agriculture - as well as to 
meet essential human needs 
- must await the lifting of the 
US embargo on dealings with 
the country in effect since fee 
Vietnam War. . 

This blocks financing from 
international institutions such 
as the World Bank and Asian 
Development Bagk. 

Alexander Nicoll 
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□ INDONESIA: INFRASTRUCTURE 

Networks under strain 


also by a public 

private external debt of |75bn, 
and a. debt-service ratio for 
. public debt of 31 per cent at 
export earnings. 

The government has ambi- 
tious pbms for PLN, the state- 
owned electricity utility, to 
double its capacity to more 
than IS^OGMW by fee end of 
the decade. The current expan- 
sion programme includes 11 
projects totalling more than 
871m, although not all are cer- 
tain of completion. 

Concern over the cost of fee 
exp ansi on programme has led 
fee government to seek private 
sector participation, but initial 
negotiations with private con- 
sortiums have been problem- 
atic. For the near future, there 
is likely to be an electricity 
ghn yrifafi, wife PLN continuing 
to urge companies to shift pro- 
duction to weekends to ease 
demand during weekday peak 
boon. 

There will also be long-term 
constraints an the telecommu- 
nications system. In 1988, 
Indonesia began a HSbn pro- 
gramme to upgrade to a digital 
network and double its capac- 
ity, but the number of lines per 
head remains critically low 
after years of neglect. Fierce 
competition for contracts, and 


ffisagrpfiTTiAD t error the use of 
soft credits to “sweeten” ten- 
ders, h*3 led to imncHHMBi T y 
delays in project implementa- 
tion. 

In fee transport sector, 
Indonesia's railway network is 
limited to the islands of Java, 
Madura and Sumatra wife a 
total track length of 6,326km. 
There is a continuing, but not 

Indonesia’s International 
airline, Garuda, is 
planning an extensive 
modernisation and 
expansion of Its fleet to 
keep in line with a rise 
In passenger numbers 

very far-reaching, plan to reha- 
bilitate and develop fee net- 
work. 

Tiie nation’s port network, 
however, is extensive with 127 
ports open to ocean-going ships 
and a farther 222 which can 
cater fin: inter-island shipping. 
Tanjung Priok. which serves 
Jakarta, is the largest port. A 
development programme will 
expand its handling capacity to 
L2m T wenty Equivalent Unit 
(THU) containers a year by 
1935; twice its current capacity. 


The part at Tanjung Perak at 
Surabaya. East Java, is also 
being e xpand ed, from 300,000 to 
500,000 TEU containers a year, 
and a modernisation pro- 
gramme, financed by the 
World Bank and the Asian 
Development Bank, is under 
way at IB other ports. 

Indonesia’s ini-Fmatimifii air- 
line, Garuda, Is planning an 
extensive modernisation and 
expansion of its fleet to keep in 
fine with a rise in the number 
of its passengers which 
leached 83m in 1990. Its man- 
agement has announced plans 
to buy 48 new passenger craft 
worth S4bn from Boeing of fee 
US and Airbus, the European 
consortium. 

Whether the finance win be 
forthcoming for all the pro- 
posed purchases is not yet 
dear, but Garuda is scheduled 
to take delivery of the first cf 
six Boeing 747-4006 in 1994 and 
nine Airbus A -330s in 1996. 

Last year, Garuda took deliv- 
ery of eight Airbus A-SOOBOOs 
and four McDonnell Douglas 
MD-lls. Jakarta’s Soekarno- 
Hatta airport, capable of han- 
dling 9m passengers a year, is 
completing a $500m expansion 
to double its capacity. 

William Keeling 


□ THE PHILIPPINES 


Strained resources 


THE Philippines has scarce 
resources for infrastructure 
development and these are 
under s train because of urgent 
ngftri for rehabilitation of facili- 
ties damaged by natural disas- 
ters and for installation of new 
mwi to mert tile demands of a 
growing ecanomy. 

Although foreten assistance 
continues, the g o vernment bus 
found it difficult to raise local 
counterpart financing. Many 
planned projects are still to be 
completed or. started. Private 
investment is being sought 
through build-operate-txansfer 
schemes hi sane sectors, n Otar 
bly power generation, bat 


In transport, many projects 
now receiving priority are 
those originally planned for 
1991. The administration of 
President Canada Aquino has 
not shown fee enthusiasm cf 
previous governments for 
building roads and bridges. 
However, flyovers sprouting in 
Metro Ifanfla ghonffl improve 
fee movement of goods and 
people in the metropolis from 
the wtadto of lgg2. 


The Philippines, because It is 
an archipelago of 7400 islands, 
requires an extensive ports 
system. The Philippine Ports 
Authority is ra ft rri i iK'hing the 
Manila port and eight others. A 
grains terminal and a bulk 
cargo terminal are due to be 
offered to private companies 
under build-operate- transfer 
schemes. This will ease conges- 
tion plaguing Manila South 
Harbour, the country’s central 
port for international cargo. 

In power generation, a World 
Bank study has forecast that 
new power plants with a com- 
bined capacity of 3.7D0MW are 
required before 1999 to meet 
growing demand, particularly 
industr y. 

The state-run National 
Power Corporation, until 
recently the sole electricity 
producer, has been enable to 
provide adequate supply, 
resulting in crippling power 
outages. Last month, more 
than 1,500 companies in Metro 
Manila had to suspend 
operations for 10 days because 
of power supply shortfalls. 
Power cuts will contribute to 


price increases until supply is 
stabilised. 

The World Bank estimated 
feat necessary additional 
capacity will coBt $7.5bn, of 
which more than 70 per cent 
wUl have to be financed from 
abroad. 

In communications, the gov- 
ernment plans to treble by 2010 
the number of telephone lines, 
now standing at only 1.6 lines 
per 100 people. The programme 
is estimated to require invest- 
ment of some $A4bn. 

Philippine Long Distance 
Telephone (PLDT), which 
accounts for 94 per cent of all 
telephones, has a programme 
to install 298,400 link in Metro 
Manila and 147,960 lines in the 
provinces. New competitors 
include Digital Telecommuni- 
cations, owned 40 per cent by 
Cable and Wireless, and Philip- 
pine Global Communications. 
However, they are confined 
mainly to areas not served by 
PLDT and have to make inter- 
connection arrangements with 
PLDT for toll calls. 

Jose Galang 


ALTHOUGH tile most urgent 
and spectacular infrastructure 
projects tn Thailand are the 
proposed mass transit systems 
and expressways aimed at 
alleviating Bangkok's traffic 
problems, many billions of dol- 
lars are likely to be sprat on 
other sectors of this rapidly 
growing economy before the 
end of the century. 

The Thai planning authori- 
ties have expressed two impor- 
tant principles in infrastruc- 
tural development flprgntmifa 
ation, to bring economic bene- 
fits to the countryside and 
reduce the pressure on the cap- 
ital: aT1 d < wnrn»w»to1ig«Hnt) or 
the involvement of the private 
sector in services which were 
once the preserve of the state. 

“For state enterprises we 
want to be more commercial- 
ised. and then privatised If we 
can." said Mr Sansem Wongch- 
a-um, director of the infra- 
structure projects divirion at 
the National Economic and 
Social Development Board. The 
commercialisation process, 
pushed forward by the reform- 
ing government of Mr Anand 
P&nyarachun, is already wwter 
way. Among the most Impor- 
tant projects are: 


□ THAILAND: OTHER SECTORS 

Important 

principles 


• The new airport of Nong 
Ngu Hao. The existing Doc 
Muang airport suffers from a 
shortage of aircraft parking 
space at peak times and is 
linked to the city centre by one 
of tire most congested roads In 
Thailand. A consortium of six 
companies has been chosen by 
the Airports Authority of Thai- 
land to do consultancy work 
on the new airport, which Trill 
cost an estimated BtTObn. Total 
investment could reach 
Bt200bn if related infrastruc- 
ture projects are included^ 

• Expansion of the telephone 
network. The state-controlled 
telephone system is notori- 
ously bureaucratic and has 
foiled to keep pace wife Thai- 
land's economic growth. There 
is a waiting list of about lm in 
Bangkok and 700,000 in the 
provinces. 


In an attempt to meet 
demand, fee Telephone Organi- 
sation of Thailand signed a 
contract this year for 2m new 
lines in the Bangkok area wife 
Telecomasia, a company domi- 
nated by fee Charoen Pok- 
phand (CP) group, in partner- 
ship with Nynex of the US. A 
contract for a farther 2m lines 
in the provinces had yet to be 
awarded at the time of writing. 

At fee moment there are 
cmly three telephones per 300 
people in Thailand (but 15 per 
100 in Bangkok). Even if the 
CP project is finished in five 
years, said Mr Sansem. Thai- 
land would only reach a level 
of as per 100. or fee equivalent 
of Malaysia today. 

• A proposed “land bridge” 
across fee southern isthmus of 
Kra; part of fee plan to develop 
the southern seaboard. The 


idea is to link fee Andaman 
Sea to the Gulf of Thailand 
with a pipeline, a railway, a 
four- to sfac-lane highway and 
large ports on either side, sav- 
ing ships fee long journey 
round peninsular Malaysia. 

The State Railway of Thai- 
land, meanwhile, is also exam- 
ining other plans for new fetes 
and improvements. 

• Waste water treatment. 
Only 2 per cent of Bangkok’s 
residents are connected to sew- 
age treatment facilities. "It’s a 
new thing In Thailand.” says 
Mr Sansem. 

There are plans valued at 
some BtSObn under which pri- 
vate companies will build large 
plants in Bangkok to be oper- 
ated under management con- 
tracts. The potential for new 
plants throughout the country 
is very large. 

• Electricity generation. The 

Electricity Generating Author- 
ity of Thailand Is generally 
regarded as one of the more 
efficient state enterprises but 
there are plans to start privat- 
ising it in order to release 
Binds for further capacity 
expansion. 

Victor Mallet 


□ INDONESIA: POWER PROJECTS 

Test case for the future 


THE HEART of the 
government’s programme to 
expand fee power sector lies in 
the construction of the Efeiton 
complex in East Java wife a 
planned capacity of 4.000MW. 
The complex will consist of 
four pairs of units - two of 
800MW a pair and two of 
1.200MW - all anticipated to 
be coal-fired. 

The J305m contract for the 
construction of the first 800MW 
pair of units, which will be 
owned and operated by PLN, 
the stateowned electricity util- 
tty, was awarded in 1990 to a 
consortium led by Sumitomo of 
Japan. The contract for the 
second 800MW pair has yet to 
be put out to trader. 

In what will prove a test case 
for the future of the power sec- 
tor, the gove rn ment bag aakpd 
private consortiums to finance 
anti construct the remaining, 
larger, Paiton units. The nnitg 
would remain privately owned 
and operated. An estimated 
7.00QMW is already privately 
generated in Indonesia, but the 
Paiton units would he the first 
to be linked to the national 


grid. The companies secure a 
return on their investment by 
signing a long-term price 
agreement wife PIN for their 
production. 

Last year, the government 
awarded an exclusive right to 
negotiate for the pair to a con- 
sortium of Intercontinental 
Electric Incorporated QEI) of 
the US and PT Hunan tara Baya 
Nnsa, part of the Bimantara 
Citra Group led by the second 
son of President Suharto. 

Industry officials say that 
IETs preliminary proposal was 
for a long-term price agree- 
ment of over eight cents a kilo- 
watt hour, while a competing 
con wrtte" 1 cf n %»nn Energy 
of the US and Mitsui of Japan 
had requested about 6£ cents a 
kilowatt hour. Industry offi- 
cials say PIN’s average tariff 
is 6.6 cents per kilowatt hour. 

The different bids would 
have provided a rate cf return 
on project costing between 
fi.ghn and $2bn, industry offi- 
cials say. One reason for the 
disparity of the bids, donor offi- 
cials say, may have been the 
extent to which the dtSerent 


consortiums were offering to 
construct infrastructural facul- 
ties or differing assumptions 
on variable costs such as fuel 

When fee IEI consortium 
was awarded the exclusive 
right to negotiate for the proj- 
ect, industry officials soy the 
World Bank expressed its con- 
cern to the government over 
the lack of competition in the 
final period of negotiation. The 
World Bank is not directly 
involved in Paiton, but it is 
funding other PLN power pro- 
jects and has set PLN 
long-term cost and tariff tan 
gets. 

An element of competition 
has now been brought into the 
process, if only indirectly. The 
government has allowed the 
Mission Energy-Mi tsui consor- 
tium to place a proposal for the 
construction of the remaining 
2.200MW pair of units at Pai- 
ton. Neither project has yet 
been awarded, although the IEI 
proposal has received offshore 
borrowing approval from the 
government. Foreign bankers 
stress that fee government 
must make a w™»i decision 


quickly to win fee confidence 
of the money markets. 

Industry officials say the 
pay-back period for fee pro- 
jects would be between 10 and 
20 years and there is still 
uncertainty as to whether 
either consortium will raise 
the finance. 

Indonesia’s other power sec- 
tor ambition, still in Its 
infancy, is to generate nuclear 
electricity. 

Canada’s Atomic Energy 
Company has an active pro- 
gramme training staff of 
Baton. Indonesia's atomic 
energy agency. It has estab- 
lished a nuclear facility in Ser- 
pong. completed In 1989. 
although this is presently lim- 
ited to workshops, a computer 
centre and a cycloton to pro- 
duce radio-isotopes for use In 
nuclear medicine. 

A Japanese consortium is 
undertaking a consultancy 
study on nuclear feasibility, 
although no co mmer cial reac- 
tor is likely to be in place for 
another IS years. 

William Keeling 
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□ SOUTH KOREA: CONSTRUCTION 



Investment in infrastructure is being given 


AT t ubs it must appear as if 
South Korea has become one 
vast building site- Cement 
sales In the country last year 
averaged just over l ton for 
each member of the 43m popu- 
lation - a world record for per 
capita consumption. 

Consumption per head of 
population was ahead of both 
Taiwan and Italy, previously 
the two biggest, according to 
Korean cement manufactures. 

The sharp rise in sales of 
this most basic of building 
materials - up a fifth last year 
- vividly illustrates the dra- 
matic growth in the country's 
construction output since the 
1380s. 

Cranes regularly punctuate 
the skyline. Around almost 
every comer there are sub- 
ways, roads, harbours, office 
ftlnrfris apartments and d pi* 1 * 
n niter construction- 

Prelimlnary design work 
begun on a new international 
airport likely to cost several 
billion dollars at Tong Jong do 
island near the port of Inchon 
close to Seoul 


K 9 ;£jlE 


Plans are advanced for a new 
high-speed rail link, as well as 
several new motorways and at 
least two new ports. 

There is also substantial 
investment in Improved water 
and sewerage facilities, a trebl- 
ing in the size of the Seoul 
subway system, a large power 
station building programme 
and the proposed electrifica- 
tion of SO per cent of the rail 
network by the year 2001- 

Central government spend- 
ing on infrastructure as a pro- 
portion of GNP is forecast to 
almost double from 1.7 per cent 
to 3 per cent between 1991 and 
1996. 

Priority la being given to 
investment in infrastructure, 
particularly transport to 
relieve congestion and remove 
bottlenecks which are prevent- 
ing commerce and industry 
from expanding. 

The government also wants 
to encourage Investment in 
less economically successful 
areas of the country, notably 
the south-west region. 

A special task force has been 


established by the president to 
identify the most important 
projects to be built during the 
next five years, ft has proposed, 
that nearly 40 trillion won : 
(US$52bn) might be spent by 
the government between now 
and 1996. It proposes this 
would be divided between: 

• Roads: where about 19 tril- 
lion won is expected to be 
spent on constructing 450km of 
new roads and upgrading a 
similar length of existing 
roads. 'Hie programme would 
include starting work on three 
new motorways, a 353km 
expressway between Seoul and 
Mokpu costing 3 trillion won; a 
289km highway between 
Ch'unch’on and Taegu costing 
2 trillion won and a 160km 
motorway between TaeJun and 
Chinju. 

• Railways: some 8 trillion 
won Is expected to be invested 
in upgrading and electrifying 
the Gristing network and on 
starting work on the Seoul to 
Pusan high-speed railway 
which is expected to cost 5.8 
trillion won when it is com- 


pleted, towards the end of the 
century 

• Water about 7 trillion won 
is planned to be spent between 

now and 1996 on improving 
drinking water and ingtaffing 
new water services to less eco- 
nomically successful regions to 
facilitate industrial and com- 
mercial development. 

The government also intends 
to extend, sewerage treatment 
from about 35 per cent of the 
population to about 70 per cent 
by the mid-1990s. 

• Port development: about 3 
trillion won is expected to be 
spent on completing the expan- 
sion of Pusan port on the 
south-east coast and for the 
construction of two new ports 
at Kwang Yang, also in the 
south-east, and at Assel, about 
100km south-west of Seoul. 

Longer-term, there plans to 
build two more new ports, next 
to each other, at Kun San and 
Chang Hang , also on the west 
coast 

The Ministry of Energy and 
Resources, which has a sepa- 
rate budget funded out of a 


special petroleum revenue tax, 
plans to invest 70 trillion won 
by the year 2000 on new power 
stations and transmission 
equipment. 

The country currently runs 
nine nuclear power stations. 
Last year, these provided 
nearly half the country’s elec- 
tricity. 

By the year 2000, South 
Korea expects to have another 
11 nuclear stations either built 
or under construction, waring 
it one of the world’s biggest 
users of nuclear power. 

Developments such as these 
could provide oppo rtu nities for 
international contractors 
where technology and design 
skills may have to be imported 
for more sophisticated projects. 

Bechtel, the large US engi- 
neering group, for example, is 
providing preliminary designs 
for the new international air- 
port at Tang Jong do Island. 

GEC-Alsthom of the UK and 
France, Siemens of Germany 
and Mitsubishi arid Marubeni 
of Japan are among bidders 
competing to provide the basic 




design and some of the more 
advanced equipment for rolling 
stock and rignaiiiT^g for the 
409km Seoul to Pusan 
high-speed rail link. 

Most of the civil engineering 
work will be provided by Kor- 
ean companies such as Hyun- 
dai and Daewoo, which during 
the past 15 years have become 
highly competitive and profl- 
dezrt in the broad construction 
grills of pouring concrete and 
erecting steel - berth in domes- 
tic and international markets. 

Opportunities for interna- 
tional contractors will there- 
fore be restricted to niche 
areas where technology has 
still to be developed locally or 
where there has been insuffi- 
cient domestic demand to 
encourage the development of 
new skills. 

Korea is expected to remain 
a growth market for interna- 
tional amstroctian for the next 
five to 10 years, even if some of 
the current ambitious propos- 
als fail to go ahead. 

Andrew Taylor 



□ SOUTH KOREA: FINANCE 

Difficult period 


Seoul: the government needs to slow down the overall rise In construction output which It has Warned for the doubling of Ihe country’s annual Inflation since 1985 


PRESSURE on the Korean 
economy means that the gov- 
ernment - despite ambitious 
plans to increase investment in 
infrastructure - needs to slow 
down the overall rise in con- 
struction output which it has 
blamed for the doubling of the 
country's annual infla tion 
since 1985. 

Restrictions on the issue of 
building permits for private 
residential and commercial 
development have been intro- 
duced in a bid to reduce activ- 
ity. 

Controls which had been 
expected to be lifted in the 
spring have been extended. 
Many people believe they will 
remain in force at least until 
tile mid of the year - such is 
the difficulty of cooling the 
overheated construction sector. 

Private development, domi- 
nated by housebuilding, has 
accounted for about 60 per cent 
of construction output in 
recent years. 

The government's aim is to 
restrict real increases in out- 
put, after allowing for infla- 
tion, to between 3 per cent and 
4 per cent between now and 
1996. But current forecasts are 


that total construction output 
will rise by 7 per cent in real 
teems tine year. 

1988, unnml construc- 
tion output has risen by 69 per 
cent, to account for about a 
fifth of GNP last year. Con- 
struction workers’ wages 
almost quadrupled during the 
same period while GNP rose by 
26 per emit 

Mr Lee Kan Kyong. director 
of overall planning division at 
the Korean Economic Planning 
Board, says the increase in 
Korean inflation to about 10 
per cent last year was due in a 
large part to the rapid rise In 
construction output and wages 
which created labour shortages 
and forced other industries to 
increase wages. 

The government has asked 
companies to restrict pay 
increases to 5 per cent this 
year. 

Investment emphasis will 
now switch from housebuild- 
ing - 2m homes were con- 
structed between 1968 and 1991 
- to state- and local authority- 
led spending on infrastructure. 

Taxes, however, wifi have to 
rise if spending targets are to 
be met 


The special task force estab- 
lished by the president to iden- 
tify priority project!- has rec- 
ommended increased taxes, oh 
petrol and diesel to make up a 
potential in v estm ent Shortfall 
of 10 trillion won by 1996. 

Korea has some a? the cheap- 
est petrol and (fiend prices in 
the world. Raising taxes would 
be very unpopular and might 
be difficult to achieve, in an 
election year. .. •; ' - • ■ . 

Programmes will also depend 
upon the ability cf state-owned 
corporations to raise domestic 
and international loam. - 

These would-be guaranteed 
by the government and would 
be repaid, out of income when 
projects such as. the Youg Jang 
do international airport and 
the Seoul Pusan highspeed rail 
link start operating; 

About hilt the cost of (he 
railway and about a quarter of 
the cost of tite airport frexpec; 
ted to be met ftom domestic 
and international loans. 

Financing the vast develop- 
ment programme proposed for 
the South Korean government 
therefore wiU be difficult ' 

Andrew Taylor 


□ TAIWAN: FINANCE 


□ TAIWAN: INFRASTRUCTURE 


Projects will cost $300bn An ambitious 


CONSTRUCTION companies 
are used to perusing glossy 
brochures containing details of 
grandiose national develop- 
ment plans. Mostly they come 
to nought 

Mach of eastern Europe, 
Africa and South America can 
easily identify great need for 
new construction. Unfortunate- 
ly - in many cases miserably 
for their papulations - ambi- 
tious spending programmes 
often run well ahead of a cairn- 
try’s ability to pay for them. 

Asia is one of the few regions 
where a need for new construc- 
tion in transport, water and 
energy services fa matched by 
the financial strength of some 
of the world's fastest-growing 
economies. 

This fa most apparent in 
Taiwan which last year 
launched a six-year develop- 
ment plan to modernise its 
infrastructure and remove bot- 
tlenecks which are constrain- 
ing manufacture and transport 
of goods and services in the 
country. The programme is 
expected to cost more than 
S30Qbn between 1991 and the 
end of 1996. 

The country has enjoyed 
continuous economic growth 
for more than two decades. 
The average annual rise In 
GNP between 1981 and 1990 
was 8 per cent It was almost 
9.7 in the previous decade. 

Foreign reserves at the end 
of last year totalled about 
$80bn while the country had a 
balance of trade surplus at the 
end of 1991 of $15.7bn. 

Central government borrow- 
ings as a proportion of annual 
spending only once exceeded 10 
per cent between 1981 and 199L 
In three of those years, govern- 
ment debt as proportion of its 
annual Spending was Iww thug 
3 per cent 

This state of affairs may 
change as state, local authori- 
ties and public sector corpora- 
tions increase borrowings to 
pay for new construction, 

Taiwan Power, the state- 
owned electricity generating 
corporation, has estimated that 
it will need to raise domestic 
and international long-term 
debt of ttobn by the year 2QQL 
The money will meet three 
quarters of the cost of a $94bn 
power station development and 
expansion programme. 



programme 


Phase one of the Taipei mass transit sys tem: constructi o n Is being funded by the pubtic sector 


hi the fiscal year to the end 
of June, the government is 
expected to have raised 
H335bn C*9.5bn) in treasury 
bonds. This is likely to repre- 
sent about 24 per cent of cen- 
tral government spending in 
the current year and would be 
a threefold increase on the 
value of the previous year’s 
government bond issues. 

The pace of public sector bor- 
rowing is likely to be sustained 
as construction of large-scale 
projects gets underway. There 
is some concern about the 
impact this may have on 
domestic inflation intar oat 
rates. 

Inflation in the year to the 
end of March rose to 4JS per 
cent - the fifth month in suc- 
cession that annual, inflation 
has been more than 4 per cent 
Traditionally inflation has 
been, running at less Hum 3 per 
cent a year in Taiwan. 

Mr Vang Chien-hsien, 
finance minister, has «»d that 
he will not pursue develop- 
ments at the expense of 
Taiwan’s strong economic and 
financial position. Budgets, he 
stresses, will be determined 
annually according to the pre- 
vailing economic climate and 
will be trimmed back if neces- 


It is difficult, however, to see 
how Taiwan can avoid a big 
increase in public construction 
given the shortcomings of Its 
infrastructure which has 
reached the point at which it is 


restraining further economic 
growth. 

Last summer, demand for 
electricity outstripped the pro- 
ductive capacity of power sta- 
tions, leading to a aeries of 
power cots across the country. 
Congestion on the roads, par- 
ticularly in Taipei, the capital, 
causes serious delays and 
inhibits the free movement of 
goods and services essential for 
a healthy economy. 

There is also concern about 
growing social unrest as people 
demand improvements to their 
way aflifo. 

About one third of Taiwan’s 
domestic waste is estimated to 
be disposed of on illegal dumps 
because of the shortage of 

landfill aH*« 

There fa an urgent need to 
ease the strain on large cities. 
One of the most important 
aims of the six-year plan is to 
encourage greater commercial 
and industrial development 
away ftom the cities to rural 
areas. 

This will require large-scale 
pump-priming of public sector 
investment in land and ser- 
vices before private investment 
in new. factories, process plant 
offices and shops will follow. 

There will be some opportu- 
nities for private sector Invest- 
ment in infrastructure but 
these are likely to be only 
small in comparison with the 
overall cost of development 

The Finance Ministry has 
in d icate d it would prefer the 


proposed T$40hn mass transit 
link between Chlaug Kai-shek 
international and Taipei 
domestic airport to be financed 
by private investors. This com- 
pares with the T444bn con- 
struction cost of the first phase 
of the Taipei Mass Transit sys- 
tem, currently under construc- 
tion. all of which is being 
funded by the public sector. 

There are also plans to pri- 
vatise small sections of the 
proposed new national motor- 
way network as well as the 
new high-speed rail link down 
the western corridor of the 
island. In most cases, however, 
public investment w£H have to 
bear at least the brunt of the 
initial investment 

The expected pace of devel- 
opment during the next few 
years, therefore, is likely to 
lead to a big increase In public 
sector capital programmes. 
Annual investment in con- 
struction by the public sector 
is forecast to rise from an aver- 
age of about 7.5 per cent of 
GNP during the mid-1980s to 
an average of almost 14 per 
cent between 1991 and 1996. 

While there is concern about 
the impact that this level of 
spending will have on inflation 
and interest rates, there is suf- 
ficient room within the Tai- 
wanese economy to carry out a 
large slice of a programme to 
which it aeons firmly commit- 
ted. 

Andrew Taylor i 


TAIPEI is yet another teeming, 
sprawling congested Asian city 
which has long outgrown the 
ability of its roads, railways, 
power generation and other 
services to cope with the rapid 
growth of its economy and pop- 
ulation. 

Everywhere there is evi- 
dence of new construction, 
ftom scaffolding and tower 
cranes to the concrete stumps 
which will carry the elevated 
sections of the city's new $l8bn 
mass transit railway. 

This is a country In the mid- 
dle of rebuilding its infrastruc- 
ture with a vest $300bn six- 
year development plan 
approved last year by the Tai- 
wanese government 

The programme is very 
ambitious and expensive. 
There will be opportunities for 
international contractors, 
designers and consulting engi- 
neers to bid for work in areas 
where the Taiwanese lack 
slnTls 

The Taiwanese will need 
international assistance to 
I design and build the large 
numbers cf bridges and tun- 
nels needed as new roads and 
railways push across its moun- 
tainous terrain. 

Core electrical and mechani- 
cal systems for power station 
and railway construc- 
tion - generating sets, ndling 
stock, signalling, automatic 
ticketing systems - will also 
need to be imported. 

Bilfihger and Berger, the 
German construction group, 
recently won a T$18.Sbn 
(|750m) contract for a 4JJkm 
section of Taipei’s ffiSbn Mass 
Rapid Transit light rail system. 
The contract includes con- 
struction of four stations and 
all the electrical and mechani- 
cal equipment for the route. 

Matra of France and GEC 
Alsthom, the Anglo-French 
engineering group, have sepa- 
rately supplied Ihe coze system 
and rolling stock for the 
T$25bn first section to opened 
of the mass transit railway 
which is due to start 
operations next year. 

The Taiwanese government, 
concerned at a rising trade def- 
icit with Japan, has asked the 
state-owned electricity generat- 


ing corporation to try to buy 
equipment and design assis- 
tance ftom countries other 
than Japan. 

International companies in 
many cases will be expected to 
bid in joint venture with local 
firms. 

The main elements of the 
six-year plan include: 

• Roads: Approaching 
i^ookm of new motorway are 
planned by the end of the cen- 
tury nnrifir nati onal and pro- 
vincial investment pro- 
grammes. A 117km Northern 
Second Freeway between Hrin- 
chu and Taipei, expected to 
cost TJ176bn, is under con- 
struction. 

There are plans to build a 
TJ60bn freeway 31km long 
between Taipei and Ilan in the 
north-west. This will require 
five long tunnels. 

A much more ambitious pro- 
posal is to build a 444km 
expressway up the western 
side of the island which will 
Join up with the Northern Sec- 
ond Freeway to connect 
Kaohshiung In the south of the 
island to Taipei in the north. It 
wifi run paraM to the existing 
and often congested Sun Yet- 
Sen freeway. The road will be 
let in three sections costing a 
total of TS5S0bn. 

• Mass Rapid Transit About 
B0 per cent of the contracts for 
the 88km Taipei mass transit 
railway are already let About 
TgSObs for electrical and 
mechanical work, however, has 
still to be let. Most of this will 
go to internal companies. 

P lanning for a hums tr ansit 

railway in Kaofashhmg is well 
advanced and will provide 
more opportunities for over- 
seas contractors. Several more 
such railways are planned for 
other Taiwanese cities under 
the six-year development plan. 

• Energy: A big power station 

construction and expansion 
plan fa proposed. The publicly- 
owned Taiwan Power Com- 
pany wants to spend S8S£bn 
over the next 10 years on 
increasing the country’s pro- 
ductive capacity from 
18J383MW toSSj5Q0hm.lt says 
the programme is to 

prevent power cuts which 
occurred last summer. 



• ■> .. 

, * 

.. • 



NatkntimmlpnguBum 

„ RrstNaBbnai: • 
Freeway (eidsOng^ 
m Second NaSonaT ' 
Freeway (completed) 

PlannedtoasaHa; 

= freeways end 
expressways • 


The six-year plan envisages 
about $35bn being spent by 
1996 on building and expanding 
power stations. 

• High-Speed Rail: A 345km 
high-speed rail link between 
Kaohsnuing and Taipei repre- 
sents one of the biggest stogie 
investments proposed by the 
Taiwanese government Plan- 
ning and design have been 
approved but the budget for 
the T$426.6bn rail rente has 
stSl to be confirmed. 

Cost of providing the core 
system — rolling stock m<i 
electrical and mechanical 
equipment - fa estimated at 
about S2bn. Bidders include 
GEC Alsthom, AEG of Ger- 
many and Kawasaki of Japan. 

• Environment: Taiwan fa 
running out of room to dump, 
all its domestic waste. It cur- 
rently operates two incinera- 


tors, both in the Taipei me^ 
and 200 landfill sites aH^ of 
which will dose by - the end id 
century. Seven mare.tnctpere- 
tors are under construction, 
using Japanese technology,- # 
a total cost of about$4Uto- -; _ 
A further 12 incinerators 
with a combined cost qf 3L6t» 
are planned. St ishqfad Ifees* 
will be built by infesnattotial 
companies in joint . venture 
with local firm*. Efforts-, a** 
being made to mmouzage US' 
and European contractors ^ 
-particular. 7 

The six-year plan also pro- ; 
poses heavy investment in 
water and ports'aa .the country 
tries to encourageitew' desri - 
opmen t away trom'- oeer- 
crowded info ' previously - 

.rural areas.** 

AndraWTayter 
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JOBS: Study of workers planning to move reveals discouraging view of employers’ concern for people 

VJ THAT makes people decide ■■■ ■ . 9 w , whole, my three positive pointers 

b rg something- -the Jrihg main reasons why so many want out SmS-slII 

reported three weeks aied while ^ w whstpwr nn tho hiwMh« nmntdV 


% \ / HAT makes people decide 
ylfto go to a new employer? 
▼ t The question is prompted 
by something the Jobs column first 
reported three weeks ago while 
tiscDsstag the recession’s effect on 
British workers' gft fftraripe as shown 
l?y tom surreys made by the Wiyatt 
consultancy, the ori ginal in 1388 
and a fellow-up l a t e last year. 

; One of the most s triking 
c h a ng es since the good times of 
1988— and the oine Dm particularly 
concerned wtth-ris a Sharp rise in 
the jropartipn qf people intending 
to'flnd a new job as soon as the 
eraphyaient maricet aSows. But as 
nert everyone reading today win 
have been to the congregation 
three weeks back, I had better 

. recall the cro ileal; tn which the ^ 

rise occurred. .. _ 

-The main surprise' of the 
S ndtag s was of the cheery sort, 
Admittedly, the out-of-work were 
excluded, both befog con- 

fined to people wito- JkiEtime Jobs, 
over 3^100 the first time and g00- 

ptas in the feBow-up. Among those 
who had survived, the recession 
employed, however, morale had 
improved between toe two surreys. 

There were several signs of a 
general feeling feat cutbacks had 
left organisations fitter to profit 
from economic revival Almost four : 
fifths , compared with three in five 


before, felt that the quality c£ their 
employing concern's products was 
good and 57 per cent' co mp a re d 
with 45 said that they would re- 
commend it to other people as a 
place to work. Personal satisfaction 
wflh the job was reported by two 
thirds, as aga in st 59 per eent. 

Wbst buggsd me, however, was 
flat at the same time the share 

♦ntprrt an chang i n g <*rnpln y « » rc hyii 

leapt bom 23 per cant to 2a So 

borrowing Wyatfs breakdowns of 

the responses to the 99 survey 
questions, I began esamming why 
so many recesskn-potmded people 
should itch to be up and away. 

The first thing they called, to 
' wind was that li mit h n of the 1914-18 
trenches: "If you knows of a better 
’ole, go to it" Clearly, while folk 
. Tj pan ii rtg out in such circumstances 
must be dissatisfied where they are, 

their urge can be either positively 
or negatively motivated. 

In the positive case, the new 
hole is sought because it is en- 
visaged as better in befog not just 
more congenial, but favourably 
sited for personal advance. In the 
negative case, the sole reason for 
seeking the new hole is the belief 


that a shell is going to fywd on the 
present care any minute. 

Accordingly, I picked cut of the 
consultancy's data three topics cm 
which would seem 

apt to give people the positive idea 
that they'd do better elsewhere. 
The trio are the opportunities for 
promotion in the present outfit, its 
record in selecting the right people 
to promote, and the pay ft provides 
by comparison with the cates for 

Staflar work In other ontSts. I also 

qhp gg one negative spun anxiety 
about the h mg p r- f pr m security of 
the existing job. 

Tin* result iS the table aVmpnriP 
which, for each of the four topics, 
compares the percentages iferferfag 
themselves unhappy most recently 
with those who did likewise in 1988, 
together with the shares intending 
to move. After giving the overall 
figures at the top, the table breaks 
fburn down by w v, age, length of 
time with the current organisation, 
and its sector of activity. 

As may be seen, on the first 
positive prompter -opportunities 
tor promotion - dissatisfaction 
largely worsened between the two 
dates. Only in three cases was 


there an opposite swing: people 
with three to five years’ service, 
and in central government and 
stateowned operations such as 
Britis h Bail and r qfrTin education. 

Even so, opinions on employers' 
propensity to promote the right 


improvement was registered in all 
groups except mamzfhctuzing and 
"other service” employees showing 
no change, and 16- to 24-yearolds 
and those with five to 10 years 
service who saw things as worse. 

Much the same applied also to 
views on pay-levels as compared 


with races elsewhere. All showed at 
least some improvement apart from 
manufacturing folk, again with no 
change, and four opposite movers: 
the 45-o4 age group, those with 
10-20 years service, and local 
government and other service staff 



Percentage of 

fMOple resporaflng who 

said that they were ifissattsfled 

frith; 

% Intending 1 

TVpeo* 

Opportunities 

Choice of people 

Pay in 

company 

Longer-term 

to 

find 

respondents 

tor promotion 

for promotion 

vs elsewhere 

security 

a new fob j 


1991 

1988 

1991 

1968 

1981 

7888 

1991 

7988 

1991 

7968 

All 

38 

34 

38 

40 

31 

34 

49 

36 

23 

13 

Men 

39 

34 

40 

41 

31 

35 

51 

39 

22 

72 

Women 

36 

33 

35 

38 

33 

34 

45 

27 

25 

76 

Age; 16-34 

35 

28 

36 

28 

34 

35 

40 

30 

30 

22 

2S-34 

40 

38 

42 

44 

27 

35 

41 

34 

31 

11 

3544 

38 

36 

39 

45 

32 

36 

55 

38 

16 

11 

4564 

40 

36 

37 

42 

34 

32 

57 

41 

2D 

6 

55-pHs 

36 

31 

34 

47 

29 

33 

55 

34 

12 

9 

Service: 3-5 years 

33 

39 

37 

38 

32 

35 

45 

32 

23 

17 

5-10 

45 

37 

51 

44 

28 

38 

SI 

35 

25 

10 

10-20 

44 

40 

41 

49 

36 

35 

52 

37 

14 

8 

20-plus 

29 

29 

29 

45 

22 

36 

54 

39 

12 

5 

Sedan Central gvt 

34 

43 

46 

48 

41 

56 

30 

23 

16 

73 

State-owned 

29 

38 

45 

40 

28 

40 

59 

35 

22 

77 

Local gvt 

43 

37 

39 

48 

39 

37 

54 

39 

23 

10 

Manufacturing 

41 

34 

40 

40 

33 

33 

61 

40 

2S 

11 

Finance 

Other service 

30 

39 

21 

32 

27 

33 

29 

33 

21 

34 

32 

31 

36 

49 

18 

35 

19 

33 

14 

16 


AN INTIMATE, LASTING RELATIONSHIP 
CLIENTS TRUST. VALUE AND BANK ON 


Relationship Managers 

CIRCA £40,000 + PERFORMANCE BONUS + PRESTIGE CAR 


Trust and personal service 
are .the cornerstones of a 
successful business relationship. 
At American Express Bank, 
this simple belief has been 
refined, perfected and driven to 
its ultimate, qualitative reality. 
We have become the trusted 
partner of many of tbe world’s 
most successful people. 

That trust leading to an 
intimate understanding of 
personal needs and cu rmn s nio c es . 
And, providing die impetus for 
intelligent, individually tailored 


financial solutions, helping 
clients develop their business 
interests, and preserve and 
enhance their personal wealth 
and lifestyle. 

A trust nurtured, earned and 
maintained one-to-one by their 
Relationship Manager. Accessible, 
knowledgeable, professional, 
innovative. Drawing upon wide 
financial skills and experience, 
the technical support of a 
multi-disciplined relationship 
management team and the full 
range of products and services 


available from American 
Express Bank worldwide. 
Success in the 

relationship management role 
calls for an unusual blend of 
personal attributes, including 
an appreciation of different 
cultures and languages. 


AMERICAN 

EXPRESS 

BANK 


As a foundation, you need 
solid banking experience, private 
or commercial, in working closely 
with individuals of high net 
worth. As importantly, first class 
Interpersonal, communicative, 
linguistic, analytic and creativ e 
problem solving skills need to be 
combined with the strong 
marketing ability to develop 
existing and new client 
relationships across diverse 
cultures. 

As part of American 
Express Bank, you will find the 


high quality team support, 
resources and products to 
satisfy and exceed the 
expectations of your clients. 

You will also find great 
scope for developing in your own 
way, in a dynamic international 
banking environment. 

Please write with a fnll 
c.v. ro: Olivia Hughes, 

UK Human Resources 
Manager, American Express 
Bank Limited, PO Box 765, 

60 Buckingham Palace Road, 
London SW1W ORU. 
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DEPOSITS • CAPITAL PROTECTION • SPECIALISED FUNDS • INVESTMENT . TRADE AND BUSINESS FINANCE • CREDIT • STOCKS AND BONDS ■ TREASURY SERVICES - ASSET PROTECTION . CORRESPONDENT BANKING 


J Henry Schroder Wagg & Co Ltd 

Corporate Finance Executive 
Italian Linguist 


J Henry Schroder Wagg is one of the world's most 
prestigious merchant banks. The investment b anking 
division has estab&shed itself as a leading adviser in 
both the UK and international corporate finance 
markets- Tbe division provides advice on all aspects of 
corporate finance inciudmg takeovers, cross-border 
M&A, disposals, res tru c turin g, raising finance. 


As part of the continued development of its Emopean- 


an executive .to be involved in all aspects of corporate 
advisory work bat with particular responsibility for 
Italian related transactions. ... 


Applicants should be: 

• Aged 25-29 

• English mother tongue 

• Fluent Italian speakers 

• ACAs 

• Dedicated to bufldmg a career in corporate finance 

In addition candidates most be able to demonstrate the 
necessary personality, initiative, ambition, confidence 
and energy to contribute to this highly successful 
division. 


To discuss this opportunity in detail please contact Tim Obute on 071-379 1100 or write to him at 
The Btoomsbrny Group, Exearffre Selection, 4th Florae 177 High Holbom, London WdV 7AA. 


CORPORATE FINANCE 

£30^MM)-£40 / 000+ Benefits 

The awporatestoddKokmg division ofama^ 
Einupeanbankrcquhraeifte 
accountants or young bright corporate 
fmmideraMth2/35maratoq>eriencetojoman 
expanding, very active and profitable team. 
Fbrmitstand^ngdynamkcazKiidatestiiisisan 
meriting, opportunity to work on major 
- arivtertty/fmxlmgissues.Tdflalcandkfatgsw’ffl 
. currentiy be woriring for one of the leading 
corporate finance teams. 

Please contact Ron Bradley on 071-623 1266. 


]omdhaKVfna*Ca.UuaABuiiddltexdluaiGnmla*m 
No .1 New Street Un&a BOWC? TA (PUB I2KSix.Vt4QS55l 


FINANCIAL FUTURES SALES 
min £40,000 + substantial bonuses 

On behalf of a major international bank we 
currently seek a high calibre futures/ options 
salesperson. Candidates aged 25-32, should 
have a good academic background together 
with at least 3 years experience in selling 
exchange traded products to a UK and 
continental European client base. The ability 
tospeakatleast one major European language; 
in addition to English,^ would beanadvantage. 
This position offers outstanding opportunities. 

PleusecontadtTimSheffieldon071-€2B1266. 

J. fV. T EtoMiHJ RjyT u UnM mt CnMilmif, 

Nol 1 NwShMt Lawton 8C2M<tP MOMS gaffe <7M2S52» 


whole, my three positive pointers 
contributed at best very little to the 
increase in intentions to be up and 
off. But there’s no ambivalence 
whatever on the negative pointer. 
Anxiety about current job security 
has risen all round - suggesting 
that the main appeal of a new hole 
nowadays is less the cxpedatlun of 
its being better than the belief that 
it could hardly be worse. 

Moreover, that interpretation is 
confirmed by a special studv kindly 
made by Wyatt of all the factors 
which significantly distinguish 
those intent on moving from their 
counterparts who are not. Besides 
reeling less secure in their present 
post, markedly more of the out- 
wanters viewed their workplace's 
procedures as not making sense, let 
atone allowing them to do their job 
well They also saw their organisa- 
tion as quite the reverse of inter- 
ested in its employees* well being, 
or in treating them with respect 
and dignity, or in giving them 
c han ces to use individual skills. 

In short it is for the most part 
throughly negative factors that are 
linked with tho wanderlust. The 
fact that the latest survey showed 
nearly a quarter or workers In that 
state, is something of which British 
employers should be ashamed. 

Michael Dixon 


Corporate Finance 

c.£32,000 + Bonus + Benefits 

Currency committed to orpancKtu, tiu* forward hiobtnt; 
UK Merchant Book needs a dynamic executive iu 
compliment its mainstream M&A (cam. 

Tbit is on idea! first career move for an individual keen to 
demonstrate their commercial jwareu c M in a but moving 
environment where excellence is rewarded with early 
pramoooD and responsihibiy. 

To succeed you should possess excellent academics i2 1 
minim um) and be either MBA or ACA qualified i first 
rim e passes), Our dieut would also be interested nr 
candidates with up to 18 months corporate finance 
experience who can demonstrate specific mmsactnut 
exposure. 

Capital Markets Analyst 

c.£30,000 + Bonus + Benefits 

This high profile US Investment Bank * |M an aggressive 
expansion plan for their front office team and is actively 
sedang candidates with proven research and analytical 
capabilities. 

The role will be varied and include providing up-io^Jme 
knowledge of markets to chain, tbe preparation of 
presentations to pr o sp e cti ve investors as well as technical 
analysis. 

O utstanding ■raHwwf. ate. » mq ni« in» nngrriipr n-ilh at 
least 2 years investment experience, preferably 

within Capital Markets. You will need to be extremely 
computer Utenre with good report writing skills and a 
strong mathematical bin. Your flexible personality and 
confidence to operate in a demanding and challenging 
environment will laisuic you gam this unique career 
opport u nity. 

FlnaeainttctiRkhsrd IWeysadCswfe Hdmimdn 
an (071) SS3 0073 (day) or (071) m MM (evenings 
and weekends) or send yoar cv la complete 
confidence to: 16-18 New Bridge Street, loadm 
EC4V 6AU. Or fin (071) 353 3908. 


BADENOCH 8XLARK 

recruitment specialists 


INTERNATIONAL M&A 

Expwfing mtcmiional MAA advaocy firm with offices m ten countries 
globally is seeking entrepreneurial M A A professional* with 3-5 yean 
g m syti nn exp e rien ce to join in Lo n don md Rris offices. 

Firm is a leader in mid -market cron border M&A. 

Fleam send resume In oMMcBce Co us to obtain (briber Infonuatfou. 
Bat A1824, Ftaaoda] Tfam, Owe Sooffcsnvfc Bridge, London SE1 9HL 




Senior Corporate Dealer 


An appealing career move for an experienced Corporate dealer to join a treasury group generating 
consistently high profits and concentrating on qnality business. The Bank is a global player in Capital 
Markets with particular expertise In risk management. Its strategy is client driven and the Bank is 
noted for its strong historical relationships with UK Pics. Career prospects are excellent with potential 
moves into Financial Engineering or an international posting. 

THE POSITION THE QUALIFICATIONS 

■ Manage a varied portfolio of clients, working closely ■Ideally a graduate with a a mathematical bias. Minimum 


with account managers, traders and product specialists to 
achieve set objectives. 

I Market and execute the foil range of treasury products 
with a special emphasis on interest rate and currency risk 
management. 

[Wo A in a small cohesive team supported by stable 
trading desks and a management team prepared to 
invest for the long term. 

London 071-973 0889 
Manchester 061-499 1700 
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of five years experience on a Corporate desk, preferably 
with exposure to non-bank financial institutions. French 
language is an advantage. 

(Strong product knowledge is essential especially Swaps, 
FRAs. Options and other risk management products. 
Computer literate, 

I Confident, assertive, capable of building relationships in 
the bank and with its clients. Achievement driven, yet 
ready to put the team’s performance first. 

^ M ftaMn^oicfo*fog(bfl<fc<aaw 

■■■■■ Selector Europe, Ref F 785042 L, 


ACCOUNT EXECUTIVE/ 

PORTFOLIO MANAGER 

N.W. Stockbrokers 

A leading independent stockbroker is currently 
seeking a professional young account manager to 
handle an expanding portfolio of private clients. 

Working with an experienced team he or she will 
be involved in monitoring markets, assessing 
investment potential and advising clients 
accordingly. 

The successful candidate will be offered a 
competitive remuneration package and first class 
benefits. 

Please write with CV. to Box A1823, 

Tbe Financial Hines, One Southwark Bridge, 
London SE19HL 


HEAD OF DEVELOPMENT OFFICE 


The National Gaiety Invftes eppfications fartWa post 

Tfw successful applicant will head the Development Office, whose purpasa is 

to suppomhe actMttee of tho Gofleiy by railing private money In a variety of 

woyj. Those indltoo sponsorship lor exhfbittans. donations tex building 
prefects, support tor staff coris and equipment purchase and a corporate 
benefactors scheme. 

Wo are looking for somebody with Hair. ImaglnaUon and energy, able to play a 
Creative rak) botfl wRtitn thg Galtety and iwitti bene-facttxs (n developing furri- 
raising prtorttlas and strategies. Sympathy with the Galter/e objectives, an 
aMlty u work with a wide range of people and good organisational and 
management 3fcflb are esuenHaJ. Experiencs of fund-raising and/orinthe 
world of business, sponsorship and the aits would ba very valuable. 

The salary for ttw po*t mb be In ■ range from £26.1 30 to £30320 a 
yMf. Where In 8 ns range a person starts will depend on qualifications 
and experience. The appointment will Initially be for three years, wife 
Bw poGStoKty of extension. There Is a good pension scheme. 

For luriher delate and an appfleatten form (to be relumed by 15lh May 1 B92) 
please telephone or write to MbsC. Hal. TheNaKonalGaflefY.Trafalflttr 
Square, LondonWCZN SON: Telephone rxj. 071 389 1712. 

The National Gallery is mi Equal Opportunities Employer. 

NATIONAL 


GALLERY 










w»a:* 
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BANKING ANALYST 


N M Rothschild & Sons Limited, a leading International merchant bank, requires an 
r xp ff h*i i fffd banking analyst with appropriate credit analysis skills. The post wiB be responsible 
fet analysing and monitoring all banking relationships within die Bank's Treasury Division, and 
will swiftly develop into the ftxal point for all bank analysis matters. 

Reviews of all hanlring and ocher financial counterparties will indude both regulatory 
and technical analysis; the work will also entail interpreting results, preparing and presenting 
repents, prov idin g u w i ^ j f advice, maintaining effective relationships with other institutions and 
agencies, and generally monitoring the international banking and fin a nc e comm unities with a 
view to Identifying and advising on key developments with credit implications. 

Candidates should have a relevant numerate or business degree followed by some 2*4 
years' W oki n g analysis experience in a major financial institution or rating agency. A proven 
ability to develop spreadsheets and databases is essential 

The position offers a highly competitive salary together with an attractive package of 
banking benefits. Career development opportunities will be available for the right person. 

In the first instance, please send a personal r£sum£ detailing your experience, in the 
strictest confidence, to: Andrew S May, Director of Personnel Services, N M Rothschild & Sons 
limhwi , New Court, Sc Swithin's Lane, London EC4P 4DU. 



N M ROTHSCHILD & SONS LIMITED 


ESN PENSION MANAGEMENT GROUP LIMITED 


Assistant 

Treasurer 


(^£25,000 pa Victoria 

ESN Pardon Management Grnup till is tin* snip hind nnram r tm- tin 1 




the Scheme operates as a nrrifeed frod far the 17 [u rt lo j uim gmmpmw*; 
within England aod Wales. 


As a result of the growth of the Scheme's investments and the changes in 
the company” s style of operation, a new opportunity lias been created for 
an Assistant Treasurer in the company's offices in Victoria. 


nwwtment of cash babooes of the Scheme indntfag its assocatetf 
u o mpmik a. Thb will invoke Baiaon with baiks and other Emnciai 
oigmis ati o re . As the Scheme has extensive orerecaa u i v e stme n ts , yoc 
wiB also assist in anfiralEng the investment of fatignennm* balances 

Oose Eabon with the Securities Division will be necessxy m wfl as the 


e hare treasury experience in 2 bige commeraal/tnnd management 


management, money market deafings and jaoctdnresf 

• Hive good ctHBiiwiicalion ddbaid the ahSty to meet rieadfats; 

• preferably be a finalist accountant and hare experience of computerised 
treasury systems. 


manemtion detail* ilundd hr sod as man os pe-^bit to: 
Rtmatmad Satm, 30lfiBbaak, London SW1P4RE 


Equal Opportunity Policy Applies 


Senior 


Managers 


International Corporate Tax Services 

London 


Partnership prospects 
Substantial salary 


With increasing demand for our specialist tax 
services. Price Watertiouse London is keen to 
recruit top quality senior managers with 
partnership potential. 

You will join a team which specialises in the 
provision of expert advice on international tax 
issues to an unparalleled list of major 
multinationals, many of whom are actively 
involved in cross-border mergers and 
acquisitions. The demands of these clients 
require the very best tax professionals to 
provide top quality service on demand, 
worldwide. 


thirties and trained in a large professional firm. 
You should have a good academic background, 
strong tax technical and interpersonal skills, and 
a keen commercial sense. 


ideally, you should be a qualified chartered 
accountant or solicitor, probably in your early 


In PW you will find an environment committed to 
serving the cream of the multinational business 
community and to providing you with long-term 
career satisfaction. We offer an attractive benefits 
package appropriate to your experience, and real 
opportunities for partnership if you can 
demonstrate the necessary abilities. Please write, 
with a brief C.V., to Bonne Paton, 

Head of Tax Recruitment Price Waterhouse, 

32 London Bridge Street London, SE1 9SY 
or call her on 071 -939 2068. 


PriceWaterhouse 


OfRCS Hfc LONDON ■ ABERDEEN • BEVERLEY • BHMIKHMi ■ BHBTDl • DWDtff • BJfWURGH • GLASGOW -HUH- l£ED8 - LEICESTER UVEHPOOL • UWCHEiTER 
lUOOUSenoUGH • KWCAS7U • WTTMGHAU ■ HHWBJ. ■ ST. NJNtS •SOtnHMVTOH • WINDSOR • ASB0C1AIH) HWB H IRQAW, THE CHWWa «A«6 NO TW ISLE OF M« 






MORGAN STANLEY INTERNATIONAL 


Equity Compliance Analyst 


Age: Mid-Late 20s 


London 


Morgan Stanley International, a major international 
securities firm, is looking t» recruit an Equity 
Compliance Analyst to its Legal and Regulatory 
Affairs Department- The Firm provides services to a 
large and diversified group of clients, including 
securities underwriting, distribution and trading, 
corporate finance and stock brokerage services. 

The Compliance Department which forms a pare of 
the Legal Group deals directly with regulatory and 
compliance issues. This individual will assist in all 
aspects of compliance for the equity and equity related 
businesses. This will include surveillance of sales and 
trading activity, providing advice and interpretation of 
die Firm's policies, as well as industry rules and 
regulations (Securities and Futures Authority, 
London Stock Exchange), and ensuring 


compliance with all regulatory obligations. 


Candidates should be educated to degree standard, 
ideally in law or accounting, have a sound product 
knowledge in equities and equity derivatives and 
ideally have current compliance experience gained 
within a Securities House or Bank. In addition they 
must be able to demonstrate numerical, analytical 
and computing skills and an ability to thrive under 
pressure, combined with strong interpersonal d rill s. 
Basic salary, which will be negotiable based on 
experience, will be significantly enhanced by the 
excellent benefits package provided. Interested 
applicants should contact Ann Semple or Paul 
Wilson on 071 851 2000 or write to them at 
Michael Page City, Page House, 

39-41 Parker Street, London WC2B 51H. 


Michael Page City 

fam ig ponal Re cf iri np c nc Cqoaukanar 

London Paris Amoterdam Bnueda Duraeldarf Sydney 


Ttr.j: 


£30-50k packages 


ANALYST 


CORPORATE FINANCIER 


Two excellent Central London based opportunities to join the ; 
elite team within an extremely successful specialist Corporate 
Financial Advisory Company. 

Analyst- candidates must have a good track-record as an analyst 
of corporates within a bank and die ability to interpret mdustnalandt 
financial information in order to advise on strategic decisions. : 


Corporate financier - suitable applicants will be Chartered : ■ 
Accountants with 3/4 years PQE gained within a nmjor toand^ ; -^ ; ; 
institution, who possess first-class interpersonal skills. There wpl be - 
early responsibility in all aspects of work including M & A, LBO S* ;; 
MBO’s and private placements. -••• '- -.i' 


Interested applicants should send a full CV to Peter Green 
(re: Analyst) or Peter Minns (re: Corporate Financier) at Douglas : ^ 
T.lflmhias Associates, 410 Strand, London WC2R 0NS, or telephony. 
07 1 836 950 1 quoting reference FT29492/A or CF. , J.;, 


^ullSSSs^ 





LLAMBIAS 


RECRUITMENT CONSULTANTS 


SENIOR 

MANAGER 


Structured 

Finance 


C. London 


c. £40,000 + Car + Bens 




A successful track record In structuring the financsit . 
arrangements of a wide range of clients combined A- 
with increasing levels of business and in-house 
expertise has led this 'Big 6' International Accounting 
practice to establish a dedicated Structured Finance 
Group within its Corporate Finance Department 
The Senior Manager will concentrate on three . 
business areas being Project Finance, Financial A. 
Engineering and Debt Raising and Advice. You will . 
form part of a team devising and evaluating financial 
structures, developing new products and providing 
advice on various forms of debt finance to tailor : 
specific client needs. 

You will capitalise on the strong range of contacts, . 
services and products that the firm currently offers, 
contribute to marketing and business development 
and demonstrate the creativity and energy necessary 
to maintain the highest levels of professionalism. 

The successful candidate, aged 28 upwards, wifi 
demonstrate a minimum of 2/3 years structured/ ' . 
project finance exposure within a City Institution. 
Other essential attributes will indude a strong . 
academic background and/or professional 
qualification as well as a good level of contact 
within the banking community and first rate 
interpersonal skills. : ' 

Interested candidates should write to Michael Herat 
or Jane Braithwaite quoting RefMH362 and enclosing 
a hill curriculum vitae. 


HARRISON W WILLIS 


EXECUTIVE SEARCH & SELECTION 


39-40 Albemarle SL, London W1X 3FD. Tel: 071-629 4463 
LONDON ■ READING • GUILDFORD ■ ST ALBANS ■ BRISTOL 



UK FUND MANAGEMENT 


Tlie opportunity to take responsibility for 
investment strategy and implementation and contribute to business 
development in a young, successful fnad management firm. 


Attractive sooth of 
London location 


Oty competitive salary and 
benefits, and equity opportunity 


The business has been established 5 years, 
having evolved from the in-house department of 
what Is now the company's largest client and 
major shareholder. Since establishment the 
company has developed a diverse clientele and 
range of products, and its assets under 
management now total £ 300 million. Investment 
performance has been consistently high, with 
pension fund returns in the top quartile. Funds are 
invested mainly fn UK equities and gilts. 

The company now wishes to appoint an 

experienced fund manager to take responsibility 
for inve s tment strategy and execution. The 
appointment will also carry responsibility for 
client reporting and for combining with the MD 
and Marketing Manager in seeking to win new 
mandates. The appointment is on the 



management board and carries both the 
opportunity to become fully Involved in the 
company's business and the responsibility to 
undertake a wide variety of functions personally 

Candidates should be UK fund managers 
with a demonstrably high investment 
performance track record, preferably with 
experience of marketing for new business. Your 
Investment approach should be compatible with 
the firm's existing style, which emphasises the 
Importance of fundamentals In stock and sector 
selection. 

Tb apply in confidence please write with CV 
to John Sears, Managing Director, John Sears & 
Associates, 2 Queen Anne’s Gate Bondings, 
Dart mou th Street, London SWT H 9BP. 

Fax: 071-222 3445, Tel: 071-222 7733. 


Executive Search & Selection in Investment Management 


AmemroinFTHE< ^4^ )t3Kiupi 


STROCTORH) FINANCE to £35,000 

En taMUhed rama X, Structured Rnance wtsnac la appoint an 
experienced ncfivtfuai at Assistant Manager level. The primary 
reapana&ifty Mil be lo expand the invoSweert h structured 
transactions and ansae attenuate riefc marmgmtM. Aims 
corned wffl tocfcxfe MSA. LOO'S, MOO’S. Cosh Flow Based - 
Landng, PrtvmwMn Finance A Tax Based Branca. Oraduaia 
er notam onat loyal education wwnlM. 


FOND MANAGERS ' 

Ma napsra currently MM to 
app«nt both a UK and a Continental FuropcnTViwiaiiinnt 
oduMtad. earddates sraaid h* ^>ad : 
y 0 V , i nh ! mt a ’’ pBrtenca Oariod withln a 
a *y oo J“ -. r w * n *0*^ ft**!*, duttea w» 
WMimHO to the. 

“““operaf* or kiueatmit strategy. 


RESEARCH ANALYST to £30,000 

Preagtos G*y BM rsquros an expattaieed Researcher for 
Brew European melon. Analysing toduatrt* and corporates m 
me UK and Europe, you wfl produce mwah reports, adutm 
on maifcding strategy end dtofcp contact* with hoop 
spmrfBta. A wrong background » a research i*»u O yam*)* 
easaWH. CanBdates stated be dagraa educated and posaasa 
fluency in a European language. Age 27 - 35 . 


EQQHT CONTROL d3MM 

oaMcman desfeebfe 


CREDIT ANALYST to £30,000 

ftw At** Amene*t Houm MWfie* to Muff an emWlaui. 
US mewl Analyst a undertake e w nm m iut of conaaroaty 
nsk n respect oi Capaai Manats Butenes*. Stetatteappfcaru 
** be Mtf-stMer Graduates wHti at lost ettfitevi months' 
Otpda Ana^3ta aperiaroe in a hKri prasauro enrironmen. 
UdllcndBAbpCTlsvjagee^adneaiienM 


SECQRITES OPERATIONS MANAGES c£30JM& 


amxftama ■- te wftti several yearf 

*nowd Incfcxta cash managenwa. 

fw K L A _ ht y , < *y?* °* Maracy is aito acuenL 

Eaoelait opportunity ftr a Matey motlueiadnMduaL 


TEL: 0 l 6 . 7 > 8 8 28 6 I A X : 0 " I 282941 ” 
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-FINANCIAL TIMES FRIDAY MAY 1 1992 


INVESTMENT MANAGEMENT 
LATIN AMERICA 


Our dient is one of the leading London based investment groups 
with substantial funds under management It is planning to 
develop its emerging markets portfolios and seeks to appoint an 
investment manager to assist in the management of its Latin 
American investments. - 

The successful candidate, aged 28/32 with a relevant degree, 
and the ability to work in the UK, must have a minimum of 3/ 
4 years experience of Latin America. This should preferably be 
in an investment environment but possibly in a banking or 
another related area. Fluency in Spanish/Portuguese will be an 
advantage. An attractive salary package will be offered. 

Far further i nfo r mati on, please call Martin Synton 
on 071-623 3266. 


Jonathan Wien & Co. limited. Financial Recruitment Consultants 
~ No. 1 New Street, London EC2M 4TP 

Telephone 071-623 1266 Facsimile 071-626 5259 


JONATHAN WREN EXECUTIVE 


Credit Analyst 

Standard & Boor's; the world's leading provider of credit ratings, seeks an analyst for 
its London office. 

The analyst will assess the credit quality of regional and local governments and 
nril p y^, primarily in Europe, and participate in die assessment of similar entities 
worldwide. Responsibilities tnrlmk conducting analytical meetings with senior 
government and company officials; and preparing analyses for internal committees 
and external publication. Extensiw: travel required. 

Candidates should have an advanced degree in economics, finance, and/or public 
poticy; credit or finatretal analysis experience; strong analytical, statistical and writing 
skills; and fluency in Carman (native speaker preferred). 

Standard&PooA provides a competkrve salary and benefits package. 


SH 


Personnel Director 
Standard & Poor’s 
J8 Knsbnry Circus 
London EC2M7BP 
ENGLAND 


Assistant Investment 
Manager 

. Pooled Pension Funds 

City 


One of the UK's leading 
investment management 
organisations requires an 
additional member for its 
pooled pension fond client 
liaison and business 
devdoptnem team. The duties 
■ willentail the reporting toUK 
clients on the performance of 
their funds, the making of 
presentations to prospective 
clients and intermediaries and 
the in-depth coverage of a 
number ofUK market sectors. 

The position is likely to appeal 
to a UK equities analyst with 
2-4 years' experience in either 
stockbroking or investment 



management who is looking 
for a role with a greater 
emphasis cm client liaison. 
Candidates most possess well 
developed interpersonal and 
written communication skills 
and will probably be graduates 
in their mid to late twenties. 

If yon would like to be 
considered . for this 
opportunity, please write, 
endosingaCV.to: 

IMR Recruitment Consultants 
(Ref . DJ22V. 1 Northumberland 
Avenue, Trafalgar Square, 
London WC2N5BW (let 071-872 
5447). AH applications will be 
haiwlw pr omptly and En strict 

nwtfwfpw. 


INVESTMENT MANAGEMENT RESOURCES 


LDC BONDS & OPTIONS 

Intercapital (Debt Trading), a subsidiary of Intercapital Brokets, has a 
significant brokerage business in Emerging Market loans and bonds. We 
continue to recruit in all our businesses, but are particularly keen to enhance 
oar service in tlH qmd Sovereign bonds and the new market in LDC options. 

Candidates should be 20-25 with experience in bonds or options, although not 
necessarily in LDC Debt, and should be prepared to work extremely hard. 
Fluency in Spanish and Portuguese would be an advantage. Home and social 
fife will .suffer, but compensation is production related and hard weak is very 
well rewarded. 

Please send your CV. in confidence to: 

Beverley Nlcofl 
Intercapital Brokers Lid 
Park House 
16 Finsbury Circus 
London EC2M 7DJ 
Member of ESLA. 


COMPANY DIRECTOR 

’ Twenty years experience with two International companies. Sales, 
. marketing, systems training expertise, seeks a new and a more 

rewarding challenge. 

-/■. : please, write to Box no A 1791 , Flnanical Times, One Southwark Bridge, 

L ' •* ' ■' . London, SE1 9HL 



Career Opportunity 
in Bermuda 


WtcfirT&c'axa&lappbmtatcafmtmirrmiuJmeMiflbmie 
bamSfd raortmta ■ the mwU. sOerj b papUt ■ Bemfa Dottrn 
flpennk&t nSDeB&.FrflkmpjTrlmrtmrdiniiuinMabBtfiuaid 
tmtgoBnmo. 


POSmCft ASSISTANT MANAGER, 
INTERNATIONAL LENDING 


DEPARTMENT: CflEDfT 


DuHes & BespmUtiBtia: 

• Maafc ftcoa&toqBnninii* of fet Baft nsR* offices 
loafed in Landop, Goarne;. Gram! Caynm art Hrcvg Ejps- 

■ Dnfinl renew ou&pafiriesmd ptocabntl. 

■ Madtor lie trmscas oI5a^ kjidiaj mJrvay md npcrjeg- 

• AnM»r5ed»«mnaroC5cWoafifadBiiasajriBB 
repuuBc&u, befadhs mips of scA nquciti aid ihcsr 

. I aju iVjamyp W 

• fattoHCvwoAoinmoDandvacdkicqwtofiDmcBnBQ 

or mtSasbcmdeBonadacrdenbac. 
QmSfkafhms: 

• Degree in France. 

• Hr*” * « ep v wt i ng faipilin, ft MRA p irfmrf. 

• 7yt»ku^c^erienoeof«fakii3-5jman«ibciB 

Bdensuieeil Irodig md credit mdjsiK. 

■ Kt p finiff ta j M—mngtf 

n wL tfr f nf* , mil jrtrr rtt rafc fjdf inauyj iiwit BMpg 

■ VaygpadorfmiwteapwmOrinB/algpqiatriAah. 

• «»PP. Hpwinw. 

• Abjliiy to wd c&mdy if a tesn aember. 


Appkiakmi&oMbtJbdbicaqttUaafidaKtlKMr.GntlMiijk. 
Mmog0,PtnemdAiUauiraiiai,1htBaikfNT.B*ltifidi&Sm 
UtL(8B}292-&73beforr&tdoaag<iaecfSUtij, 1991 



The Bank of 
Butterfield 






Trainees for a career 
in money broking. 

City-based 


One of the woriefs leading moneybroldng 
companies wishes to recruit trainees for its Money 
Markets, Foreign Exchange and Capital Markets 
businesses. 

These are excellent opportunities to gain 
s tr u ctured training with a view to a successful career 
in the fast-moving business of moneybroking. 

You should be aged at least 19, educated to 
A-feveJ standard or higher, and able to demonstrate 
your achievements to date in a business or other 
challenging environment. To be successfiA in the 
moneybroking business you will also need to be 
tenacious and determined, with good communication 
skills and an outgoing personality. 

If you are interested in these opportunities, please 
send your curriculum vitae together with a covering 
letter explaining why you thWc you would make a 
successful moneybroker, to Media System, Cloisters 
Business Centre, 8 Battersea Park Road, London 
SW8 4BG, quoting ref: 2002/FT on the envelope. 


MEDIA SYSTEM 


US EQUITY SALES 

Competitive salary 

London 

Prestigious Ameri can investment banking 
firm seeks an Equity Sales Professional to 
work as part of an existing team. Your brief 
will involve the selling of US Equities to 
Continental European investors. 

A minimum of two years’ relevant sales 
experience is required and fluency in French 
is preferable, but not essential. However, 
lack of relevant language skills must be 
heavily offset by alternative abilities to 
warrant serious consideration. 

Send a full cv in confidence to: T G West, 
Managing Director, Ref 499, Associates in 
Advertising, 5 St John's Lane. London EC1M 
4BH. Pease state any company to which 
your application should not be sent 



INSTITUTIONAL RELATIONS 
AND BUSINESS DEVELOPMENT MANAGER 

A leading financial institution In the Gulf region is seeking to 
employ a suitable candidate for the post at Manager, hstkutional 
Relations & Business Development. The candidate would 
preferably be aged 2535 and must have the following attrbutes; 

• a rrMrruwn at 4 years correspondent banking and cnedh 
analysis experience. 

• marketing experience In order to promote the institution 
products in the region. 

• good emnnfcation and presentation sMs 

• fluent in English, knowledge of Arable Is deskaMe. 

■ a imiverefty graduate. 

The remuneration includes an attractive salary and other 
tapa o late benefits. 

Please send C.V. to P.0. Box 25826, Abu Dhabi, UAE 


INSTITUTIONAL 
SALES -EUROPE 

Our client, one of the world’s leading banks, is looking to expand irs 
emerging market eurobond/money market sales capability in Europe 
through the recruitment of an innovative salesperson with a minimum of 
two years’ experience, to be based in their London office. 

The chosen person will join the bank’s top rated cmeiging markets team with 
responsibility for the distribution of both primary and secondary new issue 
products. He or she will be primarily responsible for widening the bank's 
European institutional client coverage. 

For this role a combination of srrong analytical and communication skills are 
required in order to be able to convey the more detailed information required 
by clients investing in emerging market new issue products. He or she will 
already have a well developed client base in one or more European countries. 

This is an ideal opportunity for an entrepreneurial, team-playing salesperson 
to move over to join a firmly entrenched and expanding team in a growth 
market. Future career prospects lor the chosen individual are considerable, 
with the potential financial rewards marching the challenge. 

To apply, in strictest confidence, please telephone or write to 
Neil Salt, quoring reference NAS21 12. 

International Search and Selection 

Princes House. 36 Jermyn Street, 
London SWIY6DT. 

Tel: 071-434 1319. Fax: 071-434 0835. 


Cha pman 

1 Accor foe 


Investment Liaison 
Manager 

£30,000-£35 ,000 pa + car 


Our client, the recently created UK 
fund management subsidiary of oat 
of the world's larges life insurance 
groups, wishes to appoint an 
Investment Liaison Manager. The 
primary task will be to act as a link 
between the London-based 
investment management company 
and the group's UK retail outlets to 
ensure that those responsible for 
promoting the various investment 
products are well informed as to their 
scope and performance. The job 
therefore entails considerable 
emphasis on the making of 
presentations to those in the field as 
well as the provision of written 
material featuring (he investment 
aspects of the products and the 
maintenance of a telephone advisory 
service. 

The company plans to offer its fund 
management services outside the 
group in 1993 and expects ihe 


appointee n> participate in developing 
and implementing the product and 
marketing cinuegies to meet that 
objective. 

To be considered, you must have a 
good understanding of investment 
management gained either through 
direct experience in a fund 
managemcni/markeiing role or in a 
professional investment advisory 
function such as performance 
measurement. Well developed 

n iinmnmi»ilin iid'ilkiirf iwi ih.ilaiiil 

a knowledge of insurance company 
investment products would obviously 
be useful You are likely lo be a 
graduate in the 25-35 age range. 
Toappty. please write enclosing aCV to: 
IMR Recruitment Consultants, 1 
Northumberland Avenue, Trafalgar 
Square. London WC2N 58W (Tel: 
071-872 5447k All applications wOJ 
be handled promptly and in 
strict confidence. 


I 

M 
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INVESTMENT MANAGEMENT RESOURCES 



BARINGS 


Merchant Banking 

Baring Brothers Sc Co., Limited wishes to recruit an executive to work 
on their expanding international corporate finance and capital markets 
business as part of their successful London-based international team. 

Suitable candidates will be university graduates, between 23 and 27 
years old, possessing a high degree of numeracy and an ability to 
communicate clearly both orally and in writing. Some relevant experience 
is essentia] and fluency in one European language in addition to English 
would be desirable. 

Salary is negotiable according to experience and benefits will include 
mortgage subsidy, non-contributory pension scheme and BUPA 
membership. 

Applicants should write, enclosing a curriculum vitae and details of 
current remuneration package, to: 

Sheila MUbank, Personnel Manager, 

Baring Brothers & Co., Limited, 

8 Bishopsgate, London EC2N 4AE. 


INTERBANK DERIVATIVE 
SALES SPECIALIST 


On behalf of a major City based bank we are currently looking 
for an interbank salesperson to cover all off-balance-sheet 
products. The successful candidate will be responsible for 
co-ordinating, promoting and enhancing direct dealing 
relationships within the financial institutions' sector. As well as 
working closely with (he customer development team he/she 
will also assist with initiation, structuring and pricing a wide 
range of complex transactions. 

Candidates must possess a high degree of literacy and numeracy, 
with at least five years broad experience within a treasury or 
interbank broking environment An attractive salary package 
will be offered. 

Please contact Timothy Sheffield - Executive Consultant 

Jonathan Wren & Co. limited. Financial Recruitment Consultants 
Not 1 New Streep. London EC2M 4TP 
Telephone 071-623 1266 Facsimile 071-626 5259 


JONATHAN WREN EXECUTIVE 
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Jonathan Wrm In term tiorud is pleased to announce the opening of its ,~ 

middle east regional office 
BAHRAIN 


This follows 10 yeare sustained growth in our Middle East business, growth 
which has redoubled since the end of the Gulf War. 

INTERNATIONAL BANKERS 
US$75,000 - US$150,000 TAX-FR EE 
+ EXPATRIATE BENEFITS 

We are currently seeking a number of international bankers who have first- 
class career records and who have specific experience in any of the following 


Foreign Exchange Trading Corporate Banking 

Money Market / Off-Balance-Sheet Trading Private Banking 

Operations Management M a ngcm ent Consultancy 

Training Marketing/Product Development 

Applications should be addressed to Brian DM. Jarvis , General Manager 

Jonathan Wren International 
PO Box 11947, Diplomatic Ana, Manama, Bahrain 
Telephone: 010 973 532582 Fare 010 973 532604 


JONATHAN WREN INTERNATIONAL 


ARAB NATIONAL BANK 
PRIVATE BANKING 

Anb I'Tanooal Bank ri a major cocmncrcui bank in Surf AnbU with 113 
domestic brioches and a Loudon branch. A privaic tanking activity is 
b e in g established ns put of the bank's maifary lo diversify its soorees of 
iocsoKtod w m tj— "S ng business. 

A senior professional it being sought u» supervise this new otgnazarioa 
from ihe basis’* bcadmunen in Riyadh. The successful caadMate will 
hire the foflowjng quanficaiionr 

- PTOvpa record of managewott ahQiiy and lrsrimhip 

- Some 20 years cqjcricoccia » co mfrnxri cci of investment 


piwuimg ala major 




- Thorough knowledge of traditional. as wdl as derivative, 

in f ifm wtf 

- Demonsuative skilla in awkyanng casloreer needs and 
providing quality service. 

EmUcni salary and benefits including: 

- Furnished Accomodation. 

- 42 days vacation and home leave air tickets. 

- Car and driver. 


This is an oaBtandB 
private banking sk 
growth of the bank. 


opportunity far the right person with writ developed 
and a desire to contribute in a major way to the 


Application!, together wtih CV, to: 


Arab National Bank 
POBra 2LB 
London W1A2LB 

Aim: CLT. Jeofcnu 
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Corporate Treasurer 

(£ 40,000 - £ 45,000 p.a. 


♦ • ‘jS 
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BBC 


West London 


This is a new role in an organisation with a unique financial base with 
its own particular challenges! 

The BBC has a &1500 million turnover. The role offers the opportunity 
to implement a cost effective means of funding the day-to-day operations 
and develop the BBC’s long term and strategic financial planning at a 
time when the organisation is undergoing radical change. 

The prime requirement is for someone with experience of the 
Corporate Treasury role at a senior level, together with knowledge of 
Corporation tax and its implications for borrowing. 

Interested applicants should send a full c.v. to Sue Purnell, BBC, 
Boom 3228, White City, 201 Wood Lane, London W12 7TS to arrive 
by May 12th. 

WORKING FOB EQUALITY OF OPPORTUNITY 

m 


Regional 

Account Manager 

ammmmmmmmmHmiiaiiiuumtuumi 

Major International brokerage requires ex- 
perienced, senior account manager to market 
our Research Services and Equity Trading to in- 
stitutional investors. The position ts London based 
and requires UK/EC work permits. Language 
skills a definite plus; 40-50% travel required. 
Interviews held in London beginning May 5th. 

Please fax cover letter and c.v. with earnings 
history to Mr. Michael Knoll, Managing Director, 
071-730-0332 in full con- _______ 

fidenca or mail to: Lynch. ffifflSEMBKSa 
Jones & Ryan, 12-18 
Grosvenor Gardens, 

London SW 1W ODH. 


INSTITUTIONAL 
BOND SALES 

The London branch of a major Canadian investment dealer requires a 
highly motivated individual with proven sales ability to join their 
Institutional Sales Team. 

To be considered for this position you should possess a detailed knowledge ot 
the International Bond market, and preferably be fluent in a second language.: 

On offer is an attractive compensation and benefits package and the • . 
oppor tunit y to work in a dynamic team environmenL 

Please forward your CV with a covering letter to: 

Box A1820 

Financial Times, One Southwark Bridge, London SE1 9HL 


International Bond Markets - broking in the *90s~. 

The opportunity : - to join a new agency-broking firm and become part of a high- 
quality team, with first class research, state-of-the-art I.T, and total commitment to 
client service in the international braid markets, fully-backed by a long-established 
and highly-regarded UJC. securities company. Location : - London EC2. 

The person : - you are a self-motivated team player, with a proven hac k reco rd, 
who would relish (be challenge of an environment offering genuine job satis fac tion. - 
You will be sales and therefore client-oriented, but with the ability to interface ynih 
market-makers as required. Some experience of derivatives would be usefuL . 

The rewards : - to work within a compact, exciting, dedicated and fufly-interactive 
team environment; tight controls of costs will allow the benefits of success to flow; 
through to those who provide it. Career progress will lead to eventual equity 
participation in the company. 

Please reply in foil confidence, enclosing C. V. and covering letter expl ainin g 
your reasons for applying to Box No. A1822 Financial Times, 

One Southwark Bridge, London SE1 9HL 


PRIVATE CLIENT 
BROKER/FUND 
MANAGER 

Edinburgh bared, snucenfiil, 
independent private dtan ftrad 
manager toolring for additional 
manager*. Cfieai bare CMtfM ■ is 
flexibility aod tbc rfvluy la v*xfc 
within in cnthnaMric lean. 
Excktog proqjecu. 

Please write with CV to ifac mooed 
confidence In Box A1821 , FbancH 
Times, One Soadwark Bridge, 
London SE19HL 


GENEROUS COMMISSION SHARING FROM HOME 
SE and SFA Member 

We are a small but highly professional firm of Stockbrokers 
specialising in the active management of advisory and dis- 
cretionary private client funds. Our offices are on the edge of 
the City and we have our own computerised settlement and 
fund management systems. We are interested in talking to 
Stockbrokers who would (See to work from home with the back- 
ing of generous participation and funding arrangements. 
Please write to Box No. A1808, Financial Times, 
One Southwark Bridge, London SE1 9HL 


Senior Repo Broker 

Sonar repo b*dw.Ncn-dollar 
repo*. Mmkmm 3 yean 
experience. U ni v ersity dogrec. 
Earo pe a o taag n^ o dcaired. Solid 
rrUriorahipa with dierea tagrntial. 
Executive package 
with benefits. 

Writ* Box A1599, Financial Thao, 
Out SomthnarkBridgt, 
London SEI 9UL 



:t«l a »j ra»J 


A small but expanding commercial beak seeks a person with 
several years experience in formulati n g proposals for both/ 
Management and Board and preparation of fadlUy tetters. An 
ACIB preferred with good working knowledge of security 
documentation . Experience in Trade Finance facilities qsentiaL 

Salary negotiable. 

Applications in writing with CV. to die General Manager, 
HBI Bank (UK) Limited, 2 London Wall Buildings^ London 
EC2M5PP. 


PAN EUROPEAN EQUITY RESEARCH 

Analyst required for small research ream concentrating; on in-depth 
studies of major European stocks. Successful candidates will have ACA J 
MBA background and strong enlreprenurial skills. They will be prepared 
to travel extensively in Europe building on existing contacts among 
corporates. Generous salary and benefits package including 
performance- Linked bonus. 

Apply with full cv to Box No AI825. Financial Tunes, One Southwark 
Bridge. London. SE19HL. 


FINANCIAL 

CONTROLLER 

Property Management 
London 

c. £30,000 + usual benefits 

Following a major reorganisation of its financial 
management systems this West End-based 
commercial property managing agents, surveyors and 
valuers seeks to appoint a Financial Controller who 
will report at board level and head an existing 
accounts team. 

You will be a qualified accountant, age 30-35, with 
preyiausjs^peiifiDCfiJn thi s sector. The role will 
require a comprehensive understanding of property 
management accounting, both for tenants ana 
landlords, as well as a good knowledge of the 
financial accounting requirements needed to support 
this medium-sized surveying practice. 

Using an integrated accounting system designed for 
property companies and managing agents, you will 
be responsible for the supervision and control of the 
accounts department and the management and 
financial information produced by it 

Candidates with appropriate experience should 
apply with detailed C.V. in strict confidence to 
J. Caplan FCA, David Lewis & Partners, 
76 Gloucester Place, London W1H 4DQ, marking 
their envelope strictly private and confidential. 



IHQMESI 


FINANCIAL DIRECTOR 


York Attractive salary package 

+ car 


Pilcher Homes has established 
an enviable reputation for style 
and quality within the building 
and construction industry. 
Privately owned and successful, 
the company has a turnover of 
c£12m and is potsed for further expansion as the housing 
industry comes out of recession. 

Reporting to the Managing Director, the role will 
include responsibility for all financial matters and 
associated functions. Ihe individual will also be expected 
to mate a significant input to the commercial direction of 
the business. 

The successful applicant will be a qualified accountant 
probably aged mid 30’s to early 40 ’s, capable of 
demonstrating a track record of achievement gained in a 
small to medium sized business. Strong technical ability, 
enthusiasm and first rate communication skills are 
prerequisites for the position. 

Please apply In writing In the first instance to: 


jbrsythe 

Crl^yee 


FORSYTHE iKATME LTD 
ACCOxnn^uvGVApranrniKivxs 
13/14 Park Place 
Leeds LSI 2SJ 
TWephooe: (0532J 450851 


DAVID & CHARLES 
publishers 

CHIEF ACCOUNTANT 

DEVON £Negottebhi + Benefits 

David & Charles pie. a successful, spedalst non-fiction house, and a whofiy- 
owned sutakfiary of The Readers Digest Association, wishes to strengthen 
its finance function by recru i tin g a suitably quaUfled accountant, reporting 
dvectiy to the finance dhqctsr. 

Primary responsfbBtes will cover aO aspects ol accounting and financial 
central lor tin pubHsMng division. AcUtiortafly, the successful applicant wffl 
prepare the consolidated group monthly repots, forecasts and audted year 
end financial statements. 

Candidates must be able IQ demonstrate extensive experience gained fat 
a commercial environment, combined wfth the abfity lo work to specie 
deadlines. Management of staff and good In t erpersonal sMfeana fundamental 
lb the position. 


Michael Dartjy, 

Associate Director - Personnel 
David & Charles pte 
Brunei House, Porte Road 
Newton Abbot. Devon TQ124PU 


ROOM AT THE TOP? T50K + + + 


KWSyMp ww aucuftrn tow to ptoitMrcemriMMicwsiuRy.tbuiei be eammg at Mac 
C50K mewaabiy sewed ones more and you need ccrtE d a tiU heipirth your nan move 
J Fcrow a droeds. ou 1 Mperlanced pretesScn^s have hoped solve hm> 
eMcufee prabtemc - gtfeMy and eexMrnmsdy, 

A Blue cwp renw*n<w wotrOutobCHMntnfvtaas tor iMr £p attarim. 

. LONDON 071 734 3878 

OtotaraRiryireKarotdihautabBasSQn. EDWBUHGttuai 2206727 


CONN /“V U G H T 


EXECUTIVE CAREER SERVICES 







WE REQUIRE SOMEONE COMMERCIALLY MINDED. 
A TEAM PLAYER WITH INITIATIVE CAPABLE OF 
LIAISING WITH OUR INSTITUTIONAL INVESTORS 
AND NEGOTIATING FURTHER AQUISITIONS TO 
TAKE OUR COMPANY FORWARD TO A S-E. LISTING. 
SALARY AN D PA CKAGE COMMENSURATE WITH 
ABILITY & EXPERIENCE. 

C-V.’s to: 

Mr. BR Mein (Chairman) 

Services (UK) PLC 
2-4 Union Street, London SE1 1SZ 


LIFFE EQUITY /SEI 
OPTIONS FLOOR 
TRADER 

Excellent interpersonal and 
telephone skills. 2 
years’LTOM Dealing experi- 
ence and preferably passed 
the LIFFE conversion 
course. 

Write to Box A465, Financial Times. 
OneSouthnirk Bndgo. 
London SEI 9HL. 



qmlificsiioDt sse bdptbL Ago 24-30 


LfJL CORPORATE FINANCE TO Mr + BENEFITS 

preadgioDs home* icdang tofividMh with. 1-5 ycu» upataaoe. Aton Mtong 

qq»liScd»ccoontin«»(lRtipwpM*e «) . 10 t»riMnMdii i« i » gro»M t w n ft BS i .Ago . 

24-30. Mac hj vcxtreqs wlwijnwl twA g i wnd. 

Sar Itarthtr drtaOs, pa« rwTrt AWmwkra lUdfaiTk tn strtet comOdmen. . .. 
T*an47T*4*«,FMB»nr377i»X«r«trelCVslot 
CriMBBZDGSAProDnMBNT^ZttAandBaiB^SlrMl.XMdaaAiKI 


CHIEF ACCOUNTANT 

PROFESSIONAL AUDIO EQUIPMENT 

PACKAGE TO 30 K + CAR 


Soundcraft Electronics Ltd, an autonomous aerating unit of the Harman International Group,, 
has established an enviable reputation for the design and manufacture of high quality faudia 
consoles throughout the world. V: 

With an impressive growth record over the last 4 years, we are now looking to recruit a high 
calibre finance professional to take repsonsibility for the Finance Function of me Company. •: - r 

Reporting to the Finance Director the successful candidate will assume responsibility for the 
co-ordination and production of all managznent, financial and statutory accounts. 


Ideally you will be a qualified accountant with 2 years post qualification experience. You 
should be able to demonstrate proven management accounting, staff management and; 
analytical experience, preferably in a manufacturing environment -•>? 

This is an ideal opportunity to develop your skills as a strong number two within a dynamic 
and fast moving environmenL : . :Vr 


An attractive remuneration package including executive car, non-contributary pension and file 
insurance will be offered to the successful candidate. 

Please send written details or contact HELEN THOMAS, Human Resources Manager oir 0707 
665000 V- 

Soundcraft Electronics Ltd 
Cranbome House 
Craribame Road 
Cranbome Industrial Estate 

Potters Bar _ 

Herts EN6 3JN 
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APPOINTMENTS WANTED 


Experienced PLC Finance Director 
available for short and medium- 
term assignments. 

Please reply to Box A471 
Financial Times, 

One Southwark Bridge 
London SEI 9HL 


General Manager 

Administration and Finance 


London 


c» £45-50K+car & benefirs 


As a leading shipping company with one of the world’s largest and most efficient fleets, our client has 
established its European headquarters in ihe City. Through acquisition and organic growth the comnanv 
Is developing a strong network of operations across Europe. M y 

The position of General Manager reports to a Main Board Director. He or she will be resoonslhto for fh 
efficient overall management of the accounting and administration department and will have overall 
control of personnel matters, recruitment, office discipline, staff welfare, etc. It will also be necessarv m 
establish good working relationships with senior executives of other companies and institutfor^™v2j?i,, 
shipping to facilitate the exchange of views and Information. nvotved ln 

The ideal candidate will be aged 35-50, be a qualified accountant and have gained at least s 
experience at a senior level in administration, personnel, commercial and legal matters BmariPnrZ 
shipping industry would be an advantage and a robust and outgoing personality will hZtTo ™ I® 
successful development of contacts in external organisations for the benefit of the company en?ure ■ 

interested candidates should send comprehensive evs together with saiarv detail* m . ,, 

address below, quoting reference N 6122 / 3 . y aetails t0 Ton V S*w at the 


Selection & Search 

2-3 Dorset Rise. Blockfriars, London EC4Y 8AE 


<- 
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ACCOUNTANCY COLUMN 


Six ways to improve the profession’s image 


By. Geoffrey. Hotmaa 
and .Aten Sugdon 

IT H AS become fashionable for 
shareholders to bhune the auditors 
when a company suddenly collapses 
into the arms of a receiver. “Why 
didn't the auditors give ns any wain* 
mg?" cry shareholders who have just 
seen their inves tment disappear down 
the tubes. 

In a research paper on “company 
pathology” lastyear. County NatWest 
found that only two of the 45 listed, 
USM and third market cnmpmtaR t hat 
called In die receivers & 1389 and 
1990 had received, any qualification 
from the auditors in their last pub- 
lished report and. accounts. In these 
two cases, one -was trivial because it 
merely referred to an oversight by the 
previous auditors, and the other obvi- 
ous. because the company was dearly 
already in deep trouble. 

We suggest there are six issues 
which deserve attention! First, the 
present accounting rales give compa- 
nies too much scope for subjective 
judgmen t . Fear example, why should 
companies be given the choice 
between merger accounting' and 
acquisition acc oun t i ng, which usually 
produce totally different outcomes? 
And why should UK companies, 
unlike those in. most of the rest of the 
western world, be allowed almost 
complete flexibility in deciding how 
much to provide’ fbr deferred tax? 

As a result of this “provide as you 
please" policy and other laxities in 
our accounting rules, a Touche Boss 
survey in 1989 found the UK has the 
most overstated profits in Europe: a 
factor of L28 compared with ah aver- 
age of LOO, and ashy 0 l 88 in Germany. 


The second problem is that, despite 
the ritual of their annual reappoint- 
ment at the. AGH, the auditor is the 
hired servant of the directors, ff you 
don’t agree, name one listed company 
where the auditors have bees 
appointed, reappointed or dismissed 
other than on the recommendation of 
the board. 

The truth is that the external audi- 
tor often helps the financial director 
show his results in the best possible 
fi g ht, faiWnf advantage of all the loop- 
holes . 

One important reason why the audi- 
tor is keen not to offend the finance 
director and the chief executive, apart 
from wanting to retain the audit, is 
the opportunity it gives for providing 
the c l ient with thatm fi gm ent consul- 
tancy and other lucrative services. 
Two or three years ago some firms 
- were boasting that only 40 per cent of 
their income «>m« from auditing. 

A requirement to disclose any non- 
audit remuneration paid by audit cli- 
ents will enable shareholders to see 
by just how much the auditor is in 
the directors’ poc ke t - But the question 
Is should he be in tbe.fr pocket at all? 
We believe the second way to improve 
the janffessian’s image would be to 
preclude firms and their associates 
from providing any ot her services to 
their audit clients. 

The third problem is that the audi- 
tor only reports once a year, and an 
awful lot go wrong in 22 months. 
A classic case was the manufacturing 

and <mti*r»gTiiTwwifes group Pa rirfiriri. 

In January 1990 ParkfieU announced 
interim profits of almost £l0m with 
earnings per share of 17.7p, almost 
double those In the corresponding 
period a year earlier. Mr Roger Fdber, 


the chairman, stated that the com- 
pany was “in a strong position to 
maintain over the coming yean out 
exceptional record of growth In earn- 
ings per share". 

Six months later the group col- 
lapsed with debts of more than £30Gm 
after the auditor had declined to sign 
his report. Had the interim results 
been vetted by the auditor, the situa- 
tion mig ht- have been recognised early 
enough to stave off disaster. 

Another example of differences 
between interim and audited final 
results emerged in the recent Fetro- 
con bid for Wilkes, 


Interim reports should be 
audited, notwithstanding 
the extra cost, and 
auditors must have 
a monitoring role 
throughout the year 

In 1989 Wilkes reported a pre-tax 
profit Of for the six months to 
30th June, ywd the t-haimum proudly 
drew attention to the rise in earnings 
per share of some 85 per cent 

A different story emerged from a 
circular to shareholders distributed 
less than three months later, which 
gave a profit forecast for the foil year 
of not less than £2Jm. It showed that 
the figure h fld inclu ded a profit 
of about £l.lm on the sale of a prop- 
erty (a fact not mentioned In the 
interim statement), fbr which comple- 
tion was not due to take place until 
June the following year. 

Without that property profit, earn- 


ings per share would not have risen 
by an impressive 85 per cent; they 
would have fallen by about ID per 
cent To add to the problem, the prop- 
erty deal fell through, so tie share- 
holders never got the benefit even in 
the following year. 

So our third point for giving share- 
holders more confidence in the audi- 
tors would be for interim reports to be 
audited, notwithstanding the extra 
cost, and for auditors to have a moni- 
toring role throughout the year. 

But returning to Parkfleld, at the 
meeting of shareholders to receive the 
report of the joint administrators and 
to hear a statement by the ex-direc- 
tors, two matters were dear. One was 
that Mr Felber, the former rhajHpyn 
by then residing in South America, 
had wielded too much executive 
authority. The other was the open 
admission by the directors that the 
collapse had taken them by surprise. 

So this leads us to our fourth point, 
that the auditor should be required to 
comment on the adequacy or other- 
wise of the financial information pro- 
vided to the board. 

A different rorampi? of the board 
bring caught unawares was the cur- 
rency trading disaster at Allied Lyons 
last spring, which cost the group 
£147m. As Sir Derrick Holden-Brown, 
the chairman, reported: “The group's 
auditors have now completed a foil 
investigation into the circumstances 
and will he mairing recommendations 
on controls and reporting procedures 
within the Allied Lyons treasury.” A 
pity it hadn't been part of the audi- 
tor’s normal duties to do so. 

Our fifth point is that auditors 
should not be the only ones to get the 
stick when problems are covered up 


by “smart" accounting. Isn’t the 
finance director just as much to 
blame? After all, he is responsible for 
the preparation of the accounts. And 
what about other qualified accoun- 
tants on the board? Should they not 
ensure that the figures give as accu- 
rate a picture as possible? Ought they 

not to have the pr ofessional integrity 
to speak up against financial jiggery- 
pokery? 

Our sixth measure would be for any 
accountants who are shown to have 
connived in deceiving shareholders 
and the market to he publicly 
rebuked. A start has been made by 
the Financial Reporting Review Panel 
in admonishing companies which 
have been caught enhancing their 
results unduly. 

We would Uke to see the executive 
and nonexecutive accountants on the 
boards of those companies being 
named and, in flagr ant cases, being 
reported to the disciplinary commit- 
tees of their professional bodies. 

Finally, coming back to where we 
began: the lack of warning that audi- 
tors' reports give of impending disas- 
ter. Our sixth way to improve the 
accountant’s image would be to 
require the auditor to draw attention 
in his report to items of significance 
buried in the notes. This could 
include changes to accounting poli- 
cies, the capitalisation of interest and 
other costs, contingent liabilities of 
significant size (excluding those 
within the group), and profits taken 
on sales to joint ventures. 

Geoffrey Holmes and Alan Sugden are 
the joint authors of “ Interpreting Com- 
pany Reports and Accounts Wood- 
head Faulkner, hjb £3195 plb 08.95. 
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NEWCASTLE 

COLLEGE 


ADMINISTRATION 
DIRECTOR OF FINANCE 

Applicaiions ara invited for the new post of Director 
of Finance which is to be filled at the earliest 
opportunity, but by no tatar than 1 September 1992. 

lest Further 

_ TV. I 

strongly and has a gross budget of; 



Newcastle College is one of the largest Further 
Education Colleges in the country, it is growing 
ass budget of about £20 million. 

Under the terms of the Further and Higher Eduction 
Act. the College will become an independent 
Corporate body in April 1993. 

The Director of Finance will manage file College's 

a leading role in 
effective 

_ required as a 

Corporate Body. He/she will also be a member of 
the College’s Senior Management Team and will 
contribute to the achievement of the College’s 
mission. 

The successful applicant will be a well qualified 

f irofessional accountant, with good experience of 
inancial management within a Corporate 
Organisation, and a sound knowledge of commercial 
accounting procedures. Good communication and 
organisational skills, and the ability to manage staff 
are considered essential requirements. 

MANAGEMENT GRADE: 

£30,402 - £32,658 
(National Award Pending) 

Application forms and further details are available 
from the Personnel Office, Newcastle College, Maple 
Terrace, Newcastle upon Tyne NE4 7SA (tel: 
091 273 8866 extn. 2208) to be returned no later 
than 15th May 1992. 

"PROMOTING 
EQUAL OPPORTUNITIES” 


ACCOUNTANCY APPOINTMENTS 


Director - Corporate Finance 

Automotive Industry 

To £45,000 + Benefits 


Midlands 


A senior special projects and central capital expenditure role 
at tbe Head Office of a highly successful mami&cturixig group. 


THE COMPANY 

^ Multi-site component manufacturer with impressive 
growth record. Poised for further expansion. 

$>- £60m+ turnover and leading supplier to major UK 
OEM’s. Excellent reputation for quality. 

^ Outstanding financial management and systems. 

Commitment to long term investment. 

THE POSITION 

Manage financial, legal and property aspects of 
acquisitions, divestments and investment projects. Report 

in.hmup F-D - • ' 

Collaborate with senior line management to achieve ' 
project objectives. Identify and recommend new 
corporate financial goals. 



♦ Review performance of new projects and capital 
expenditure programme. 

QUALIFICATIONS 

<$> Graduate qualified accountant and/or MBA Ideally two 
years senior line financial management experience in 
manufacturing and marketing company. 

+ Proven commercial negotiator with experience of 
piopeny/legal matters. Good communicator. 

& Mature and resilient with energy and presence. Exacting 

.professional standards ^ind co m mercial flair. 

•' Please reply in writing,' enclosing foil cv, 
Reference B L1749 
NBS, Bennetts Court, 6 Bennetts HZD, 
B ir mi ngham, B2 5ST 


LONDON • 071 *93 6392 

BIBHMZUr • 021 233 4656 • SLOOC33 • 0753 819227 • BKBTOL • 0272 2JU42 
MANCHESTER • 0625 539955 • GLASGOW • 041204 4334 • ABERDEEN - 0224 638080 


Oiifs tandlng 

Financial 

rxecnTive 



.London 

£50,000 


Oar client is * very large, service industry, U.K. pie. market leader in a 
number of its key baaraess areas and frith sign ifi ca n t, rapidly expa ndi n g , 
iniemarional operation*. 

Hus position reports to the Croup Financial Controller and i* within (be 
small, central. Croup Finance Department, h has as its primary purpose tbe 
provision to the main board of accurate, timely and comprehensive management 
accounting and analysis. The position is supported by a small qualified staff. 

Candidates, must be graduate qualified accountants, in their thirties. His or 
her experience should include both relevant headquarters and operating, 
financial management positions, in a sophisticated, multi-national organisation. 
Computer literacy, intellectual ability and the interpersonal skills to influence 
Directors, at both main and subsidiary board level, are also vital. European 
language ability would be an advantage. 

The appointment offers a rare Opportunity to join a major pic in a senior, 
demanding, high profile role. Career prospects are excellent, with promotion to a 
fine finance rote anticipated in 2-3 yean. Salary £50.000, plus executive car, 
larger Group conditions and attractive staff benefits. 

Please reply in confidence with a foil CV, inducting salary details, to 
David Thompson Associates. Bacombo Rise, Ellesborough Road, Wendover, 
Backs, HF22 6EL, who are assisting with this appointment. 

DAVID THOMPSON 
ASSOCIATES 

CONSULTANTS IN EXECUTIVE RECRUITMENT 


OPERATIONS 

ACCOUNTANT 

Package includes 
Company Car 
and Salary 
Circa 28k -30k 

A leading Ship Agency 
company requires a 
qualified accountant 
(ACCA, ACMA.ACA) 
to provide accountancy 
support to its Head 
Office and UK Branch 
Operations. 

Ideally the candidate 
should have some 
shipping experience. 

Apply in confidence 
with full C.V. to: 

MR J STOREY 
Escombe Lambeit Ltd 
Val entine 's House, 
51-69 Ilford HID, 
Ilford, Essex, 

IG1 2DR 


FINANCIAL AND 
TREASURY EXECUTIVES 


M Nigel Hopkins and Associates has been 
established to provide an executive recruitment 
service in a professional, personal and confidential 
manner. 

■ Continually seek to extend and broaden our 
contacts with qualified accountants and treasury 
executives. 

■ Having achieved a successful career to date you 
may want to develop your career further by 
seeking a change now or alternatively by 
considering opporomities in the future. 

Please write enclosing frill curriculum vitae to: 
Nigel Hopkins FCA, London House, 

53-54 Haymarket, London SWIY 4RP 
Teh 071-839 4572 Fax:071-9252336 


Currently 

Seeking 

£25,000 - £70,000 


1 

N 

I 

GEL !h 

o 

p 

K 

I 

N 

S 


& 

i * 1 5 I s ! 0 

c 

1 

A 

T 

E 

s 


FINANCIAL & TREASURY SELECTION 


FINANCIAL CONTROLLER 


E. Berkshire 

Fbr an international, UK-based company, with a 
reputation fora pioneeri n g, customer-led approach to 
its growth market, a solid capital base and a young, 
successful management team that would like to do 
even batter. Sate increased by twice the Industry 
norm last year. Profits were up by half. 

The finance function is key to foture growth and this 
new position results from an expansion of the duties 
of the VP/Group ControDer to whom It reports. It has 
a strong international flavour, deaftrg wfth 15 sub- 
sidiary companies and win provide an opportunity to 
make a personal contribution to perftxmanoe Brough: 

□ Financial reporting and consolidation (team of 
four) 


to £40,000 + bonus + car 

□ Tax advice and negotiation 

D Improving minicomputer systems development 

The rote is headquarters-based, wfth a fair amount of 
travel, paiticttiarty to the US and Pacific basin. The 
bonus, which Is profit performance related was worth 
c.25% in 1991. Future prospects are excellent 

Applications are invited from qualified ACAs wfth inter- 
national company auditfax experience, practical ex- 
perience of mufti-currency operations and a strong 
systems aptitude. The age indicator Is 27 - 34. 

Please write, in confidence, to Peter Lewis, LMR, 
Canada House, 272 Held End Road, Eastcote, 
Ruisiip, Middx. HA4 9NA, enclosing career details. 


Line Management Resourcing 

Cauda House, 272 Field Bod Road, Eastcote, Ruisfip, Middx HA4 9NA 

081-866 4400 


Brewer Morris 

Pure Taxation Recruitment 

TAX 

CONSULTANT 

c.DM200,000 Package 
FRANKFURT 


Fcrfunharmformaacwcomaa 

Matthew Phelps 

or 

Mark Brewer 

on 

(071) 936 2040 

or write to them at Brewer 
Morris, Ludgate House, 
107 Fleet Street, London 
EC4A2AB. 
Evenings &. Weekends: 
(071)511 1454 


Our dicnr is a highly regarded investment banking group which 
has a truly worldwide presence. An established and results- 
orientated tax department in London provides technical support 
to the various operating divisions - taking a proactive stance in 
the development of new ideas and adding tax value both to the 
group and its services. Recent years have witnessed a significant 
increase in the volume of tax advice required by the firm’s 
operations in Continental Europe - with a particularly strong 
demand in Germany. Consequently a new post has been created 
in the Frankfurt office to strengthen the European tax 
department. 

The prime function of the role will be the mitigation of exposure 
to tax (both direct and indirect) in respect of the German 
operations - and to ensure completion of all statutory returns. 
There will be substantial involvement with issues relating ro 
securities trading and investment banking activities in Germany, 
and also with the structuring of new companies/ vehicles in line 
with projected expansion. 

Potential candidates will he fluent in German and English and 
come from one of the following backgrounds:- 

• A qualified Sreuerberarer seeking a move into the financial 
sector 

• A qualified tax accountant from the U.K. or Continental 
Europe with substantial German tax experience 

• A qualified tax lawyer from the U.K. or Continental Europe 
with substantial German tax experience 

Ideal candidates will have at least 5 years’ tax experience, and will 
possess a broad knowledge of the securities, banking and 
commodities markets. This is an outstanding opportunity fbr 
personal development within a market lending organisation. The 
rewards are superb both financially and in terms of progression 
and career development. 




fmeg 


FINANCIAL 

DIRECTOR 

South Wales 
c£32,500 + car 


Manufacturing a range of consumer and professional 
products, our client b part of a well known and major 
international group. Turning over £18 million, the profit- 
able and highly acquisitive company is poised for further 
growth. 

Responsible, through a small department, for the lull 
finance and IT function, the Financial Director will 
provide financial guidance throughout the company. As a 
key member of the board he or she will work closely with 
the Managing Director - determining business strategy 
and contributing to its achievement 

Likely to be in their early 30a, candidates must be qualified 
accountants with manufacturing experience and commer- 
cial flair. Excellent technical and interpersonal skills are 
required. 

Please write, enclosing a career/salary history and 
daytime telephone number, to David Hogg FCA 
quoting reference H/29/F. 









FINANCIAL TIMES FRIDAY MAY 1 1992 


FINANCIAL CONTROLLER 
CIRCA 60,000,000 LIRE PER ANNUM 


Rapidly expanding, Institutionally owned international 
tourist services group, with operations in five European 
countries, requires an accountanlNbusiness graduate for 
Milan based subsidiary. Reporting direct to the London 
based Group Financial Controller, the successful 
candidate will have proven experience in a commercial 
environment and possess tfie ability to monitor and 
control all aspects of the accounting function. This 
challenging role will require the interpersonal skills to 
liaise with senior operational management and offer the 
opportunity of regular travel to operational centres in 
major Italian and European cities. PC computer 
literacy and Italian language skills are essential. 


Senior Finance Manager 


Advance Your Career in Financial Services 
c £40k + Car + Benefits 


I Letters of application and CV should be sent to: 



Box A470, Financial Times, 
One Southwark Bridge, 
London SE1 9HL. 


Allied Dunbar is the largest unit-linked Life Assurance Group in the UK and the fastest 
growing life Company over the last 20 years. We are committed to maintaining this 
pace of development through an active programme of investment. Funds under 
management currently exceed £9bn and 1991 post tax profits were £105m. 

The Finance Division makes a major contribution to our success through a first class 
team of financial professionals involved in all aspects of the Group's activities. We 
wish to strengthen this team further by recruiting a high caKbre accountant to play a 
key role reporting to one of our Accounting Directors. Your initial objectives will 
be to strengthen the financial support given to the Management Services 
and Investment Divisions and to lead the further development of our ^ 

new accounting systems. j 

The ideal candidate will be a graduate, qualified ACA. aged 29-34. 4 a j 1 
with an excellent academic background and proven track record of _ - - — — 


achievement to Senior Manager level. A broad professional exposure, strong 
communication skills and a high level of drive and initiative are essential qualities. 


In return, we offer you an excellent remuneration package, including generous 
relocation assistance, and a real opportunity to progress to director level based on 
results and performance- But that's not all; equally important is die opportunity to 
work in an environment which is professional and demanding, yet at the same time 
informal and supportive. 


22 ALLIED 
DUNBAR 

We are an Equal Opportunities Employer 


If thfc outstanding opportunity matches your own career plan and personal 
objectives, then you should contact our retained Consultant, Paul 
- Toner. Ring him on 0272 268958 for more details or write to Wm 

) in complete confidence, enclosing a full curriculum vitae at: Allied . 
Dunbar Assurance pic, AIEed Dunbar Centre, Swindon SN1 1EL 


Divisional Financial Controller 




Famborough, Hants 


c £40,000 


Our client is a major name in computer services and a 
dynamic business chat builds on over twenty years in die 
industry. With a turnover of c £120m, a trading record of 
many years steady growth and fourteen sites in the UK 
and Europe, the company operates from a position of 
strength. 

This position, as Controller of one of die main operating 
businesses, is key to the continuing success of the 
company and therefore only candidates of die highest 
calibre will be considered. With reporting lines to the 
main board, this individual will be required ox 

* Provide first class day-to-day commercial arkd 
financial advice and control 

* Review and approve major purchases, sales bids and 
contracts, and participate in high level negotiations 

* Build and maintain close working relationships with 
senior management In line units and businesses 


process with an emphasis on commercial and timely 
historical and forecast information 
* Oversee and develop an effective team of business 
accountants. 

Suitable candidates will be graduate qualified accountants, 
aged 35-45. They will have the ability to take a 
commercial macro view, a demonstrable trade record in 
hi-tech or service industries, experience of contract 
negotiation and acquisitions, exc e llent Inter-pecsonal 
skills and accelerated career development to dace. Sound 
computerised systems knowledge is a prerequisite . 

On offer is not just a first class remuneration and benefits 
package (including a frilly expensed executive car) but the 
opportunity to play a vital aid decisive role in a company 
that recognises and rewards excellence. 

Interested applicants should forward a comprehensive 
curriculum vitae to Anne Wilkie ACA, Michael 


London 


Tax Manager 

Acquisitive Public Company 

to £65,000 plus attractive Executive Benefits 


m m 

m 

gag 


Our client is a FTSE 100 PLC with revenue 
in excess of £1 billion from its diverse 
international operations, controlled by a small 
head office team, and which has achieved 
outstanding profit and dividend growth. 

An exciting opportunity has arisen to join 
this team with responsibility for all aspects 
of UK and overseas tax. This requires a 
'hands-on' approach to acquisition and 
disposal planning, reorganisations and 


aspects of running the business. 

The successful candidate will be a graduate 
qualified chartered accountant, with good 
technical, interpersonal and commercial 
skills and will display a high degree of ~ 
responsibility, maturity and initiative in 
their career to date. 

For further details please contact Chris 
Nelson on 071 831 2000, or write to him 
at Michael Page Taxation, Page House, 


■ in order to identify and capitalise on 

commercial and financial opportunities 

am 

Jfage hntoct, Windsor Midge House, 

1 Brocas Street, Eton, Berio SL4 6BW, 

■gS 

part of a small ream offers exposure 


i|fjR * Manage proactively the financial reporting 

flJ 

quoting reft ASA. 

11 

to and involvement in other 



At evenings and weekends call 
081 785 6191 (ansaphone). 


Michael Page Finance 


Michael Page Taxation 


Specialists in Financial Recnncment 
London w«f«nl W i nd ao i Tf iMbnnn i Hi ni Ji ytmn 

Mnnm gfawi ltmdurtBg 1 — * Win).!— life 


Specialist* in Taxation Recnrianmi 
London Bristol Windsor St Ajbtni Urth wbcw l B fawin g hm 
W mtiiUlwm U.n.l«m.r fnA(awpY.. Si WwtfaMf 
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Finance Manager 


London 


£ Competitive 


A division of a multi-national company, our 
client is primarily involved in the provision of 
value added telecommunications services to 
businesses. 

They now wish to appoint a finance 
professional who will work with marketing 
and technical professionals to develop, 
evaluate and implement new service 
proposals. 

The successful candidate will be a qualified 
accountant with at least two years post 
qualification experience within a value added 
telecommunications services company, 
ideally in a financial analysis role. 

During this time, they will have gained 


a thorough understanding of the technology 
and the marketplace. 


'»*l 


Financial Controller 

West London c £42,500 + Bonus + Car 


Experience of investment appraisal, the 
establishment of joint ventures and new 
companies, as well as a knowledge of taxation 
and funding is essential. Personal attributes 
will include strong interpersonal and 
negotiating skills, together with the ability to 
manage and drive a highly motivated team. 


fat 


Our client is the UK wholesale and retail 
subsidiary of a US quoted company, engaged in 
the marketing and distribution of high quality, 
branded consumer products. Current turnover 
of £Z0m is expected to grow substantially as the 
company increases its UK market profile. 


If you feel that you meet the above criteria, 
write enclosing a full curriculum vitae to 
Hugh Everard, Director, Michael Page 
Finance, Page House, 39*41 Parker 
Street, London WC2B 5LH. 
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Michael Page Finance 


Sp e ct ator, in Financial Recruiaaenx 

Loudon Bristol Windsor St Albans Leatherhend Birmingham 
Nottingham Manchester Leeds Glasgow & Woddwide 
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The current Me nd future potential of the ^ 

business demands the anointment of a ^ ^ M 

Financial Controller to design and implement 

robust accounting policies, procedures and Interested applicants si 

systems which will facilitate stringent financial comprehensive curricul 
control and comprehensive management 2653, to Alan Dickin 

reporting. Key to success in this role will Division, Michs 

be the ability to work very closely with 
operational managers, bringing a new 

Michael Page Finance 

Specialists in Financial Recnnoaent 
London Bristol Windsor St Albans LM a ftfff t e ad Btrmin g iiam 
Nottingham Manchester Leeds Gbagow St Waridwide 


financial perspective to the business which . 
maximises profitable growth. 

Candidates, aged up to 40, should be qualified 
accountants, with 'hands on' operational 
financial management experience gained ina 
high pressure, change orientated environment. 
US reporting skills are essential, as are the 
personal qualities of excellent communication 
drills, high energy levels and task orientation. 

Interested applicants should forward a 
comprehensive curriculum vitae, quoting refc 
2653, to Alan Dickinson FCMA, Executive 
Division, Michael Page Finance, Page 
House, 3941 Parker Street, London 
WC2B 5LH. TeL- 071 831 2000. 
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EUROPEAN AUDIT MANAGER 

SW Home Counties £354)00 plus bonus 


This is a well-established, profitable 
American manufacturing and marketing 
group with operations in a variety of 
markets. It is divided into many operating 
units, each with its own organization and 
individual responsibility for product 
development manufacturing and 
marketing. The current turnover of the 
European operation is 5112m. 


South Herts 


opportunity to develop a high profile 
career within an expanding, forward 
looking company. Future prospects 
within the group are excellent 


UK Credit Manager 

Herts to £30,000 + Car + 20% Bonus 


louche 


Expansion in Europe, combined with 
ambitious growth plans, has created the 
need for an operational audit manager to 
ensure that the European businesses meet 
the parent company's quality standards 
for financial control, business systems 
and profitability. This is an acquisitive 
company and the position will have 
responsibility for assimilating new 
businesses into the corporate reporting 
structure. The position reports to the 
Corporate Audit Manager in the States. 
As a new role, it offers an unusual 


Applications are invited from qualified 
accountants with a strong background in 
the Profession or relevant experience in 
industry. Candidates must be fluent in 
English and German with a good working 
knowledge of French. You must have 
outstanding technical ability and be 
familiar with reporting requirements 
and the business culture in Europe 
and America. You must be adaptable, 
self-sufficient and energetic and prepared 
to travel extensively. 


Our diene If one of the world's trading service argartiradons with 
operations in Europe, Middle East and Africa. 

The international business ins undergone significant growtfi in 
recent years with turnover Increasing from £15m in 1988 to£I 1 7m 
in 1991; this expansion tea come about through mracegsc 
acquisition In addition to organic growth. 

A recent restructuring has son the UK operations becrane a more 
autonomous operating di vi si o n , and as a result our client is seeking 
ns appoint a UK CnxHt Manager. 

Reporting to (he UK Financial Controller this new position will be 
responsible fat the UK c u Raaw based credit operation, with an 
anticipated throughput 0 f £3 6m this year. 

71ie Credit Manager will he respcntiUe fora department of some 
chiltr Staff mating tiwough three managers. The key areas 
of responsibility me lode: 


• Credit rating and tbe issuing of credit cards, vouchen 

and other customer credentials, 

■ M atmawnr eof toe customer datahase and rh» >«-— *m rc 

• Coflecricn activities including the resolution of customer 
compfaitto and queries which will involve close liaison widi 
the raks and iterations function. 

Candidates are UWy to be graduates in die 3045 age nm«, widr a 

mature mm-management style ideally gained in a fen-ice industry. 

In addition the successful candidate will be able to demonstrate 
the ability to delegate nspanability in a fast moving environment, 
ynsdll retain a well balanced peraonal style. ... 

far farther Infatuation please write enclosing a foil 
vitae (traduding salary details and day time telephone number) and 
qciooqg reference INI 702 oo Mfcfcael Semuk at 

MkhaelPage Rnance, Ceatotioa Honse, 

136-142 London Road, St All tons. Herts AJLl ISA. 


Interested candidates should write to 
Vivienne Hines. Touche Ross Executive 
Selection at the address below, enclosing 
a comprehensive r§sum6 and salary 
history, quoting reference 3240. 



Michael Page Finance 

Specialist! in Rnanstal Recruitment 
London Bristol Windsor St Albans Imttbahcad Bbmmgha 
Nottingham Manchester Leeds Glasgow & Worldwide 




FINANCIAL TIMES EUROPE'S BUSINESS NEWSPAPER 


voui bite part (Tun accord puhStstoire avee 
LES ECHOS 


6 MANAGEMENT CONSULTANTS 


Hill House, 7 Little New Street London EC4A 3TR. 
Telephone: 071 936 3000. 


ieqram&n dol’&onrams * ^ ^ “ "*** TWita tfEmpfai 

FINANCIAL TIMES « LES ECHOS atqmailcra dc bfoa sabstmtidle nmpact de vene mange «nr leg cadres w. n. « 

darn to Echos fc manli a itm le RaaadaJ Times Jc mesmedi (k wodredi dans I'Erfi Son laianatioaala dtt Ftnotkuf C “ b ? 


r 


.Vrt 1 '*'-' 

Mi 'to 1 '*’ ‘ 


( LSI! 1 ■ 

‘ at 1 *' ” ' 

( 

i .T i*"' ■ 


■ j 

i trtr*- — ,51 : 
( ; ' 


V.if '» • •• ■' 

iiV-.w • •; : 


I v : 


I ‘ '* 




STEPHANIE COX-FREEMAN 
€718734027 
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Her Majesty ’s Inspectorate of Pollution 


Her Majesty's Inspectorate of Pollution 
(HMIP) is responsible for the regulation of fee most 
seriously polluting categories of industry in England 
and Wales. It has a staff of 350 and an annual 
budget of S2Bbl Although currently a directorate of 
the Department of the Environment, HMIP has 
many of the features of a "Next Steps’ agency, 
including the operation of cost-recovery fees and 
charges levied on regulated operators and the 
operation of memorandum trading accounts. HMIP 
is expected to become part of a larger Environment 
Agency, (a Non-Departmental Public Body), 
prospective^ in 1994-95. 

These developments have created fee need 
- For a new post of Head of Finance who wffi oversee 
the overall direction of all financial matters 

Based in their Central London headquarters, 
die successful nxnAMat* will be responsible for fee 
further development and operation of the 
computerised charging system, management 
accounts, memorandum trading accounts, budgeting 
expenditure and receipts forecasting, advising on 
charge levels, management information and 
performance and output measures. He/she will also 
be responsible for preparing HMIPs systems for fee 


Head 

of 

Finance 


Central London 
Salary to £37,928 

plus performance awards 



l-SK MAJESTYS 

INSPECTORATE 

of pollution 


planned transition to the Environment Agency. 

Applicants should be CCAB qualified, with 
several years’ experience gained in computerised 
accounting systems, and knowledge of government 
accounting (preferably including “Next Steps’ 
agencies). Some commercial experience would be 
an advantage. The role calls for the drive and 
initiative to develop new sysrems and support 
management needs, complemented by the 
necessary authority to represent HMIP at senior 
levels. He/she will liaise with all levels of 
professional and administrative staff and have the 
ability to work to tight deadlines. 

Starting salary will be in the range £29,569 - 
£37,928 including Inner London Weighting of 
£1,750, with further performance related increments 
up to a total of £44,474. Relocation assistance up to 
£5,000 may be available. 

For further information and an application 
form (to be returned by 20th May 1992) write to 
Recruitment & Assessment Services, Alencon link, 
Basingstoke, Hants RG21 1JB or telephone 
Basingstoke (0256) 468551 (normal office hours). 
Please quote reference B/93/I586. 

An equal opportunity employer. 


FINANCIAL 

ACCOUNTANT 

C£ 25 , 00 G + 

FULL BENEFITS PACKAGE 

Our Client is a substantial and expanding 
Service Industry Company with their 
headquarters in the Watford area. Due to 
their current expansion they need to 
slightly restructure their Financial 
Department and will need a Financial 
Accountant 

Their ideal candidate must be qualified 
ACA or ACCA and have work experience 
within a demand commercial environment 
He or she will report directly to the Chief 
Accountant and nave 9 staff controlling 
nominal purchase & sales ledgers. 
Innovation, creativity, confidence, ambition, 
energy and a sense of humour are all 
essential 

Please write to Andrew Renton with a full 
CV. quoting Ref. AA714. 

alastair ames & associates 
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Company Secretary Designate 




North of England 

This highly successful and profitable British pic has achieved considerable 
growth in recent years with turnover now approaching £500m. The 
Group's activities are wdl focused and continue to prosper in what Is a 
highly competitive sector of industry. There is a strong determination 
throughout the organisation to increase sales and profitability through 
organic and acquisitive growth both internationally and in fee UK. 

There is now a requ i re m ent fora talented individual to join a small and 
' 1 head office team Id make a notable contribution to fee further 

it of the secretarial function. 


Waridng closely with Directors and other members of the executive team, 
the person appointed wffl report to the easting Group Company 
Secretory and will have responsibility for the day to day Secretarial 
function, including: 

* Compliance with statutory Stock Exchange procedures 
and requirements. 

• Shareholder registration. Insurance, bank documentation, 

performance bonds and share option scheme 


Circa £55,000 + bonus + car 

• Considerable property responsibilities managed direct from head office 

The idea! candidate is likely to be working in a Secretarial capacity for 
another pic or possibly as a practising Solicitor in a substantial law firm. 
Extensive experience of co m pany law. Stock Exchange requirements and 
statutory obligations is essentiaL Candidates should possess a CIS or 
accountancy qualification in addition to considerable legal expertise - or 
alternatively may be qualified Solid tore. The person appointed will be 
expected to contribute as an authoritative team member. The preferred 
age range is 35-50. 

The intention is that the successful candidate will eventually take full 
responsibility for the secretarial role and therefore candidates must be 
able to demonstrate their abilities to influence events and play a key role 
in Group activities. 
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Interested applicants should write, enclosing a full 
CV, to Philip Gardiner at the add ress below, quoting 
reference number 92210N. 


MANAGEMENT SELECTION 

Park House, 6 Khjjngbeck Drive, York Road, Leeds LS14 6UF Fax: 0532 484852. Telephone: 0532 351007. 

A GKR Group Company ... ... 


International Controller 

... Fast Moving Consumer Goods ... 


West Surrey 

£ 30,000 

to 

£35,000 

+ 

car 
+ . 

bonus 




MARTIN-WARD 
-ANDERSON • 


Our client is an American multi-national with a 
turnover in excess of $500 million. The Company 
has enjoyed significant expansion through 
acquisitions and organic growth. Business activities 
are primarily marketing, distribution and 
manufacturing of fast moving consumer goods. 

As a result of growth and future plans the need has 
arisen for an exceptional accountant to join a high 
calibre team. This post is seen as being critical for 
'succession planning’ and to ensure effective 
financial control of the overseas operations. 

The key elements of the role will be: 

(a) P erfo rma nce evaluation of overseas operations 

(b) Systems support for newly acquired companies 


(c) Consolidation of monthly results 

(d) Development of management information 
systems to enhance the decision making 
process 

The successful candidate will be a qualified 
accountant, with experience of au international 
environment, well developed PC skills and systems 
exposure. Above all, the applicants must have the 
confidence to initiate actions, operate 
independently, and possess excellent inter-personal 
skills. This is an ideal opportunity to develop these 
abilities within a dynamic, fast moving environment. 
It is vital that candidates have a strong desire to 
make a significant contribution as a member of the 
top management team. 


Please- write enclosing your CV quoting Ref M 152 to: Jon Anderson at Martin Ward Anderson, 
Lords Court, St Leonards Road, Windsor, Berkshire SL4 3DB. 
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a large service group, based in London, providing a range of services with 
tal revenue budget of £2.5 billion and a 1 0-ycar capital budget approaching 


We are „ , 

an annual revenue budget of £2 
£8 billion. 

Our Centra] Andit Team plays a key role in helping to ensure that our systems and 
operations work effecti vely to serve die public and we are now caking an opportunity to 
re-shape to meet the challenges ahead. 


Director of Internal Audit 


not less than 
£55,000 p.a 
plus benefits 




As Director of this 100+ team, you will report co the Main Board and be responsible for 
strategic direction, and subsequently directing and controlling internal audit activities for 
tbc programm es throughout die Group. 

You wiD de termi ne work plans, system tests, investigations and reports throughout die 
organisation, after analysis of risk assessments. Special areas of interest include the 
effectiveness of management controls in devolved operational units, the effect of new 
technology on revenue gathering, the development and monitoring of profit and cost 
centres, die control of major development projects and investment project appraisals, 
internal Audit is also responsible for formulating IT policies. 

This is a key job in a major business. It calls for considerable experience in management 
of change and offers an opportunity to develop and lead a vigorous professional 
department Your background, as well as chartered accountant qualification, will include 
a- rigmfiomr contribution to one of the major professional firms. The challenge will 
appeal to high level accountants with commcrdal/industtial experience, as well as to 
audit specialists. 

In a competitive remuneration package, we offer a car, health care and travel concessions 
plus an excellent pension scheme. 

Please write in confidence, with a fall CV, quoting reference L4215/1. to Katherine 
Banins, The Response Bureau. Barkers LBW Human Resources Advertising Limited, 

30 Famngrion Street, London EC4A 4£A_ 

Your debate will be jonmded to this (bent only. Please indicate any companies to which your 
detente should not be sent. 

Barkers LBW 

HUMAN RESOURCES ADVERTISING 


Financial 

Controller 

Around £30K equivalent to c. FF300K 

Paris 

UnBock Partitions Limited, the UK office partitioning market leader and a member of the 
multinational Yule Catfo Group, can offer this excellent new career opportunity within its 
wholly-owned French subsidiary- Unilock SA. The company which markets and instate 
partitioning systems manufactured in the UK has recently moved to new premises in 
East Paris. Sales in France have developed rapidly and amounted to around £10 million in 
1991. 

Reporting to the French Managing Director, you wiH Join the senior management team and 
be respons&fe for the financial control, financial reporting, taxation, treasury, data 
processing, telecommunications, legal, insurance and personnel functions. It is essential 
that you are fluent in French and familiar with specialist sub-contracting in the 
construction industry. 

The total remuneration package is designed to attract ambitious and capable indviduals 
who want to develop ther career with a successful organisation. Assistance wife relocation 
costs will be available in appropriate circumstances. 

Applications should be submitted to: 

Frank Breadtn, Group Personnel Manager, 

Yule Catto & Co. pic. Temptefieids, Harlow, Essex CM20 2BH 

This post is open to men and women. 

3C UNILOCK ^ A Yule Catto Group Company 


INTERNATIONAL BANKING 


f>nrc |iHit iM|iliiftAt pTiit»nmii«i«l IfctdMlBBlIiX dm DBH um UiiiiHfftp urinnt DuCtOtllCStltHgtb- 
criingofihar^obal piiewncr they iwwwiib to app oi x nark i roonul te am membera IP both their CorporattFmancc 

and Dnsnr? departments. 


CORPORATE FINANCE ■ PRODUCT ANALYSIS 


An 

Prefix and ftiric Andyti*. Syttemt Dcrrlopmcm and itteno- 
Soaonofnew Opening Phnduna and Surnames. Product 
ravage tnrtn d ct Fixed Income. Swap*, FX and Equity 


To £32,000 4- Mortgage + Bonus £24-30,000 + Mortgage + Bonus 

TlieQ»pcBnc Rnmrr tEmgflae«fihcma»tw> crrwfi i l « n d 

profitable dcy e rcmenB in the Oly. Pnlftr irun y brake, yoo 

will be actively encouraged to uanme early client 

mpMibB y. Bah wBBtladrab riw I udxa ihifide 

Merger* & dequismoas. Flotations, Reconstructions, 

MBCVMBbvd^Mnlt&fDio|ttn^codbnBDCMdvic& 

Promotion u g ii d y oc individua l ability- Sdnbk 

cxntKdsOTwfflb c 2*^7 jeaoM ' btwt ^qux l^ec xd^mc 

Lawyer or ■ Stott 

Contact Howard 1 


front office Bara, strong uacrpaao pst s ki ll s and an under- 
standing of financial instruments are pre-rcqul«itcs. 
Applicant! will ideally be Qualified accooimiti (pllpfo&ft- 

flppt of ([ulificaKiHi p a y be comidcittl tt an f— » 

l ev e l s 

| Lucy A y non . 


For father 

5400 (or 


Hmnd Farter arLoer Ayrton, dqy 071-387 
0727-55639 ar 071-585 3646], or *ead a copy of jmr C.V. to them at Financial Selection 
Services, Drayton House, Gasdoa Street, London WC3H CAN. 
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Rada 

RECRUITMENT 

COMMUNICATIONS 


CREATE THE FINANCIAL FRAMEWORK FOR 
HIGH-TECH OPERATIONS PERFORMANCE 
Financial Controller Up to £35K Sussex 

It takes more chan technological excellence to become a world leader in advanced electronic 
systems. It takes exceptional financial ability, too - particularly the ability to analyse and interpret 
data, and identity ways erf improving performance in an increasingly competitive marketplace. 
That’s why our client, a division of a £4 billion turnover organisation, is looking for a Financial 
Controller of the highest calibre. 

Based in Sussex, you will gather, test and analyse a wide range of business data, translating 
it into meaningful information that our managers can use to make key operational and strategic 
decisions. This will involve supervising a small team of analysts: monitoring performance; 
recommending ways to improve results; writing reports - and presenting your findings to 
management in a clear, analytical way. 

Having qualified as a Chartered or Management Accountant you should have at feast two 
years' broad business experience - preferably in an engineering or capital goods environment 
Sound management accounting experience and excellent communication skills are essential. 
Your understanding of financial systems architecture must be backed by proven ability to create a 
reporting system from scratch. 

Your working knowledge erf PC based leading software l Lotus, Excel) must be excellent. 
You'll also need good written and verbal French, a hands-on approach to work and the ability to 
lead and motivate others. 

The rewards, like the challenges, are substantial. These include performance related salary 
Increases. BUPA. 5 weeks holiday and relocation expenses where necessary. So if you've got 
what it takes to excel with a leading force in the electronics industry, please apply, with a detailed 
CV to: Peter Phillips, Chief Executive, Rada Recruitment Communications. 195 Euston Road. 
London NW 1 2BN - stating on a separate sheet any companies to whom your application should 
not be sent. All replies will be acknowledged. 
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Price Waterhouse # 


EXECUTIVE SELECTION 


Financial Controller 


To £35,000 Ttlford 


Our client is the principal European 
subsidiary of a major international 
corporation involved in the 
manufacture and distribution of 
electronic equipment and consumer 
durables. UK turnover was approx- 
imateiy £50 million in 1991 and 
the company anticipates continued 
profitable growth in the future. 

A Financial Controller is 
required to fill a newly created 
post with day-to-day responsibility 
for a finance department of 25. 
Reporting to the Head of Finance 
and forming part of the manage- 


fmt&mGmmimmgBL 


ment team, this individual will 
oversee the financial and manage" 
ment accounting, treasury and 
credit control functions, liaising 
closely with operational depart- 
ments and corporate Head Office. 

The ideal candidate is likely Co 
be a ma ture and responsible 
individual with a proactive and 
‘get on with it’ personal style. 
Already in a similar position of 
leadership, he or she will have tax 
and treasury experience, a know- 
ledge of computerised accounting 
systems and exposure to foreign 


trade. Evidence of involvement 
in the strategic direction of a 
company and a track record of 
successful team development 
would be attractive. 

Interested applicants should 
write, with full career and salary 
details, and quoting reference 
MCS/8939 to: 

Mark Hartshome 
Executive Selection Division 
Price Waterhouse 
169 Edmund Street 
Birmingham 
B3 2JB 





A UNIQUE OPPORTUNITY AT 
THE SECURITIES AND INVESTMENTS BOARD 

At the heart of the financial services regulatory system. SB is an independent body with wide- CltV 

nmrinn nocrwteihilrrii fnr tiv> rMmhlinn rJ Inw cJ mmif hlKanpcK frl f h*» I IK AfF MW nffprillff an J 


At the heart of the financial services regulatory system. SB is an independent body with wide- 
ranging responsibility for the regulation of investment business fa the UK. 9fe are now offering an 
attractive new opportunity to gain an in-depth understanding of the financial services industry 
from within this regulatory framework. 

Working as part of an established team, you will have specific responsibility for monitoring those 
investment businesses directly regulated by SIB This is an excellent opportunity to widen your 
horizons, including a chance to apply your investigative and analytical skills In a demanding, 
professional environment. 

To complement our existing team, we are seeking applications from people with investment 
business experience fa the securities, life or unit trust industries. One of die posts demands a 
Chartered Accountant with several years' experience fa audfcng/favestigations. Ideally gained fa 
the financial services sector. 

Applicants should have some familiarity with the Financial Services Act and SB/5RO rules haws 
an enquirfag mind a mature disposition and a systematic approach combined with the ability to 
communicate, both orally and in writing. 

To obtain detailed information on these opportunities please contact our retained consultant. 
Charles Madeod on 071-836 3545. or write to him at Robert Half. Vfelter House. 418 The Strand 
London WC2R OPT. 


To £30,000 pa 
+ Benefits 











Finance Director 

City c. £ 60 , 000 - 170,000 + car & benefits 

Our client is a commercial law firm with offices in the City and New York providing a full range 
services to a prestigious UK and international client base. The firm enjoys a high profile for ^thfi P 
service it provides and its management of sophisticated finance and IT departments. Mm 
reputation tor providing a first class service is built not only on professional expertise out aiso 
qualify of its business support functions, the practice wishes lo recrull a Finance Director to . 

existing accounts team and to provide financial management and direction to the firm as a w 

Reporting to the Chairman and the Principal Executive, the postholder will be charged with maintaining 
financial strategies and providing overall financial guidance for the firm in relation to Its clients, pa 
and marke! place. On a day to day basis, he or she will take responsibility for a large accounts team . 
undertaking a diversity of duties. Areas of responsibility will include partnership accounts, client 
accounting, time recording and billing, client credit and debt collection, payroll, management informatio 
and cash flaw projections. 

Applications are invited from ambitious, graduate chartered accountants who can demonstrate impressive 
track records of at least five years standing, working fn a professional environment. The practice is 
particularly interested In applications from self-starters who are capable of initiating far reaching financial 
policies. Leadership, influencing and communications skills are also regarded as essential as is the ability 
to analyse and disseminate complicated financial information and present it in a meaningful and 
accessible fashion. 

interested candidates should sand an up-to-date CV together with current remuneration details and day 
and home telephone numbers to Anna Ponton at the address below, quoting reference no. LS555. 


Selection & Search 

•2-3 Dorset Rise, BlackJYiars, London EC4Y 8AE 


FINANCE DIRECTOR 

Aged under 40 


ROBERT 
HALF 


THE HUMAN FACTOR 


East Midlands 

This is an exceptional opportunity to make a significant 
contribution to a complex organisation undergoing a fundamental 
re-appraisal of its business. The company has a £35m turnover 
and is part of a £L5ta British group which has extensive, 
service-based operations in the UK and abroad (mainly Europe 
and the USA). The company has a nationwide branch network 
servicing industrial/c om mercial customers and the newly 
ap pointed Managing Director is leading a comprehensive review 
of the company’s marketing approach and operations. A key 
ingredient of dris process is the enhancement of die finance 
function to provide a rapid, relevant and reliable management 
reporting service. The Finance Director, managing an 
experienced department of about 50 with dedicated mainframe 
capability, will be responsible for seeing through the programm e 


around £50,000 plus car 

of diange whilst contributing to die strategic development of die 
business. As weU as offering a rewarding set of challenges in 
itself this appointment will be a proving ground for progression . 
within a Group that is commined to developing a high-profile 
comme rc ially-oriented finance functional all levels. Applicants 
should be Chartered Accountants in their 30’s, computer literate, 
with proven experience of developing and implementing high' 
quatity financial control systems and rneetingti^ir reporting 
deadlines. Exposure to a marketing-led business culture Is 
essential and experience in a mufti-location org&tisstion would *: 
be an advantage. Ref: 1734/FT. Send CV (with current salary arid, 
daytime telephone number) or write or ’(dune far an application . 
form to R A Phillips ACTS, PCD, 2-5 Old Bond Street, London 
W1X 3TB. Ttt 071-493 0156 (24 boura). 


Phillips & Carpenter 


Financial Controller 

c.£50k plus benefits 

Since privatisation in 1991 , the scale and complexity of Hydro-Electric's 
operations has continued to increase and non. following internal promotion, 
we are seeking to appoint a new Financial Controfler for this progressive pkx 

The Financial Controller will report to the Finance Director with direct 
responsibility lor statutory and management accounting and financial control 
and will also play an important part in business analysis and strategic planning. 
This is a key role within (he corporate financial function which encompasses 
tax, treasury, finance, insurance, pensions and internal audit activities. 

Candidates must be professionally qualified and able to demonstrate 
expenence and ability in aD aspects of financial management. Commercial 
aptitude and an imaginative and practical approach to managing change in a 
demanding business environment are also very important it is fikety. therefore, 
that the successful applicant will occupy a senior finance position in his or her 
present company. 

It is important to have first hand experience of the commercial factors that 
impact upon business growth and development In a large public company. 

This post wai be based at the company's headquarters which are currently in 
Edinburgh but relocating to Perth around the end of 1993. 

H you beBeve you can satisfy the requirements of this senior appointment, 
please write in confidence with fuH career and salary details to Monica 
Gordon, quoting Reference MG 105. 



Management Consulting 

24 Btythswood Square. Glasgow G2 4QS 


GROUP ACCOUNTING 
ANALYST 

City £32-35,000 + car + bfts 

This exciting career opportunity is a key appointment within the head office 
of a £6Q0m turnover worldwide service group. 

With all group financial matters co-ordinated from London, the role of Group 
Accounting Analyst is both varied and demanding. Areas of responsibility 
include the development of accounting policies and fipanriai reporting 
procedures, the assessment of potential acquisitions and disposals, 
financial analysis for senior management and ad hoc projects. 

The successful candidate will be a self-starter, aged 26-34, who is 
technically strong with at least 2 years' post qualification experience, 
probably within the profession. Working closely with the Group Chief 
Accountant, the role is both high profile and pro-active. Thus the ability to 
relate easily to top management is a prerequisite. 

For further information please call John Cornell on 071-831 2323. 
To apply for the position fax your CV on 071-404 5773 or send it to 
Hudson Shribman, Vernon House, Sicilian Avenue, London WC1A 2QH. 

HUDSON SHRIBMAN 


OurdlentMeksa high 
calibre accountant with an 

pvrpnpfit araHamif 

background, up to 3 years 
post-qualification 
experience and the 
commu n i c ation skills 
required to relate at senior 
levels. The successful 
candidate will have a 
thorough understanding of 
commercial issues and a 
flexible, creative 
personality; experience of 
corporate finance would be 
advantageous. 

This is a high-profile, fast- 
track role, the rewands are 
excellent 

If you wish to be 
considered for this position 
please send a detailed 
resume to Ra binder Singh, 
RJ A, Premier House, 

10 Greycoat Place, 
London SWlP 1SB. 


i APPOINTMENTS 
ADVERTISING 

appears every Wednesday 
& Thursday & Today 
(International edition only) 

For further information 
please call: 

Richard Jones on 

071-873 3460 

Tteresa Keane on 

071-873 3199 
Alison Prin on 

071-873 3607 


N A NCSA 
T I M E S 


Selection Consultants 


FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


EFFECTIVE ; 
NEGOTIATING 

Dealing with Difficult Negotiators 

on Tuesday 2nd June 1992 
At The London Marriott Hotel Grosvenor Square; 
London W1 8J5am - 930am 


MESS 

KFAST 


IF you wish to attend this free 
breakfast please write to 
Rachefie Nelson at Robert Hal£ 
Freepost Whiter House 
4X8 The Strand 
London WC2R OKI 
/Telephone 071-836 3545) 



Profits are earned because you 
negotiate for them, not because you 
deserve them. In the qualty-consdous 
market of the 1990's, a winning product 
Is not always enough. Careful 
negotiation makes you more effective 
in getting what you want in a 
competitive environment and keeps 
you in the driving seat. Poor 
negotiators damage good businesses 
and rufa Chose fa trouble. 

Gavin Kennedy looks at negotiating 
styles and focuses on gening the upper 
hand of the aggressive and difficult 
negotiator His talk wffi coven 

• Not gfvfag fa under pressure - what 
to do and what to avoid when 
under attack from a bullying and 
Intimidating nego tia te*: 

• How to cope with negotiators who 
are covert cheats - how to reveal 
the 'cheat’s' true intentions and 
protect your own Interests. 


• How to develop confidence and 
adopt an assertive style to cope 
with competitive manipulation. 

• Tactic & ploys and gambits - how to 
neutralise tactical manipulation ~ 
applying the Conditionality Principle 

Gavin Kennedy is Managing Dire c tor of 
NEGOTIATE LTD and a Professor at the 
Esmee Fairbairn Research Centre, 
Heriot-W att University. Formerly a 
Professor in die Dept of Aocountanqi 
and Finance at Heriot-Vfatt. Gavin afeev 
faught at the Unfuersfry of Strathdytfe 
Business SchooL His books on 
Negotiating include: "Managing 
Negotiations" lco-author| <1980}, 
•Everything is Negotiable' (1983). 
■Negotiate Anywhere - 09851 ■Sipadeal 
How to Negotiate Anything - (1986), The. 
Economist Pocket Negotiator" (19881; 
"Kennedy's Training Exercises .In- 
Negotiation" (1991). "Kennedy on 
Negotiation- P99£ Hfe books havebeet 
translated Info Duo*. German Swecfefv - 


THE HUMAN FACTOR 


Places at the Breakfast are strictly limited 


CHIEF ACTUARY AND 
HEAD OF MIS 

Switzerland 

A major mccrnational Insurance Group seeks a cop-calibre Actuary to 
rake worldwide responsibility for co-ordinating and optimising its 
Group Management Information System. Other responsibilities 
include Non-Life Actuarial Reserving and Pricing Analysis, as well as 
coaching Business Units In foe usage of foeSystetn- 

The role requires a very good knowledge of the international Insurance 
business, particularly Insurance Accounting regular ions, and of infor- 
mation analysis techniques, with emphasis on Nan-Life Actuarial 
methods. You will be a teara player and leader, have a sense cf the *big 
pkxure*, be coanopoliew and willing co craveL Fluency In English and 
German is essential Career development prospects into the nop 
echelons of foe Group are excellent. 

Please write, enclosi n g a detailed CV and contact telephone 
numbers, to Dieter HemmerUng, Umeroehniungsberaning 
GmbH, Fdinerstrasse 5, 6000 Frankfurt-am-Main, Germany 
Tel (069 55 03 43) 


Wr are seeking a qualified accountant to be responsihlt ftr to- nuini.marv. ™ . . <■, 

systems and controls of all tiie Trust's operations. Responsibility for the oradntfin^Sto, of&naiKial 
accounts, and for Delta* taxation Wd T^ 

aafjsaga k..,— ^ 

Square WfesL London NW1 4U. ^ « 

NO AGENCIES PLEASE, . 







